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Telecom partners 
act to strengthen 
European alliance 

Unisource, an alliance of European telecom 
operators, moved to tie Its members more 
tightly together after the defection of a key part* 
ner last month. The remaining partners, KPN of 
The Netherlands, Telia of Sweden and the Swiss 
national operator plan to merge their carrier 
services, which sell transmission capacity to 
other operators, to form a $2bn turnover whole¬ 
saler with pan-European reach. Page 13 

UK to press Bonn over Eurofightor: UK 

defence secretary George Robertson will urge 
his German counterpart, Volker RQhe, to main¬ 
tain funding for the Eurofighter project, which 
Mr Robertson sees as an important part erf 
Europe’s industrial base. Page 3 


Peres' s uc c esso r poised: Ehud Barak was 
poised to lead Israel's Labour party in succes¬ 
sion to Shimon Peres, 73, who was defeated in 
the general election a year ago. Page 4 

Liberals win in Canada: Jean Chretien's 
ruling Liberal party won Canada's general elec¬ 
tion, but with a reduced majority. Page 12; Poll 
opens cracks In face of Canada, Page 6; Edito¬ 
rial Comment, Page 11 

IRA terrorist suspect given ball 

IRA terrorist suspect 
Raisin McAliskey was 
granted bail by a judge 
in London to allow her 
to move to a specialist 
mother and baby unit. 
She gave birth to a 
daughter a week ago. 
Ms McAliskey is await¬ 
ing extradition proceed¬ 
ings to Germany where 
she is wanted for ques¬ 
tioning over a mortar 
bomb attack on a British army base last sum¬ 
mer. Ban looms for splinter groups in Northern 
Ireland, Page 8 

European hotels face shake-up: The 

European hotel industry will be shaken up by 
mergers, acquisitions and Joint ventures as 
international chains vie to increase their pres¬ 
ence. a report says. Page 5 

SKF aims faster bearing at Japan: SKF 

of Sweden, the world’s biggest maker of indus¬ 
trial rolling bearings, aims to raise its share of 
the Japanese market with a new bearing 
claimed to allow machinery to run 15 per cent 
fester. Page 5 

Music Industry bi piracy crackdown: The 

music industry Is to create a global anti¬ 
piracy network, based in London, to detect and 
act against manufacturers and distributors of 
unauthorised recordings. Page 5 

Coke soak s to oust Cadbury: Coca-Cola, 
the world’s biggest soft drinks company, is try¬ 
ing to force Cadbury Schweppes, number three 
in the US soft drinks market, out of thousands 
of McDonald's fast-food outlets. Page 12 

S Korean finance ministry tacos curbs: 

South Korea's powerful finance ministry could 
see its Influence curbed under plans announced 
by the government-backed financial reform com¬ 
mittee. It proposes granting independence to the 
country's central bank. Page 12 

Japan approves tough spending cuts: 

Japan adopted proposals for severe spending 
cuts in an attempt to reverse the country's 
deficit-ridden finances. Pago 7 

World Bank to copy Burger King: World 
Bank president James Wolfensohn is encourag¬ 
ing managers to think more like Burger King 
employees. He said the bank, like the restaurant 
chain, was continually seeking to Improve its 
service to clients. Page 12 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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By Pater Norman and 
Ralph Atkins in Bonn 

The German government 
yesterday abandoned its 
attempt to use profits from 
revaluing the country's gold 
reserves to meet the criteria 
for Emu this year, In the face 
of massive opposition from the 
Bundesbank and the public. 

At a hurriedly-arranged 
meeting in Bonn Mr Theo 
Waigel, the finance minister, 
and Mr Hans Tietmeyer, the 
Bundesbank president, 
reached broad agreement to 
settle their damag in g dispute. 

Mr Tietmeyer agreed that 
the gold could be revalued this 
year. But the government, In a 
crucial concession to the 
Bundesbank, accepted that the 
transfer of the proceeds to 
Bonn from the resulting capi¬ 
tal gain would only taka place 
in 1988, in line with the Bund¬ 
esbank's normal accounting 
practices. 

This means Mr Waigel will 
no longer be able to count the 
proceeds of a gold revaluation 
towards meeting, in 1997, the 
criteria for economic and 
monetary union laid down in 
the 1992 Maastricht treaty. The 
government will have to resort 
to other measures to reduce its 
deficits if It Is to meet the 
criteria. 

Although the agreement still 
needs the approval of the 
Bundesbank's decision-making 
central council, Mr Walgel’s 
climbdown should take the 
sting out of the dispute that 
has highlighted Germany’s 
financial problems and cast 
doubt on the future of the 
euro, the planned single Euro¬ 
pean currency. After the min¬ 


ister met MPs, Mr Wolfgang 
Schauble, parliamentary 
leader of the coalition's Chris¬ 
tian Democratic and Christian 
Social parties, said there 
would have to be greater 
efforts to bring Germany's 
public deficit below the 3 per 
cent of gross domestic product 
needed to quality for Emu. 

Mr Sf-hflnhio also signalled 
an increased privatisation 
drive this year. Although pri¬ 
vatisation proceeds do not 
count towards meeting the 
rules for Emu, they will help 
the government keep the 
federal deficit below the level 
of spending an investment and 
in line with constitutional 
requirements. 

Yesterday’s agreement did 
nothing to resolve a parallel 
row within the Bonn coalition 
over ffnnnrfTig ’ the federal bud¬ 
get for 1998, however. 

Early in the morning the 
Chancellor. Helmut Kohl, 
chaired a second crisis meet¬ 
ing of coalition leaders in 38 
hours In an attempt to bridge 
a serious rift over whether or 
not to raise taxes. 

But Mr Kohl’s CDU and Mr 
Waigel’s CSU made no obvious 
progress in resolving differ¬ 
ences with the small Free 
Democrat Party, the junior 

coalition partner. 

Mr Wolfgang Gerhardt, FDP 
leader, said Germany would be 
able to solve its budget prob¬ 
lems and meet the Maastricht 
treaty criteria "without resort¬ 
ing to tax increases". 

However Mr Michael Glos, 
leader of the CSU MPs in the 
Bundestag, the lower house of 
the Bonn parliament, count¬ 
ered with his “personal view” 
that he did "not think Ger- 



Hanfl Tietmeyer, left, and. Theo Waigel leave the Bonn finance 


yesterday 


many could meet the -Maas¬ 
tricht criteria credibly without 
a tax rise”. Mr Waigel has con¬ 
sistently refused to rule out 
higher jurat against a back¬ 
ground of rumours that he Is 
seeking either to raise oil and 
petrol duties, or to delay an 
agreed 1998 cut In the solidar¬ 
ity surcharge. Imposed on tax¬ 


payers, to help finance eastern gtosa, statement toiwnamant 
Germany, . r . ‘ - "• A-on ids gold revaluation plana 

Some members of’ the ODUi and defend htmanlf against an 
are also opposed.-to tax ' gpppsiftan motfondemandlng 
increases - Mr .Christian *his 'dismissal- 
Wulff, - the CDU leader 

Lower Saxony, warned that ^Peace with the Bundesbank, 
h igher taxes would damage Ida Page .2; Edltorfel /conlment, 
party as well as the German Page lij Lex, Pa^s ^ZrGovQm- 
eqonomy. Mr Waigel WlBtoday r : r. memtjtao^Page2Jt 


Mexico plans to break cycle 

By Leslie Crswford _ . . • 

m Mexico city Zedillo seeks faster growth, investment 




By Losfie Crawford 
in Mexico City 

Mexico's government yester¬ 
day announced a three-year 
economic plan designed to 
speed growth, boost invest¬ 
ment and prevent a recurrence 
of the financial crises which 
have affected the country at 
the end of each six-year gov¬ 
ernment term. 

"This Is the first time the 
finance ministry publishes 
detailed, medium-term macro- 
economic and fiscal projec¬ 
tions, and we are doing so to 
break the six-year cycle of eco¬ 
nomic crises,” said Mr Guil¬ 
lermo Ortiz, finance minister. 

The National Flan for Finan¬ 
cing Development outlines 
President Ernesto Zedillo's 
economic goals until the end 
of his administration in 
December 2000. 

To create jobs for the lm 


Mexicans who join the labour 
force each year, the govern¬ 
ment aims to speed up eco¬ 
nomic growth from an esti¬ 
mated <L5 per cent this year to 
5-6 per cent in 2000. 

Investment Is forecast to rise 
from 20.9 per cent of gross 
domestic product in 1996 to 
25.4 per cent at the turn of the 
century. 

The government expects 
almost all the new investment 
to be financed with internally 
generated domestic savings, in 
marked contrast to previous 
booms which were funded 
with foreign borrowings. 

"We will use foreign funding 
only as a complement to the 
effort that will go into raising 
Mexico's domestic savings 
rate," Mr Ortiz said. The cur¬ 


rent account deficit, which 
grew to an unsustainable 8 per 
cent of GDP during the 1994 
financial crisis, is projected to 
reach a maximum of 3.2 per 
cent of GDP in 2000, he said. - 

Foreign direct investment, 
rather th an the volatile short¬ 
term capital flows of the past, 
is expected to cover most erf 
the balance of payments gap. 

Unlike previous national 
development plans. President 
Zedillo's blueprint contains 
almost no discussion of foreign 
exchange policy or the role of 
the debilitated banking sector 
in Mexico’s economic recovery.. 

The document commits the 
goTOiTHnant to TM>i<ntiriT} i n g -a 
freely-floating exchange rate,, 
even though the finance minis¬ 
try and autonomous central 


bank are at loggerheads over 
the recent appreciation: of the 
peso. Central bank officials' 
favour a strong peso to contain, 
inflation, but taefliMstry, 
which has the final word bn. 
exchang e rate policy, is under*: 
stood to fevom a more compel 
itivepeso. • 

"The government wfli need 
to maintain an undervalued 


• 

peso if It wants to. increase 
domestic savings, 1 * says Mr 
Rogelio Ramirez,-.oof Ecanal 
economic constiltantB Jtn 
Mexico City. .' 

“A strong, pe^o. has: always 
given us an artificial sense of 
weft-being. We consume more 
and imports rifle.": - 
1 Over the past' year, in which 
the peso has appreciated about 
15 per cent against the dollar, 
imports of consumer goods 
have grown 52.7 par cent. : . 


Investors 
shun rights 
issue for 
Malaysia’s 
Bakun dam 


fa* Jama*tiynge \ , 
tattoatouanpir 

A rights Issue to help finance 
the baflding of Malaysia’s con¬ 
troversial Bakun hydroelectric 
dam haa ljeen substantially 
undersubscribed, supplying 
the.cdtaretaevidence yet that 
has turned 
against :ons\of the govern- 
t-meatis - most important infr a¬ 
struct ur e prefects. 

The onafor-qne .Tights Issue 
’ of 2S7-I4m aImres in Ekran, the 
company managing the con- 
rftructioo, has -been jess than 
SCf per ceta whsczibed. finan¬ 
cial industry analysts said. 
The dosing date for subscrip¬ 
tion has paufed end details of 
the rights take-up are expected 
to be announcednest wedL 
' Analysts the undersub¬ 
scription - would not affect 
-Ekren's ability to' raise a 
planned Mfl;465bn (UB$582m) 
from the rights issue, because 
stares which are not placed 
vrifi.be taken op by 17 under¬ 
writers led by Commerce Inter¬ 
national Merchant Bankers, a 
local batik. 

However, It does demon¬ 
strate how the decline in 
KiiaTa Lu m pur ’ s stock market 
since late March is affecting 
the ability of companies to 
raise equity finance. - The 
undersubscription is also 
likely, to cast a pall over 
Ekran's stock for some time. 

. "ft is almost unheard of in 
Malaysia for any IPO {initial 
public offering} or rights issue 
‘to: he' mtdeysufosqribod,” '.said, 
dne'analyst "TbiflhW a signifi¬ 
cant event,” ! : - 

The. .fedhtastxe^cinvestor 
response is partly the result of 
theIssue being priced at 
MJ5.7Q a/share, which' is higher 
than the price at which the 
'stock has bean trading for 
'much erf the past two weeks. 
Ekran dosed up 80 cents yes¬ 
terday, at M$5.75, after what 
analysts said was concerted 
buying by Institutions aiming 
at bOWering the share price. 

The shares hit a high of 
M»2£0 last year, when gov¬ 
ernment backing for the proj¬ 
ect persuaded many investors 
that little could go wrong. Of 


Retired IT veterans asked 
to cure ‘millennium bug 9 
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By Nicholas Denton 

A state government in the US 
is bringing information tech¬ 
nology veterans out of retire¬ 
ment to correct ancient soft¬ 
ware programs riddled with 
the “millennium bug”. 

A bill going through the 
Oregon legislature will allow 
pensioners to work fun-time 
and keep their retirement ben¬ 
efits - provided they are 
employed in solving the Year 
2000 problem. 

This old guard of IT veter¬ 
ans is expected to make up a 
third of a 200-strong “Y2K 
Corps” which Oregon is set¬ 
ting up to amend software 
that will otherwise fail when 
faced with dates after 1999. 

The pensioners will contrib¬ 
ute knowledge of languages 
such as Cobol and Assembler, 
which were used to develop 
applications for mainframe 
computers in the 1960s and 
1970s but fell out of favour 
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after the advent of personal 
computers. 

“People thought Cobol was 
a dead language and moved on 
to newer ones,” said Ms Julie 
Pearson, statewide technical 
education manager, who Is 
recruiting school leavers as 
well as retirees Into the Y2K 
corps. 

The employment of IT veter¬ 
ans, some of whom helped 
develop the programs now 
becoming unstable, is 
intended to reduce the esti¬ 
mated 986.9m cost of fixing 
computer systems in Oregon 
state offices by a third. The 
state estimates it can pay 
them half the rate outside 
consultants would demand. 

The UK Department of 
Trade and Industry and busi¬ 
ness organisations will also 
explore the use of a Dad’s 
Army" to tackle the millen¬ 
nium bug at a skills summit 
organised by Taskforce 2000, 
an agency backed by the Can- 
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federation of British Industry,. 

The origin of the millen¬ 
nium bog lies in the cost of 
computer memory at the time . 
many progr a mmes on main¬ 
frame computers were .writ-, r 
ten- Developers saved space, by! 
storing the year as two digits 
rather than four.. 

Many ageing programmes, 
which assume correctly that 
97 means 1997, will become 
confused after the turn of the 

wiff te un fam md wrnh g f y iden¬ 
tity 01 as equivalent to 1901 
rather than 200L 

The problem, although 
straightforward, is costly to 
correct In the UK, 300,000 
additional IT staff are needed, 
ac c ord in g to Taskforce 2000.. 

Computer service co mpanie s, 
such as Cap Gemini have 
developed software tools to 
speed conversion of softwa re, 
and some work is being amt 
to contractors in developing 
countries such as India, where 
wage rates are lower. 
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French 
Socialists 
attack 
cuts in 
car jobs 

By Davkf Owen in Paris and 
Haig Simonian in London 

Tension is mounting 
between the French Social¬ 
ists and the country's strug¬ 
gling carmakers within days 
of the left's emphatic gen¬ 
eral election victory. 

Two leading party figures 
yesterday criticised the car- 
makers Renault and Peng- 
eot-Citro&n for their mea¬ 
sures to cut costs. 

Ms Elisabeth Gnigoa, the 
former European affairs 
minister, hit ont at Ren¬ 
ault's recent decision to 
close its Vilvoorde factory in 
Belgium, saying the com¬ 
pany was “brutal" and had 
not “explored every possibil¬ 
ity”. She called for new dis¬ 
cussions to explore whether 
“there are other possible 


France 

Wew car reaw tr at tons - 
Annual % change |n 3-month 

moving average 
SO-s- 



courses of action”. She said 
the measures demonstrated 
the need for “a special Euro¬ 
pean strategy in the automo¬ 
tive sector”. 

Mr Francois HoUaode. the 
senior Socialist spokesman, 
criticised Peugeot's han¬ 
dling of the announcement 
of more than 2^00 job cuts 
In France Tor the year 
starting next month. 

He said it was “not nor¬ 
mal” that France's new left- 
wing majority had not been 
informed of the move, or 
that the announcement 
should come so soon after 
Sunday's vote. “We will not 
allow the carmakers to do 
away with jobs without 
referring the matter to the 
public authorities.” he said. 

He continued: “There is a 
real problem in the car 
industry; that is why we 
must get consumption going 
again.” 

Peugeot said the timing of 
the announcement was a 
coincidence. 

Yesterday's comments 
came In the wake of 
monthly figures showing 
new car registrations in 
France in May. down 23 per 
cent from a year earlier at 
120,593 units. This brought 
the running total for the 
year to date to 691,465 regis¬ 
trations, 22.6 per cent lower 
than the same period of 

1996. The collapse is largely 
explained by the termina¬ 
tion of a government and 
industry Incentive scheme. 

The French carmakers, 
along with Fiat of Italy, 
have been worst hit by fall¬ 
ing sales, with registrations 
of new Peugeot-CitroSns 
down 2&3 per cent in the 
year so far and Ren a nits 
down 20.4 per cent. 

Manufacturers have 
become progressively more 
pessimistic about prospects 
Tor the French car market. 
Peugeot-Gitroen is forecast¬ 
ing a 13.3 per cent year-on- 
year decline to some 1.85m 
units this year. 

Mr Jacques Calvet. Peng- 
eot-CitroSn chairman, 
suggested France was likely 
to be only the foorth-largest 
European new car market in 

1997, behind Germany, the 
UK and Italy. 
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Emu commitment has high price for Waigel say economists 

Peace made with Bundesbank 


By Andrew Fisher In 

Frankfurt and 

Lionel Barber in Russels 

Mr Tbeo Waigel, the German 
finance minister, has been 
left severely weakened by 
the hurried moves towards 
settlement of his govern¬ 
ment's dispute with the 
Bundesbank over the revalu¬ 
ation of its gold reserves, 
economists said yesterday. 
The moves may have kept 
Europe's single currency on 
track they said, but at what 
cost to Mr Waigel's reputa¬ 
tion7 

Under the deal between 
the government and the cen¬ 
tral b ank, the revaluation of 
gold reserves will stm take 
place but proceeds will not 
be transferred to Bonn until 
next year. Details of how the 
budget gap will be filled and 


the criteria for European 
monetary union met have 
yet to be worked out. 

“This is a double whammy 
for Mr Waigel," said Mr 
Stefan Schneider. Frankfort- 
based economist at Paribas 
Capital markets. “Not only 
does he not get the money 
for the 1997 budget, but he 
has lost credibility in a big 
way.” 

But he added: “Mr Wei¬ 
gel’s attack on the Bundes¬ 
bank shows a 100 per cent 
commitment by the govern¬ 
ment to Emu. If he is pre¬ 
pared to sacrifice his credi¬ 
bility, it shows how 
important this is.” 

With the German public 
already sceptical about Emu, 
Mr Waigel's helicopter dash 
to the Bundesbank two 
weeks ago to press his con¬ 
troversial gold revaluation 


plan hag certainly not twbHp 
the euro more palatable. “It 
was a miscalculation and he 
has had to take a Jew blows 
to get out of the situation,” 
said Mr Thomas Mayer, chief 
German economist at Gold¬ 
man Sachs in Frankfort. 

“It is a policy erf trial and 
error.” he added. He thought 
the government would not 
be able to find enough 
money this year for Ger¬ 
many to be able to meet the 
budget criteria for Emu, 
under which the deficit has 
to be wi thin 3 per cent of 
gross domestic product or 
moving towards that level 

Mr Mayer also said the 
message from the gold reval¬ 
uation episode and the 
French election, was that 
Emu would start with a less 
restrictive fiscal policy than 
previously promised. The 


European central bank 
would have to counter this 
by tighter monetary policies. 

Speaking before the out¬ 
lines of a settlement 
emerged, Mr Edgar Meister, 
a Bundesbank director, 
warned financial markets 
not to a-SHinw prematurely 
that Emu would start on 
time in 1999. “The way 
towards European monetary 
union is proving more stony 
for several countries - 
including Germany - than 
was assumed.” 

The European Commission 
breathed a sigh of relief at 
the of the German stand¬ 
off. Without a deal, the Com¬ 
mission and Eurostat, its 
independent statistical arm, 
would have faced the deli¬ 
cate task of passing judg¬ 
ment on whether the revalu¬ 
ation plan met the terms 


of the Maastricht treaty. 

Officials acknowledged 
that the gold compromise 
would not end the volatile 
domestic debate in Germany 
where three quarters of the 
public are sceptical about 
giving lip their D-Marks. 

Another unknown is how 
the French Socialist victory 
will affect the Emu project 
The chief worry in Brussels 
is the Socialists may try to 
unpick the accord reached 
last December between the 
French and German govern¬ 
ments on budget discipline. 

During the election cam¬ 
paign, the Socialists critic¬ 
ised the pact as too rigid, 
especially the proposed fines 
on countries breaching the 
deficit ceiling of 3 per cent of 
gross domestic product 

Editorial Comment, Page 11 


Co mmunis ts ready 
to take part in 
Jospin government 


By David Owen in Paris 

France looked last night to be on the 
verge of getting its first communist 
ministers in more than a decade 
after Mr Robert Hue. national secre¬ 
tary. proposed that his party take 
part in Mr Lionel Jospin’s new 
Socialist-led government The move 
is likely to reinforce concerns that 
the government will adopt a more 
sceptical line on Europe. 

The two largest of the other left- 
wing parties, the Eorosoeptic Citi¬ 
zens' Movement and the Radical 
Socialists, also said last night that 
they were ready to take part in Mr 
Jospin's government. The cabinet 
line-up will be announced today. 

On the right, the jostling for power 
in the defeated RPR/UDF alliance 
intensified with several senior RPR 
members urging Mr Alain Jupp6, the 
ousted prime minister, to stand 
down as party president and Mr Ray¬ 
mond Barre, a former prime minis¬ 
ter, urging President Jacques Chirac 
to “pay the price”. 


Mr Juppe later announced an 
extraordinary meeting of the RPR to 
elect a new president “as soon as 
possible". He also announced the 
appointment of Mr Jean-Louis 
Deb re, the former interior minister, 
as interim secretary-general of the 
party. 

This jockeying for position was 
. mirrored in the ranks of the UDF, 
where Mr Gilles de Robien resigned 
as the president of the party's group 
in the National Assembly to prevent 
its “balkanisation”. Mr de Robien 
looks set to be succeeded by Mr 
Francois Bayrou, the former educa¬ 
tion minister. Mr Bayrou had been 
thought keen to establish a separate 
centrist group in the new parlia¬ 
ment 

The new prime minister's entou¬ 
rage let it be known that be planned 
to accompany Mr Chirac to impor¬ 
tant forthcoming international meet¬ 
ings. including the European Union 
summit in Amsterdam on June 16-17 
and the Group of Seven summit in 
Denver on June 20-22. 



Alain Juppd waves to staff after handing over to Lionel Jospin (left) mv 


As business leaders waited anx- float of a minority stake in France 
iously for clear indications of the Telecom, saying it was not “incom- 
new government’s stance on the patible” with the “real missions of 
main economic issues, Ms Nicol e public service”. Her comments may 
Notat, moderate leader of the CFDT improve the prospects of the sale at 
trade union, defended the planned a relatively early date. 


German row grows over 
status of Landesbanks 


Sweden says No 
to first wave of 
‘uncertain’ Emu 


By Andrew Fisher 

Germany's private sector 
banks yesterday took a more 
aggressive line in their dis¬ 
pute with their public sector 
counterparts, accusing them 
of political blackmail In 
linking the preservation 
of their competitive status 
to their support for the 
planned European single 
currency. 

Mr Manfred Weber, direc¬ 
tor of the German banking 
association - representing 
300 banks, including Deut¬ 
sche Bank, Dresdner Bank 
and Commerzbank - also 
criticised the government for 
apparently bowing to pres¬ 
sure from public sector 
banks by seeking to have 
their state-backed guarantee 
status written into the Euro¬ 
pean Union treaty. 

This follows the govern¬ 
ment’s submission of an 
amendment to the intergov¬ 
ernmental conference (IGQ 
on EU treaty changes which 
reaches a conclusion at this 
month’s Amsterdam sum¬ 
mit This seeks to write into 
the treaty the guarantee sta¬ 
tus of Landesbanks, which 
provide financial services to 
the regional states (Lander) 
and savings banks. 

Mr Weber accused the gov¬ 
ernment of keeping quiet 
about the amendment “This 
is all happening behind the 


Mr Jan Mojto, managing 
director of the Kirch group, 
the German private broad¬ 
caster, yesterday condemned 
a proposal to exempt public 
service broadcasters from 
European competition rules, 
saying the move would 
squeeze commercial televi¬ 
sion and put thousands of 
jobs at risk, Emma Tucker 
reports from Brussels. 

The draft protocol, tabled 
by the Belgian government, 
will be presented for inclu¬ 
sion in the EITs founding 
treaty, due to be revised at 
the Amsterdam summit in 
two weeks. 

It would allow govern¬ 
ments to provide public 
broadcasters with unlimited 
funding even if this 
resulted in a competitive 
distortion. 

Commercial broadcasters 
fear their publicly owned 


scenes.” He said other EU 
governments and foreign 
banks were also alarmed at 
Germany's attempt to 
enshrine public sector bank 
status and privileges in 
European law. 

“Such an attempt at politi¬ 
cal blackmail should not 
bear fruit,” Mr Weber said. 
“Otherwise, the European 
integration process would be 
damaged." 

At the root of the dispute 


competitors would use the 
freedom to cross-subsidise 
new activities, such as digi¬ 
tal television and “online” 
services. 

“The commercial broad¬ 
casters would have to com¬ 
pete with a public system 
which could in theory have 
access to unlimited 
resources,” said Mr Mcjto, 
speaking on behalf of the 
Association of Commercial 
Television. 

The plans already have 
the backing of a majority of 
member states, including 
Germany. However, some 
countries, including Fin¬ 
land, the UK and Spain, 
have doubts and may put 
forward amendments. 

To become an integral 
part of EU law the protocol 
would have to be supported 
unanimously by the 15 
member states. 


is the high credit ratings 
awarded to public sector 
banks because of their guar¬ 
antee status. 

Mr Robin Monro-Davies, 
managing director of IBCA, 
the London-based credit rat¬ 
ing agency, said if the 
amendment succeeded, “it 
would be a tremendous blow 
to the idea of a level playing 
field in Europe". 

Bank Austria privatisation. 
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By Greg Mdvor 
in Stockholm 

Sweden’s ruling Social 
Democratic government yes¬ 
terday excluded the coun¬ 
try’s participation in the 
first wave of the proposed 
European single currency in 
1999, declaring the project 
“very uncertain" and lack¬ 
ing in public support 
The announcement by the 
SDP's national executive 
committee, confirmed 
months of speculation. 

The prime minister, Mr 
Gfiran Persson, stressed, 
however, that the decision to 
delay “did not close the door 
forever” on Swedish partici¬ 
pation in Emu. 

Were circumstances to 
change, he said, Sweden 
could consider Joining after 
the next general election, 
due in September next 
year. 

Mr Persson committed the 
SDP to holding a general 
election or referendum on 
Emu were it to decide at a 
future date to recommend 
Swedish entry. 

By holding open the possi¬ 
bility of Emu entry before 
the 2002 general election, the 
SDP's No was somewhat 
softer than analysts had 


expected. The bond market 
had closed when the 
announcement came but the 
Stockholm bourse rose 0.6 
per cent in late trading and 
the krona strengthened 
against the D-Mark. 

Economists said the deci¬ 
sion gave the government 
room for manoeuvre should 
public opinion soften. How¬ 
ever, a rigorous fiscal regime 
would be required to enable 
Sweden to stand on the side¬ 
lines. 

Mr Ghran Jonsson, leader 
of the big Metall industrial 
workers' union and a mem¬ 
ber of the SDP national exec¬ 
utive, said the- decision 
opened the chance for Swe¬ 
den to join before 2002. But 
the Federation of Swedish 
Industries called the out¬ 
come “extremely regretta¬ 
ble”, saying it would create 
uncertainty and damage the 
economy. 

Mr Persson said he took 
fears that Sweden might be 
penalised by financial mar¬ 
kets for staying out “with a 
pinch of salt”. 

Mr Persson predicted pub¬ 
lic antipathy to Emu would 
ease once Sweden’s eco¬ 
nomic recovery took root 
and unemployment - cur¬ 
rently at record levels - felL 


EUROPEAN NEWS DIGEST 

Germany fines 
cable makers 

The German cartel office yesterday fined 14 
man ufacturers of high voltage cables DM26Sm (9155m) for 
illegal price-fixing and market manipulation. The cartel 
office said the companies, led by Siemens, had established 
a “wide-ranging hierarchically structured organisation". 
to fix market share and prices within the Industry. 

It said the economic damage was incalculable as the 
cartel system had been in operation since 1902 and 
therefore no comparisons could be made to a non-rigged 
market The fine, the highest handed out by the cartel 
office, represents some 10 per cent of the sites of the 
bigger high voltage cable manufacturers, stem*™; was 
fined DMSRRm The overall burden on the Munich-based 
company, however, will be higher as one of its 
subsidiaries, the east German company Bergmann Kabel 
und Leitungen, was fined DM30 ul 

Other companies fined include Kabel Rheyttt, Felten & 
Guifleaume Energietechnik and ABB Kabel und Draht 
The cartel office is stfll investigating two smaller 
companies - KWO Kabel, a Berlin-based subsidiary of 
BICC, and WaskSnig + Walter. Siemens said it had 
decided not to appeal against the decision. 

Separately, the cartel office said it was investigating 
claims of uncompetitive behaviour in the cable television 
sector by Deutsche Telekom, the partially-privatised 
telecoms company. Frederick Stitetemann. Berlin 

Italy unveils draft euro law 

Italy, confident it win be among the first countries to 
adopt the European single currency, unveiled a draft law 
yesterday covering the introduction of the euro and said 
it would convert its debt mountain into the new money. 

“This is not just a formal thing but also a 
demonstration that we are going forward - it means we 
are beginning the operational aspects," said Mr Romano 
Prodi. the prime minister, after his cabinet had approved 
the bill 

The draft law must be ratified by both houses of 
pa rliamen t, but little opposition to the package is unlikely 
since most Italian parties are in favour of European 
eco nomi c and monetary union (Emu). 

Mr Carlo Azeglio Ciampi, treasury minister, said the 
government would convert all its negotiable public debt 
into euros from January 1 1999. “This will favour the 
creation of a critical mass in euros on tbe markets which 
will give assurances and will increase the credibility of 
the system.” 

Bel gium, France. Austria and Spain have already said 
they will convert their outstanding debt into the euro, 
while there is stfll some uncertainty over Germany's 
position. Reuter, Rome 

Hungary sees rise in jobs 

First quarter figures showing an increase of 10,000 (0.3 per 
cent) in the number of people employed means a 19-year 
trend has been reversed, Mr Peter Kiss, Hungary’s labour 
minister, said yesterday. 

Quoting Central Statistical Office figures, due to be 
published today, he said increases in employment now ! 
paralleled improvements in the economy. In a population | 
of 3.6m, registered jobless figures fell 10,500 in May to 
471,800, an improvement of 18,000 on the same month last 
year. Most jobs created were in the services sector. CSO 
figures put the rate of unemployment at 9.4 per cent, 1.5 
per cent below the EU average, Mr Kiss said. Support 
worth' Ft30bn ($160m) would be made available far further 
job creation be said. 

' The latest figures are consistent with data on industrial , 
,^oduction which shows a 6 to 7 pa- cent increase in the 
first quarter, said Mr Gabor Oblath research director at 
Kopint Datorg. a Budapest based research company. 

. ."If s an indication of a turnaround. I don’t know if 
domestic sales have risen, or whether it's just from 
exports,” he said. Kester Eddy, Budapest 

Portuguese cement sales up 

Cement sales in Portugal are estimated to have risen by 
225 per cent in the first quarter of this year compared 
with the same period In 1996. The rise emphasises the 
strength of the country’s construction market, which has 
been bolstered by spending of EU structural funds on 
Infrastructure. 

The Association of Construction and Public Works 
Companies estimated that 850,000 tonnes of cement were 
sold in April, 23 per cent more than in the same month 
last year. Andrew Taylor, London- 

ambitions 

Pope John Paul n 
yesterday backed the 
claims of all the ten. .. 
central European 
countries for European 
Union membership. He 
told central European 
leaders: “Europeans 
should co-operate and 
groupings which are 
currently being formed 
should not exclude any 
country even the 
weakest” The call was 
delivered in Gniezno in 
Poland at a meeting with 
tin presidents of 
Germany, the Czech and 
Slovak republics, 

Hungary, Poland and Lithuania, all of which have applied 
to join the EU. 

Also present was President Leonid Kuchma of Ukraine 
which appears determined to forge dose political links 
with the central European region to balance relations 
with Russia. Christopher Bobinski, Warsaw 


Pope blesses EU 



Irish election brings the independents into focus 

Main parties’ concern is seen in warnings of instability, writes John Murray Brown 


T he growing prospect 
in Ireland of a hung 
parliament is concen¬ 
trating minds as Mr John 
Bruton, the prime minister, 
and his main rival. Mr Bertie 
Ahern, Fianna Fail leader, 
prepare for Friday’s general 
election. 

The possibility that nei¬ 
ther prospective alliance - 
the outgoing coalition of Mr 
Bruton's Fine Gael, Labour 
and Democratic Left <DL), 
nor the Fianna Fail-Progres¬ 
sive Democrat (PD) team - 
will have the necessary 83 
seats to form a government, 
has turned attention to the 
independents, whom some 
see holding the halanro of 
power. 

Minority governments 
have Cared reasonably wefl 
in the past, but h is an indi¬ 
cation of the main parties' 
concern, that both Mr Bru¬ 
ton and Mr Ahem this week 


warned of the dangers of 
political instability. 

The 200-odd independents 

- Greens, republicans a m3 a 
variety of sometimes eccen¬ 
tric single-issue candidates 
from the Catholic right to 
the Legalise Marijuana party 

- provide a telling measure 
of the disaffection with the 
political system. This is pro¬ 
nounced among young vot¬ 
ers and In rural Ireland, 
where much of the grievance 
is targeted at Brussels over 
fisheries and farm policies. 

Dr Garret Fitzgerald, the 
former Fine Gael p rime min¬ 
ister, says Ireland has not 
seen such alienation from 
the traditional party system 
since the 1940s. 

Few analysts believe the 
independents’ current rating 

- 16 per rant nationally and 


40 per cent in one west of 
Ireland constituency - will 
translate directly into seats 
in the 166-member parlia¬ 
ment under Ireland's propor¬ 
tional representation system. 
But opinion polls have 
tended to underestimate 
actual votes cast for inde¬ 
pendents. 

Dr Fitzgerald predicts they 
could pick up 10 seats in the 
new Dail, which if the result 
is as close as polls suggest, 
would make them the king¬ 
makers in any new govern¬ 
ment 

Mr Richard Sinnott, pro¬ 
fessor of political science at 
University College. Dublin, 
points out that many of the 
independent votes will 
return to the main parties 
under the system of trans¬ 
fers, whereby when a voter's 


first preference candidate is 
eliminated, his vote is trans¬ 
ferred to the second choice. 

But even if the indepen¬ 
dents fail to make the break¬ 
through some are forecast¬ 
ing, the transfers could be 
decisive in shaping the new 
government. 

Ireland has had its maver¬ 
ick issues before: whether it 
was the trout rod licence 
controversy in the late 1980s 
or the pot-hole candidates of 
earlier elections. 

In the run-up to calling an 
election, Mr Bruton 
shrewdly neutralised two of 
the most.contentions local 
issues. In a populist move, 
the government offered to 
review the position of opera¬ 
tors of unlicensed transmis¬ 
sion stations broadcasting 
British TV to the west of 


Ireland. At one stage, the 
so-called deflector lobby had 
threatened to stand candi¬ 
dates. 

Separately, the local gov¬ 
ernment finance bill, passed 
in the same week Mr Bruton 
announced the election date, 
silenced those calling for 
rural water charges. 

Mr Ahem has said that 
even if the government’s 
majority depends on it, he 
has ruled out bringing Sinn 
Fein, the IRA's political 
wing, into his coalition in 
the event of an inconclusive 
result, Fianna Fail is keen 
not to alienate potential PD 
transfers, though party strat¬ 
egists expect Sinn Fein will 
be a source of key transfer 
votes in a number of border 
constituencies. 

In the outgoing Dail, there 


were six independents, 
Including one Green. Polls 
suggest tbe Greens could 
secure as many as three 
seats this time, and Sinn 
Fein may take Cavan-Mon- 
aghan at the expense of 
Fianna Fail. 

The threat posed by inde¬ 
pendents Is potentially great¬ 
est for Mr Ahern, as tbe bulk 
are disaffected former 
Fianna Fail officials. 

Some of the independent 
vote will return to Fianna 
Fall on subsequent counts. 
Prof Sinnott says: "In the 
past, independent transfers 
have tended to go anywhere 
but Fianna Fail”. The gov¬ 
ernment can expect to pick 
up Green transfers, while 
Labour and DL will benefit 
from some urban-based left- 
wing candidates. 


Fianna Fail is vulnerable 

in constituencies where its 
sitting MPs are retiring- H 
has nine outgoing MPs who 
are not contesting the dec* 
tion, against three for Fine 
Gael and three for Labour. 
In four of those seats, 
Fianna Fail is under threat 
from an independent. But 
given the parochial nature oi 
some of these contests, it is 
difficult to see how tndepeo- 
dents will fore nationally.: 

In Tipperary North, Mr 
Michael Lowry, the (arm# 
Fine Gael minister n®* 
gfamding as an independent, 
looks set to top the poll 
bling his vote. •" 

It seems that such is 
continuing acrimon? 
between the main centre 
right parties In rural lrej*™ 
that Fianna Fail support®" 
are ready to vote f° r 
Lowry merely to spite w? 
official Fine Gael candidate- 
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IMF approval for 
Bulgarian budget 


N&WS: EUROPE 


By Theodor Troev in Sofia 

ar *d Richard Adams 

in London 

Bulgaria’s hopes lor a rapid 
stre ngthening of Its economy 
were bolstered yesterday by 
International Monetary 
Fund approval of the coun¬ 
try's 1597 budget framework, 
which will be submitted to 
parliament shortly. 

The Bulgarian government 
also announced yesterday 
that it wanted to ancho r the 
lev, the national currency, to 
the German D-Mark at a 
fixed exchange rate of 
Lvl.000 from the start of 
next month. 

The IMF has agreed with 
the government an overall 
budget deficit of &2 per cent 
of gross domestic product as 
part of the deal to back a 
currency board monetary 
system, according to Mrs 
Ann McGuirk, IMF mission 
leader. This is higher than 
the &8 per cent target set 
initially by the Fund, but Mr 
Mnravei Radev, finance min¬ 
ister, explained that this was 
the only achievable balance 
between budget expenses 


and revenues. "Bulgaria is 
stm experiencing a decline 
in industrial production." Mr 
Radev said. Revenues in the 
Lvi6,150bn (SlObn) budget 
are estimated at 27.3 per cent 
of gross domestic product, 
and expenditures at 3&5 per 
cent Revenues from privati¬ 
sation are expected to cover 

3.6 per cent of the deficit. 

As soon as the IMF board 
approves the review mis¬ 
sion's report, a tranche of 
5130m is expected to be 
released bum the 8658m loan 
package sanctioned by the 
board last March. 

The issuance department 
of the central bank, which 
will assume the functions of 
the currency board manage¬ 
ment, will therefore have 
around $lbn In foreign 
exchange reserves by July 1, 
when the tight monetary 
system is Introduced. 

Under the currency board, 
money supply will be tied to 
the level of foreign exchange 
reserves. The system will 
deprive the government of 
the power to subsidise the 
budget or bail out loss-mak¬ 
ing: enterprises. 


Mr Ivan Rostov, prime 
minister, said yesterday that 
the government's proposal to 
peg the lev to the D-Mark at 
Lvl.000 would be included in 
the central bank bill which 
has to be adopted by parlia¬ 
ment this month as part of a 
package of laws needed for 
the introduction of the new 
monetary regime. 

Emerging market currency 
analysts in London said the 
lev had appreciated recently 
against the D-Mark and the 
US dollar, the denominations 
that account for about 50 per 
cent of Bulgarian foreign-de- 
nominated trade. Yesterday 
the c u rre n cy was trading at 
around Lv950 per D-Mark, 
a nd around LvlSOO against 
the dollar. 

However. In March the 
IMF had envisaged a lower 
value for the lev against the 
dollar - Lv2,000. Some Lon¬ 
don analysts think the 
Lvl,000 level against the 
D-Mark is too strong, since 
the German currency is 
likely to rise against the dol¬ 
lar, forcing the lev and the 
Bulgarian trade deficit up 
with it 


Russia moves to unify 
markets supervision 


By John Thomhffl 
hi Moscow 

Russia's Federal Securities 
Commission yesterday wel¬ 
comed government moves to 
overhaul the supervisory 
regime for the country's 
unruly capital markets, say¬ 
ing they would lead to 
clearer and more effective 
regulation. 

But industry observers 
suggested the commission 
had lost out to the central 
bank in a battle to shape the 
course of Russian capitalism. 
Russia’s commercial banks 
were now likely to play an 
even more influential role in 
the economy. 

Mr Alexander Kolesnikov, 
deputy chairman of the secu¬ 
rities commission, said the 
decision to unify the regula¬ 
tory regime for both debt 
and equity markets would 
enable the central' bank and 
commission to combine their 
strengths. This would lead to 


UK will 
press 
Riihe on 
fighter 

By Bruce Clark 
hr Washington 

Mr George Robertson, the 
UK defence secretary, will 
today urge his German coun¬ 
terpart, Mr Volker Rflhe, to 
maintain funding for the 
Eurofighter project as an 
important part of the conti¬ 
nent's industrial base. 

“I hope to get over the 
message that an early deci¬ 
sion is critical for the suc¬ 
cess of the project," the UK 
minister said in Washington, 
where he held talks at the 
Pentagon on European secu¬ 
rity and US-UK defence 
links. 

“We are committed to this 
aircraft, not just as a mili¬ 
tary project, but also 
because it involves a large 
amount of the civilian 
defence industry," said Mr 
Robertson, referring to the 
four-nation effort in which 
up to 150,000 jobs are at 
stoke. A budget squeeze in 
Bonn has left the project 
short of funds to set up pro¬ 
duction lines. Unless a solu¬ 
tion is found, Daimler-Benz 
Aerospace, the German 
industrial partner, could run 
out of money to pay subcon¬ 
tractors next month. 

Under one short-term solu¬ 
tion, Daimler-Benz would be 
allowed to transfer to its 
Eurofighter account 
DM250m (5146.5m) in credits 
which it received from the 
German government to help 
launch Airbus and which are 
due for repayment in 2000. 
Mr ROhe has also offered to 
transfer to the Eurofighter 
funds due to be spent on 
upgrading tanks, armoured 
cars and munitions. 

Chi other European secu¬ 
rity issues. Mr Robertson 
confirmed the first wave of 
Nato enlargement would 
probably embrace only three 
countries - Poland, the 
Czech republic and Hungary. 
While absorbing Slovenia 
“would not disturb" Nato 
excessively, it appeared that 
Romania “might be too 
much to swallow”, he said. 


more rigorous scrutiny of lic¬ 
ensing and trading proce¬ 
dures in both markets. 

Previously, the central 
bank had primary responsi¬ 
bility for reg ulatin g the gov¬ 
ernment debt market while 
the Federal Securities Com¬ 
mission monitored the 
equity market. 

But these split responsibil¬ 
ities led to frequent and furi¬ 
ous turf wars between the 
two agencies. 

Mr Anatoly Chubais, first 
deputy prime minister, said 
the main task of the state 
regulators would be to 
defend shareholder rights 
and to enable privatised 
companies to issue shares 
and bonds. They would also 
encourage the creation or 
common registry, custodial, 
and dealing systems for both 
the debt and equity markets*, 
he said. [ 

The Kommersant business 
newspaper described the 
government’s move as a 



From left: Paul Volcker, Edgar Bronfman and Avraham 
Hlrschson discuss claims process in Jerusalem yesterday ap 

Volcker probe 
to widen scope 


By Avi MachBs in Jerusalem 
and WMam Hafl In Zurich 

The Volcker Commission, 
set up by Swiss banks and 
Jewish groups to investigate 
dormant bank accounts of 
Holocaust victims, has been 
expanded to oversee the 
development of a claims 
adjudication process in an 
attempt to speed the recov¬ 
ery of funds still held by 
Swiss banks. 

The decision is a snub for 
Mr Hanspeter Hani, the 
Swiss banking om b udsman, 
who until now has been the 
sole mediator in disputes 
between Swiss banks and 
their customers. When con¬ 
cerns over dormant bank 
accounts first surfaced last 
year, he was designated as 
the main contact point fbr 
people searching for dor¬ 
mant hank accounts which 
they believe are held by 
Swiss banks. 

The commission’s decision 
to expand its rote coincided 
with the announcement in 
Jerusalem yesterday that its 
investigators would be enter¬ 
ing Swiss banks to conduct 
pilot audits and document 
retention audits "within a 
matter of days". 

The work of the commis¬ 
sion, headed by Mr Paul 
Volcker, former US Federal 
Reserve chairman, had been 
delayed for several months 
because the accountants 
hired for the investigation 
wanted insurance cover 


against possible claims from 
those disputing their find¬ 
ings. 

The first five Swiss banks 
in the pilot audits are - 
Credit Suisse, Swiss Bank 
Corporation, Spar und Leih- 
kasse Berne, Banque Can¬ 
tonal e Vaudoise and Pictet & 
Cie. In addition, the commis¬ 
sion said it would conduct 
document retention audita 
focusing on five more banks: 
Banque Baumann, Banque 
Cantonale de Geneve, Bank 
Julius Baer, St. Gallische 
Kan tonal bank and Union 
Bank of Switzerland. 

UBS was heavily criticised 
after it was disclosed that it 
broke a Swiss government 
ba n on shredding historical 
documents. However, Mr 
Volcker pointed out that 
these particular banks were 
not chosen out of suspicion, 
but rather as representative 
banks. 

The Swiss Bankers Associ¬ 
ation had no comment on 
the plan to take over part of 
the work of the Swiss bank¬ 
ing ombudsman. However, 
the proposed claims settle¬ 
ment procedure appears to 
be tor more lax than the cur 
rent regime operated by the 
Swiss banks. 

Mr Avraham Hirschson, 
chairman of the Israeli Knes¬ 
set restitution committee, 
said his committee had 
received 7,000 letters from 
potential claimants in Israel 
since it set up an informa¬ 
tion centre last December. 


Serbs fed up with cash crunch 

Guy Dinmore on discontent at the government’s tight monetary policy 

A rmed with an 
umbrella and shop¬ 
ping bag; Mrs Lterka 


“Waterloo" for Mr Dmitry 

Vasiliev, the Chairman of the 
securities commission, who 
had tried to build up Rus¬ 
sia’s capital markets along 
Anglo-Saxon lines. 

With the help of foreign 
experts from the Harvard 
Institute for International 
Development, a US-spon¬ 
sored advisory group. Mr 
Vasiliev had encouraged the 
development of an open 
stock market and a mutual 
fund industry. 

But Mr Chubais, who had 
previously strongly backed 
Mr Vasiliev's commission, 
now appears to have heeded 
the pleas of the banking 
lobby, which was highly crit¬ 
ical of Mr Vasiliev. 

Investors broadly wel¬ 
comed the regulatory 
changes, hoping It would 
stimulate the development of 
the market infrastructure 
and end the damaging public 
rows between the central 
bank and the commission. 


A rmed with an 
umbrella and shop¬ 
ping bag; Mrs Ljerka 
Janjic marches resolutely in 
the rain through Belgrade. 
Her fellow demonstrators 
hold banners demanding 
“Don't lie to us any more" 
and “Keep your promises’ 1 . 
After a winter of pro-de- 

mocracy protests Serbia now 
faces a summer of discontent 
as the government struggles 
to find cash to pay its work¬ 
force. Mrs Janjic, a teacher 
for 40 years, was one of some 
2,000 pensioners who rallied 
last week to demand then- 
pensions. They are still 
waiting for March payments. 

Health workers and some 
teachers have been an strike 
throughout Serbia for three 
weeks. Wages for doctors 
and nurses are two months 
in arrears and hospitals have 
exhausted their funds. 
Patients bring their own 
sheets, medicines and food. 
Even when she does get her 
salary. Dr Natasha Riznic, a 
radiologist at Belgrade's 
KBC hospital, says 1,600 
dinars (8270) a month keeps 
her family going for just a 
week. Doctors sell cigarettes 
in the streets to supplement 
their incomes. Unemploy¬ 
ment is running at about 80 
per cent 

Money is so scarce 
throughout Serbia that even 
black market traders are 
short of dinars and compa¬ 
nies are resorting to barter 
to meet their payments. One 
businessman said he 
accepted payment in the 
form of a lorry-load of fresh 
meat. 

The scarcity is a for cry 
from the crisis of the early 
1990s when Inflation ran into 
trillions of per cent and 
Serbia was. awash with 
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worthless paper. Now the 
central bank Is attempting to 
stick to a tough monetary 
policy. Money in circulation, 
and short-tom deposits. Ml, 
actually fell by 200 m dinar s 
to 5£bn in the first quarter. 

“A foil in money supply is 
almost unheard of." said Mr 
Pavle Petrovic, a professor of 
economics and researcher at 
CeBiDBCon, a private 
research and consultancy 

firm. 

The authorities, he Said, 
took fright after the central 
bank printed a modest 
amount of unbacked dinars 


in December to pay state-sec- 
tor workers and pensioners. 
The dinar immediately nose- 
dived on the black market in 
some parts of the country by 
40 per cent to 5.0 to the 
Dmark. The government's 
inflation target for 1996 was. 
zero but prices ended 60 per 
cart up on the year. 

Since the start of the year 
the dinar has climbed its 
way back up to 3.5 to the 
D-mark, dose to its official 
rate of 8A Inflation, has'tum¬ 
bled. . 

“It’s an important achieve¬ 
ment. This is the right envi¬ 


ronment far reforms to 
start," commented Prof 
Petrovic. Serbia could begin 
to hope to attract short-term 
credits, he added. 

The government's room 
for.. manoeuvre is con¬ 
strained by a fiscal deficit of 
3.4 per cent of gross domes¬ 
tic product and a balance of 
payments . -deficit that 
reached 8 per cent of GDP 
last year. 

Unlike other governments. 
Serbia is unable to raise 
money on the domestic mar- 
ketas investor confidence is 
almost non-existent Access 


to foreign loams is mostly 
blocked'by political condi- 
-tions -attached by the Euro¬ 
pean Pmon and the US on 
its reentry into-the Interna¬ 
tional.Monetary Fund. 

- Prof Petrovic noted that 

- industrial production in the 
first Quarter of this year was 
3 per_cent .less than in the 
last'quarter of 19961 and if 
the current trend persists 
than the growth rate for 1997 
will be-zero. 

It 'seems a kind of reces¬ 
sion Hs coming out of ffifa 
tough monetary policy," he 
said.-'. 

- Serbia faces pa rl i amentar y 
and presidential elections by 
the end of the year and ana¬ 
lysts expect the ruling 
Socialist coalition 'will even¬ 
tually loosen money supply 

- and try to appease an angry 

electorate by meeting back 
payments of wages and pen¬ 
sions. . _ . 

. “It's- very common in this 
part of the world to give 
-excess wages at times of 
-electrons,” Mrs Danica 
Popovic, an economist com- 

Sim. said Mr Slobodan Mil¬ 
osevic,'the Serbian presi¬ 
dent,-was pursuing a tight 
monetary policy to stabilise 
the dinar as a “symbol" of 
economic progress but had 
; no overall - strategy of 
reforms such as privatisa¬ 
tion or closure of loss-mak¬ 
ing state enterprises. 

Serbia's industrial output 
is about 40 per cent of the 
level reached in 1988, while 
capacity utilisation is 36 per 
cent 

“We now have a stable 
currency without growth. 
It's a typical recession. The 
real, unemployment rate is 
over 50 par cent” Mrs 
Popovic said. 


See us at Telebusiness 1997, 3-5 June, Wembley Exhibition Centre. Stand 566. 
Also at Voice Germany, 17-19 June, Cologne, Stand 422. 
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NEWS: INTERNATIONAL 


Nigerian military retires hurt 

Botched intervention in Sierra Leone has left the army regime morally exposed 

M ilitary officials in Sierra Leone 

Nigeria closed -'r-J-/'.: .• 

ranks last night <3WP par capita , ' Raroaod prodoctten BauxHa production 


M ilitary officials in 
Nigeria closed 
ranks last night 
after Monday's botched 
effort to intervene In in 
Sierra Leone in which sol¬ 
diers from one of Africa’s 
largest and richest nations 
were forced to withdraw 
under fire from fighters of 
one its smallest and poorest 
Speaking from exile In the 
Guinean capital, Conakry, 
Mr Ahmad Tejan Kabbah. 
Sierra Leone's deposed presi¬ 
dent told the BBC’s African 
Service that be had invited 
Nigeria to take military 
action to overturn an army 
coup 10 days ago. 

There is complete anar¬ 
chy in the country at the 
moment," he said. “Some¬ 
body needs to restore law 
and order there." 

Despite many nods and 
winks from western powers 
and anxious appeals from 
Sierra Leonean diplomats, 
Nigeria bad no mandate 
from either the United 
Nations, or from the Organ¬ 
isation of African Unity 
(OAU). 

While no official explana¬ 
tion has been given for the 
intervention, Mr Tom Hanoi, 
Nigeria's foreign minister, 
said at the weekend that his 
country had been prepared 
to work with its neighbours 
in taking “appropriate mea¬ 
sures" to help restore Mr 
Kabbah’s elected govern¬ 
ment 

However, Mr Abbas 
Bundu, a former executive 
secretary of the Economic 
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James Jonah. Sierra Leone’s 
UN envoy: coup to end soon 


Few recognise any irony in the restoration of 
democracy in Sierra Leone by a regime which came 
to power after the army annulled elections 


Community of West African 
States (Ecowas), has insisted 
that the sub-regional group¬ 
ing at present chaired by 
Nigeria has no mechanism 
to allow for such action. He 
described Monday's events 
as "totally unwarranted and 
unjustified". 

Nigeria began a naval 
bombardment which quickly 
exposed the vulnerability of 
its troops on the ground to 
the new alliance between 
government troops and for¬ 
mer rebels which has been 
forged since the coup. How 
Strategic pl ann ers could 
have so miscalculated the 
situation is now as much a 
matter for speculation as 
what Nigeria will do next 

"A swift dean operation 


would have shown the world 
of what we are capable," one 
defence official said. "We 
could have eased this talk of 
sanctions and presented our¬ 
selves again as the friends of 
western interests". 

Pew in government how¬ 
ever, recognise any irony in 
the restoration of democracy 
in Sierra Leone by a Niger¬ 
ian regime whicb itself came 
to power after the army 
annulled elections In 1993. 
Nor have officials squared 
their persistent criticism of 
western powers' alleged 
interference in the country's 
internal affaire with the now 
robust involvement of the 
head of state, General Sani 
Abacba, in Sierra Leone’s 
domestic problems. 


Nigeria may also have 
been anxious to alert its own 
people to the dangers 
involved in allowing security 
to be challenged at a time of 
rising frustration over the 
manner in which the coun¬ 
try's latest effort at transi¬ 
tion to civilian rule is being 
handled and continuing eco¬ 
nomic decline. The Provi¬ 
sional Ruling Council will 
certainly have been keen to 
impress on junior officers 
and below the dangers 
Involved in trying to mount 
a coup. 

But while the prospect of 
easy success had its many 
attractions, the risks 
involved in failure are 
immense. "Nigeria now has 
so much at stake that it will 


be very hard not to press 
ahead,” one defence attache 
in Lagos noted. "But exactly 
what they hope to achieve 
and how long it might take 
is harder to predict." 

In 1990, General Ibrahim 
Batangida, Nigeria’s previ¬ 
ous military ruler, led a mul¬ 
tinational regional force into 
Liberia to try to aid chaos 
and civil strife there. That 
farce remains in place today, 
and is only now dose to real¬ 
ising its mission to help 
restore constitutional gov- 

er m pgn tL 

Sierra Leone’s internal 
problems are at least as com¬ 
plex. While the elections 
which brought Mr Kabbah to 
power were widely regarded 
as free and fair, his govern¬ 
ment failed to arrest the 
decline of an economy 
blessed with a wealth of nat¬ 
ural resources but now 
among the poorest in the 
world. He proved incapable 
of dealing with dissent 
within the military which 
accused him of ethnic bias, 
and of falling to deliver a 
genuine peace to end a bru¬ 
tal six-year civil war. 

Both army and rebels 
yyngprf him of iigrng - tradi¬ 
tional hunters, the Kama- 
jors, as a personal militia. | 

"Sierra Leone is a mess.” 
said one diplomat in Lagos. 
They didn’t seem to have 
their answers to their prob¬ 
lems, and nor do we. But if 
Nigeria wants to try, we 
wish them good luck.” 

Antony Goldman 


Global banks 
set up plan for 
self-regulation 


By George Graham 
in kitetfaken 

Leading international banks 
are planning to set up a new 
system of global self-regula¬ 
tion to cut throofljh the maze 
of national banking regula¬ 
tions. 

The Group of 30, a Wash¬ 
ington-based think-tank 
grouping banks, academics 
and government officials, is 
to recommend the creation 
of a standing committee to 
set standards for evaluating 
the risk manayr p f n t proce¬ 
dures and internal controls 
of global financial institu¬ 
tions. f 

Mr John Hgimann, chair¬ 
man of global financial insti¬ 
tutions at Merrill Lynch, the 
US-based investment bank, 
said the G30 working party 
had concluded that there 
was "an inherent contradic¬ 
tion in national supervision 
of global firms and global 
markets”. 

“More effective global 
supervision is needed, but 
the creation of a suprana¬ 
tional supervisory body is 
neither realistic nor desir¬ 
able,” Mr Hefanaxm said afro: 
presenting the G30 conclu¬ 
sions yesterday to a meeting 
of senior takers in the Swiss 
resort of Interlaken. 

The s tanding committee 
proposed by the G30 could 


New generation takes Labour helm in Israel 


By Judy Dempsey 
in Jerusalem 

Mr Ehud Barak was last 
night poised to become head 
of Israel’s Labour party, 
marking the departure from 
political life of Labour's pre¬ 
war generation of leaders. 

About 167.000 Labour 
members were voting across 
the country in a four- 
cornered contest which he 
was favourite to win. His 
main rival is Mr Yossi Bei¬ 
lin. 4& a former minister and 
one of the architects of the 
Oslo peace accords. The 


other contenders are Mr 
Shlomo Ben-Ami. 53, an aca¬ 
demic and the only candi¬ 
date with a Sephardic or 
North African background, 
and Mr Ephraim Sneh, 52. a 
physician and former health 
minister. 

AD four are vying to suc¬ 
ceed Mr S himon Peres, 73. 
who took over the leadership 
- and the post of prime min¬ 
ister - following die assassi¬ 
nation of Mr Yitzhak Rabin 
by an Orthodox Jew in 
November, 1995. Mr Peres, 
last of the party's leaders 
born before the foundation 


of the modem state of Israel 
and who never managed to 
win an election as leader, 
was defeated in the general 
election a year ago which 
brought Mr Benjamin Netan¬ 
yahu to power. 

Mr Barak, 55, appears to 
have already carved out his 
strategy in his determina¬ 
tion to unseat Mr Netan¬ 
yahu, declaring himself 
"committed to take calcu¬ 
lated risks in the Middle 
East in order to achieve 
peace". 

While seeking to don Mr 
Rabin’s mantle in continuing 


the commitment to the peace 
process, he is also aiming to 
shift the party's political pro¬ 
file. 

"We have to broaden our 
support,” a Barak aide said. 
“We have much catching up 
do in trying to win over 
some of the Orthodox vote 
as well as the working 
class." Both sectors of soci¬ 
ety backed Mr Netanyahu in 
the 1996 election on promises 
of peace with security, more 
prosperity and support for 
the ultra-Orthodox commu¬ 
nities. Above all, they 
backed Mr Netanyahu and 


the Likud party because 
they believed the peace pro¬ 
cess was going too fast 

"Barak knows what he has 
to do.” another aide said. 
"And he knows bow to do 
it.” As former chief of gen¬ 
eral staff, he is often called 
“Mr Security", emphasising 
his credentials that he would 
not be soft on terrorism and 
stressing his good connec¬ 
tions with the military and 
intelligence, something 
which Mr Netanyahu lacks. 

Nor would he be soft on 
the issue of Jerusalem. 
Asked about what he would 


do with Har Homa, the new 
Jewish settlement which the 
Israeli government decided 
to build in March and which 
led to peace talks with the 
Palestinians being 
suspended, he responded: "I 
would have done thing s dif¬ 
ferently." 

He said he would first 
have built lots of Arab hous¬ 
ing in east Jerusalem in 
order to counter interna¬ 
tional opposition. But he 
would not say if he would 
stop building at Har Homa 
were he suddenly to be 
elected prime minister. 


establish a benchmark for 
the financial industry. 
Banka which failed to com¬ 
ply with its standards could 
be penalised by being asked 
to put up more collateral in 
interbank dealings, for 
example. 

The G30 has had previous 
successes, such as the estab¬ 
lishment of industry stan¬ 
dards for the disclosure of 
financial derivatives activ¬ 
ity. 

Banking and securities 
supervisors have been strug¬ 
gling to work more closely 
in the. wake of financial 
disasters such as the col¬ 
lapse of Barings, which cut 
across national and industry 
boundaries. 

The seven leading Indus¬ 
trial nations have been 
looking for ways of improv¬ 
ing global financial regula¬ 
tion, and their leaders will 
discuss the issue again at 
this year's world economic 
summit in Denver. 

Private sector institutions 
fear that efforts to agree 
binding international stan¬ 
dards among regulators 
would result in delay, inflex- 
ibity and ineffective rules. 

“Overly dense regulation 
makes things worse by creat¬ 
ing an illusion of security 
that does not exist," said Mr 
Ulrich Cartellieri, a board 
member of Deutsche Bank. 



Blind Barak: aiming to 
broaden party support 


Can for 
deep cut 
in fishing 
subsidies 


By Frances Wffiams 
bi Geneva 

Environmental groups 
yesterday called for urgent 
international action to slash 
fishing subsidies worth more 
than $50bn a year that have 
encouraged overfishing a nd 
the catastrophic depletion of 
world stocks. 

A meeting in Geneva 
hosted by the United 
Nations Environment Pro¬ 
gramme and the Swiss-based 
World Wide Fund for Nature 
singled out subsidies to 
fleets in distant waters, a 
criticism aimed chiefly at 
the $230m a year spent by 
the European Union in sub¬ 
sidising fishing off the coast 
of Africa. 

According to the UN Food 
and Agriculture Organisa¬ 
tion, marine fish catches 
have fallen since 1989, fol¬ 
lowing a five-fold increase 
after the aid of the second 
world war. 

Many fish species are on 
the verge of extinction. 

Swiss find 

Mobutu 

money 

By WIBiam Had in Zurich 

The Swiss tanks have found 
SFr4.8m (33.4m) of assets 
belonging to former Zairean 
president Mobutu Sese Seko 
and his family. The Swiss 
B anking Commission said 
six banks bad reported hav¬ 
ing Mobutu-related accounts. 

Switzerland, whose bank 
secrecy laws have often been 
used to hide dictators' illicit 
fortunes, has been accused 
of harbouring up to Slibn of 
Mobutu assets. 

Switzerland froze all of Mr 
Mobutu’s tank accounts on 
May 17 and blocked the sale 
of his luxury villa at 
Savigny. overlooking Lake 
Geneva. 
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SKF targets 
Japan with 
new bearing 


By Pater March 

in London 

SKF of Sweden, the world's 
hHwst maker of Industrial 
rolling bearings, is aiming to 
boost ita share of the Jap¬ 
anese market with the 
launch of a new type of bear¬ 
ing. The Carb. or compact 
aligning roller bearing, is 
being promoted by the com¬ 
pany as the most important 
innovation in the industry 
for 40 years. 

The Carb is claimed to 
enable industrial machines 
to run 15 per cent more 
quickly than conventional 
systems. This would boost 
factory’ efficiency signifi¬ 
cantly. as well as allowing 
cars to travel further for the 
same amount of fuel as a 
result of smoother running 
gearboxes. 

SKF thinks its Carb sys¬ 
tem should appeal in partic¬ 
ular to machinery users in 
Japan, where it has just i 
per cent of the bearings mar¬ 
ket compared with a third 
share in Europe. 

Rolling or anti-friction 
bearings are the workhorses 
of industry. About lObn are 
turned out every year, for 
incorporation in just about 
every machine that uses 
rotary action. 

The average car contains 
about 100 bearings, which 
typically comprise a pair of 
steel rings separated either 
by balls or rollers to permit 
smooth circular motion. 

The Carb. which is just 
entering full-scale produc¬ 
tion in SKF plants, is based 
on specially shaped rollers 
and other ports which can 
move against each other in a 
"forgiving” manner, easing 
in and out of alignment 
without grinding to a halt 

As A result, the bearings 
can handle heavy loads in 
difficult conditions such as a 
high di*gree of vibration. 

SKF is talking to large 
Japanese industrial compa¬ 
nies. including automotive 
components company Denso 
(formerly Nippmutenso) and 
the machinery arms of Surni- 


NEWS: WORLD TRADE 


New global network will detect and act against unauthorised manufacturers and distributors 

Music industry cracks down on piracy 


tomo and Mitsubishi, about 
incorporating Carb systems 
into their products. 

Mr Peter Augustsson. 
SKF’s chief executive, said 
that a priority for the com¬ 
pany was to increase its 
market position in Japan , 
which accounts for roughly 
a fifth of world sales total¬ 
ling $20bn a year. 

NSK and NTN, the two 
Japanese companies which 
are second and third to the 
Swedish company in the 
world bearing business, 
between them account for 
roughly 60 per cent of 
annual sales in Japan. 

Mr Augustsson believed 
that by the end of next year 
Carb was likely to account 
for about l per cent of the 

The Carb is 
claimed to 
boost speed of 
machinery 

company's sales of SKrSSbn 
<$L3bn) a year, but expected 
this to grow by early next 
c entur y to over 10 per cent 

SKF was involved in "hun¬ 
dreds” of development pro¬ 
jects involving Carb. he 
added. "We are talking to 
lots of people but we don’t 
know how big the market 
could eventually be.” 

One steel-casting machine 
in which SKF had installed 
the device had been working 
flat-out for eight months 
without replacement Under 
normal circumstances, bear¬ 
ings would have had to be 
replaced every two months. 

The Carb has already been 
tried out extensively in 
paper-making machinery', 
making possible speeds more 
than 10 per cent higher than 
normaL Carmakers are also 
interested in incorporating ! 
them in gearboxes. 

SKF believes the ultimate 1 
market for the Garb could be i 
vast given that the world 
contains an estimated lOObn 
bearings and all will ulti¬ 
mately need replacing. 


j By Alice Rawsthom 

1 The music industry is 
; stepping up its efforts to 
crack down on piracy by 
creating a global anti-piracy 
network responsible for 
detecting and taking action 
against the manufacturers 
and distributors of unauthor¬ 
ised recordings. 

The network will be run 
; from the 1 .nnrinn headquar- 
> ters of the Intpmat-innal Fed- 

1 eration of the Phonographic 
Industry (TFPI), the lobbying 
body representing the 
world's record companies. 


It will be led by the IFPTs 
first anti-piracy director, to 
be appointed within the next 
few weeks to spearhead a 
team of regional directors. 
Each of these will liaise with 
national trade associations 
to co-ordinate activities 
within their regions. 

Mr Nic Garnett, director of 
the IFPI. envisaged appoint¬ 
ing regional directors for 
Asia, Latin America, west¬ 
ern Europe and eastern 
Europe, excluding Russia 
and other former Soviet 
states, where piracy is so rife 
that a dedicated regional 


Hotels set 
for shake-up 


1 By Scheherazade 
I Daneshkhu, Leisure 
| Industries Correspondent 

The European hotel industry 
will be shaken up by merg¬ 
ers, acquisitions and joint 
ventures in the next few 
years as large international 
hotel chain* vie to increase 
their presence, according to 
a. report* published yester¬ 
day. 

Occupancy levels at Euro¬ 
pean hotels rose by 2 per 
cent last year to 72.2 per 
cent, according to Arthur 
Andersen, the accountancy 
firm, which surveyed 1.000 
hotels of three-star standard 
and above. Average room 
rates rose by 7 per cent to 
DM17429 ($102). 

“As occupancy and aver¬ 
age room rates recover from 
recession, hotel operators 
will seek opportunities to 
extend their distribution 
into their source markets, to 
strengthen brand recogni¬ 
tion and reduce overhead 
costs." said Mr Alex Kyriaki- 
dis, partner in charge, world¬ 
wide hospitality and leisure. 

Large international hotel 
chains, such as Marriott, Hil¬ 
ton Hotels Corporation and 
Inter-Continental, will target 
regional and large national 
players while continuing to 
acquire small European 
groups. 


Consolidation is also likely 
in the mid-market sector' as 
smaller groups merge or col¬ 
laborate in joint ventures, in 
order to expand nationally 
and reduce overheads, says 
Arthur Andersen. 

Europe received half the 
world's international tour¬ 
ism expenditure last year 
but the health of its hotel 
industry varied widely 
between countries. 

London, buoyed by a 
record year for tourist arriv¬ 
als, enjoyed the highest aver¬ 
age occupancy levels of 843 
per cent Hotels in Rome, 
with marginally lower occu¬ 
pancy rates, were the most 
expensive. Average revenue 
per room rose by 22 per cent 
to DM18S.13, due to a rise in 
tourism, a lack of new hotels 
and a strengthening of the 
lira against the D-Mark. 

Difficult economic condi¬ 
tions continued to affect 
hotels in France and Ger¬ 
many. Occupancy levels in 
Paris were static while those 
in Berlin and Frankfurt fell 
back last year compared to 
1995. However, hold perfor¬ 
mance will improve this 
year in both countries, par¬ 
ticularly Germany, due to a 
tentative uplift in economic 
performance, according to 
Arthur Andersen. 

Higher oil prices gave a fil¬ 
lip last year to Middle East- 


director is required. 

Anti-piracy activities in 
North America would con¬ 
tinue to be dealt with by the 
Recording Industry Associa¬ 
tion of America (RIAA), the 
trade body which represents 
the US record industry, and 
its Canadian counterpart. 

Piracy has long been 
regarded as one of the main 
difficulties facing the world’s 
record companies. But over 
the past year the problem 
has worsened as sales of 
unauthorised recordings 
have risen sharply. 

Until recently, piracy 


tended to be restricted to 
emerging markets in Asia 
and Latin America but is 
now increasing in estab¬ 
lished music markets such 
as North America and west¬ 
ern Europe, where the 
record companies had previ¬ 
ously thought the problem 
under controL 

One reason for the 
in ffMso is the falling price 
of compact disc production 
equipment. It now costs 
roughly £500.000 ($817,000) to 
kit out a factory capable of 
manufacturing 3m-4m discs 
a year, according to Mr Gar- 
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em economies which also 
benefited from the highest 
rise in tourist arrivals in the 
world. 

The earlier Middle East 
peace hopes led to a flurry of 
hotel development, particu¬ 
larly in Jordan where aver¬ 
age room rates rose by 1L5 
per cent last year compared 
to 1995. But Arthur Ander¬ 


sen. warning the faltering 
peace process could hit 
hotel-building, believes the 
large increase in hotel devel¬ 
opment in Jordan could 
damage the industry's per¬ 
formance medium tom. 

'The Hotel Industry Bendi- 
mark Survey 1997. Arthur 
Andersen. 1 Surrey Street. 
London WC2R 2PS. £750. 


nett, compared with about 
£lm a year ago. 

The availability of cheaper 
equipment hf»p intensified 
the financial pressure on 
previously legitimate pro¬ 
duction plants, some of 
which have started selling 
pirated discs in desperation. 

The RIAA seized over 
200,000 illegal compact discs 
in the US in 1996, against 
just over 25,000 the previous 
year. Mr Garnett estimates 
that, on a worldwide basis, 
piracy cost the industry 
roughly $2bn worldwide last 
year, against legitimate 


retail sales of S40bn. 

Record executives dis¬ 
cussed the piracy issue in 
Rome this spring, when they 
decided to finance creation 
of the IFPrs proposed anti- 
piracy network. 

Mr Garnett sard the net¬ 
work should enable the 
industry to be more rigorous 
in detecting piracy, and 
more aggressive at lobbying 
for copyright protection. One 
priority will be to check 
whether apparently legiti¬ 
mate production plants are 
selling unauthorised record¬ 
ings “on the side”. 


Trade experts 
hear LDC call 


By Kasra Nap in Dhaka 

Experts from several 
international trade organisa¬ 
tions are in Bangladesh to 
MrawiinB ways of helping the 
world’s poorest countries 
integrate into the world 
trade order. 

Poor members of the 
World Trade Organisation 
complain they have been 
increasingly marginalised as 
tire volume of world trade 
has increased in favour of 
developed countries. 

Least Developed Countries 
(LDCs) often do not know 
their obligations and rights 
under the world trading sys¬ 
tem. said Mr Alamgir Far- 
ouk Chowdhury, Bangla¬ 
desh’s commerce secretary. 
"In conferences we cannot 
play a meaningful role and 
as a result our comparative 
advantages are undermined 
and growth in trade is 
heavily weighed towards 
developed countries,” be 
said, pointing out that last 
year only 1 per cent of for¬ 
eign direct investment went 
to LDCs. 

The experts are following 
up the recommendations of 
the final communique of the 
WTO summit last December 
in Singapore which called 
for steps to help 48 LDCs 
improve their capacity to 
respond to the opportunities 


offered by the WTO. 

"Our missi on is a response 
to the cry for help from 
LDCs who want to know 
how they can react to the 
fast changing world trade 
climate,” said Mr Khalil Rah¬ 
man, senior economist from 
the United Nations Confer¬ 
ence on Trade and Develop¬ 
ment, which is leading the 
first joint delegation of econ¬ 
omists and development spe¬ 
cialists from the WTO, 
Unctad, the Division of Tech¬ 
nical Co-operation Co-ordina¬ 
tion (ITC), the United 
Nations Development Pro¬ 
gramme and the Economic 
and Social Commission for 
Asia and the Pacific (Escap). 

The result of the study is 
expected to form a loose 
model which could be 
adjusted for other countries 
with differing problems. 
Technical assist ance to build 
up knowledge and trade 
expertise is one area where 
LDCs can be supported, but 
members of the mission said 
they were looking at other 
possibilities such as advice 
on how to diversify the 
export base of LDCs. 

"Garment exports of Ban¬ 
gladesh. for example, form 
66 per cent of the country's 
exports, which is far too 
much reliance on a single 
export commodify,” said one 
member of the mission. 
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NEWS: THE AMERICAS 


Thr ee main parties can no longer claim to represent the whole nation 

Poll opens cracks 
in face of Canada 


Canada's wartime prime 
minister, Mr William Lyon 
Mackenzie King, once 
remarked that “if some 
countries have too much his¬ 
tory, we have too much 
geography**. 

His observation has never 
seemed more apt than In the 
wake of Tuesday's general 
election. 

Although the Liberals, led 
by Mr Jean Chrdtien. won a 
second majority, the election 
exposed all the fissures one 
might expect in a country 
that stretches across six 
time zones, borders three 
oceans, and has two official 
languages, dozens of immi¬ 
grant communities, and a 
relatively small population 
ran g in g from sophisticated 
city-dwellers to impover¬ 
ished fishermen. 

Gone, at least for the next 
five years, are the days when 
three parties - the Liberals 
In the centre, the Progres¬ 
sive Conservatives on the 
right and the New Demo¬ 
crats on the left - could 
claim to represent the entire 
country. 

Two-thirds of Liberal MPs 
in the new parliament come 
ftom Ontario, the richest 
and most central province. 

What's more, all but two of 
Ontario's 103 MPs are Liber¬ 
als. Almost all +ho Liberals 
elected outside Ontario are 
from a handful of cities, 
notably Montreal, Winni peg 
and Vancouver. 

The four economically dis¬ 
advantaged Atlantic prov¬ 
inces, previously dominated 
by Liberals, voted solidly for 
the Conservatives and New 


Democrats in protest against 
Liberal spending cuts. 

The secessionist Bloc Qu£- 
bdcois captured more than 
ha lf the seats In French- 
speaking Quebec, defying 
earlier predictions that it 
would fall victim to a disas¬ 
trous camp ai g n and the pro¬ 
vincial government's fiscal 
austerity. 

In the west, the 10-year-old 
populist Reform party made 
a virtual clean sweep of 
Alberta and won 23 or Brit¬ 
ish Columbia's 34 seats. It 
also had the satisfaction of 
displacing the Bloc as the 
official opposition, but Called 
in its main objective of 
becoming a national force by 
limiting inmaris into Ontario. 

Mr Chr&tien, who may 
struggle to keep his job after 
a lacklustre campaign, 
vowed to govern for the 
“whole country''. Political 
observers, however, were 
divided on his chances of 
success. The Liberals, with 
only a bare majority, will 
face four sizeable opposition 
parties in the House of Com¬ 
mons. 

The Liberals gave little 
clue during the election cam¬ 
paign what they have in 
store for their second term, 
although they promised to 
sustain the discipline 
that was the main achieve¬ 
ment of their first four years 
in office. 

Among the divisive issues 
expected to dominate the 
new parliament is how to 
spend Ottawa's “fiscal divi¬ 
dend” as the budget moves 
into surplus. The Reform 
party and the Conservatives 


have pressed for early tax 
cuts. 

Another looming issue is 
Quebec’s fixture role in Can¬ 
ada. Secessionists, led by Mr 
Luden Bouchard, the prov¬ 
ince's premier, aim to hold 
another independence refer¬ 
endum within the next two 
to three years. 

Mr Chrfetien has so for 
adopted a low-key, two¬ 
pronged approach. He has 
made some concessions to 
Quebec, for instance, by 
devolving federal jurisdic¬ 
tion over, labour training to 
the provinces. This has been 
accompanied by initiatives - 
known collectively as Plan B 
- aimed at demonstrating to 
Qu6b£cois the costs and dan¬ 
gers of a break-up. 

The Reform party has 
pressed for a more hardline 
approach. It insists Quebec 
should be treated the same 
as the other nine provinces, 
and wants the government 
to draw up an unambiguous 

set Of riwnandfi ghnn lfl the 

Qu6b6cois vote for Indepen¬ 
dence next time round. 

Reform's more extreme 
position could polarise the 
national unity debate. It has 
succeeded in tapping latent 
anti-Quebec in many 

parts of the west, where 
resentment simmers over 
Ottawa's perceived favouri¬ 
tism towards the French- 
speaking province. 

One Conservative strate¬ 
gist described Reform’s mes¬ 
sage as “dangerous but accu¬ 
rate". 

Some Liberals, however, 
think Reform’s hard line 
could provide an opening for 
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their party to present itself 

as the voice of moderation 
best able to hold the country 
together. 

Mr Jean Charest, the Con¬ 
servatives' popular leader, 
and Ms Alexa McDonough of 
the New Democrats both 
Indicated on election night 
that they would take a non¬ 
partisan approach to 
natTivifli unity. 

Similarly, the Liberals 


hope that the “Gang of 
Four” on the opposition 
benches may turn out to be 
less of a threat than seems 
at present As one . Liberal 
strategist said yesterday: 
“Four noises equals zero." 

One strategy for the Liber¬ 
als may be to extend an olive 
branch to the New Demo¬ 
crats, who are the least 
threatening of the opposition 
groups. 


However, the Liberals' 
challenge extends beyond 
Parliament Hill in Ottawa. 
Mr Chretien and others in 
the federalist camp will need 
to find fresh ways of making 
ranarffl relevant to disgrun¬ 
tled westerners and frus¬ 
trated Quebecols if Canada’s 
future is not to be shaped 
entirely by its geography. 

Bernard Simon 



Populist ready for limelight 


... 1m-. Lu-.\"Z+\. 

Preston Manning and his wife Sandra 


A s a candidate. Mr 
Preston Manning 
was often introduced 
as the most influential figure 
in Canadian politics. He and 
his -conservative Reform 
party did, after all, set the 
agenda for the campaign, 
forcing his rivals to respond 
to his controversial propos¬ 
als. Now as leader of the offi¬ 
cial opposition. Mr Manning 
can speak with an authority 
he could not claim before. 

Mr Manning has prepared 
for the limelight. After strug¬ 
gling awkwardly through 
the 1993 campaign, he 
returned to the hustings this 
year with a new image care¬ 
fully crafted by his wife and 
handlers. He underwent 
laser eye surgery to do away 
with glasses, wore more 
casual clothing, and dyed his 
ap hair, styling it younger. 


The opposition leader's 
political grooming, however, 
began long before. He 
learned western conserva¬ 
tism from his father, Mr 
Ernest Manning , a populist 
politician who served as 
Alberta premier for 25 years. 
Mr Manning's father was 
also an evangelical Christian 
preacher and one of Cana¬ 
da’s earliest religious radio 
broadcasters. 

Mr Manning has adopted 
his father’s politics and pop¬ 
ulist style. And in an era of 
party regionalisation in Can¬ 
ada, he was the obvious 
choice for most western vot¬ 
ers. Born in 1942 on a dairy 
farm east of Edmonton, Mr 
Manning graduated with an 
economics degree from the 
University of Alberta. After 
operating an Edmonton- 
based research and manage¬ 


ment consultancy, he 
founded the populist Reform 
party 10 years ago in a Van¬ 
couver hotel room. In 1993 
he launched the party to 
national prominence with 
the campaign theme “The 
West Wants In". 

While his performance was 
considered shaky in 1993, Mr 
Manning has adapted well to 
the public eye and has 
learned to use the media to 
his advantage. In true popu¬ 
list fashion. Mr Manning's 
campaign stops often took 
on the air of town hall meet¬ 
ings, where he portrayed 
himself as a political out¬ 
sider in spite of holding a 
parliamentary seat. He 
repeatedly drove home his 
message only Reform could 
shrink government and 
taxes, as well as resolve the 
thorny Quebec issue with 


a “tough-love” approach. 

But his words were also 
carefully chosen for national 
television audiences. Snappy 
sound bites, shrewdly 
worded to be controversial, 
were gobbled up by the 
national media. Television 
ads were inflammatory: one 
lumped together Quebec pol¬ 
iticians from all parties and 
implied they were not fit to 
govern, but in typical 
Reform style the advertise¬ 
ment did not say as much. 

Critics have charged that 
Mr Manning has established 
himself by promoting an 
extremist political agenda. 
Yet it is a tactic which has 
worked well for the party 
and Mr Manning appears to 
relish his ability to reshape 
public opinion. 

Scott Morrison 
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The Crans Montana Forum 

Switzerland - Vlltth yearly meeting 

The Foundation enjoys the Consultative Status to the 

Council ol Europe 
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Infrastructures and Financing! 

The Crans Montana Forum offers an exclusive business u 
meeting devoted to the development and the financing of H 
infrastructures In over 60 countries of the highest Interest 

All issues related to ports, airports, motorways, energy 
transport and supply, telecom, housing, tourism, logistics 
and distribution, financial services and foreign investment 
will be debated. 

The Crans Montana Forum is One only Forum with a 
strictly limited access where you can really meet 
governmental representatives, officials and decision 
makers (including International Organisations). 

Apart from the traditional participation of Europe - 
Western, Central and Eastern - Central Asia and the 
South Mediterranean - over 60 countries represented - 
the 1997 Forum welcomes also top level delegations from 
Egypt. Estonia, Kirghistan, Lebanon, Morocco, South 
Africa, Turkey, and Caucasus States (headed by the 
Head of State, Head of Government or top level 
members of the Government) with the key decision 
makers in the main economical fields. 

Information and Registration: phone (+4122)79170 40, 
tax (-*4122) 7917041 ettrt: http-JtowwxmfAh 


Brazil state in 
debt default 


By Geoff Dyer in SSo Paulo 

The state of Alagoas in the 
north-ea9t of Brazil has 
defaulted on R$109.2m 
(3102m) of debt, the latest 
sign of the budgetary crisis 
that has engulfed most of 
the country’s state govern¬ 
ments. 

Alagoas’ failure to repay 
maturing bonds was also the 
first direct impact on finan¬ 
cial markets of the long-run¬ 
ning congressional inquiry 
into allegedly fraudulent 
bond Issues by state and 
municipal governments. 

The federal government is 
refusing to bail out Alagoas. 
The Senate, which must 
approve all state bond 
Issues, has so for declined to 
roll over the bonds. The city 
of Osasco in the state of SJo 
Paulo also defaulted 
bonds worth R$29.1m. 

“The states which are in 
the same situation as Ala¬ 
goas, and fortunately there 
are few. cannot count on tax¬ 
payers' money being set 
aside to cover these bonds," 
said Mr SGxgio Amaral, the 
president’s spokesman. The 
news had little impact on 
Brazilian financial markets, 
in part because of the small 
amounts of bonds involved. 


on 


The fiscal crisis among 
Brazil’s states has been 
caused by excessive borrow¬ 
ing and by the reduction in 
inflation, which has exposed 
many hidden liabilities. The 
state of S&o Paulo, the rich¬ 
est in the country, was 
forced to sign a refinancing 
agreement with the federal 
government last month for 
R$50.4bn of debL 

Political analysts said the 
absence of a bail-out for Ala¬ 
goas would force other states 
to agree refinancing deals 
with the federal government, 
which would include com¬ 
mitments to sell assets and 
cut spending. Eight of the 27 
states, including Alagoas, 
have yet to sign agreements. 

The default Is also expec¬ 
ted to limit severely the mar¬ 
ket for new state govern¬ 
ment bond issues which is 
already the subject of a con¬ 
gressional investigation. 

Under Brazil's 1988 consti¬ 
tution, states and municipal¬ 
ities are only allowed to 
issue bonds to cover debts 
they are legally obliged to 
repay. Senators leading the 
congressional inquiry claim 
several state governments 
have used the proceeds from 
bond issues for other pur¬ 
poses. 


Sports spree 
benefits mixed 


By Richard Waters 
in New York 

A multi-billion dollar 
spending spree on fresh ven¬ 
ues for top league sports 
teams has had a mixed 
impact on the finances of 
cities across the US, accord¬ 
ing to Standard & Poor’s, the 
credit rating agency. 

The past decade has seen a 
rush by America’s baseball, 
basketball, hockey and foot¬ 
ball owners to build new sta¬ 
dia and arena for their teams 
- often with financial back¬ 
ing of the cities and counties 
where they are based. 

Some 85 per cent of the 105 
sports franchises that enjoy 
big league status have either 
moved into new venues, or 
are preparing to do so, 
according to S&P. The 
wholesale modernisation has 
been prompted by the flood 
of television money Into 
sports, and the demand from 
companies for better facili¬ 
ties in which to entertain. 

Among the problems iden¬ 
tified by the credit rating 
agency has been the ten¬ 
dency of some cities to pro¬ 
vide direct public finance for 
facilities without then being 
able to generate the reve¬ 
nues to service the debL 


Cities have also exposed 
themselves to risk by agree¬ 
ing to back new venues 
without first getting the sup¬ 
port of local taxpayers. 

The cities that have done 
best out of the construction 
boom have used so-called 
tourist taxes, such as car 
rental and hotel taxes, to 
raise money from people vis¬ 
iting. their venues. They 
have also been the ones 
which have invested in base¬ 
ball, rather than other 
sports: the busy baseball sea¬ 
son. with each team playing 
at least 81 games at home, 
means the average baseball 
stadium attracts 2.1m fans a 
year, as much as the other 
three sports combined. 

The economic impact of 
such schemes, and the fear 
of losing long-established 
sports teams to rival cities 
eager to win major league 
franchises themselves, has 
made this one of the biggest 
local political issues of the 
decade in cities Uke Cleve¬ 
land, Baltimore and DetroiL 

According to S&P, the 
financial impact on cities 
has ranged “from modest, 
yet positive, to negative” 
and has had a direct affect 
on the standing of some US 
cities in financial markets. 


AMERICAN NEWS DIGEST 


US growth 
may slow 

Tlie US economy’s impressive growth in the past stx 
months may slow later this year, a report publ ished by 
the Conference Board, an Influential private-sector 
research group, said yesterday- Hie index of leading 
indicators, a basket of statistics that predicts economic 
activity about six months ahead, fell in April for the first 
time in IS months. 

The index fell by 0.1 per cent in April, following 
jr icrpwcAg of 0.2 per cent in March and 0.5 per cent in 
February, the board added. The main contributors to the 
riafUrw W ere hi gher weekly jobless claims, a decline in 
stock prices and a drop in consumer confidence. But April 
was widely recognised as a weaker month for overall 
economic activity and the leading indicators reflected 
that it is far from clear whether that weakness will 
continu e for the rest of the year. 

While the data for May have not yet been compiled, 
some of t hem suggest a rebound last month. Consumer . 
t-nnfittonro was higher than for more than 20 years, stock 
prices reached new record levels, and the nation's 
purchasing managers reported a jump in manufacturing 
activity. In the next two weeks, a spate of other indicators 
of activity in May will demonstrate whether the April 
slowdown was the start of a broadly based deceleration in 
growth or merely a pause. Gerard Baker, Washington 

Anti-trust blocking move 

Senator Ernest Rollings, a leading Democrat, is blocking 
confirmation of Mr Joel Klein, the US Justice 
Department’s top anti-trust official, because of concerns 
he would be too soft on big telecoms mergers, the senator 
said yesterday. Mr Klein, as acting attorney-general for 
anti-trust questions at the Justice Department prompted 
complaints when he authorised the $23bn merger of Bell 
Atlantic and Nynex in ApriL 

The decision was interpreted by some as a sign he 
would be less strict than Ms Anne Bingaman, his 
predecessor in the job. Mr HoUlngs was said by aides to be 
preventing the nomination coming to a vote on the senate 
floor, at least until he could meet Mr Klein and learn 
more about his views. If confirmed, one of the first issues 
with which Mr Klein will have to deal is the proposal for 
a merger worth more than $S0bn between AT&T, one of 
the giants at the telecoms sector, with the regional phone 
company SBC Communications. 

Mr Reed Huhdt. the outgoing chairman of the Federal 
C ommuni cations Commission, which must also consider 
the merger, said that these discussions raised the 
question of whether it might constitute “one merger too 
far”. Bruce Clark. Washington 

Brazil trade deficit falls 

Brazil’s trade deficit fell sharply to $27im in May 
compared with a 395lm deficit in April, with economists 
attributing the drop to seasonal factors. Hie May figure 
was the best result since the same month last year. 

Strong exports of agricultural products, such as soya, and 
lower than expected oil imports were responsible for the 
fall. The growth in Brazil’s trade deficit, fuelled by a 
sharp acceleration of imports, has become an increasing 
source of concern for economists, who fear It is putting a 
restraint on short-term growth and could lead to 
macroeconomic instability. 

The May result brings total deficit for the year so far to 
$4.26bn, against a 35J5bn deficit for the whole of last year. 
The trade deficit is thought likely to reach 3Ubn-$13bn 
this year. Various measures have been taken to cut the 
deficit including restrictions on consumer credit for 
certain goods, increased credit for exports and restrictions 
oft import financing. However, economists expect more 
measures, to be directed at reducing imports of consumer 
goods. Geoff Dyer, Sfio Paulo 

Mexico ‘free medicines’ suit 

Mexico’s main leftist opposition party yesterday filed suit 
against the ruling Institutional Revolutionary party (FRD 
on charges of using public funds to win votes. The Party 
of the Democratic Revolution (PRD) alleges the PRI 
handed out free parcels of publicly funded medicine as If 
they were donations from President Ernesto Zedillo’s 
party. 

The charges have been filed at the attorney-general’s 
office against the PRI gubernatorial candidate and a 
handful of other PRI officials in the eastern state of 
Campeche, one of six states with elections scheduled to 
take place in July. Mexico City residents will vote for 
their first mayor; most of the national Congress'Is also 
being contested. 

The PRD said Mexico’s health laws prohibited anyone 
tampering with public medicines and said people faced up 
to nine years’jail if found guilty. The PRI denies misusing 
state resources for electoral purposes. Baxter. Mexico City 

Death penalty evidence today 

The jury in the Oklahoma City bombing trial will hear 
evidence today on whether Mr Timothy McVeigh should 
face the death penalty. Mr McVeigh was found guilty cm. 
Monday of the bombing, the worst act of terrorism on 
American soft. Prosecutors are expected to call victims' 
relatives and survivors of the blast the defence will 
present evidence from Mr McVeigh’s relatives to a federal 
jury sitting in Denver. 

Mr McVeigh was convicted under federal law of the 
killing of eight federal law enforcement agents. Federal 
law makes such murders a capital offence, but the federal 
government has not executed a p risone r in more than 30 
years. Officials in Oklahoma, where the death penalty is 
more common, have said they win-bring Mr McVeigh to 
trial on state charges for the 180 other victims not covered 
by federal law. They will push for the death, penalty, in an 
attempt to override a federal penalty they fear will be too 
weak or may be overturned on. appeal. Many of those who 
lost family members in the bombing are calling for Mr 
McVeigh to be executed. Patti Waldmeir, Washington 

New York art world inquiry 

The Justice Department has subpoenaed fi nancia l 
documents from several prominent auction houses and, it 
is reported, several New York art-dealers-Dealers told the 
New. York Times yesterday that they believed Che. . 

government was investigating the possibility of collusion 
and price-fixing among art dealers buying at auction; . 

The possibility of “bid-rigging* W^id-poolihg'* by -$§ 
dealers who agree not to engage in bidding wan has kfSg 
been rumoured in the art world. The practice keeps w&ks 
from being auctioned for their true value and allows 
dealers to resell the work at an exaggerated profit One of 
the auction houses said it understood "other U.S. . - ’ - 
auctioneers and several prominent NewYorE; art dealers 
have been required to provide documents*. AP, Naa Yixk 
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NEWS: ASIA-PACIFIC 


Tokyo plans spending cuts 


By Gw«n Ro«n»on in Tokyo 

The Japanese government 
yesterday adopted proposals 
for seven? spending cuts in a 
mow designed to reverse the 
country's deficit-ridden state 
finances. 

The prime minister, Mr 
Ryu taro Hashimoto, who led 
a special government cross* 
party panel briefed to iden¬ 
tify the ruts, said the propos¬ 
als were "a definitive collec¬ 
tion of fiscal reconstruction 
measures" that would set a 
“strong and clear-cut direc¬ 
tion" for the cabinet to carry 
through reforms in key 
fields. 

Under the plan, general 

expenditures will be cut by 

Sydney 
bed tax 
scaled 
back 

By ftikld Talt in Sydney 

Japanese-owned hotels in 
Australia, which have been 
opposing plans by the New 
South Wales state govern¬ 
ment to impose a 10 per cent ! 
“bed tax" in the run-up to j 
the Sydney Olympics, were ; 
yesterday offered a reprieve. ; 

Last month Japanese- J 
owned hotels in Sydney ! 
wrote to the state govern- ; 
ment protesting at the tax 
and accused it of a “total ! 
breach of our confidence”. 

They told the government 
that leading tour operators 
in Japan were warning that 
a significant number of tour¬ 
ists could decide against vis¬ 
iting Sydney or shorten their 
stay there if the tax went 
ahead. 

The tax came as part of 
the state budget and allowed 
the government to forecast a 
small surplus for 1997-98. It 
would hove imposed a 10 per 
cent levy on hotel beds in 
Sydney's city centre and on 
the North Shore. 

The government argues 
that these properties stand 
to benefit substantially from 
pre-Olympics business and 
should be prepared to shoul¬ 
der some of the costs. The 
Games are due to be held in 
Sydney in the year 2000. 

Yesterday. Mr Michael 
Kg:in, the state treasurer, 
said the government would 
exempt existing forward 
bookings from bearing the 
tax. which is due to come 
into force in September. 
These arc estimated at 
A$99ra tUS$7Sm). saving 
hoteliers nr their customers 
about ASlOm. About 46 per 
rent of existing forward 
bookings are from Japanese 
tour groups. 

Mr ftwn said that the con- 
cession would cut the state 
government’s revenue from 
the tax to around A$36m in 
the next financial year. 

fiut the Australian Hotels 
Association (AHA), which 


0-5 per cent, or about Y200bn 
(Jl.Tbn), in the state budget 
for the fiscal year begi nning 
next April. 

The biggest cuts will be 
made to defence spending, 
which will be held to zero or 
negative annual growth over 
throe years from next April 
The curtailment requires 
about Y920bn to be cut from 
the Y25.150bn. five-year 
defence programme, which 
began last April. 

If carried through, it 
would add further doubt to 
Tokyo's deliberations over a 
US request that Japan join 
development of a costly 
space-based missile defence 
system. 

Public works spending will 
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also be bit under the panel's 
proposal to slash outlays by 
7 per cent next fiscal year 
for an overall cut of IS per 
cent in the three years 
beginning next April. 

The move will further 
affect leading general con¬ 
tractors, who have been suf¬ 
fering from falling orders, 
but will help Mr Hashimoto 
curtail the rampant spend¬ 
ing so conspicuous in previ¬ 
ous administrations. 

Increased spending on 
social security, meanwhile, 
will be held to only Y300bn, 
instead of the expected 
YBOObn increase that was to 
come largely from medical 
system reform. The slow¬ 
down is likely to lead to 


higher medical costs and 
possible cuts in other social 
welfare spending areas. 

Agricultural outlays will 
also be held back. The panel 
proposes extending by two 
years a six-year plan to 
spend Y6,i00bn on helping 
Japanese farmers cope with 
liberalisation of farm prod¬ 
uct imports. The plan was to 
have been completed in the 
year beginning April 2000. 
but will now continue until 
2002. 

Agricultural spending is a 
particularly sensitive issue 
for the government, which 
derives much of its political 
support from the influential 
farm lobby. 

Proposals to make deeper 
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cuts were fiercely opposed 
by key figures in Mr Hashi- 
moto’s ruling Liberal Demo¬ 
cratic party as well as its 
two parliamentary the 
Socialists and the indepen¬ 
dent New Party Sakigake. 

Least sensitive domesti¬ 
cally, but a big blow to 
Japan’s internationalists, are 
targeted cuts in the coun¬ 
try’s overseas aid budget by 
YlOObn in the next fiscal 
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year, at a time when the gov¬ 
ernment is seeking to 
broaden Japan's interna¬ 
tional profile. 

The panel, comprising cab¬ 
inet ministers, as well as 
academics and other advis¬ 
ers, also recommended hold¬ 
ing spending on programmes 
to help small businesses to 
the previous year’s levels or 
lower in the three years 

from next April- 


Indian convertibility timetable urged 


By Mark Nicholson in New Detai 

India should begin phased 
liberalisation of controls on over¬ 
seas capital transactions with the 
goal of reaching fall capital account 
convertibility within three years, a 
special central bank committee rec¬ 
ommended yesterday. 

But the panel - empowered by Mr 
P. Chidambaram, finance minister, 
in this year’s budget to “lay out the 
road map” for convertibility - said 
farther moves to strengthen the 
financial system, big additional cats 
in the fiscal deficit and a lower 
Inflation rate were “crucial" to 
meeting the target. 

A firm commitment and a set 
schedule towards capital account 


convertibility, as the Reserve Bank 
of India panel recommends, repre¬ 
sents one of the most significant 
remaining steps in India’s six-year- 
old reforms and is central to the 
country’s roll global economic inte¬ 
gration. Hie International Monetary 
Pond has strongly urged India to 
begin such steps. 

The Indian rupee was made freely 
tradable far physical trade transac¬ 
tions in 1994. But foreign Invest¬ 
ment transactions, both into and 
out of India, have been banned or 
tightly controlled for all bat foreign 
direct and portfolio investors and 
“non-resident” Indians. ThiHmi com¬ 
panies, notably, face tight limits 
and a tough appr o vals p roce dur e for 
foreign bor r ow in gs or investments. 


But the centra] bank panel said 
“the time is now appropriate” to 
begin moves towards removing con¬ 
trols on capital transactions. 

It said India would benefit from 
capita] convertibility through better 
access to capital at international 
rates, better dive r s ifi cation of risk, 
a spar to development of financial 
markets and a “disciplining influ¬ 
ence” on macro-economic policies. 

Bat it set a series of tough eco¬ 
nomic “signposts" India most meet 
along the way. The committee said 
India should cut its fiscal deficit 
from a budgeted 4.5 per cent of 
gross domestic product tM& year to 
4 per cent in 199999 and &£ per 
cent the following year. 

The panel, chaired by Mr &S. Tar 


apore, the central bank governor, 
said inflation should be kept within 
a range of 99 per cent daring the 
transition period and this rate 
should be “mandated” by parlia¬ 
ment. This, it argued, would require 
giving the central bank greater 
autonomy to police the lower rate. 
Inflation now stands at 6 per cent 

It also said strengthening India’s 
public sector dominated financial 
system was the “single most impor¬ 
tant precondition” to any move 
towards convertibility. 

The panel advocated foil deregu¬ 
lation of interest rates, a lowering 
of banks* w»«i» ratio at cen¬ 
tral bank and “drastic measures" to 
reduce the high levels of non-per¬ 
forming loans of state-rnn banks. 


Tiananmen wound refuses to heal 

T he anniversary today jfa Hopes flickered last week of political freedoms, ax 

of the Chinese crack- ft that the leadership might be implicit is the promise 

down in 1989 on stu- /k_ edging towards a review political reform, although i 


T he anniversary today 
of the Chinese crack¬ 
down in 1989 on stu¬ 
dent demonstrators in Bei¬ 
jing’s central Tiananmen 
Square seems certain to pass 
without official comment, 
but the event costs a shadow 
over preparation for China’s 
resumption of sovereignty 
over Hong Kong on July 1. 

The stain left by the 
events of eight years ago is 
also discomforting for Chi¬ 
na's leaders as they seek to 
consolidate their authority 
after the death in February 
of Deng Xiaoping, the coun¬ 
try's patriarchal leader. 

"There are many people 
now who don’t agree, with 
the student-led movement. 
They say the movement was 
wrong - it affected social 
stability - but people were 
killed and that was a trag¬ 
edy." says Mr Wang Shan, a 
neo-conservative author 
with close Communist party 
ties. But the regime is con¬ 
strained in dealing with the 
legacy of Tiananmen 
because of the presence in 
the leadership of Mr Li Peng, 
the prime minister, who 
gave orders for the crack¬ 
down on the authority of Mr 
Deng himself. 

“It seems impossible there 
will be a vindication of the 
movement in the next two 


Bi 




‘Pillar of shame' sculpture is erected in Hong Kong for 
maut rally today commemorating Tiananm en massacre «« 


years.” says Professor Xu 
Liangying of the Chinese 
Academy of Social Sciences. 
“The central government 
just dare not touch the issue. 
President Jiang Zemin can¬ 
not refhte what his predeces¬ 
sor [Deng] has done." 


Nevertheless, pressures 
continue to build behind the 
scenes for a reversal of the 
verdict on Tiananmen which 
was judged a counter-revolu¬ 
tionary crime for which 
many of those involved 
received long jail sentences. 


represents the industry, said 

iusi night it, members would Hong Kong clout adds to Hanoi s womes 

Mr Emm's offer. “Otir _ O_O_ 


reject Mr Egan's offer. “Our 
position Is r» compromise - 
w want the bed tax abol¬ 
ished.” it said. 

The AHA added that the 
proposal had been put for¬ 
ward by Mr Egan In a meet¬ 
ing with its representatives 
yesterday afternoon, but it 
was made clear that a com¬ 
promise was not acceptable. 
The AHA now plans to 
release the findings of a 
review by accountants Ernst 
& Young of the impact of the 
tax on tourism ami the local 
economy. 

Some hotel-owners say 
they are aggrieved because 
their had co-operated over 
provision of hotel apace dur¬ 
ing the Olympics. The city’s 
limited resources are likely 
to be stretched, and there 
ore plans to house visitors 
on cruise ships in Sydney 
Harbour. 


Vietnam concerned at 
China’s economic grip 


By Jammy Grant In Hanoi 

Vietnam is worried Beijing 
may use Hong Kong’s con¬ 
siderable economic clout as 
leverage against Hanoi 
should relations between the 
two communist neighbours 
again turn sour. Concern is 
centred on the hundreds of 
Hong Kong companies that 
spearheaded a drive by for¬ 
eign Investors into Vietnam 
in the early 1990s and have 
established a firm foothold. 

Some in the Vietnamese 
leadership are apparently 


nervous that these compa¬ 
nies have connections whb 
mainland Chinese business 
interests. Strong trade ties 
between Vietnam and Hong 
Kong are also a worry. 

“It's a concern that Hong 
Kang is in the hands of Bei¬ 
jing. China hag additional 
influence to introduce pres¬ 
sure on us," said one influ¬ 
ential party member. 

Relations between the two 
have ranged from mutual 
suspicion to outright hostil¬ 
ity, most recently in 1979 
when they fought a brief 
border war. Centuries-old 
rivalries surfaced again in 


China is ranked 21st 
among foreign investors, 
with 43 projects valued at 
877m. Vietnam is wary of 
ethnic Chinese capital 
inflows and has encouraged 
investment from Taiwan and 
Singapore as a way of ach¬ 
ieving balance. 

Hong Kong is the second 
biggest foreign investor in 
Vietnam, with projects 
under way for New World 
Group, Lnks Industry, rice 

producer Golden Resources, 

Bank of East Asia and a 
hmri investment held indi¬ 
rectly fay Mr Li Ka-shing. the 
Hong Koog billionaire with 


March when the presence of strong contacts in Beijing. 
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a Chinese oil rig in disputed 
waters erupted into a tense 

diplomatic stand-off. 

Diplomats say that event 
has prompted dose scrutiny 
of the implications for Viet¬ 
nam of the Hong Kong hand¬ 
over. 

Communist party sources 
said the party general secre¬ 
tary, Mr Do Muoi, plans a 
trip to Beijing as soon as 
possible for a first-hand view 
of China's stance towards 
Vietnam since the death of 
Deng Xiaoping, the para¬ 
mount leads 1 . 

Vietnam worries over the 
huge amount of Chinese 
goods smuggled across the 
two countries' porous bor¬ 
der. 

Bilateral trade is esti¬ 
mated at about S50Qm a year 
with cheap Chinese products 
undercutting their Vietnam¬ 
ese competitors, threatening 
Vietnam's fragile manufac¬ 
turing base. 


However, some play down 
Vietnamese fears of main¬ 
land Chinese influence 
through such companies: "Z 
think a lot of people are con¬ 
cerned about that But per¬ 
haps some of those fears are 
exaggerated.” said Mr lan 
Lewis, a partner in Ho Chi 
Minh City with Johnson 
Stokes & Master, a Hong 
Kong-based law firm. 

Nevertheless, there are 
recent signs that China has 
been courting Hong Kong 
businesses. 

Beijing’s embassy in Hanoi 
has approached Hong Kong 
businessmen with a proposal 
to set up a Hang Kong cham¬ 
ber of commerce under its 
auspices. And earlier this 
week China's consul general 
in Ho Chi Minh City made 
an unprecedented appear¬ 
ance as g u est of honour at a 
business luncheon for Hong 
Kong businessmen in the 
city's New Wold Hotel 


Hopes flickered last week 
that the leadership might be 
edging towards a review 
when, in northern Jilin 
Province, four workers con¬ 
victed in 1989 of organising a 
counter-revolutionary clique 
had their sentences quashed. 
However, a lesser conviction 
of counter-revolutionary 
incitement was upheld, sug-. 
gesting too much should not 
be read into the verdict. 

For Hong Kong, contem¬ 
plating the imminent end of 
British rule and closer prox¬ 
imity to mainland control 
under the “one country, two 
systems” formula, the legacy 
of Tiananmen lingers. An 
opinion poll by Hong Kang 
University published this 
week indicated 63 percent of 
people believed Beijing bad 
erred in suppressing the 1989 
movement, and 75 per cent 
said Hong Kong people 
should push for democracy 
on the mainland. 

Hong Kong will be the 
scene this week of demon¬ 
strations marking the mas¬ 
sacre. These are an annual 
event drawing thousands to 
a candle-lit vjgfl. Many will 
no doubt wonder whether 
the new administration will 
permit such protests. 

Chinese leaders, mean¬ 
while, seek occasionally to 
address concerns about lack 


Indonesian 
party MPs 
may quit 

By Manueia Saragosa 
in Jakarta 


Officials from one of 
Indonesia’s minority parties 
yesterday said its members 
of parliament may withdraw 
from the assembly after 
their party’s disastrous 
showing in last week’s gen¬ 
eral election. 

Preliminary results show 

the Christian-based Indone¬ 
sian Democratic party (PDI) 
secured only just ova* 3 par 
cent of the nationwide vote. 
Its total number of seats foil 
from 56 to 10, below mini¬ 
mum levels far representa¬ 
tion on key parliamentary ' 
commissions. 

The PDFs popularity col¬ 
lapsed after the authorities 
engineered the removal of 
its popular leader, Ms Mega¬ 
wati Sukarnoputri, and 
replaced her with a govern¬ 
ment-backed candidate lay* 
year. In the aftermath, Ms 
Megawati told her support¬ 
ers not to vote for the 
PDI. 

Political observers warned 
that a withdrawal of the PDI 
from parliament would dis¬ 
enfranchise Indonesia’s non- 
Moslem opposition which 
includes voters on the island 
of Bali, parts of eastern 
Indonesia, regions of Suma¬ 
tra and TCaHwumtan- 

That would be a blow to 
the credibility of a broadly 
three-party political system, 
created by Mr Suharto in 
the 1970s. The Moslem- 
oriented United Develop¬ 
ment party is the other 
minority party besides the 
ruling Golkar. 


of political freedoms, and 
implicit is the promise of 
political reform, although no 
timetable is laid down. 

“According to the constitu¬ 
tion, power in the country 
belongs to the people, and 
the people exercise state 
power through the National 
People’s Congress (parlia¬ 
ment) and local congresses 
at various levels," said Mr 
Qiao Shi, chairman of the 
NPC, in a recent newspaper 
interview. 

“To ensure the people are 
the real masters of the coun¬ 
try, that state power is really 
in their hands, we must 
stren gthen these institutions 
and give them full play. At 
the same time, it is neces¬ 
sary to improve grassroots 
self-government so people . 
fan their affairs." 

In spite of Mr Qiao’s 
remarks, however, Beijing 
will continue to be prickly 
about criticism of lack of 
political freedoms, especially 
around the June 4 anniver¬ 
sary. The official China 
Daily yesterday warned the 
west, in a long article repu¬ 
diating criticism of China’s 
human rights record, not to 
focus on “single events or 
persons", a reference to the 
Tiananmen anniversary. 

Tony Walker 
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LDP defence 
team to Beijing 

Japan's ruling Liberal Democratic party is to send a 
delegation to Beijing at the end of the week to reassure 
the Chinese government over Japan’s defence and 
security intentions. 

A group of LDP MPs responsible for foreign policy, 
security and defence, will spend from Friday to Sunday in 
Beijing, meeting Mr Qian Qichen. foreign minister and Mr 
Chi Hannan , defence minister. They plan to brief the 
Chinese authorities on a potentially controversial 
Japanese government review of its 1978 guidelines on 
defence co-operation with the US. The review, for 
completion this autumn, may expand assistance offered 
by the Japanese military to US forces in the case of a 
conflict in east Asia. Details are stCQ under discussion, 
but it might, for example, make it possible for the first 
time for the US air force to use Japanese civilian airfields. 

Another of concern to Ohtng is potential Japanese 

participation in a sophisticated missile defence system 
being developed by the US. The Japanese delegates will be 
kw»n to impress on their hosts that both the review and 
possible participation in the missile defence system are 
for purely defensive purposes and not Intended to isolate 
China. WQHam Dawkins, Tokyo 

Indonesian trade surplus down 

- . V .. v it- - .. Indonesia has announced a 

{Indonesia.; . v narrowing trade surplus for 

. Mm-fVi. the smallest in nine 

. months. Figures released 
yesterday showed the trade 
surplus shrank to $243m in 
March, down from $391.7m 
a year earlier and sharply 
lower than the $9&L3m 
surplus in February this 
year. A smaller trade 
surplus had been expected 
as economists had 
predicted a rebound in 
import growth, which 
slowed to 5 per cent last 
year from nearly 30 per 
cent a year before. Total 
••••—' - exports rose year-on-year 

by 2B per cent to $406bn in March but were outpaced by 
imports, which grew by 7.3 per cent to $3J32bn. The 
slowdown was brought about largely by lower world oil 
prices; oil and gas exports foil to S960m from 5977m a year 
earlier and just over $lbn in February. 

Economists said the government is stffl expected to 
keep its current account deficit at between 4 per cent and 
4J5 per cent of gross domestic product this year. It has 
predicted a current account deficit of 4J2 per cent of GDP 
for fiscal 1997-9&. Manueia Saragosa, Jakarta 

Mixed HK land auction 

Hong Kong's last government land auction before the 
return to Chinese sovereignty provided mixed si gnals but 
left real estate analysts confident about prospects for the 
property market. The first site to be sold, a residential 
plot on Hong Kong island, saw slow bidding before being 
sold to Paliburg Holdings for HK$5£bn (US$710m). This 
fell short of predictions of HK$6bn_ 

Demand was more buoyant for a residential site on the 
Kowloon peninsula. Cheung Kong Holdings, the flagship 
company of Mr U Ka-shing, the territory’s most 
prominent tycoon,' paid HK$6.06bn, Ear higher than 
expectations of between HK$L5bn to HK$5-5bn. Sector 
analysts said the relatively low price for the Hong Kong 
site partly reflected its location in Stanley, on the sooth 
side of the island. John Ruktmg, Hong Kong 

ADB in $lbn bond offering 

The Asian Development Bank yesterday returned to the 
global capital markets far the first time since 1995 with a 
$ibn bond offering. ADB officials said an unexpected loan 
repayment by Indonesia last year allowed the hank to 
forgo its annual global dollar bond issue in 1996. 

In 1997. however, the bank planned to raise $2.6hn with 
the possibility of a debut offering in D-Marks later this 
year to help bridge the remaining $L6bn gap. Mr Peter 
Balon, ADB deputy treasury, said the bank was also 
considering debut issues in the Philippines, Thailand and 
Indonesia to help kick-start their domestic capital 
markets. The ADB has already issued Taiwan dollar and 
Korean won bonds. Edward Luce, London 
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P roposal will test willingness of Blair to oppose further EU social regulation 

Brussels push for works councils 


By Robert Taylor, 

Employment Editor 

The European Commission will 
propose today that all companies in 
the European Union should be 
required to set up information and 
consultation committees for their 
employees. 

The proposal, contained in a con¬ 
sultation document issued by Mr 
Padraig Flynn, the ElTs social 
affair s commissioner, could be intro¬ 
duced by a qualified majority vote 
throu gh the EU's social chapter If 
trade unio ns and employers feQed to 
reach agreement on it. 

The proposal should provide an 
indication of the willingness of Mr 
Tony Blair, the UK prime minister, 
to oppose further EU social regula¬ 
tion, which is rejected by British 
employers as a burden on their busi¬ 
nesses. Mr Blair has promised to 
sign the social chapter but has said 
he will reject any new EU laws that 
might impede competitiveness. 

Mr Blair told European heads of 
government less than two weeks ago 
that he wanted to “campaign to 


The government yesterday signed 
the Council of Europe's charter of 
local self-government, which the 
previous Conservative administra¬ 
tion refused to adopt, Alan Pike 
writes. Ms Hilary Armstrong, the 
local government minister, sur¬ 
prised a Local Government Associa¬ 
tion conference in London by 
announcing that the charter was 
being signed in Strasbourg to “dem¬ 
onstrate central government’s rec¬ 
ognition of the value of local 
government." 


Hie charter, which 23 Council of 
Europe member states have ratified, 
sets standards for protecting munic¬ 
ipal authorities’ rights. 

These include declarations that 
they should manage a substantial 
share of public affairs, and have 
adequate financial resources of their 
own. fib Armstrong said the govern¬ 
ment's decision to sign the ch arter 
was a “pledge of our commitment to 
forge a new and constructive part¬ 
nership with local government at 
home". • 


extend flexible labour markets to the 
rest of Europe”. 

Mr Flynn wants a response to his 
consultation document within six 
weeks. If the trade unions and 
employers cannot reach agreement, 
he will present a legislative measure 
to the EU heads of government for 
their support 

Mr Flynn will argue today that 
companies in member states should 
create works councils or similar con¬ 
sultative bodies for their employees 
to improve their competitiveness 


and productivity. He will say work¬ 
ers have a “fundamental social right 
to be informed and consulted in 
advance on any derisions by then- 
employer likely to affect them”. 

The European trade unions will 
welcome his proposal, which they 
see as an important job protection 
measure after the closure of Ren¬ 
ault’s plant at VHvoorde. in Belgium. 
this year. This led to widespread 
worker protests. 

The proposals in the document 
will cause little difficulty or alarm in 


most EU countries, because such 
committees or works councils 
already exist under national law. 
But for the UK it would represent a 
significant shift to legal regulation 
in an area formerly ruled by volun¬ 
tary agreements. 

The UK Trades Union Congress 
said last night: “We welcome the 
sensible and modest proposals to 
i mp ro ve the flow of information In 
companies. 

“These basic minimum standards 
are already practised by successful 
companies everywhere. Information 
and consultation committees are the 
foundations for flexibility with fair¬ 
ness which is the key to company 
success." 

But Mr John Crldland, human 
resource director at the the Confed¬ 
eration of British Industry, the big¬ 
gest UK employers’ lobby, ques¬ 
tioned whether the European 
Commission had the legal powers to 
introduce such a measure, which 
should be left far each member state 
to decide. He also said there is “not 
widespread enthusiasm” for further 
social legislation in the EU. 


N Ireland 
splinter gangs 
are outlawed 


Backdrop to the talks 



By John Murray Brown 
in DubOn 

Orders banning two 
breakaway terrorist groups 
were issued yesterday by fits 
Mo Mowlam, chief minis ter 
for Northern Ireland in the 
UK government. One organi¬ 
sation is the fiercely anti¬ 
republican Loyalist Volun¬ 
teer Force, which opposes 
the continuation of the 2V4 
year ceasefire by the Com¬ 
bined Loyalist Military Com¬ 
mand. The other is the Con¬ 
tinuity Army Council, a 
splinter from the Irish 
Republican Army which 
opposes the peace strategy of 
Sinn Ffein. 

The orders were made 
after Ms Mowlam had spo¬ 
ken outside the first 
resumed session in Belfast of 
multi-party talks about the 
future of Northern Ireland. 
She said in the talks that the 
dispute about "decommis¬ 
sioning” terrorist weapons 
must be settled “within 
weeks”, before negotiation 
can start on substantive con¬ 
stitutional issues. 

She said she understood 
the difficulties far some par¬ 
ties. But further delay could 
discredit the entire peace 
process and forfeit “the best 
opportunity for a generation 
of securing a widely-aocept- 
able political accommoda¬ 
tion”. She also repeated that 
the talks would proceed 
without Sinn F6In if the IRA. 
its military wing, foiled to 
reinstate a ceasefire “demon¬ 
strated in words and deeds”. 


Information Management 
Resources, which is based in 
Clearwater, Florida, is to 
open a £2.8m (34.6m) soft¬ 
ware development centre in 
Belfast, the capital of North¬ 
ern Ireland. It will be the 
company's first development 
site in Europe. Mr Satish 
finnan, I MR president said: 
“The ready availability of 
skilled information technol¬ 
ogy professionals and gradu¬ 
ates in Northern Ireland is 
an ideal fit with our strat¬ 
egy to source globally the 
best IT talent available.” 

Mr Adam Ingram, a 
Northern Ireland minister in 
the UK government, said the 
news was a boost to the 
region as a centre for excel¬ 
lence for software groups. 


Questioned about the con-, 
timied participation of the 
fringe “loyalist" parties. Ms 
Mowlam said the UK govern¬ 
ment “would have no hesita¬ 
tion" in ejecting them from 
the talks if the Combined 
Loyalist Military Command 
broke its ceasefire. Hie par¬ 
ties are the Progressive 
Unionist and Ulster Demo¬ 
cratic parties, the political 
wings respectively of the 
outlawed Ulster Volunteer 
Force and Ulster Defence 
Association. 

The decision to release her 
remarks at the plenary ses¬ 
sion of the talks - hitherto 
held in closed session - 
underlines the government’s 
concern that the stalemate 
could exacerbate tensions 


surrounding contentious 
summer parades, which 
reach a peak on July 6. 

Ms Mowlam was given a 
cool reception to her 
remarks on police reform 
during a separate address to 
the annual conference of the 
Police Federation of the 
Royal Ulster Constabulary, 
the Northern Ireland police 
force. 

Seeking to reassure rank 
and Ole officers, fids Mowlam 
insisted she was not advoca¬ 
ting change for th<> of 
change. 

“The independent investi¬ 
gation of allegations against 
police officers is your guar¬ 
antee that the good work 
you do cannot be under¬ 
mined by ill-founded or mali¬ 


cious criticism,” she said. 

But Mr Lea Rodgers, chair¬ 
man of the 1L500 member 
federation, told Ms Mowlam 
she was hardly warm in her' 
new seat and she was 
announcing reform of the 
farce. 

“If there is something fun¬ 
damentally wrong in North¬ 
ern Ireland then it should be 
obvious that the resolution 
of the problem lies in the 
hands of the community and 
not with the RUC.” he said. 

The conference comes just 
two days after an off duty 
police officer was murdered 
by “loyalists", apparently for 
his role in the policing of a 
recent Protestant march. 

Relatives were yesterday 
burying constable Greg Tay¬ 


lor, who was kicked to death 
in Ballymoney on Saturday. 
• Ms Roisin McAliskey was 
yesterday granted bail by a 
judge in Loudon to enable 
her to be transferred to a 
specialist mother and baby 
unit fils McAliskey. 25, gave 
birth to a daughter a week 
ago after being held in 
prison in the capital. 

fils McAliskey is wanted 
by the German authorities 
for questioning over a mor¬ 
tar bomb attack on a British 
army base in Osnabruck last 
year. 

Ms McAliskey is the 
daughter of Mrs Bernadette 
McAliskey who, as Bernad¬ 
ette Devlin, was active in 
Northern Ireland nationalist 
circles in the 1970s. 


Digital 
TV bids 

cause 

concern 

By Neil Buckley in Brussels 
and Raymond Snoddy 
in London - 

Mr Karel Van Miert, the 
European competition com¬ 
missioner, said yesterday he 
bad concerns about the Brit¬ 
ish Digital Broadcasting bid 
for digital terrestrial 
licences in the UK. 

Mr Van Mint said be had 
been asked for his views on 
the Issue by the UK Indepen¬ 
dent Television Commission, 
which will decide later this 
month whether BDB, or its 
rival Digital Television Net¬ 
work, wins the licences. 

“There is a problem so far 
as the pay-TV business is 
concerned because there 
could be an enhancement of 
an already dominant posi¬ 
tion,” Mr Van Miert said. 

BDB brings together Brit¬ 
ish Sky Broadcasting, the 
satellite television venture, 
Carlton Communications 
and Granada. DTN is con¬ 
trolled by NTL, the cable 
and broadcasting services 
company. 

Speaking during and after 
a conference in Brussels 
about “convergent technolo¬ 
gies”, Mr Van Miert 
suggested there might be a 
problem with the same oper¬ 
ators dominating conven¬ 
tional broadcasting, satellite 
broadcasting and the emerg¬ 
ing digital sector. 

"There is a problem 
because Carlton is applying 
for one of these licences," 
Mr Van Miert said. 

Hie commissioner added: 
“Our opinion has been 
asked about it and we have 
voiced oar concerns. The 
1TC is involved but no deci¬ 
sion has been taken." 

Mr Van Miert also said 
yesterday that the decision 
on digital terrestrial in the 
UK had been delayed 
“because of competition con¬ 
cerns". 

The ITC con fi r m ed yester¬ 
day that it routinely con¬ 
tacts other regulatory bod¬ 
ies as part or its 
decision-making process, 
including competition 
authorities such as the 
Office of Fair Trading and 
Brussels. 

Under broadcasting legis¬ 
lation, the ITC has a duty to 
ensure "fair and effective 
competition" in the provi¬ 
sion of broadcasting ser¬ 
vices. 

Competitive issues have 
been simmering away since 
applications were made for 
commercial digital terres¬ 
trial licences, which should 
enable between 80 and 50 
new services to be received 
in the UK. The main advan¬ 
tage of digital terrestrial is 
that the extra channels can 
be received on ordinary 
aerials and without the need 
for satellite dishes or cable 
connections. 


Regulator slams ‘huge’ Lottery shareholders 
water dividend rises alarmed by profit plan 


By Leyte Boulton, 
Environment Correspondent 

Mr lan Byatt, the water 
industry regulator, bas 
attacked big increases in 
dividend payments to share¬ 
holders by water companies 
as financially “unsustaina¬ 
ble" and politically danger¬ 
ous. 

"I’m very puzzled as to 
why they feel it necessary to 
have this huge dividend 
growth because it Is not 
obvions that investors in 
water need to get a better 
return [than other sectors]," 
he said in an interview. 

Five companies last week 
launched the sector’s results 
season by reporting 
doable-digit dividend 
increases, which mostly out¬ 
stripped rises in underlying 
pre-tax profits. 

Anglian, for example, 
reported dividends up 15 per 


cent compared with a rise in 
pre-tax profits of 7.7 per 
cent after exceptional items. 
Yorkshire announced a divi¬ 
dend op 19-5 per cent com¬ 
pared with a 3.1 per cent 
increase in adjusted profits. 

Mr Byatt’s comments are 
an attempt to discourage 
expectations of continuing 
increases, such as those 
promised by United Utilities, 
the water and power group. 
Last week it repeated its 
Intention to raise dividends 
in real terms by 11 per cent 
a year to 2000. 

South West Water has 
promised to mainfeiin divi¬ 
dend growth before Inflation 
at 8 per cent. “There is no 
way they are going to get 
growth in profits at that 
level," Mr Byatt said. 

He warned companies 
they were sending the 
wrong signals to the public, 
at a time when the govern¬ 


ment was preparing a wind¬ 
fall tax on privatised utility 
profits. "The more yon dem¬ 
onstrate you’ve done fright¬ 
fully well the more yon 
encourage people to think 
that a utility tax is a good 
idea,” he said. “The clear 
signal they're giving is they 
don’t need all the money." 

The next stage, be added, 
was “to get in and have 
some rules” requiring com¬ 
panies to explain their divi¬ 
dend policy. Their failures 
to tackle leakage, for 
instance, had led to the set¬ 
ting of animal targets for 
leakage redaction. 

Politicians might other¬ 
wise adopt a US-styie model 
of regulation, which sets 
companies a fixed rate of 
return. This would be “a 
tragedy” because it would 
destroy incentives. 


Editorial Comment, Page 11 


By Charis Grosser and 
Christopher Price 

Three of the main 
shareholders in Camelot, the 
consortium which operates 
the National Lottery, yester¬ 
day expressed grave concern 
at the prospect of running 
the lottery if tt became non¬ 
profit TWfllrirtg 1 

One also warned that the 
organisation risked losing its 

wiflnagwnBnt tuam if the dis¬ 
pute with the government 
over pay continued. 

On Monday, Sir George 
Russell Camelot’s chairman, 
offered to embark immedi¬ 
ately. “in partnership with 
the government”, on talks to 
create a new shape for the 
lottery, which the govern¬ 
ment wants run on a “not- 
for-profit" basis. 

But Sir Ernest Harrison, 
chairman of Racal, which 
owns 22.5 per cent of Came¬ 


lot, said yesterday: “We 
would not want to be part of 
a non-profit making organi¬ 
sation running the lottery.” 

He added: “We run the 
most efficient lottery in the 
world. This row over salaries 
is embarrassing, of course, 
but if you want the best then 
you need the most efficient 
operator.” 

Mr Jeremy Marshall chief 
executive of De La Rue. 
which also owns 22.5 per 
cent of Camelot. said: “I 
don’t think our shareholders 
would be happy to see us 
devoting management time 
and investment in a business 
for no return." 

GTech, Camelot’s US 
shareholder, said: “We are 
not going to provide our 
goods and services without a 
profit element We are a for- 
profit company, but certain 
concessions could be consid¬ 
ered." 


Of the other two share¬ 
holders, computer group ICL 
said it was awaiting the gov¬ 
ernment’s proposals, while 
Cadbury Schweppes declined 
to comment. ICL is an off¬ 
shoot of Fujitsu. 

Mr David Rlgg. Camelot's 
director of communications, 
said yesterday: “We would 
consider a long-term struc¬ 
tural arrangement to include 
a not-for-profit concept, but 
what does that mean?” 

De La Rue also said it was 
concerned that the pay row 
which has engulfed Camelot 
executives could mean Cam¬ 
elot losing its top executives. 

Last week, Camelot 
announced that total pay¬ 
ments to 10 executive and 
non-executive directors for 
the year to March had risen 
by 40 per cent to £L3m. 
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UK NEWS DIGEST 

Lloyd’s offers 
delay to Names 

Lloyd's of London said yesterday it would allow Names 
more time to meet tough new capital requirements follow¬ 
ing angry protests at its original proposals. But It has 
tempered concessions with demands that the Names - 
individuals whose assets have traditionally backed under¬ 
writing at the insurance market - provide funds at 
Lloyd's totalling 40 per cent of the business they back. 
Lloyd’s proposed plans last month to strengthen the 
financial security underpinning insurance policies. But 
they were criticised by influential groups of Names, who 
argued tha t the rapid pace of reform could force many 
members out of the market. 

Under a system to be introduced over several years, 
beginning next year, investors will have to show evidence 
of assets representing at least 50 per cent of the premiums 
they wn support. Those assets will comprise funds held 
in trust at Lloyd’s and other personal wealth. 

Lloyd's has extended from two to three years the period 
during which the funds at Lloyd’s requirements will be 
raised from 20&) per cent for most Names. It will also 
allow Names five years to show that they have £350,000 in 
personal wealth. 

The Association of Lloyd’s Members welcomed the con¬ 
cessions but expressed concern at the increase to 40 per 
cent in funds at Lloyd’s. Christopher Adams 

■ MERCHANT SHIPPING 

Minister pledges support 

Mr Gavin Strang, transport minis ter, yesterday promised 
to reverse the decline of Britain's merchant navy and to 
safeguard the country’s maritime future. In the first indi¬ 
cation of the Labour government's attitude to the ship¬ 
ping industry, Mr Strang said it would not allow unfair 
competition to continue to erode the fleet. 

A frequent complaint of the industry in recent years 
has been that competitors based in other countries enjoy 
tax breaks and other benefits not available to the UK 
fleet Mr Strang told the International Association of 
Ports & Harbours conference in London that the role of 
government should be “to create the dynamic and sup¬ 
portive environment in which trade can prosper”. The 
Chamber of Shipping, representing UK shipowners, said: 
“These represent the most important pledges by a cabinet 
minister on shipping for many years.” Charles Batchelor 

■ FINANCIAL PRODUCTS 

Group ordered to retest salesforce 

Prudential the UK’s biggest insurance and pensions 
group, has been ordered to re-test its entire direct sales¬ 
force after criticism from the chief city watchdog over its 
training and compliance procedures. Each of the 5^00 
members of the salesforce - the biggest in the industry - 
will be tested over two or three days on key aspects of 
their financial tr aining . The Securities and Investments 
Board has ordered the move because of concerns about 
the depth of the salesforce's training in certain product 
areas. The criticism comes in a draft SIB report following 
a routine inspection visit to the Prudential earlier this 
year. 

SIB also accuses the Prudential of wrongly advising 
some of its non-tax paying clients to buy one of its prod¬ 
ucts when other products would have been more suitable. 
SIB also claims the company's salesmen advised some cli¬ 
ents to buy a second personal pension, incurring new 
charges, rather than topping up an existing one. 

But Mr Jim Sutcliffe, chief executive of Prudential's 
retail operation, insisted the concerns were being 
addressed urgently. “There have been some mistakes and 
we are treating them very seriously," he said. Accoun¬ 
tants KPMG have been brought in to assist the company, 
he added. Christopher Brown-Humes 

■ HOUSING MARKET 

Property agents warned on deceit 

Estate agents will be banned if they engage in “improper, 
unfair, deceitful or oppressive practices”, the Office of 
Fair Trading warned yesterday. It was responding to 
reports that some agents have taken advantage of the ris¬ 
ing housing market by accepting money far not passing 
all bids on to sellers. Mr John Bridgeman, director-general 
of fair trading, said yesterday: “This amounts to making a 
secret profit and is particularly objectionable. 1 would 
remind them that I have powers to ban them from practis¬ 
ing as an agent if they breach the Estate Agents Act or to 
remove their consumer credit licences.” 

A shortage of properties has caused prices to rise 
sharply in central London and part of south-east England. 
The Royal Institution of Chartered Surveyors said: “The 
practices identified by Mr Bridgeman are indefensible, 
although only a tiny minority of agents are likely to be 
involved.” Andrew Taylor 

■ CONSTRUCTION INDUSTRY 

Union warning on strike threat 

A trade union leader said yes today that the building 
industry might face a wave of unofficial disputes after the 
collapse of pay talks. They broke down after unions 
rejected a three-year pay offer to increase hourly craft 
rates from the current £4.58 ($7.46) to £6.05 by 1999. Mr 
Allan Black, national officer for the GMB general union, 
said file industry was “sleepwalking towards Industrial 
action”. He described the pay offer as “unrealistic". 

The Building Employe's* Federation said the offer was 
generous. Mr Malcolm Fordy, chairman of the building 
employers' side, said: “I must make clear that no further 
concessions will be made.” Andrew Bolger 

■ MANCHESTER AIRPORT 

‘Animal’ evicted from runway site 

A i7-year-old protester known as “Animal” was evicted 
yesterday from the site of the second runway at Manches¬ 
ter airport, after a painstaking operation by bailiffs to free 
her arm from an oil drum filled with concrete. The bailiffs 
(court enforcement officers) were clearing the last of the 
six camps built by protesters trying to Mock the building 
of the £172m ($2S0m) runway at Manchester, the busiest 
British airport outside London. . 


Government attacked over increase in special advisers 

The Labour administration is employing 
at least 53, a dozen more than were 
hired by the former Conservative re gim e 



acquired two “part time" assis tants 


By James Bfitz 
and George Parker 

Senior Conservative politicians have 
attacked the Labour government’s deci¬ 
sion to employ at least 53 people as 
publicly-paid special advisers to minis¬ 
ters, claiming it represents a move 
towards “big government” at the pub¬ 
lic's expense. 

Mr John Major, the former Conserva¬ 
tive premier who is now leader of the 
opposition, was said to be angered that 
Mr Tony Blair, the Labour prime min- 
ister, bad made at least a dozen more 
outside political appointments than 
was the case under the Conservative 
administration. 

Salaries for the Blair government’s 
advisers, who are paid out of public 


money, are also a source of contro¬ 
versy. Mr Blair’s aides are' insisting 
that the total cost of employing all the 
advisers will not go far above the £I.7m 
($ 2 . 8 m) incurred by the previous gov¬ 
ernment - but some could be earning 
well above £70,000 a year. 

Mr Major's frontbench team is expec¬ 
ted to ask an avalanche of questions in 
parliament over the next few days over 
why Mr Blair has exceeded the number 
of special adviser appointments mad e 
under the Conservatives, which rarely 


went above 40. Aides to Mr Blau- 
explained that move reflected the more 
centralised style of government Mr 
Blair was trying to adopt- 

“We made clear that we wanted to 
run things more from the centre," an 
official said. “That requires political 
direction and it requires people who 
made an input into the Labour election 
manifesto." 

The special adviser dates back to the 
Labour governments led in the 1960s 
and 1970s by Harold Wilson, who felt 


ministers needed to have ready advice 
from acolytes. 

Technically classified as "temporary 
civil servants”, they are paid from pub¬ 
lic funds and tend to work in the office 
next to their masters. A typical special 
adviser will do everything from writing 
political speeches to giving confidential 
briefings to the press or cairying min¬ 
isterial documents around the Houses 
of Parliament 

Mrs Cherie Blair’s appointments are 
also of interest Her predecessor, Mrs 
Norma Major, had an assistant paid 
from public ftinds on a part-time basis. 

But Mrs Blair now has two assistants 
- Ms Fiona Millar (partner of Mr 
Blair's press secretary) and Ms Roz 
Preston (a former Labour party 
worker) - both of whom are also classi¬ 


fied as “part-time". Aides explained 
their roles. For example. Mr Blair will 
be in Sweden later this week for a 
meeting of socialist leaders. So Mrs 
Blair is to present the Sun newspaper’s 
bravery awards. “She will need some¬ 
one to accompany her,” an official said. 

Professor Peter Hennessy, the lead¬ 
ing academic expert on the workings of 
the government machine, believes that 
too many are now filling the ranks of 
the administration and that Mr Blair 
should cut them back. 

Three of the current crop of advisers 
have powers that go beyond normal 
limits. Mr Alastair Campbell, press sec¬ 
retary to Mr Blair, and Mr Jonathan 
Powell, his chief of staff, are managers 
who can order government officials to 
do their bidding. 
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T b« theme of today’s column 
Is revision, it is in the 
nature of the job that criti¬ 
cism in daily newspapers 
records reactions izomedi- 
weiy after events. In many instances - 
recitals and concerts arc obvious 
examples - there is little possibility of 
revising or modifying that initial reac- 
turn, but vers- often in the case of tele¬ 
vision we could, if only we would, 
return to a subject. In the case erf new 
xwlps yon do sometimes find a critic 
toHing a second bite at the cherry, 
MKnigh rarely. Yet a critic, like anyone 
else, may well change his mind. 

Mine has changed regarding the 
«BC1 comedy Keeping Mum which was 
defended here after its first episode 
against those who took high minded 
exception to dementia being used for 
comedy. 1 suggested that anyone who 
had had to deal with a close relative 
suffering from Alzheimer’s disease 
knew that, although deeply painful, it 
was a phenomenon which also pro¬ 
duced highly comical moments. That 
remains true, and writer Geoffrey Ath- 
erden has every right to exploit the 
subject. Moreover, Stephanie Cole's 
performance as the afflicted Peggy is 
superb, as you would expect from this 
actress. But the tone of the series Is 
unrortnnate. Occasionally yon raw 
sense sympathy, bat there is too great 
a readiness to milk the situation for 
every possible laugh, and too often 


ARTS 


Television/Christopher Dtmkley 


A second bite at the cherry 


what you seem to hear is sniggering. 

Another newish comedy. See You 
Friday (ITV), looked at first life a wet 
come change in that its attitude 
towards heterosexual relationships 
was approving and even enthusiastic. 
However, os episodes have gone by it 
has become apparent that this is an 
over-shulious British attempt to emu¬ 
late those recent American comedies 
which so famously convey “the feel¬ 
good factor”. In itself that is no bad 
thing, but - at present, anyway - it is 
proving too lovey-dovey, too sweet, too 
cloying, as the couple in separate 
cities strive to keep their weekend 
dates. Still, it is through-composed 
with events moving on from week to 
week (which is not true of every sit¬ 
com), so matters may improve. 

Still with comedy, bade in the days 
when Yes Prime Minister was having 
its first run (1986 to *88) too little 
admiration was expressed here. 
BBC2's Wednesday evening repeats are 
proving that this is as much a classic 
series as Dad's Army, and one which 
will sorely be just as successful in 
amusing successive generations of 


viewers. Admittedly the weekly joke of 
having the top civil servant. Sir Hum¬ 
phrey, lapse into multisyllabic obfus¬ 
cation is tedious, but that aside it 
stands up wonderfully well Its great 
strength is in the convincing layer of 
authenticity lying just below the sur¬ 
face of the comedy, and that comes, 
presumably, from thorough research. 


L et's hope that in a few weeks 
time it will seem necessary 
to revise first impressions of 
another, though different 
sort of comedy series. “To 
see Harry HLQ“, we were promised, “is 
to experience one of the purest and 
most sophisticated forms of entertain¬ 
ment currently available in this coun¬ 
try”. If so, despair is in order for Brit¬ 
ish comedy. You can always tell when 
producers are nervous about a new 
comedy series: they overdo the laugh¬ 
ter. Sure enough, they have smothered 
Harry Hill in the stuff. “Make haste for 
the parade is in but half an hour”, said 
HOI and the soundtrack exploded with 
mirth. “A dolphin will jump out of the 
water for a piece of fish, imagine what 


It'd do for chips”, said Hill and the 
producers gave us prolonged hysteria. 
It can only improve. 

One other comedy, of yet another 
sort, deserves more celebration than it 
has received here so far. Few would 
have believed that a rtpoff from Radio 
4’s News Quiz could ever be a big suc¬ 
cess on television, yet Talk Back's 
Have I Cot News For You has become, 
for many, one of the few “must see” 
programmes of the week. The most 
important element in this is Paul Mer¬ 
ton's ad-libbing. When he is on form, 
as be was on Friday, Ids lugubriously 

delivered flights of fantasy combine 
elements of Spike Milligan and Les 
Dawson. His yarn about the polar bear 
dropping through a greenhouse roof 
was wholly absurd yet hilarious. Fur¬ 
thermore, he makes the others funny. 

Attitudes here towards Channel 5 
need revising: so far the blind eye has 
predominated, but in truth the new 
network appears to be a disaster area. 
Saturday's Rugby Union showing the 
England/Argentina match, designed 
with the Poland/England football 
match to help the new network to its 


biggest ever audience share, was an 
object lesson in bow not to do sport. 
What we want Is all the action with 
good camerawork plus well balanced 
sound, and a minimum of gorbliraey 
experts in the studio tailing us what to 
think. What we got was poor camera¬ 
work (Argentinian perhaps, but it was 
Channel 5 that brought it to us), dis¬ 
graceful sound (apology captions 

appeared repeatedly) and much irrita¬ 
ting studio pontification. Instead of 
just protecting the big occasions, per¬ 
haps the government could pass a law 
giving all sport hack to the BBC whose 
technical work and commentaries now 
look like models for all (he newcom¬ 
ers. 

Usually I am deeply suspicious of 
anyone who comes on screen to tell me 
how to look at the following movie, 
but Alex Cox’s introductory notes for 
the BBC2 cinema slot, Mooiedrome, 
were Invariably exceptions. Yet 1 
never found the space to celebrate his 
idiosyncratic and often fascinating 
introductions. Now, for the new Mov- 
iedrome series beginning on Sunday, 
Cox has disappeared (jumped or 


pushed?) and his place is to be taken 
by Mark Cousins. Cox's flair for pick¬ 
ing the odd, twiHng moment came out 
again in Close Up on Saturday when he 
nominated as his favourite film clip 
the moment in King Kong when the 
HhiMflur pauses to scratch his ear- On 
this inconseq uential detail Cox con¬ 
structed a lightning but wholly per¬ 
suasive critique of modem Hollywood 
and its lack of individual vision. BBC2 
should find a way to bring us more of 
Cox, not less. 


W hich is an ideal cue to 
salute and regret the 
departure of Michael 
Grade, a man of indi¬ 
vidual vision, from 
Channel 4. His departure was marked 
by a workmanlike profile in B8G2’s 
peculiar arts or culture series. The 
Works. If any of the spreadsheet 
experts now dominating British com¬ 
mercial television have anything like 
Grade's vision they are keeping it well 

Grade combined a happy vul¬ 
garity with a deep instinct to defend 
real freedom of expression, an invalu¬ 
able combination which television can 
iH afford to lose. He was frequently in 
the limelight, but praised too little for 
his courageous defence of writers and 
producers whose work was under 
threat of suppression- In this instance 
revisionism comes a little late, but bet¬ 
ter late... 


Ballet/ Clement Crisp 

The true nature of 
dance celebrated 


C openhagen was looking at 
its most entrancing at the 
weekend. It is an irresist¬ 
ible city, blessed with a 
ballet company no less irresistible. 
The season has just ended with a 
new three-act ballet. Kim Brand- 
strop’s Cupid and Psyche, and a 
final gala tribute to commemorate 
the artistry and influence of that 
great dancer, Henning Kronstam. 

Though the Danish-born Brand- 
sirup's creative career has been far 
the mast part spent in Britain - he 
is a product of the London Contem¬ 
porary Dance School, and his Arc 
Dance Company has laboured 
splendidly here for a decade - his 
sensibilities remain Danish. His 
dance pieces are notable far their 
skill in creating an atmosphere, a 
world, in them we find a poetic 
sense of location, and a strength of 
vision whose power is held some- 
whaf in reserve. He has a taste for 
literary subjects as thematic mate¬ 
rial to ho transmuted (nut merely 
adapted) by movement which is 
unusual In today's dance theatre. 
lifimk't. The Dyhbuk, Othello haw 
been given alert choreographic 
expression. Subjects as different as 
Mexican celebrations for All Souls 
Day (Samis ami Shadarrs) and the 
Hollywood film noir {Crime Fic¬ 
tions) have inspired memorably 
pond dance. And. dance in Britain 
being w hut it shamefully is. Errand- 
strop has worked on a minuscule 
budget: and poverty being the 
blessed state it is. his works have 
made their impact through imagi¬ 
native resource rather than clutter¬ 
ing decor. (An ounce of visual veil 
lieinp worth several thousand tons 
of the bombast that brought us the 
Royal Ballet's Sleeping Beauty or 
/Jur: Quixote ). 

With his first throe-act work for 
The Royal Danish Ballet, which 1 
saw at the weekend. Brandstrup 
has paid a passing tribute to 
August RoumonviUe by using the 
theme of Cupid and Psycho that 
was once Boumonvillo's too. For 
Brandstrup a challenge lies in 
totaling the legend, through the 
dnflv contrast we may still see in 
Ktunv between memories and 
remains of the antique world that 
surround modem living. The 
Brothers Quay have designed a set¬ 
ting of classic pillars, colonnades, 
iti which the tale is tuld as if in a 
Fellini film of the HW* - a Vespa 
putters over the stage: the clothes 


(Kandis Cook) are hideously of 
their period. 

Brandstrup’s three acts show us 
Psyche as victim of Venus’ jeal¬ 
ousy. and the unexpected twist of 
Cupid f allin g in love with her. 
Then, in the second and most suc¬ 
cessful act. Psyche is loved by 
Cupid, but knows him only by 
night - she may not see his face. 
Curiosity of course kills that par¬ 
ticular puss, and it is only when 
Psyche agrees to be blindfolded 
that Cupid's love is restored to her 
in Act 3. The narrative is, as you 
may judge, resonant with symbols. 
Brandstrup, who is a romantic - 
his Orfeo has a happy ending - 
maintains a slightly ambiguous 
view of the characters, and this 
gives an odd savour to the action, 
where motives are not entirely 
clear. (And how life-like that 
makes the ballet seem!) 


T he choreography is seri¬ 
ous, perceptive. The gen¬ 
eral dances and scene-set¬ 
ting in Act 1 are effective; 
the second act is emotionally taut, 
beautifully conceived; the third act 
- into which Brandstrup sets three 
dull divertissements featuring 
Orpheus. Lohengrin. Bluebeard - 
would benefit from editing to main¬ 
tain the tension of the previous 
act. But the piece is a success, and 
is in everything helped by an admi¬ 
rable score from Kim Helweg, a 
musician working in the Royal 
Theatre. Atmospheric, dramatic, 
this is also musique-dansante, and 
a very considerable achievement. 
The performances of Heidi Ryom 
and Martin James as Psyche and 
Cupid, and of the entire cast, were 
vivid, expressive. 

In oplebrating the life and work 
of Henning Kronstam (who died in 
1995. aged 61) the artists of the 
Royal Danish Ballet were paying 
tribute to a great dancer who was 
to become director of the company 
from 1978 to 1985, and then a coach 
and teacher. Kronstam had many 
gifts. He possessed physical beauty, 
a lustrous technique, unfailing dra¬ 
matic skill. In every role - and I 
count myself fortunate to have 
seen so much of his work - he was 
transformed. The Boumonville 
heroes were his by right. oT course 
- his James in Sylphide so 
haunted, impassioned - but he 
dominated everything he danced 
by selfless ar tist ry. His Romeo for 



Opera/Andrew Clark 

Stars come out 
for ‘Boccanegra , 

D efenders of Edwards’s chorus is in stu 
Covent Garden’s pendous form, and Elijal 
role as a purveyor Moshinsky provides anothe 
of international of his serviceable stagings - 


Us Jeppeson: the most natural and poetic of sylphs 


Frederick Ashton, his Jean in Miss 
Juhe. and his Apollo, were perfor¬ 
mances that inspired audiences as 
they did other dancers by clarity of 
means as by intensest feeling. 

Thus Sunday night’s tribute, 
with many of his roles revived, 
from the Drummer in Graduation 
Bail (danced with tremendous San 
by Johan Kobborg) to lengthy 
extraexs from Napoli, La Sylphide, 
Giselle. Us Jeppeson was again the 


truest, loveliest of sylphs (every 
delicate pose and feeling made nat¬ 
ural, right, poetic); and in the 
Quaker dance from the Whims of 
Cupid (which is 210 years old) 
Anne-Marie Vessel and Flemming 
Ryberg were sublimely glum, feces 
and spirits down in their sprightly 
boots. 

It was heart-rending to watch 
film of Kronstam rehearsing Lloyd 
Riggins as Albrecht - everything 


of the role still there in Kronstam’s 
gestures and expression - then 
heart-lifting to watch the company 
bubble through the last scene of 
Napoli. All the artists of the com¬ 
pany were on stage, with the taran¬ 
tella bursting with dancers sharing 
roles, their evident joy - which 
Boumonville declared was the true 
nature of dancing - making the 
best of tributes to Kronstam, who 
gave such joy to the world. 


D efenders of 
Covent Garden’s 
role as a purveyor 
of international 
opera will have felt vindi¬ 
cated by the performance of 
Simon Boccanegra which 
opened the Royal Opera's 
1997 Verdi festival at the 
weekend: it matched beauti¬ 
ful voices to beautiful music. 
There was a star conductor, 
chorus and orchestra were 
well drilled and the cast 
seemed aware of each other. 
It was not an evening for 
those who like to have their 
grey cells stimulated, as 
Verdi surely wanted, and 
there was no evidence of the 
emotional heat on which 
Verdian drama depends. But 
by its own standards, this 
was international opera of a 
very superior quality. 

To secure such musical 
exactness from a large 
ensemble is in itself an 
achievement - but what else 
does one expect from Sir 
Georg Solti? Returning to a 
production he conducted at 
its premiere in 1991, Solti 
applies the same criteria 
that have served him well 
throughout his life: whip the 
music into shape and main¬ 
tain that shape strictly. This 
pays dividends in the shim¬ 
mering strings of the Act 1 
prelude, in Verdi’s spry 
accompanying figures and 
the sforzato flourishes of the 
big confrontations, on which 
Solti pounces like a tiger. 
And I’ve never heard the 
Recognition Scene driven to 
such an exultant ciTmav 
Such all-purpose brilliance 
is nevertheless at odds with 
an opera whose character 
depends on subtle shades 
and flexible contours. There 
was not a shred of rubato, no 
sense of the inhalation and 
expiration of breath, nothing 
Itahanate about the way the 
melodies were developed. 
Solti’s Verdi always lacked 
humanity, and age hasn’t 
changed his ways. 

The polish of this and 
other recent revivals is quite 
remarkable when you take 
into account the company’s 
offstage turmoil: Terry 
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Arts 
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■ BERLIN 

CONCERT 

Konzwrthaua Baffin Tel: 
■19-30*203090 

• Seriinnr SirrfortifrOretwstor, 
wah conductor Fnedemann Layer 
and soprano Christine ScMfer m 
works by Wanner. Bag and 
Biahms; skm 7 

OPERA 

Steetsoper Unter <Smi UtKfen 

Tel: 49-30*2035*438 

• CavaBana Rusbcart*. by 
Mascagni. Conducted by Simona 
Young. Sokww fodude Ota 

Prow. Johan Botha and Dennis 
O'Nettt. The programme also 
includes * performance of I 
Pogteop ter Le oncavtfo: Jun 5 

m BIRMINGHAM 

CONCERT 
Symphony Hoi Tot 

44-1 £1-2902000 * . 

• Orchestra of the Age of 
Enfigtitenmenr with conductor Sir 
Sunon Rattle and ctorinetat 
Antony Pay in works by Schubert, 


Mozart and Haydn; Jun 6 

■ ECHTERNACH 

CONCERT 

Festival International 

eTEchtemach Tel: 3S2-72B347 

• Orchestra Ftnlharmonique du 
Luxembourg: with conductor 
Vladimir Jurovsky In works by 
Moussorgski and Shostakovich; 
Jun 7 

■ EDINBURGH 

EXHIBITION 

Royal Scottish Academy Tel: 
44-131-2256671 

• 171st Annual Exhibition: 
featuring works by many of 
Scotland's leafing contemporary 
artists: to JuJ 5 

■ FORT WORTH 

EXHIBITION 

KimbeB Art Museum Tel: 
1-817-3328451 

• Monet and the Mediterranean: 
exhibition bringing together 60 
pa intings produced by Monet on 
successive trips to the Riviera; 
from Jun 8 to Sep 7 

■ FRANKFURT 

CONCERT 

Alto Oper T«H: 49-69-1340400 

• Deutche Symphonw Orkester 
Berlin: with conductor VJacfimir 
Ashkenazy in works by Chopin 
and Komgdd; Jun 8.9.10 

■ LISBON 

CONCERT 

Grande AueHtorfo da Ftmdagto 


Gufoenkian Tel: 351-1-7935131 

• Orche s tra of the 20th Century: 
with conductor Frans BrOggen 
and the Coro Gufoenkian in works 
by Mendelssohn; Jun 8 

■ LONDON , 

CONCERT 

Royal Festival Hafl Teh 
44-171-9604242 

• Pltihermonia Orchestra; with 
conductor Mikhail Pletnev and 
violinist David Garret in works by 
Glinka, Tchaikovsky and Brahms; 
Jun 8 

• P hflh annone Orchestra: with 

conductor MjkhaH Pletnev and 
pianist Ivo Pogorefich in works by 
Tchaikovsky and Sibefius: Jun 10 

EXHIBITION 

Tate Gallery Teh 44-171-8878000 

• 1997 Cemenary Displays: 
special efispfey marking the 100th 
anniversary of the Tate and 
featuring a number of major 
works from toe Gaflefy’s 
collection, from Suibbs and 
Gantsborouc^ to Matisse and 
Pollock; to Jun 30 
Whitechapel Art GaSery Tel: 
44-171-5227888 

• Cathy de Monchaux: display of 
work by the British sculpture who 
uses a wide range of materials, 
including brass, rusted stud, 
glass, paper, leather and chafk. 
The Lower Gallery of the 
Whitechapel has beer, 
transformed by a dramatic 
installation, descrfaad by the artist 
as "dream architecture”; to Jut 27 

THEATRE 

Cottesfoe Theatre Teh 
44-171-9282252 


• Closer written and cftracted by 
Patrick Marber. The cast includes 
Sally Dexter and Ciaran Hinds; to 
Jun 28 

■ LYON 

DANCE 

Op4ra National da Lyon Tel: 

33- 4-72 DO 45 00 

• BaSet de I'Opdra de Lyon: 
performs Pefoouchka 
choreographed by Nadj to music 
by Stravinsky and Concerto 

choreographed by SehlSmer to 

music by Stravinsky; Jun 6, 7 

■ MADRID 

EXHIBITION 

Fundadon Juan March Tel: 

34- 1-4354240 

• Max Beckman Retrospective: 
exhftiilion featuring 35 works 
completed by the German artist 
1905-1950. Beckman was at the 
forefront of the German 
avant-garde with work that 
forsook Impressionism for New 
Realism; to Jim 8 

■ MILAN 

OPERA 

Teatro alla Scala cQ Milano Tel: 
39-2-88791 

• Le Nozze di Figaro: by Mozart 
Conducted by Riccardo Muth 
Jun 6,7 

■ MUNICH 

CONCERT 

CuvUTtes-Theater - Altos 
Resfcfenztheater Tel: 
49-89-298836 

• Bayerisches Staatsorchestar ; 


with conductor Peter Schneider 
and ceffist Lynn Harrell in works 
by Dvorak and Sibelius; Jun 8-10 

■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of 
Art Tel: 1-212-8795500 

• No Ordinary Mortals - The 
Human (and not-so-human) Figure 
in Japanese Art: exhibition 
covering Japanese art from 
prehistoric times to the present, 
featuring paintings, sculptures, 
ceramics, textiles, lacquers and 
prints. Several newly restored 
paintings will be on display; to 
Oct 5 

■ NICE 

EXHIBITION 

Mus6e d*Art Motfeme et cT Art 
Coirtemporain Tel: 33-4-93 62 61 
62 

• Man Ray: retrospective 
exhibition featuring a selection of 
more than 200 worfes by the 
American photographer to Jun 9 

■ PARIS 

CONCOCT 

Cfbi de la Musique Tel: 33-1 44 
84 45 00 

• Ensemble interoontemporain: 
with conductor David Robertson, 
trombonist Benny Sluchin and 
ceffist Pierre Strauch inworks by 
Chin, Berio, Stroppa aid 
Schoenberg; Jun 8 

EXHIBITION 

Centro Georges Pompidou Tel: 
33-1-44 78 12 33 

• La gourmandise: exhibition 


featuring works from the 
collection of the MusSe national 
d'art and the Centre de creation 
IndustrieUe. Featured artists 
include Lichenstein, Doisneau, 
Brass? and Warhot to Jun 30 

■ ROME 

CONCERT 

Accademfa Nazionale di Santa 
Cecilia Tel: 39-6-3611064 

• Orchestra deQ'Academia di 
Santa CedKa: with conductor 
Yakov Kreizberg and vteBrtist 
Christian Tetziaff in works by • 
Mozart, Schoenberg and Brahms; 
Jun 8, 9,10 

■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 

• Wiener Jeunesse Orehester: 
with conductor Herbert Bock, in 
works by Prokofiev, Frangaix and 
Dvorak; Jun 8 

■ ZURICH 

EXHIBITION 
Kunsthaus ZDrich Teh 
41-1-2516765 

• Birth of the Coot display of 
paintings by American artists, 
featuring works by O’Keefe, 
Newman, Pollock, Artschwager. 
Katz, Warhol, Wesley, Money. 
Cebnins, Close and Bleckner; 
from Jun 8 to Sep 7 

Listing selected and edited by 
Artfiase The International Arts 
Dat ab as e, Amsterdam, The 
Netherlands. Copyright 1997. AH 
rights reserved. Tel: 31 20 664 
6441. E-mail: arttNMvOpLnef 


Edwards’s chorus is in stu¬ 
pendous form, and Elijah 
Moshinsky provides another 
of his serviceable stagings - 
an idea-free Boccanegra, 
rather than the intimate 
drama of moral and emo¬ 
tional complexity which 
Verdi’s Genoese opera 
aspires to be. Within those 
limi tations. Michael Year- 
gan's set - a diagonal line of 
pillars - and Peter J. Hall's 
costumes are more than 
acceptable. 

All bar one of the princi¬ 
pals had snug their roles on 
previous occasions at Covent 
Garden. The exception was 
Marcello Giardani's Gabriele 
Adorno. He took some time 
to warm up, and his acting is 
no more intelligent than 
most Italian tenors, but he 
sings with unforced ardour, 
ha*; a sense of Verdian line 
and looks a credible noble¬ 
man. Despite signs ci nerves, 
it would be difficult to find 
fault with Dame Kiri te Kan¬ 
awa's ever-youthful Amelia, 
a part that has always bear 
her brightest talisman. 

Alan Opie gives Paolo the 
prominence be deserves, but 
the stage is rightly domi¬ 
nated by Roberto Scandiuz- 
zl's Fiesco and Alexandra 
Agache's Boccanegra. The 
contrast is marked not just 
in looks - Scandium a patri¬ 
cian in the Charlton Heston 
mould, Agache a plebeian 
bruiser - but in diction: the 
Italian bass wins hands 
down an that score, sculpt¬ 
ing his lines with seasoned 
skill. Agache sings with 
imposing weight and brings 
statesmanlike authority to 
the Council Chamber; else¬ 
where, there is a want of 
finely-chiselled personality. 

Although one learns noth¬ 
ing new about Boccanegra 
from this production of the 
standard 1881 version, it pro¬ 
vides a valuable yardstick 
for judging the htfle-known 
first version of 1857, which 
will receive its British stage 
premiere at Covent Garden 
on June 28. The chance to 
compare the two is the chief 
merit of this year’s Verdi fes¬ 
tival. 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 
07.00 

FT Business Morning 
10.00 

European Money Wfree/ 
Nonstop five coverage 
untfl 15.00 of European, 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.X 

Financial Times Business 
Tonight 
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Edward Mortimer 


Disenchanted paradise 

While Turkey's political class is absorbed in a struggle over secularism, the 
country's dynamic economy is held back by a corrupt and inefficient state 

pharff tv c brought against Mr ment, allegedly threatening commanders sit ex officio. In 

to bring about an irrevers- 



By almost all economic 
indicators, Turkey should 
be an investor’s paradise. It 
has more than a century of 
market experience, a strong 
entrepreneurial culture and 
a flexible economy that 
responds quickly to fine- 
tuning. Since the 1980s, it 
has been open to the world. 

This opening process cul¬ 
minated last year in a full 
customs union between Tur¬ 
key and the European 
Union, though many Turks 
believe this was a one-sided 
bargain: Greece blocked the 
financial aid that was meant 
to come with it, and the first 
year showed a trade balance 
heavily tilted in the EU’s 
favour. 

Yet few Turkish compa¬ 
nies went bankrupt. Many 
of them contributed to the 
import surge by bringing In 
raw materials and invest¬ 
ment goods, laying the foun¬ 
dations for future exports. 
In the first three months of 
1997, says Mr Gazi Er?el. 
central bank governor, 
exports were up 6.6 per cent 
while imports were 5.5 per 
cent down. 

Yet, he complains. Turkey 
is far from getting its due 
share of worldwide foreign 
investment. And while the 
growth rate - 7.9 per cent 
last year - is impressive 
given Turkey’s 80 per cent 
inflation rate, Mr Erpel is in 
no doubt that it could be 
much higher. 

He also knows what needs 
doing to bring inflation 
down: complete the privati¬ 
sation programme, broaden 
the tax base and reform the 
bankrupt social security 
system. But such reforms 
need a stable government, 
which Turkey does not 
have. Political instability 
does not only hobble the 
economy through inflation. 
Talk of a fundamentalist 
takeover - or of a military 
coup to prevent it - also 
frightens away foreign 
investors. 

Turkey’s secular middle 
nlass is convinced the coun¬ 
try is threatened by militant 
Islam. But most of the 


Necmettin Erbakan, the 
prime minister, and his 
Islamically-inclined Welfare 
party relate more to their 
supposed intentions than to 
their actual deeds. Among 
them are the following: 

• A rally organised by the 
Welfare mayor of Sincan, a 
small town near Ankara, at 
which thp Iranian ambassa¬ 
dor was present and posters 
of foreign Islamic “terrorist" 
groups such as Hamas and 
Hizbollah were displayed. 
The mayor has since been 
arrested but the justice min , 
ister. also a Welfare mem¬ 
ber. shocked secularist opin¬ 
ion by visiting him in jafl. 

• A bitter campaign 
against the press, which 
Welfare accuses of bias, and 
an attempt to introduce a 
press law distinguishing 
good news from bad. The 
only press law actually 
passed limi ts the right of 
newspapers to promote sales 
through free gifts and 
prizes. 

• A campaign to build a 
mosque in Istanbul’s central 
Taksim Square. This is not 
new, but has been stepped 
up since Welfare came into 
government 

• Systematic recruitment 
of Welfare supporters to 
jobs at all levels of govem- 


ible Islamic counter¬ 
revolution. 

• Empty but provocative 
attempts by Mr Erbakan to 
orient Turkish foreign pol¬ 
icy away from the west and 
towards radical Moslem 
states such as Libya and 
Iran. 

Welfare's ability to do 
actual damage in this coali¬ 
tion government, operating 
under the beady eye of the 
secular establishment, is in 
fact very limited. But the 
establishment has worked 
itself into a frenzy about 
what Welfare might do if not 
checked. There is mounting 
tension between the govern¬ 
ment and the armed forces. 
There is also discord 
between the coalition part¬ 
ners, or at least wttfain the 
secular wing of the coalition 
- the True Path party led by 
Mrs Tansu (Slier, the for¬ 
eign minister. 

The cabinet meets only at 
two-month intervals «nri the 
government has for all prac¬ 
tical purposes ceased to gov¬ 
ern. All political energies 
are absorbed by the 
Islamist-secularist crisis. 
The armed forces have 
moved overtly Into politics, 
through the National Secu¬ 
rity Council on which their 


February this body 
demanded educational 
reforms aimed at weakening 
the influence of religious 
schools, but the government 
has yet to comply. 

A coup is unlikely. Three 
coups between I960 and 1980 
- each followed by an 
attempt to relaunch Turkish 
democracy on a sounder 
basis - have not prevented 
the present crisis. Today’s 
militar y commanders are 
probably under no illusion 
that a fourth attempt would 
be more successful. 

The current wisdom is 
that the army will not have 
to intervene directly, 
because the politicians will 
give ground without being 
forced. But that, in itself, is 
a step backwards far democ¬ 
racy. 

Inadequate civilian con¬ 
trol of the armed forces is 
one of many grounds on 
which Turkey fails to qual¬ 
ify for full EU membership. 
If it were not already a 
member of Nato it would be 
regarded as ineligible for 
that too. 

Even Turkey's leftwing 
intelligentsia, which a year 
ago was mobilised in protest 
against human rights viola¬ 
tions, has now virtually 
dropped that agenda to rally 
behind the secularist ban¬ 
ner, allying itself with the 
armed forces and the state 
prosecutor. 

Some opposition figures 
justify this by arguing that 
the central issue is not secu¬ 
larism, but the role and per¬ 
sonality Of Mrs QfllBT. The 
government, says Mr Ismail 
Can of the Democratic Left 
party, is tainted with “origi¬ 
nal sin" since it is based on 
a betrayal of principle by 
both coalition partners. Mrs 
Ciller, who had pledged to 
defend Turkish secularism 
against Welfare’s rise, ended 
up enabling it to farm a gov¬ 
ernment. Likewise Mr 
Erbakan, who had sought to 
put Mrs CDler on trial for 
corruption, agreed to bury 
the charges in return for her 
support. 


Thus Welfare has done 
little to justify those who 
hoped it would provide 
clean government and a 
more liberal attitude to eth¬ 
nic minorities such as the 
Kurds. Turkey’s dirty war 
a gahvd - , Kurdish nationalist 
guerrillas in the south-east 
goes on. with all its atten¬ 
dant human rights viola¬ 
tions. 

Not surprisingly, there is 
general disillusionment 
with politics and politicians. 
Welfare previously benefited 
from this, and still hopes to. 
In the next elections it wQl 
argue that “the system" pre¬ 
vented it from governing, 
and that it needs a majority 
to fulfil its promises. Most 
observers expect its vote to 
go up. from 20 to perhaps 25 
per cent 

Last Sunday, the govern¬ 
ing parties announced their 
intention to hold early elec¬ 
tions: in the meantime Mrs 
Ciller would replace Mr 
Erbakan as prime minister. 
Bat they have yet to agree 
on an election date, and Mr 
Sflleyman Demirel, the pres¬ 
ident pointed out that be 
was not obliged to name 
Mrs Ciller as prime minister 
if Mr Erbakan resigned. 

He could well first give a 
dance to Mr Mesut YUrnaz. 
the opposition leader, 
thoug h it is far fr om rfloar 
that Mr Yflmaz could secure 
a majority, even if Mrs 
Ciller’s party disintegrated. 
No scenario offers any hope 
of a firm and stable govern¬ 
ment before next year - and 
it is hard to foresee one 
even then. The whole politi¬ 
cal system seems strangely 
divorced from Turkey's 
dynamic private sector and 
rapidly developing civil soci¬ 
ety. 

“Since 1994. the business ! 
community has cut its links i 
with the decision-makers in ! 
Ankara," says Mr Nurl 
Colakoglu, head of Istan¬ 
bul's 24-hour television , 
news channel This may be 
a wise decision on its part, : 
but one that offers little ; 
hope of a way f o rw a rd - at j 
least in the short term. j 



Accountability of 
inflation-beaters 


Robert Chote analyses the new committee 


responsible 

Mr Gordon Brown, the UK’s 
chancellor of the exchequer, 
has appointed four highly 
regarded economists from 
academia, the Civil service 
and industry to help set 
interest rates cm the Bank of 
England's new monetary pol¬ 
icy committee. Untested and 
unelected, Britain’s interest 
rates will be in their hands. 

These four experts will sit 
on the committee with five 
Bank insiders. The City of 
London reacted enthusiasti¬ 
cally to the names, which 
dispelled fears that Mr 
Brown would pack the com¬ 
mittee with political cronies 
and inflation doves. 

Professor Charles Good- 
hart of the London School of 
Economics, is an old Bank 
hand and a leading expert on 
central banking. Sir Alan 
Budd, the chancellor’s 
departing chief economic 
adviser, has long been seen 
as the in-house conscience of 
the Treasury. Professor Wil¬ 
lem Bui ter, from Cambridge 
University, is a leading theo¬ 
retical macroeconomist Ms 
DeAnne Julius, from British 
Airways, brings Industrial 
experience and the fresh eye 
of a US citizen. 

But none of these people 
has been elected - which is 
precisely the point. The 
Bank has been given inde¬ 
pendent control of interest 
rates to reassure the public, 
wage bargainers and the 
markets that rates are being 
set for economic, rather than 
political reasons. 

Professor Kenneth Rogoff, 
of the University of Calif¬ 
ornia (Berkeley), famously 
argued in 1985 that society 
would benefit if control of 
interest rates were handed 
to central bankers with a 
longer-term view and a 
greater distaste for inflation 
than voters. But this 
demands that an indepen¬ 
dent central bank enjoys 
long-term public legitimacy. 

Mr Brown aims to secure 
the Bank’s democratic 
accountability in five ways: 

• The chancellor will set 
the numerical target for 
inflation which the Bank 


for setting UK i 

will be instructed to pursue. 
This is an attempt to make a 
distinction between the 
“political” task of choosing a 
target and the supposedly 
“technical" task of setting 
Interest rates to achieve it. 

• The chancellor will retain 
the right, with parliament's 
approval, to rescind the 
Bank’s responsibility for set¬ 
ting interest rates if. “in 
extreme economic circum¬ 
stances, the national interest 
demands It". Some econo¬ 
mists argue that, even if this 
power is never exercised, it 
will help prevent the Bank 
from engaging in overkill 
when tackling inflation. 

• Seven of the monetary 
policy committee’s nine 
members will be appointed 
on fixed but renewable 
terms. This means they can¬ 
not be too careless of public 
opinion if they wish to be 
reappointed. 

• The monetary policy com¬ 
mittee will be overseen by 
the Court of Directors at the 
Bank, which will have par¬ 
ticular responsibility for 
ensuring that it takes 
account of differing condi¬ 
tions in the various regions 
and sectors of the economy. 

• The committee will be 
required to justify its con¬ 
duct of monetary policy in 
its quarterly inflation report 
and to defend this in regular 
evidence to the Treasury 
Select Committee. There will 
also be a full parliamentary 
debate once a year. 

In the eyes of the public, 
the Treasury Select Commit¬ 
tee is likely to be the main 
chann el thro ugh Which the 
Bank is held to account. 
Treasury and Rank officials 
have always prepared them¬ 
selves thoroughly for appear¬ 
ances before the committee, 
but some argue that its effec¬ 
tiveness is undermined by 
political point scoring. 

Mr Bill Martin, economist 
at UBS and an adviser to the 
committee in the last parlia¬ 
ment, argues that the mem¬ 
bers of the select committee 
should form a closer rela¬ 
tionship with the academic 
and City economists that 


citerest rates 

advise it to develop better 
lines of questioning when 
the Bank is giving evidence. 

It remains to be seen to 
what extent the select com¬ 
mittee will hold the Bank to 
account through the gover¬ 
nor and to what extent 
through the individual mem , 
bers of the monetary policy 
committee. In New Zealand, 
the governor takes responsi¬ 
bility for achieving a target 
laid down In a contract with 
the Treasurer. He can be ctis- 
missed if his performance is 
deemed inadequate, 
although this is not auto¬ 
matic if the target is missed. 

The formal position in the 
UK is closer to the US where 
monetary policy decisions 
are taken collectively by the 
Federal Open Markets Com¬ 
mittee. But congressional 
scrutiny is dominated by the 
chairman's appearances 
before the Senate and House 
Ranking committees. 

“The chairman is both the 
symbol and the leader," says 
Professor Alan Blinder, a 
former Fed vice-chairman. 
Most questioning by the 
committees “would not 
impress the Oxford or Cam¬ 
bridge debating societies," 
he says, but the Fed’s 
accountability to the public 
matters more. “If the chair¬ 
man goes to Capitol Hill and 
gives nonsensical blather, 
then he may well be severely 
criticised in the financial 
markets and by academics." 

Mr Quentin Davies, a Con¬ 
servative member of the old 
Treasury* Select Committee, 
argues that parliament itself 
will have to decide how best 
to hold the Bank to account 
This in turn will depend on 
where power really resides 
within the committee. 

The experience of the Fed 
and the Bundesbank sug¬ 
gests the head of the central 
bank will wield power out of 
proportion to his voting 
strength. This could confuse 
the lines of accountability. 
Ironically, it would also limit 
the “depersonalisation" of 
interest-rate setting, which 
was an important objective 
of Mr Brown’s reforms. 



How long will the Derby last and will it be for only 
fools and horses? Why is the humble white T-shirt a 
hot item for the hip? Where can the intrepid traveller 
find lunar landscapes and white knuckle adventure 
within four hours of London? And why does a mentor 
maketh the man? 

Find out in how to spend it magazine, Colour 
Supplement of the \fear in the 1997 Newspaper Awards, 
published free with the Weekend FT on Saturday 7 June. 
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Super-SIB concept too complex 
and over-concentrates power 


From Mr Michael Taylor. 

Sir. As author of the 
“Twin Peaks" plan for 
reforming the UK’s system 
of financial regulation, I 
would endorse the argument 
that there is a danger that a 
single regulator will obscure 
the different objectives of 
regulation. 

In contrast, the purpose of 
the “Twin Peaks" model, 
with its separate agencies 
for systemic stability and 
consumer protection, is to 
make them more clearly dis¬ 
tinct 

In addition to the confu¬ 
sion of regulatory objectives, 
there are at least (our other 
significant problems with 
the “super-SIB". 

First, a single regulator 
runs the risk of experiencing 
decreasing returns to man¬ 
agement The broad range of' 
activities it will seek to regu¬ 
late will impose excessive 
burdens on senior manage¬ 
ment, and could«reO result 
in information overload. Had 
super-SIB existed a few 
years ago, and had its man- 


From Mr George R Lees. 

Sir, In a matter of a few 
weeks we have moved from 
contemplating the future of 
Emu in terms of a hard euro 
to a soft one. 

It is little wonder that the 
ordinary Goman views the 
euro as “fudge-coated choco¬ 
late money” that he cer¬ 
tainly does not want to put 
in his pocked 

The crux of the Emu prob- 


agement been engaged in 
dealing with a problem on 
the scale of pensions mis- 
selling, it is doubtful that 
they would have spotted the 
problems at Barings any 
more readily than did the 
Rank of England. 

Second, a single regulator 
win be exposed to reputa¬ 
tional contagion every time 
a financial scandal occurs. 
How will the super-SIB be 
able to avoid an apparent 
failure in one area of its reg¬ 
ulatory responsibilities dam¬ 
aging its reputation In other, 
unrelated, areas? 

The argument that mone¬ 
tary policy and banking 
supervision need to be kept 
distinct to preserve the cred¬ 
ibility of the former seems to 
apply equally to the task of. 
regulating different sectors 
of the financial services 
industry. 

Third, how will the super- 
SIB. and especially its com¬ 
pensation scheme, be 
funded. How much cross- 
subsidy will be built into the 
arrangements? Will invest- 


lem has always been, and 
remains, the difficulties of 
financing the welfare state. 
National differences in wel¬ 
fare systems make the situa¬ 
tion even more difficult, but 
the budgetary problem is the 
most intractable. Each time 
a country proposes a signifi¬ 
cant reform, political opposi¬ 
tion (and strikes) blocks 

progress. 

The soft euro implies an 


ment banks be expected to 
contribute to th^costs of 
clearing up pensions mis- 
seUing? This could damage 
London's position as an 
international financial 
centre. 

Fourth, a single regulator 
simply places too much 
power in too few hands. It 
will be responsible for regu¬ 
lating a group of industries 
which collectively account 
for 19 per cent of UK gross 
domestic product. 

On each of these counts a 
“Twin Peaks" model offers a 
superior solution to the 
super-SIB. 1 trust that the 
government has not so far 
pre-judged the issue to have 
ruled out this option before 
the consultation process has 
even begun. 

Michael Taylor, 

reader In financial services 

regulation, 

London Guildhall 
University, 

84 Moorgate, 

London EC2M 6SQ, 

UK 


Italian rather than a German 
approach to monetary man¬ 
agement. The Implications of 
this change in monetary pol¬ 
icy are higher rates of infla¬ 
tion and interest rates. 

A soft euro may. of course, 
mean no euro at alL 

George R Lees, 

12 Boedean Crescent, 

London SWlS 5JU, 

UK 


Dogmas are 
short on 
wisdom 

From Sir Gerald ERioL 

Sir, The FT intellectuals, 
«nd many investing institu¬ 
tions, seem to be in the grip 
of two fashionable dogmas, 
one that the pay-back of cap¬ 
ital and substitution of loans 
for equity will improve a 
company’s earnings in both 
the short and longer term, 
the other that the breaking 
of any large company into 
parts, separately quoted, will 
increase total profits and 
share prices. The code name 
for this is “shareholder 
value". Of course these ideas 
have merit in certain cir¬ 
cumstances, but to apply 
them universally is absurd. 
It was revealing to read Lex 
(“Thorn EMI”. May 29) strug¬ 
gling to reconcile its belief in 
the demerger of Thorn and 
RMT with its evident failure 
in share price terms. 

A company which I helped 
to build up, Christian Salv- 
esen, fell victim to the same 
dogmas a few months ago, 
when a large repayment of 
capital and “demerger" were 
pushed through despite 
strong opposition by its pri¬ 
vate shareholders. The 
unwisdom of that has been 
already reflected in a sub¬ 
stantial fall in the share 
price. I hope institutions 
Investing in British industry 
will think again before the 
damage caused by these doc¬ 
trines becomes widespread. 

Gerald Elliot, 

8 Howe Street, 

Edinburgh EH3 6TD, 

Scotland, UK 


A soft option may offer no choice at all 


Pay rise was fiscally responsible and within the law 


From Mr Roy 
Chaderton-Matos. 

Sir, 1 refer to your report 
“Venezuela cabinet faces 
probe" (May 29). While the 
UK has been enjoying the 
warmth of an anticipated 
summer following the gen¬ 
eral election, in Venezuela, 
where political campaigns 
tend to run a tittle longer, 
the heat of premature elec¬ 
tioneering gives rise to dis¬ 
torted realities which sneak 
into the international press 


in the guise of established 
truth. Although citizens of 
democratic societies grudg¬ 
ingly put up with electoral 
posturing, they rely on the 
media as a means of filtering 
out the chaff and the out¬ 
right fabrications. 

One of the proudest 
achievements of President 
Rafael Caldera's government 
has been its agreement with 
the unions and the private 
sector on a fiscally responsi¬ 
ble pay rise. The ministerial 


cabinet simply ensured that 
all branches of government 
were in a position to honour 
the agreement drawing from 
existing budgetary resources 
and set in motion the stan¬ 
dard process whereby addi¬ 
tional credits are requested 
from the National Congress. 
In so doing, my government 
lias not only acted in accor¬ 
dance with the law, but also 
with its commitment to eco¬ 
nomic growth and social jus¬ 
tice. 


To paraphrase President 
Caldera: “It is a difficult 
state of affairs Indeed, in 
which a high-ranking official 
entrusted to control public 
spending, can proclaim to 
the media that the payment 
of the workers’ salary 
Increase Is a crime." 

Roy Chaderton-Matos. 
ambassador. 

Embassy of Venezuela, 

1 Cromwell Road. 

London SW7 2HW.UK 
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Retreat on 
German gold 


Chancellor Helmut Kohl and Mr 
Theo Waigel, his finance minis¬ 
ter, had to beat an undignified 
retreat yesterday from their 
plans to top up their budget 
with a revaluation of the Bund¬ 
esbank's gold reserves. It was a 
wrong-headed plan, which has 
damaged the country's reputa¬ 
tion for responsible book-keep¬ 
ing. It has harmed Mr Kohl 
politically, in the run-up to the 
launch of the single European 
currency and the elections he 
faces next year. 

At least the gover nm ent has 
had the good sense to back 
down in the face of near-univer¬ 
sal condemnation, and the 
scathing criticism of the central 
bank. Any benefit from the gold 
revaluation exercise will now be 
postponed until 1998, as the 
Bundesbank had demanded. 
That leaves a gap in the budget 
of at least DMiObn to he filled in 
the current year if Germany is 
to keep its budget deficit down 
to anything like the Maastricht 
limit of 3.0 per cent of GDP. 

Finding another source of 
savings, or revenue, to reduce 
the deficit is going to be a bruis¬ 
ing battle, but this is one Mr 
Kohl cannot afford to lose. His 
coalition partners, the Free 
Democrats, as wen as Mr Wei¬ 
gel's own Christian Social 
Union in Bavaria, are fiercely 
opposed to the most obvious 
solution, new tax increases. The 
advantage of a petrol tax 
increase, the most obvious pro¬ 


posal, is that It would rapidly 
raise much of the cash needed, 
and all would go to the federal 
government. 

If Mr Kohl cannot get his 
coalition to deliver cm the mea¬ 
sures needed to let Germany 
qualify fair and square he can 
hardly force other countries to 
do It At all costs, he must avoid 
a solution which smacks of far¬ 
ther creative accounting, such 
as using privatisation receipts 
to fin the budget hole. But that 
was precisely the measure being 
proposed last night by members 
of the government. If tax 
increases are out of the ques¬ 
tion, spending cuts must be con¬ 
sidered. For for too long, this 
government has failed to femMe 
the question of subsidies to 
industry and to agriculture. 
That is where new savings 
should be found. 

Even if a compromise can he 
found, the whole episode has 
left the impression that Mr Kohl 
Is willing to risk anything, 
including a conflict with the 
Bundesbank, in his determina¬ 
tion to achieve Etna. This sug¬ 
gests Emu at any price, even if 
it wiaans allowing others to use 
similar dubious accounting 
tricks, and an unstable succes¬ 
sor to the D-Mark. That is not 
what the German population 
wants. The chancellor must 
now work to persuade his elec¬ 
tors. and his European partners, 
that it is not what they are 
going to get 


Canada’s vote 


“Something old is dying and 
something new Is being barn.” 
said Mr Preston Manning, 
leader of Canada's Reform 
party, lost before Monday’s fed¬ 
eral elections. 

The something that is being 
bom, however, is a regionally 
fractured political system. The 
Canadian parliament elected on 
Monday will have five substan¬ 
tial parties, four of them heavily 
regional in support. Ontario, the 
largest English-speaking prov¬ 
ince. belongs to the Liberals, 
providing two-thirds of the new 
government's seats. Quebec is 
the fief of the “sovereigntist” 
Bloc Qu£becois. The west is in 
the hands of Mr Manning’s pop¬ 
ulist Reform party, the east is 
the base of the Progressive Con¬ 
servatives. Only the leftwing 
NDP retains an even spread of 
national representation. 

The risk is that this splintered 
politics win in time splinter the 
nation. The next Quebec refer¬ 
endum on independence could 
well be called before the turn of 
the century. As Mr Manning's 
rancorous anti-Quebec election 
rhetoric showed, a “yes" vote in 
Quebec might not lead to amica¬ 
ble renegotiation of the relation¬ 
ship between English- and 
French-speaking communities, 
as the sovereigntists hope, but 
instead to vitriolic divorce. 

That fate is not inevitable. 
There are some consoling signs 
in the election results, too. 
First, the fact that the Liberal 


government felt confident 
enough to call it ahead of sched¬ 
ule is an indication of the suc¬ 
cess of its fiscal reforms. 
Though the Liberals did less 
well than they had hoped, they 
remain in power - an indication 
that the electorate values the 
government’s achievements. 

Second, though Mr Manning 
now becomes the leader of the 
opposition, he does so without a 
wider national constituency. 
Reform won no seats outside 
the west: it did particularly 
badly in Ontario. Mr Manning's 
rhetoric travels poorly. 

Third, the Conservatives have 
brought themselves back from 
near-extinction, and played an 
important role in helping the 
Liberals win seats in Quebec. 
Their charismatic leader, Mr 
Jean Cbarest, has promised to 
take a bipartisan approach to 
national unity alongside the 
Liberals. 

Still, Mr Jean Chretien, the 
returning prime minister, has 
some tricky times ahead. He 
must run a splintered country 
despite a slender government 
majority and a dented credibil¬ 
ity. His approach to the national 
unity issue, undermined by the 
regional strength of Reform 
BQ, requires a fresh start Back 
in government Mr Chretien 
must discover the ideas and vig¬ 
our lacking in his election cam¬ 
paign. Otherwise, the something 
that is dying will be the belief 
in a united panada . 


Utilities tax 


At the centre of the UK Labour 
government’s first Budget on 
July 2 will be a retrospective 
tax on privatised companies 
which breaks important rules of 
fairness. In the next four weeks, 
Mr Gordon Brown, the chancel¬ 
lor, should seek to minimise the 
damage. 

At the time of privatisation, 
an implicit contract was made 
with shareholders: that prices 
would be restrained by regula¬ 
tors, but investors could pocket 
the gains made from Improved 
efficiency. If the Budget sug¬ 
gests that the new government 
cares nothing for such con¬ 
tracts. the cost of capital will be 
raised and incentives to be effi¬ 
cient reduced. 

Moreover, If the tax is too 
large, or dearly discriminatory, 
it could be open to legal chal¬ 
lenge - a bad start for Labour's 
efforts to make friends with 
industry. Mr Brown’s first 
imperative should be to keep 
the tax as small as possible - 
nearer to the £3bn needed to 
finance his welfare to work 
yhpwp than the £5bn to £10bn 
which bad been suggested. 

Second, he must find a for¬ 
mula which shares the burden 
as equitably as possible. There 
are three main options for cal¬ 
culating the base for the tax: 
excess profits relative to a 
norm, total returns to share¬ 
holders, or shareholders’ 
returns relative to a broadly 
based stock market Index. Hie 
last has the merit of being 
transparent and of measuring 


roughly what the government 
says it wants to tax. 

However, a little shuffling of 
starting dates and methods of 
calculation can make the levy 
foil in very different ways. So it 
may be difficult far Mr Brown 
to argue that his scheme is not 
arbitrary or unfair. 

For example, if the tax were 
based on relative total returns 
op to December 1995, the elec¬ 
tricity companies would pay 60 
per cent of the total, while Brit¬ 
ish Gas and British Telecom 
would pay nothing. This reflects 
the fact that BT and British Gas 
were squeezed by their regula¬ 
tors in the later years. 

But it aright be thought fairer 
to measure excess returns in 
the first year after privatisation 
for every company, hi that case, 
electricity utilities would be hit 
for only about 14 per cent of the 
total, compared with 40 per cent 
for BT and 10 per cent for Brit¬ 
ish Gas. 

Between these extremes. Mr 
Brown could pick a formula 
which spread the pain more or 
less as be liked. It is highly 
undesirable that a chancellor 
should determine retrospective 
impostes on individual compa¬ 
nies with such precision. How¬ 
ever, be has an electoral man¬ 
date to do so. His least had 
option will be to let the burden 
foil evenly. A tax base of rela¬ 
tive shareholder returns for 
three years after each privatisa¬ 
tion might achieve this. It is 
rough justice, but all that is 
available. 


Bruce Clark explains why a fierce battle is raging oyer how to 
deregulate the US’s last great monopoly - the electricity market 


I f one believes the upbeat 
forecaste, the break-up of 
the last great monopoly in 
the heartland of capital¬ 
ism should usher in a new 
world of cheaper energy and tes¬ 
ter growth. 

But for every optimist, there Is 
a Cassandra who warns that 
without careful handling, the 
deregulation of a US electricity 
market worth $200bn (£L22bn) a 
year could have dire social and 
fVnnnMsri consequences — particu¬ 
larly for Mg, old utilities. 

The one thing nobody doubts is 
that in some manner, the bracing 
wind of market forces will soon 
blow through a sector whose pri¬ 
cing, technological choices and 
customer base have long been 
closely controlled. 

“If consumer choice is good, 
and greater competition is good, 
we have a moral imperative to 
make it happen sooner rather 
than later,” said Mr Tom DeLay, 
the Republican Congressman, 
when he presented a bill - one of 
seven proposals before the US 
legislature - that would allow 
retail customers to choose their 
power supplier In 1999. 

Even his toughest opponents 
insist that they too accept the 
need for the market. “The faw ne 
is not whether com p etition will 
happen,” says Mr David Ratchfie, 
a vice-president of Southern 
Company, one of the biggest of 
the heavily regulated, investor- 
owned utilities that supply 75 per 
cent of US electric power. 

The number of investor-owned 
utilities, currently about ISO, 
could drop to 100 by early in the 
next decade as companies merge 
and restructure to cope with 
deregulation, says Mr Jim Plan- 
ton. an energy consultant. 

Apert from the precedent set 
by air transport and telecoms, 
two factors are pushing the 
power industry towards the mar¬ 
ket: frustration among large, 
industrial users over wide varia¬ 
tions in prices, and the advent of 
combined-cycle gas turbines that. 
have made it cheaper to enter the 

generation 

A new breed of independent 
power producers and traders, out¬ 
side the established utility net¬ 
work, is competing hard in a fash 
emerging wholesale electricity 
market. Sales by independent 
marketers, boosted by a glut in 
capacity, rose eightfold last year 
to 230m megawatt hours. 

The price differentials are 
Impressive. Average electricity 
prices in states such as New 
York are more than U cents a 
kilowatt hour, while in Long 


US electricity market; sparks are flying 



ing stranded costs - and they 
agree! that -state governments 
may to tost placed to decide. 

In.a position that older utilities 
will welcome, an official says: 
“We are Inclined to avoid setting 
a date certain, for retail 

choice... and to focus Instead on 
removing barrtos to competition 
by fiie necessary airiend- 

mehts to federal laws." 

These include the Public Utili¬ 
ties Holding Companies- Act of 
1935, which makes it difficult for 
- larger electricity groups to raise 
capital or diversify, and the Pub¬ 
lic Utility Regulatory Policies Act 
cf 1978 which encourages the pur¬ 
chase of power from co¬ 
generation units and renewables. 

The administration wants 
to ensure the maintenance of 
“stranded benefits” - service to 
low-income and rural customers, 
and bound ecological practices - 
which might not survive deregu¬ 
lation. While utilities will want 
to keep these obligations to a 
minimnm - particularly in 
respect of renewables - they can 
probably live - with them as long 
as . the J horror of a bar on 
stranded-cost recovery is avoided. 


B . ui some tough ideo¬ 
logical battles over 
stranded costs lie 
ahead. Mr DeLay and 
other advocates of 
fast-track chang e, with no allow¬ 
ance for past mistake*^ have 
.drawn many of their arguments 
from a study published by Citi¬ 
zens for a Sound Economy, a 
'Republican'think tank. This pre- 
- dieted that deregulation would 
lead to a drop of “at least 43 per 
cent” in consumers' electricity 
hills, and a recurring gain in 
gross domestic product of 2.6 pm* 
cent, or $19ibn at 1995 prices. 

Mr Matthew Kahal, an energy 
economist, won the approval of 
tiie opposing lobby with a rebut¬ 
tal Of the Study, pnnrlnrflng that 
the projected $191bn GDP gain 
Was hugely overstated. 

- But perhaps the CSE study’s 
most challenging statement was 
its prognosis for the sector’s 
finances. “ Approximately 30 to 40 
existing, publicly traded electric 
utility firms will suffer signifi¬ 
cant equity losses because of 
price declines when deregulation 
comes,” it concluded. “A similar 
number of low-cost producing 
firms will increase in value as 
they expand into regions cur¬ 
rently closed to them." 

With such upheaval in store, it 
is little wonder that the debate 
about deregulation has become 
so acrimonious. 
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Island, lumbered with a nurtear 
power station that was never 
used, charges can reach 17 cents. 

At the other extr em e, electric¬ 
ity users in Idaho pay an average 
of 4 cents. Meanwhile, the latest 
gas-turbine technology has made 
it passible to produce power at a 
cost of 3J5 cents per unit and tell¬ 
ing, even an a very sm»n scale. 

live states have already 
enacted laws calling for retail 
competition. Four more have 
completed public hearings on the 
subject and virtually all the oth¬ 
ers have made preliminary 
moves. 

But what, if anything, should 
Washington do to guide the pro¬ 
cess? The pace and scope of 
deregulation are the subject of a 
hitter and well-financed war far 


legislators' hearts and* minds. 
Each side has assembled a coali¬ 
tion of lobby groups claiming to 
speak for producers, users and 
the general good. 7 But the fault 
line is dear. 

One camp, including big corpo¬ 
rate consumers, a minority of 
u tilities and the' large Houston- 
based gas and electricity com¬ 
pany Enron, beheve tbe federal 
government should mandate free¬ 
dom of retail choice by a firwi 
date. On the other wrip, a major-, 
ity of investor-owned utilities, in 
partial alliance with trade unions 
and small consumers, have 
argued that local conditions vary 
too widely for Washington to 
impose a uniform rate of change. 

This preference of established 
utilities for “states’ rights" partly 


reflects a befief that state govern¬ 
ments will show a proper under¬ 
standing of the issue of an-, 
important “stranded costs". 
These refer to about 4i85hn in 
past investments, particularly in 
nuclear power,- yddeh were 
guided by public pohdy hut win 
become uneconomic under free' 
mark et 

. The DeLay bill wotdd prevent 
utilitie s from pa«rtng an stranded 
costs to customers - a formula 
that would spell disaster for older 
utilities, while ben efiting newer 
entrants to the market not 
weighed down by past mistakes: 

Administration officials, who 
are developing proposals of their 
own for an electricity law. pri¬ 
vately acknowledge that provi¬ 
sion needs to to made fbr recoup- 


California has adopted a ‘big bang’ approach to deregulation, says Christopher Parkes 


C alifornia, ever protective 
of its reputation as a 
trend-setter, has taken 
with relish to the notion of free 
competition to its J20bn-a-year 
electricity market. 

Less than a year after the state 
legislature gave approval, the 
California Public Utilities Coon- 
mission last mouth declared tim* 
the era of deregulated power 
supply would start on January 1 
next year. 

Setting aside a propo sa l for a 
phased approach, it said all mar¬ 
kets should be deregulated at 


Trend-setting state 


tiie “big hang" strategy might hope to have an idea of the num- 
raise customers' expectation of her of Customers wanting to 


early rate cuts beyond the indus¬ 
try’s ability to deliver them. But 
they were persuaded that provi¬ 
sions in the legislation which 
require cuts of up to 20 per cent 
to residential and «maii business 
users’ rates by 2002 demanded 
a much more adventurous 
approach. 

A preliminary assessment 


tns as publicly owned operations 
excl uded them from the formal 


Switch sup plie rs. Industrial and 
commercial users, some of which. 
expect to reduce their power 
bills by up to 30 per cent, are 
expected to be first in fine. 

At about the same time, the 
commission will draw up tts ros¬ 
ter of wouldto power suppliers 
to the state market, together 


uted all its own electrical power 
and supplied its customers with 
gas from Pacific Gas & Electric - 
the biggest utility in the state. 

-Competition from Enron, it 
said, would help reduce gas 


scope of the state legislation, prices. A similar effect would 


they have been quick torespond. 
Some, encouraged by prospective 
outside suppliers, started posi¬ 
tioning themselves even before 
the commission’s decision. 


result from Enron's links to 
cheaper electricity sources else¬ 
where in the west, while the 
agency's new partner would also 
help It modmuise its bfUtng and 


A milestone deal was struck to metering services. 


January between the Northern 
California Power Agency and 


once. The only constraint would should be available by tin end of to afto metering and baling ser- 


with a fist of applicants, seeking Enron, file aggressive Texan 


be the ability of the companies 
and the transmission system to 
cope with demand. 


this month when the state’s 
seven investor-owned utilities, 
and diwwin of smaller mnnio- 


energy group. The agency, repre¬ 
senting a dutch of small mnmd- 


So for, tiie most obvious activ- pal utilities with 700,000 custoro- 


Some commisskmcTS suggested ipal and co-operative providers, 


ity has involved the municipal 
utilities. Even though their ste¬ 


ers, between them, had 
previously generated and distzib- 


Thus Enron, which in the past 
10 years has captured a 17 per 
cent stake to the US wholesale 
gas market and has a declared 
8dm of a 15 per cent share of 
electricity, gained a strategic 
foothold' In the - country’s most 
populous market. 
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Election exposes deep regional divisions , World 


THE LEX COLUMN 


Canada’s Liberals 
win five more years 


By Bernard Simon In Toronto 

The Liberals have secured a 
second five-year mandate to 
govern Canada - but the elec¬ 
torate has cut their majority 
and exposed the country’s 
deep regional divisions. 

The ruling party won 155 out 
of 301 seats - down from 177 
seats in the previous election 
in 1993 - after a poll that gave 
all the main parties, with one 
exception, cause for both cele¬ 
bration and contemplation. 
Some strategists said Mr Jean 
Chretien, Liberal leader and 
prime minister, could face a 
challe nge from Ms own party. 

The Reform party, whose 
stronghold is the western prov¬ 
inces of Alberta and British 
Columbia, emerged as the offi¬ 
cial opposition in the House of 
Commons, boosting its repre¬ 
sentation from 52 to 60 seats. 

Reform’s populist platform, 
which Included a hard line 
against Quebec nationalism 
and pledges to cut taxes and 
abolish gun controls, failed to 
sway voters in Ontario, one of 
its main targets, and the party 


did not capture a single seat 
east of Manitoba. 

The Progressive Conserva¬ 
tive party, which held office 
from 1984 to 1993 but was 
reduced to two seats in the last 
election, staged a modest 
comeback with 20 MPs. Politi¬ 
cal observers were unsure 
whether the Tories' perfor¬ 
mance would be sufficient to 
attract funds and volunteers 
over the next five years. 

The secessionist Bloc QuSbfr- 
cois was reduced from 54 to 44 
MPs, but captured more seats 
than many observers had 
expected after a gaffe-prone 
campaign. The social demo¬ 
cratic New Democrats won 21 
seats, up from nine in 1993. 

Mr Chrttien called an early 
election saying ha wanted a 
fresh mandate to take Canada 
into the 2lBt century. But he is 
widely perceived to have run a 
lacklustre c a mpa i g n, offering 
few fresh Ideas. 

His own constituency in 
rural Quebec was one of the 
tightest races in the country, 

with the prime minister scrap¬ 
ing in by fewer than 1,600 


votes. Mr Chrfetien, whose 
political career spans more 
than three decades, gave no 
indication yesterday of step¬ 
ping down. But one Liberal 
strategist said: ‘‘His position is 
weakened. It would be surpris¬ 
ing if there weren't some 
grumblings and mumblings.'* 

The Liberals’ second term is 
expected to be dnmhigtgrf by 
Quebec separatists' plans for 
another independence referen¬ 
dum, and by a debate on fiscal 
strategy after the federal bud¬ 
get is balanced, probably in 
1999. 

Financial markets gave the 
election results a mated reac¬ 
tion, with the Canadian dollar 
Virtually nnriheng ert and bond 
prices slightly lower. 

Mr Mark Chandler, econo¬ 
mist at Goldman Sarhs Can- , 
nda i said relief at wha Liberal 
majority was tempered by its 1 
sihn margin of victory and by ! 
the Reform party's outspoken 
stance an Quebec. 

Populist ready for the lime¬ 
light, Page 6; Editorial 
Comment, Page 11 


S Korean president faces 
battle for finance reforms 


Bank sends 
managers to 
learn from 
burger bars 

By Gaorge Graham 
in Interlaken 

Mr James Wolfensohn, 
-president of the World Bank, is 
ending 3 qo of his top manag¬ 
ers to business school to learn 
to think more like Burger King 
employees. 

Mr Wolfensohn, who won 
board approval this year for a 
far-reaching investment and 
restructuring programme to 
improve the bank’s operations, 
said the training was part of 
his efforts to change its 
culture. 

He wants the h ank to 
become less preoccupied with 
how many loans it approves 
and more concerned with how 
much its projects help improve 
conditions in the developing 
countries which are its 

They [the managers] never 
knew the bank was so much 
like Burger King, feeing the 
name problems of improving 
the effectiveness with which it 
serves its clients.” Mr Wolfen¬ 
sohn told an audience of senior 
commercial bankers in the 
Swiss resort of Interlaken 


Buba wins the gold 


By John Button In Seoul 

South Korea's powerful 
finance ministry could see its 
influence curbed under plans 
tabled yesterday by a govern¬ 
ment-backed committee. 

The financial reform com¬ 
mittee proposes to grant inde¬ 
pendence to the country’s 
central bank and transfer the 
ministry’s supervision of the 
financial sector to a new 
watchdog. 

The plan sets up a bruising 
battle between the finance 
ministry, which will draft the 
final reform legislation this 
month, and President Kim 
Young-Sam. 

President Kim endorsed the 
reforms when he appointed 
the panel in January. Bat 
corruption scandals may have 
undermined his ability to 
push through changes against 
an entrenched bureaucracy 
which has controlled the econ¬ 
omy for 35 years. 

The scandals have 
“consigned President Khw to a 
relatively passive role for the 


remainder of his term", which 
ends early next year, said Mr 
Yoon Yong-chul, banking 
analyst for SBC Warburg 
Securities in Seoul. 

The commission's most con¬ 
troversial proposal is to give 
the centra] hank autonomy in 
setting monetary policy 
instead of being subject to the 
political influence of the 
finance ministry, which has 
often emphasised economic 
growth at the expense of 
inflation. 

Analysts believe central 
bank independence would 
result in more consistent 
financial policies, while 
improving prospects far stable 
prices through a monetary 
policy freed from political 
considerations. The central 
bank has long fought a 
bureaucratic war against the 
finance ministry in trying to 
gain autonomy. 

Although the ministry is 
expected to oppose the pro¬ 
posal for central bank inde¬ 
pendence, it has accepted (he 
commission’s recommendation 


that it should create a finan¬ 
cial watchdog to replace three 
separate bodies currently 
overseeing banks, securities 
houses and insurers. 

The new s upervisory board 
will report to the prime minis¬ 
ter instead of the finance min¬ 
istry, at present responsible 
for such regulation. 

The panel, however, bowed 
to pressure from the finance 
ministry in scrapping a 
proposal to give Korea’s big 
conglomerates greater control 
of the main banks. 

Some analysts believe the 
industrial groups could 
improve the management of 
the ailing banks, which are 
saddled with large bad debts 
because of corporate lending 
decisions dictated by govern¬ 
ment bureaucrats. 

Conglomerates are limited 
to a 4 per cent individual 
shareholding in the main 
banks, to prevent them from 
further increasing their con¬ 
siderable economic power. The 
panel danMad to maintiiin the 
4 per cent ceOing. 


Investors shun Bakun dam issue 


Continued from Page 1 

the money raised from Ekran’s 
rights issue, M$660m is to part- 
finance its subscription for a 
32 per cent stake in Bakun 
Hydroelectric, the dam opera¬ 
tor which is expected to 


launch Its IPO late in July. 

A further M$273m will be 
used to repay borrowings 
made to finepre* the acquisi¬ 
tion of Wembley Industries 
Holdings, an Ekran subsidiary. 

Critics of the dam say the 
2.400MW venture’s prelected 12 


per cent return on equity after 
it starts generating in 2003 is 
too low to justify its M$13-6bn 
construction cost, Scepticism 
was evident last month when 
54 underwriters were needed 
to support Bakun Hydroelec¬ 
tric's forthcoming IPO. 


Managers are being sent in 
groups of 15 on six-week man¬ 
agement training courses 
devised by the universities of 
Harvard and Stanford, and the 
Kennedy School of Govern¬ 
ment The courses will bring 
the managers together with 
executives from industry, 
finance and government 
organisations In developing 
countries. 

The training coarse is 
rounded off with a seventh 
week spent in the field, "not in 
a hotel but living in a slum 
with a non-governmental 
organisation’’. 

Mr Wolfensohn said the real 
problem in changing the World 
Bank’s entrenched manage¬ 
ment culture lay not just at 
the top but in the "marshmal¬ 
low middle’’. 

To tackle the problem head 
on, the World Bank had 
removed 150 line managers 
from their jobs and made them 
reapply, either for their own 
Jobs or for positions elsewhere 
In the organisation. 

"Some people who are icons 
are not getting jobs. Others 
who are comers are getting 
jobs,” he said. 

The World Bank's restruct¬ 
uring will add $250m to its 
running costs between now 
and 2001. Its aims include 
shifting resources from admin¬ 
istration to front-line 
operations, developing new 
services, boosting the techni¬ 
cal expertise of staff and 
decentralising activities to 
client countries. 

Mr Wolfensohn admitted the 
transformation would be diffi¬ 
cult. "To change a bureau¬ 
cratic organisation into one 
that is client-orientated is not 
an easy task." 


By defusing its golden bomb. 
Germany bag given monetary ™inn 
back some much-needed credibility. 
The government’s retreat In the 
row over revaluing Germany’s gold 
reserves is a victory for the Bundes¬ 
bank and points to a tougher mone¬ 
tary union - one In which none of 
the participants can cook their 
books. This is wn-tatniy what lifted 
European band and stock markets, 
as weD as the D-Mark, yesterday. 

But Germany still has a problem. 
Without the extra “profit" from the 
gold reserves, it has virtually no 
chance of hitting the Maastricht cri¬ 
teria in 1997. And time is running 
out: even If spending cuts or tax 
rises turned out to be politically 
feasible, there are only six months 
left to fill a hole in the budget that 
could be anywhere between 
DMIObn ($5.8bn) and DM20bn. 

A delay, unthinkable until 
recently, is therefore starting to 
look mare likely. If monetary union 
were to be decided an 1998 figures, 
Germany ahnnirf qualify - perhaps 
even without nse of the gold profits, 
which would by than have passed 
over to the government. Certainly it 
should be able to demonstrate con¬ 
vergence towards Maastricht, allow¬ 
ing Chancellor Helmut Kohl to 
enlist the Bundesbank’s help to sell 
the euro to the German people. 

Even a postponed Emu, however, 
would probably still have to be a 
broad one, not least given the atti¬ 
tude of France's new government- 
And of course, just a brief delay 
would still not be long enough for 
the labour market shake-up a work¬ 
able Emu badly needs. 

French privatisation 

Has the juicy French privatisa¬ 
tion programme really been stopped 
dead, or is it just likely to suffer a 
brief post-election hiccup? The 
Socialists’ hostile rhetoric has been 
conspicuously vague on detail Yet 
the small-print promise of pragma¬ 
tism provides optimists with plausi¬ 
ble grounds to conclude all is not 
lost 

Their best argument is financial. 
There are mouth-watering sums at 
' stake. True, privatisation proceeds 
do not help with the Maastricht def¬ 
icit criteria - but even from that 
narrow perspective, a decision to 
abort the partial sale of France 
Telecom would surely put a ques¬ 
tion mark over the decision to treat 
its pension fund, transfer as conve¬ 
niently cutting the public deficit 
Then there are the likes of Credit 
Lyonnais, GAN or Thomson Multi- 
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media, where privatisation is the 
only obvious answer to the busi¬ 
nesses’ seemingly endless capacity 
to drain state cash. In unloved 
cases such as these. It Is difficult to 
see ideology triumphing over expe¬ 
diency far long. 

The pity is that the better argu¬ 
ment for privatisation - that it will 
be good for the business concerned 
- is far less likely to count. Con¬ 
sider the case of Thomson-CSF. 
which is crying out to be privatised 
and play a full part in the restruct¬ 
uring of Europe's defence industry. 
The snag is that where economic 
logicians see "restructuring poten¬ 
tial" from setting such a business 
free, the new government will 
quite rightly see gruesome job 
losses. 

Vodafone 

Vodafone has come through a 
tricky year in pretty good shape. 
Like a captain moving his men 
through a narrow mountain valley, 
the process of shifting Vodafone's 
UK business customers from its 
analogue network to Its digital one 
was always going to be dangerous. 
Enemy mobile groups stood ready 
to pick them off. 

But, In practice, Vodafone has 
managed to hang on to the lion's 
share of its best customers. This 
has not been cheap: earn (£&8m) 
had to he spent last financial year 
to subsidise handsets for customers 
making the switch to digital Fur¬ 
ther expense will be incurred this 
year, because the migration process 
is not yet complete. But, thereafter, 
the costs will drop out and the most 
vulnerable period will be over. 

There are, of course, still competi¬ 
tive threats. One-2-One, the smallest 


UK mobile phone group, is getting 
its act together. Vodafone may 
eventually seed to respond by cut¬ 
ting prices. But One-2-One does not 
seem intent on launching an all-out 
price war, none of the market's four 
competitors has an interest in cut¬ 
ting its own throat While the heady 
growth of previous years has 
abated, there should be enough to 
keep UK profits on a modestly ris¬ 
ing curve. 

Meanwhile, Vodafone’s foreign 
operations are rapidly swinging 
into profit. Last year's maiden £lOm 
operating profit should be followed 
by over £L00m this year and £20Qm 
next With such an outlook, the 
shares, which trade on around 20 
times current-year earnings, do not 
look expensive. 

Racal Electronics 

Racal is up for sale. Oh no It isn’t 
Sir Ernest Harrison, Racal's veteran 
ffhMrmaw, is adamant that there Is 
value hidden in the underperform- I 
mg electronics group and promised 
yesterday to stick around until he 
finds It How be will do so is rather 
less clear. Some of Racal’s mixed 
bag of telecommunications, defence 
and data products businesses could 
be sold, joint ventured, even floated 
in the US; others might more sensi¬ 
bly be grown internally, or at least 
sorted out before disposal. But 
which business will be blessed with 
which strategy remains a mystery - 
though teams of highly paid Invest- i 
ment bankers are on band to help ! 
Racal's managers make up their j 
minds. 

They might look at the stock mar 
ket instead. The message from a ! 
share price that has underper¬ 
formed by a third over two years is 
that Investors are uncomfortable 
with Racal's management running 
anything, let alone a group of high- 
tech businesses in rapidly chan gin g 
markets. The one ray of light after 
three profit warnings in six months 
has been the hope of a rapid 
break-up of the group. While sum- 
of-the-parts valuations range widely 
from 188p to 330p, most suggest an 
uplift from yesterday's 235p share 
price. 

The first step from here to there 
is to find a partner for telecoms 
services, Racal's best business, but 
one from which value is leaking as 
competition increases and margins 
decline. Until Racal manages that, 
the shares are best avoided. 

Additional Lex on Amstrad, 
Page 19 
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WEATHER 


Europe today 

Sunny periods will prevail across 
Scancflnavte, the Benelux and 
Germany. France will start off with 
abundant sunshine, but thd south¬ 
west wiH become increasingly cloudy 
by afternoon, followed by showers 
and thunder storms. More rain with 
some strong thunder storms are 
expected In eastern Portugal and 
much of Spain. 

Italy will stay dry with mostly dear 
skies although scattered cover b 
likely over the Apennines. Greece 
will also be sunny, but the Balkans 
can expect cloud with showers and 
the possibility of thunder storms. In 
Turkey scattered afternoon thunder 
storms are possible. 

Fhre-day forecast 

Showers and thunder storms will 
spread across France, and even to 
the Benelux countries by Friday. 
Cloud and widespread rain or 
thunder storms are also expected 
over much of Italy during the next 
few days. By the weekend most of 
these showers wHJ have moved 
across to the Balkans. 
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CNN, Oracle link 
for internet news 

Cable News Network is to announce a joint 
venture with Oracle, the database software com¬ 
pany, to create a “personalised” news service on 
the internet. The CNN service will be the most 
sophisticated of its kind, providing users with 
text, graphics and video news reports according 
to their interests. Page 17 

Wltofi*s Interest in ITT wanes 

Hilton Hotels, waging a $6-5bn hostile bid battle 
for the rival ITT hotel and casino group, showed 
signs of losing interest in the fight after it 
emerged that ITT was entertaining offers for 
some of its prime hotels. Page 18 

Enron and Enel plan electricity venture 

Enel, the Italian state electricity group, reached 
a tentative agreement with Enron, the Texas 
energy group, to form a L5,000bn ($2.94 bn) joint 
venture to compete in the Italian and European 
electricity markets when they are deregulated 
In 1999. Page is 

Humana to buy Physician Corporation 

Humana, the US managed-care provider, has 
agreed to buy Physician Corporation of America 
in a deal valued at $400m. As part of the offer, 
Hu m ana will take on $i30m in debt Page 18 

Thai water utility set for $SOm VO 

Thailand will test the market for water privati¬ 
sation in Asia this week as East Water, a gov¬ 
ernment water distributor, attempts to become 
the first private water provider in the region. 
The company is launching a public share offer¬ 
ing worth at least $50m. Page 16 

Transformer may cut electricity costs 

The cost of electricity far industrial users could 
be cat by millions of dollars a year as a result of 
a transformer being developed by Hitachi of 
Japan and AllledSignal of the US. Page 16 

Financial Income lifts Carfsberg 

A sharp increase in financial income boosted 
pre-tax profits at Carlsberg, the Danish brewery 
group, from DKr74im to DKr870m ($l32m) in the 
six months to March 31. Page 15 
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Unisource partners to strengthen 

By Alan Cane in London rp < ■ 3 j •. , PTT 3 

. ... , Telecoms alliance s move comes as co-founder departs 

Unisource. the alliance of - -t . . - • .. part n 
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By Alan Cane in London 

Unisource, the alliance of 
European telecommunications 
operators shaken by the defec¬ 
tion of a key partner last 
month, moved yesterday to tie 
the remaining members more 
tightly together. 

The partners, KPN of the 
Netherlands, TeUa of Sweden 
and the Swiss national opera¬ 
tor, said they intended to 
merge their carrier services 
operations into a $2tm turn¬ 
over pan-Euzupean wholesaler. 
Carrier services groups sell 


wholesale transmission capac¬ 
ity to other operators. 

Mr Paul Smits, Unisource 
president, said the move had 
been under consideration for 
some time but had been pre¬ 
cipitated by the decision of 
Telefonica of Spain to switch 
last month from Unisource to 
Concert, an alliance of British 
Ti»lw wnT|nn^ilprHnn« awH MCI 
of the US. 

Partnerships Involving 


exchanges of equity were 
fair ly simple to undo — merg¬ 
ing networks created a more 
stable organisation, Mr Smits 
said 

Unisource is one of a small 
number of alliances hoping to 
benefit from European tele¬ 
coms liberalisation on January 
1 1998. It is the European part¬ 
ner of AT&T, the largest US 
operator, but has been plagued 
by talk of instability. This will 


not be imp roved by news that 
Its co-founder, Mr Ben Vex- 
waayen, president of PTT Tele¬ 
com, the Dutch national opera¬ 
tor, is to take a top post at 
Lucent Technologies, 'the larg¬ 
est US telecoms manufacturer. 

Mr Verwaayen was chair¬ 
man of AT&T-Unisource in 
addition to his responsibilities 
at PIT Telecom. He has been - 
seen, as the driving force . 
behind Unisource. But a Uni¬ 


source executive saidT his 
departure would not affect the 
alliance: This, is more df a~ 
blow.for PIT Telecom fog;' 
Unisource.” he said. 

Mr Verwaayen. 45. has beat 
made president of Lucent's' 
international operations and 
will direct forrign strategy and 
operations virtually every-_ 
where outside North America. 

He said yesterday he bad 
given his "heart and soul” to 


Wal-Mart to control Mexican retailer 


By Daniel Dombay 
bi Mexico City 

Wal-Mart, the world's largest 
retailer, yesterday announced 
it would purchase a stake giv¬ 
ing It majority control of Cifra, 
the Mexican retailer, In a deal 
worth $L2bn. 

The deal, which builds on a 
joint venture launched In 1991, 
comes at a time when two 
other US retailers - Kmart and 
Sears - have withdrawn or 
reduced their presence in the 
Mexican market. With overall 
retail sales in Mexico still at 
only three-quarters of the level 
reached in 1994. before the 
peso crisis. Wal-Mart empha¬ 
sised that it was not looking 
for a quick profit. 

“Wal-Mart’s outlook in 
Mexico has always been long 
term," said Mr Les Kaplan, a 
company spokesman. He 
noted, however, that the com¬ 
pany’s Mexico operations have 
produced a positive cashflow 
in the past few months. 

“It is an excellent opportu¬ 
nity to diversity.” he added, 
referring to Cifra's restaurants 
and department stores, which 
Wal-Mart had been thought 
reluctant to take an. 

The two companies have 



PTT Telecom for nine years 
and was "afraid of beoomiz^ 
part erf the forotture’’. He had 
been assured by. Mr-Jdbn Wal¬ 
ter. AT&T's chief operating 
officer, that AT&T-Unisource 

did not Hppwwt on frtrifv lri nqlq 

Mr Rich McGinn, Lucent’s 
«4itaf n pw aHng officer, said he 
had recruited Mr Verwaayen 
to help the company realise its 
global amb i tions. ;N He. has an 
acute business- mind and 
understands the customer 
issues and the. global perspec¬ 
tive." of : the business,” Mr 

MfOiwn said. 


Japanese 
insurers hit 



Strengthening its southern front Wal-Mart, the world's biggest retailer, has paid $L2bn to take a controlling stake in Cifra 


been in discussion for most of 
the year and it emerged in 
April that Wal-Mart was seek¬ 
ing to acquire an equity stake 
in the Mexican company. 
Undo 1 the terms of the agree¬ 
ment, Wal-Mart will exchange 
its stake in the joint venture 
for Cifra common stock. Pend¬ 
ing rtharahnldHT ap proval, the 

US rempimy will' purchase a 
further 12 to 13 per cent of 


outstanding Cifra shares at 
between $1.89 and $2.03 a 
share. 

Wal-Mart’s fresh investment 
is expected to come to a total 
of $L2bn. 

Before the acquisition is 
completed, Cifra will pay a 
$300m dividend to Its eorigtlnE 
shareholders. Half ftp shares 
are publicly traded, while most 
of the rest belong to the 


Arango family, which ban con¬ 
trolled the company since its 
creation 40 years ago. 

The existing joint venture 
between the two companies 
controls 145 stores and restau¬ 
rants in Mexico. Cifra indepen¬ 
dently manages a further 228 
stores and restaurants, 

Wal-Mart said its purchase 
was an opportunity to expand 
to smaller towns in Mexico. 


where Cifra has more-experi¬ 
ence. The US company also 
hopes to use Cifra's manage¬ 
ment expertise to expand else¬ 
where in Latin America. -• 
Alf-hrmg h some analysts said 
Wal-Mart was. paying a hefty 
premium, the markets wel¬ 
comed the deal. By midday 
Cifra C shares were 19 2 per 
cent at 12.74, while Wal-Mart 
was up % at $3L 


Coca-Cola acts to oust competitor at McDonald’s 


By Richard Tomkins 
in New York and 
John WBtanan in London 

Atlanta-based Coca-Cola, the 
world's biggest soft drinks 
company, is trying to push 
Cadbury Schweppes, the UK 
group, out of thousands of 
McDonald's fast-food outlets in 
the US, it emerged yesterday. 

Coca-Cola confirmed it had 
offered McDonald’s franchisees 
onetime gifts of between 200 
and 600 gallons of soft drink 
syrup if they would agree to 
serve only Coca-Cola products 


in their restaurants. 

The move threa te ns to erode 
an important market for prod¬ 
ucts made by Dr Pepper/Cad- 
buxy Schweppes North Amer¬ 
ica, Cadbury Schweppes’ US 
subsidiary. These include Dr 
Pepper, 7UP, Canada Dry, 
Schweppes, A&W and Sunktsti 

Cadbury Schweppes, number 
three in the US soft drinks 
business, said it had already 
matched Coca-Cola's offer and 
would take all possible steps to 
protect Its market - including. 
If necessary, legal action. 

Coca-Cola said "conversion 


allowances” were part of nor¬ 
mal competitive practice in the 
US-soft drinks industry. 

Fast-food restaurants are 
some of the most Important 
outlets for soft drinks in the 
US. Soft drink companies sup¬ 
ply the restaurants with syrup, 
which is then mixed with 
water and gas to make fizzy 
drinks. 

According to Beverage 
Digest, an industry newsletter 
which reported Coca-Cola's 
move, fountain Bales account 
for 22 per cent of the US car¬ 
bonated soft drinks market. 


The segment is dominated by 
Coca-Cola, which accounts for 
60 per cent of fountain sales. 

Coca-Cola's position stems 
partly from a handshake 
agreement with McDonald's 
under which it is exclusive 
supplier to the company's L800 
restaurants in the US. But 
another 9.500 McDonald’s res¬ 
taurants are owned and oper¬ 
ated by franchisees, who may 
choose their own suppliers. 

Many franchisees already 
buy only Coca-Cola products, 
but others supplement them 
with those supplied by Dr Pep¬ 


per, which has 1A8 pa* cent of 
soft drink sales in the US mar¬ 
ket, behind Coca-Cola, 43.1 per 
cent, and PepsiCo, 31 per cent 
Coca-Cola Is . telling 
McDonald's restaurant owners 
they do not need to offer Dr 
Pepper products because it can 
match them with its own 
range. The free syrup it is 
offering is enough to make 
SLOW to 90,000 drinks pa res¬ 
taurant, representing a big 
profit opportunity. Cadbury 
Schweppes said it was incur¬ 
ring costs in the "low mtlHons 
of dollars" to match the offer. 


on pensions 

By Owen Robinson 
in Tokyo 


Japan’s biggest life assurance 
companies manage fewer cor¬ 
porate pension fond assets 
than they did a year' ago, 
according to data compiled by 
the Trust Companies Associa- 
tfon of Japan. 

The decline, the first In 30 
years, reflects increasing com¬ 
petition. 

The sector, dominated by 
the top, 13 life companies, saw 
its assets under management 
fell 3 per cent to Ylff^BSbn 
($l34.75bn) in the year to 
March 3L By contrast, Japan's 
trust banks increased their 
share of corporate pension 
funds byLLS per cent ova 1 the 
period, and foreign companies 
also "*■«!*> inroads.' 

Competition Is tntenritying, 
partly as a result of deregu¬ 
lation. 

In April last year the Life 
' Insurance Association of 
Japan cut the level of the 
guaranteed annual return 
offered by fund managers 
from 4.5 per cent to 2J> per 
cent. life co mp a ni es lost busi¬ 
ness after the move. . 

Nempuku, which manages 
about YZMOObm to public sec¬ 
tor pension fund assets, 
■reduced the amount of funds 
it places in the so-called "fixed 
accounts" of life companies by 
9 per cent, greatly Influencing 
smaller pension funds. 

The fell in Japanese interest 
rates and declining yields on 
inves tments fadndhig equity 
holdings, has also hit the life 
Industry, depressing returns. 

The sector’s problems were 
hi g hli g hted last month by the 
collapse of the Nissan Mutual 
Ufe group. 


Barry Riley 


The hard choices if 
the euro turns soft 


Global bond 
fund managers 
have been 
enjoying a good 
run for relative 
performance, 
but suddenly 
the ran in foun¬ 
dations Of thin 
prosperity - dollar strength 
and the European convergence 
strategy - are being called into 
question. 

The latest global fixed- 
income performance analysis 
from Frank Russell shows 
most managers continued to 
outperform the global bond 
indices in the first quarter. 
The Salomon Brothers World 
Government Bond Index has 
been especially easy to beat 
over the two-year period to 
March, with the median man¬ 
ager adding nearly 4 per cent a 
year in performance. The 
J.P. Morgan Global Govern¬ 
ment Bond Index was a 
slightly tougher benchmark 
over this period. 

There is a danger of bendi- 
mark obsession, however. In 
the first quarter actual total 
returns In dollars were nega¬ 
tive as bond yields generally 
rose. Perhaps clients should 
look harder at their absolute 
risks, given that 10 -year yields 
in the core European markets 
are still below 6 per cent 

In playing the relativity 
game, however, the bond fund 
industry can legitimately hope 
to exploit the obvious ineffi¬ 
ciencies that persist In the 
global market. They have 
heavily onderwelghted Japa¬ 
nese government bonds, for 
instan cy which were plainly 
getting riskier as yields dipped 
towards 2.1 per cent at the 
start of the current quarter. 


(They are now 2.6 per cent) 
Many global bond funds 
have nothing at all In Japan, 
although JGBs account for 
about 15 per cent of the 
JJP. Morgan Global Govern¬ 
ment Bond Index. More than 
half have nothing to France, 
where yields are artificially 
low because of domestic life 
assurance tax breaks. (A full 
weighting would be 8 per 
cent) There has seemed no 
reason not to pick up 15 or 20 
basis points of yield by invest¬ 
ing in German bunds inataad 
That portfolio preference has 
brought frmd managers a per¬ 
formance bonus relative to the 


In playing the 
relativity game the 
bond fund industry 
can hope to exploit 
inefficiencies in the 
global market 


benchmark In the past week or 
two as the Socialists have 
moved back into power (or 
cohabitation, anyway) in 
France. The spread Is now 
down to ll basis points. The 
broader question, however, is 
whether heavy exposure to 
Europe (43 per cent to terms of 
the index) has became counter¬ 
productive. March-to-March, 
the total re tu r n on bunds in 
dollars was minus ? per cent 
European monetary union 
seems to be collapsing under 
the wright of its economic con¬ 
tradictions. With the Germans 
struggling to meet the 
straightforward Maastricht cri¬ 
teria, the looming choice Is 
between a soft, aU-embradng 


euro and no euro at all Last 
week a broker's report was 
enthusiastically touting 
Greece as the "last conver¬ 
gence play”. No wonder the 
Bund esban k finally decided to 
stand and fight on the gold 
revaluation plan. Yesterday’s 
news of a modified fiscal pack¬ 
age steadied the markets. 

Somewhat paradoxically, as 
the dollar strengthened, the 
yield spread between US Trea¬ 
suries and German bunds 
climbed through 1996 and 
early 1997 to 100 basis points 
(and is still some 90 basis 
points). The economies of the 
two are, erf course, at different 
stages of their cycles; but the 
justification for such a yield 
wlatinnaMp must be question¬ 
able If Emu Is to be based, as 
the French Socialists seem to 
Insist, on the priority of rein¬ 
ing in the competitiveness of 
Italy »T»d Spain rather.' than on 
price stability and sound pub¬ 
lic fltumcftft- 

Already, global bond fond 
managers have been jolted by 
the midden weakness last 
month of the dollar against the 
yen. That will have cost most 
of them performance against 
the benchmark in the current 
quarter. In Europe, too, the 
potential now exists for violent 
movements In government 
band and currency markets as 
the euro drama progresses. 

The post election surge to 
UK gilts has been another 
important second-quarter fea¬ 
ture. The Bank of England's 
new monetary pohey commit¬ 
tee will have its first chance 
on Friday to show Its teeth 
and impress the bond markets. 
Italian and Swedish bonds still 
yield less, but gilts may be 
coming to from the cold. 


The 3 largest buyouts in Continental Europe 


Elis 

Geherit 

Impress Metal Packaging 


What dp they have in common? 


Price Waterhouse 
Transaction Services Group 

- the advisors of choice 
for large or complex transactions 


PnmTfhterhouse ft 

■ Pries Wawiraose Transaction Soviet? Group . 

No. I Loodoo Bridge London SEl 9QU 1W:0171939 4245, Pax; 0171 9394907 ' 

Price Wuertwuse.te mtborised by ihe tretimte of Chattered Accouanus in Englwd and Waits to carry on 

inveumem badness. 
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COMPANIES AND FINANCE: EUROPE 


Full sell-off of Bank Austria faces delay 


By Eric Frey in Vienna 

The planned fall privat¬ 
isation of Bank Austria may 
be delayed until well into 
the next century following 
the revelation yesterday that 

Germany’s Westdeutsche 
Landesbank, which already 
owns 10 per cent In Austria's 
largest bank, has a right of 
first refhsal to shares con* 
trolled by the city of Vienna. 

News of WestLB’s option 
sparked a heated row 
between the Social Demo¬ 
cratic and the conservative 


People’s parties, which gov¬ 
ern together at the national 
level and in the capital 

It is the latest in a series 
of political battles over bank 
privatisation in Austria. 

The People’s Party wants 
the left-led Vienna govern¬ 
ment to onload a 45 per cent 
stake in Bank Austria - 
worth about Sch20bn 
($1.65bn) - that is held by 
AVZ, a foundation controlled 
by the city authorities. How¬ 
ever. it also insists that 
Bank Austria remain under 
domestic control. 


Earlier this year, the 
People's Party agreed to the 
takeover by Bank Austria of 
the government’s 70 per cent 
stake In Creditanstalt, the 
country’s second-largest 
bank, which was tradition¬ 
ally close to the conserva¬ 
tives, only on the the condi¬ 
tion that Rank Austria was 
folly privatised. 

Last month, the coalition 
in Vienna agreed to sell all 
B ank Austria shares over 
the neat six years. But 
iinissfi WestLB renounces its 
right, a sale of the AVZ 


shares is unlikely until after 
2001, when the German 
bank’s option expires and a 
Austrian buyer can be 
found. 

WestLB took the option 
when it acquired its existing 
Bank Austria stake in late 
1995. The People’s Party 
claims it was misled by the 
bank’s management, which 
kept the option secret. 

Mr Hannes Famleitner, 
economics minister, yester¬ 
day demanded that the 
Creditanstalt sale should be 
reversed. This was rejected 


by Mr Viktor KHina. the 
Social Democratic chancel¬ 
lor, and dismissed as tecbni- 1 
cally impossible by banking 
experts. 

The Social Democrats and 
Bank Austria will certainly 
be happy about any delay in 
the sale of the AVZ shares. 
The is planning a 

Sch3bn rights issue later 
this month and die federal 
government hopes to unload 
its 19 per cent stake in 
Bank Austria before the end 
of the year, for about 
Sch&Sbn. These placements 


could be hurt by the pros¬ 
pect of further share offer- 


Mr Michael Haupl, Vien¬ 
na’s mayor, said he would 
prefer the city's stake to 
wither away, as AVZ would 
not participate in a share 
swap for Creditanstalt 
minority shareholders in the 
autumn and in future capital 
increases. 

But for the People's Party, 
the AVZ shares are a symbol 
of excessive Influence by the 
Social Democrats in the 
him king sector. 


PolyGram keeps first place in music sales 


By Alice Rawsthom 

PolyGram consolidated its 
position as the world's larg¬ 
est music company in the 
first quarter of this year, 
while Sony and Warner both 
lost market share, according 
to the latest issue of Music & 
Copyright, the FT news¬ 
letter. 

EML which last week 
announced plans to shed 
staff in North America, also 
increased sales. 

By far the fastest growing 
music company during the 
quarter was Universal 
Music, whose music sales 
rose 61 per cent to 9367m. 

Universal, & subsidiary of 
Seagram, the Canadian 
entertainment group, has 
long been *h«> smallest of fhg 
multinational music groups. 
Its performance has 
improved in the two years 
since its acquisition by Sea¬ 
gram, which has expanded 


Universal’s operations out¬ 
side the US. 

Another catalyst for the 
increase in Universal's first- 
quarter music sales was a 
series of best-selling albums 
from acts signed to Inter¬ 
scope, the US label, in which 
it has a 50 per cent stake - 
notably No Doubt, the US 
band, and Bush, the British 
group. Bat despite Univer¬ 
sal's growth it is still smaller 
than other multinational 
music groups. 

PolyGram, part of Philips, 
the Dutch consumer elec¬ 
tronics concern, saw music 
sales rise 9.4 per cent to 
$L01bn in the first quarter. 
thanks to strong demand for 
the new L72 and Andrea 
Bocelli albums. 

EMI, the UE group, 
claimed the second-largest 
share of the market with 
quarterly sales up 2.9 per 
cent to $999m. Almost all 
the increase was attributable 


to the Spice Girls' debut 
album. 

Warner, part of Time 
Warner, the US media com¬ 
pany, mustered music sales 
of 9933m. down 5.1 per cent 
on the first quarter of 1996. 
when Alania Morlssette’s 
Jagged Little Pill sold 
strongly. 

Similarly the 1&5 per cent 
decline in sales to $848m at 
Sony Music., part of the 
eponymous Japanese elec¬ 
tronics group, reflected a 
felL-off in demand for flaHna 
Dion's albums. 

Quarterly sales figures 
were not available for BMG, 
the world's flith-largest 
record company, which 
belongs to Bertelsmann, the 
privately-owned German 
media group. 

Music & Copyright cau¬ 
tions that its figures are 
influenced by external fac¬ 
tors such as different 
exchange rates. 



No Doubt, a US band, helped Hurra-sal Music’s sales grow foster than its rivals’ last quarter 


Heidelberger, Kodak in digital printing tie-up 


By Graham Bowtey 
bn Frankfort 

Heidelberger Druckmaschinen, of 
Germany, the world's biggest sup¬ 
plier of printing presses, and East¬ 
man Kodak, of the US, yesterday 
forged a strategic alliance for the 
joint development and marketing 
of digital printing products. 

The move reflects the increasing 
sophistication and compe ti t i on in 
the international printing industry. 
Rapid technological change, partic¬ 


ularly in digital imag in g , is having 
a significant influence on printing 
processes. 

Mr Richard Pignataro, president 
of Kodak Professional, the profes¬ 
sional ima g in g unit which is the 
US company's second-largest divi¬ 
sion. said the deal meant the com¬ 
panies would be able to offer a 
wider spectrum of compatible 
printing services. 

This is a big step for Kodak: it 
is a dear signal. Kodak has been 
moving more aggressively away 


from consumer goods towards 
systems solutions,” he said. 

The agreement will provide 
Kodak - which is a leading pro¬ 
ducer of digital p rinting plates. 
film , paper and other printing sup¬ 
plies - with image setters and 
other printing equipment made by 
the German company. 

The companies said the move 
was a step towards providing “one- 
stop" shopping for customers in 
the printing industry. 

“A large set of customers require 


integrated computer-to-output solu¬ 
tions to maximise the potential of 
digital technologies, and we are 
now positioned to satisfy those 
needs around the world," Mr Pig¬ 
nataro said. 

The agreement will strengthen 
links between Kodak Professional 
and Linotype-Hell, the German 
printing company in which Heidel¬ 
berger acquired a majority stake 
last year. Kodak and Linotype-Hell 
already co-operate In some areas. 

Officials said no money would 


change hands immediately, but 
that the companies would work 
together more closely in market¬ 
ing, technology sharing and even¬ 
tually in the pooling of invest- 
ments- 

Mr Wolfgang Pfixenmaier, a 
member of the board of Heidelber¬ 
ger Druckmaschinen, said: “We 
will continue to help our customers 
migrate from analogue to digital 
solutions and augment their offset 
printing business with new digital 
printing solutions.” 


Building Value on 
Performance 



Our achievements In 1996 again reflect confidence In Landes¬ 
bank Rheinland-Pfalz as a resourceful, reliable hanking and 
finance partner. The year’s results also demonstrate sound business policies 
combined with the entrepreneurial spirit of our staff whose commitment and 
expertise were decisive for the Bank’s continued strong performance. 


Group Financial Highlight* 


1996 

1995 

Business Volume 

DM billion 

88.0 

76.2 

Balance Sheet Total 

DM billion 

82.0 

71.1 

Claims on Customers 

DM billion 

32.4 

27.3 

Liabilities 

DM billion 

46.1 

42.1 

Certificated Liabilities 

DM billion 

27.1 

20.6 

Equity Capital 

DM billion 

2.5 

2.3 

Operating Income 

DM million 

279 

231 

Net Income 

DM million 

121 

114 


These figures confirm the overall strategic direction of Landesbank Rhelnland-Pfalz 
to offer its clients and partnere the benefits of highly professional service capabilities. 


Landesbank Rheinland-Pfalz 


Diversity helps 
Anglo advance 


By Mark Ashurst 
In Johannesburg 

Anglo American, South 
Africa’s biggest company, 
withstood a decline in earn¬ 
ings from its Industrial and 
platinum interests to 
announce a robust increase 
in foil-year pro fi ts. 

Net income for the year to 
March 31 rose 24 per cent, 
from R6.1bn to R7.6bn 
($L7bn), while earnings per 
share increased 23 per cent, 
to R21.44. The final dividend 
was R5.40, for a total of R7. 

Analysts said the results - 
at the upper end of expecta¬ 
tions - Justified the diversity 
of the group, although 
expansion of Anglo's core 
businesses had stren gthened 
the case for changes to the 
group’s capital structure. 

"Diversity has paid oft 
Gold has done very well 
while industrials cam* off - 


we expect the reverse to hap¬ 
pen next year," said Mr Rob 
Kirtley. analyst at Deutsche 
Morgan Grenfell. 

Diamond earnings 
increased a third to RL13bn, 
or 17 per cent of the total, 
reflecting renewed strength 
in the rough diamond 
market 

Industrial and commercial 
earnings fell 4 per cent to 
Rlbn, or 34 per cent of the 
total, from 39 per cent previ¬ 
ously, as the group's Mondi 
subsidiary was hit buy weak 
pulp and paper prices. 

The weaker rand buoyed 
contributions from gold and 
uranium to R631m. or 15 per 
cent of earnings, from 9 per 
cent previously. 

Headline earnings from 
mining finance interests 
were 28 per cent higher at 
R998m, after a record perfor¬ 
mance from Minorco. 
Anglo’s offshore associate. 


EUROPEAN NEWS D.IGEST 


Grundig admits 
to deeper losses 

Gr u ndi g . the troubled German electronics company, 
yesterday admitted to a bigger loss last year than had 
been previously estimated. It blamed extra costs 
associated with its separation from Philips, the Dutch 
electronics group. Philips cut Grundig adrift in January, 
relinquishing manag ement control, after heavy losses at 
the German company which the Dutch group was obliged 
to cover. 

Grundig it recorded a net loss of DM631m (9366m) 

In 1996, higher than the March estimate of DM553m, and 
which it expected Philips to pay. The 1996 shortfall 
followed a DM598m loss in 1995. Grundig said that since 
March, a Further DM7Sm in costs had been incurred in 
connection with the separation from Philips. This took 
total restructuring costs in 1996 to DM265m. 

Graham Bouiley, Frankfurt 

BA/AA decision delayed 

Mr Karel Van Miert, the European Union competition 
commissioner, yesterday said the Commission was 
unlikely to give its verdict cm the proposed alliance 
between British Airways and American Airlines until 
after the August holiday. The controversial deal has been 
on ice for a year, waiting regulatory approval from 
British. EU and US competition authorities. 

Recent co-operation between the new British 
government and the Commission, as well as a cordial 
meeting on Monday between Mr Van Miert and Mr Robert 
AyHng, BA’s chief executive, raised expectations that the 
C ommiss ion would rule on the deal before the summer 
break. But the Commission will have to consult a 
commi ttee of national competition officials on the 
alliance, so a final recommendation is likely to be 
delayed. Emma Tucker, Brussels 

Endesa in share split 

Endesa. Spam’s leading power group, yesterday became 
the latest Spanish company to propose splitting its shares 
to make itself more attractive to small investors. The 
four-fbr-one split, reducing the nominal value of Endesa’s 
shares from PtaflOOto Pta2Q0, comes a h e a d of a 
privatisation offering this autumn in which the state Is 
set to sell up to half its 67 per cent stake in the group. 

The split is aimed at ensuring that a large part of the 
offering - which at current market prices would be worth 
up to Pta980bn (96.71m), Spain's largest - is placed with 
retail investors, widening the group's shareholder base. 
Endesa’s shares closed yesterday at Ptail.260. a rise of l.S 
percent. David White, Madrid 

Suez-Lyonnaise gets go-ahead 

The European Commission will today approve a merger 
between Compagnie de Suez and Lyonnaise des Eaux, the 
two French companies, according to Mr Karel Von Miert. 
the competition commissioner. 

He said that by offering to sell Lyonnaise des Eaux's 49 
per cent stake in a Belgian waste management company, 
the new company, to be known as Suez-Lyonnaise. had 
produced an acceptable remedy to the only potential 
competition problem raised by the merger. Emma Tucker 

SBC launches green funds 

Swiss Bank Corporation has launched two investment 
funds enabling investors to buy shares in “ecologically 
sound" companies, joining a growing number of financial 
institutions creating “green" investment vehicles. 

The bank has developed criteria for ecological” 
performance with external envir onm ental experts, 
Including Mr Ernst von Weizsacker and Amory Lovins, 
co-authors of Factor Four, which sets out how industry 
can increase profits by malting more efficient use of 
energy and materials. 

The SBC Eco Performance Portfolio - World Equities is 
being offered until June 13 at SFrSOO a unit and is subject 
to an issue fee of 1 per cent and 0.165 per cent in Swiss 
turnover tax. Over the same period. SBCs AST 
investment foundation is offering a fund called “Aktien 
Welt Oeko-Performance” for SFrl.OQO a unit. 

Ley la Boulton 

Rhone Poulenc joint venture 

Rhime-Poulenc, the French chemicals and drugs group, 
plans to sell 50 per cent of its French chlorine, soda and 
bleach production and marketing operations to LaRoche 
Industries Of the US for an undisclosed sum to create a 
5050 joint venture. 

The move is in line with the French company’s strategy 
of focusing on speciality chemicals activities, which are 
seen as less sensitive than base chemicals to economic 
cycles. The activities In question have an annual turnover 
of between FFrSOOm and FFrfOOm ($86m-$103m). 

David Owen, Paris 

Socata chief resigns 

Mr Jean-Marc de Ruffin -Don my has resigned as chairman 
of Socata, the light aircraft manufacturing subsidiary of 
Aerospatiale, the French state-owned aircraft, space and 
defence group. He will be replaced by Mr Philippe Debrun; 
c hairman of Revima, the Aerospatiale-controlled 
aeronautical maintenance specialist. No reason for the 
resignation was given. David Owen 
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FLOATING RATE NOTES 
DUE im 

FINAL REDEMPTION 

Tto hohlen of USD 100.000 Floating 
Rata Notes due 1997 are advised 
that the float r*d—ptten will be on 
28 Jnfr 1997. 

Than notes will ba redeemable at 
unit price of OSD 100.000 to lb* 
Hbnrinc addreaua: 

- BANQUB NATIONALS 
DB FARES (Step SocteD 

l&tmlanrddea battens- 

78009 PARK 

- BANQUB NATIONALS 

BE PAWS - LUXEMBOURG SA. 
24, boulevard Bojal - 
L2B53 LUXKHBOUBG 

- BANQCE NATIONALS 
DE PARES PIC 

8-13 Xing William Street- 
LONDON EC4P4BS 


PERSONAL 


PUBLIC SPEAKING 

Training and speech writing by 
award winning speaker. 

Rnst lesson free. 

Tel: (01923 852288) 


ABBEY NATIONAL 
TREASURY SERVICES 
PLC 

FRF 1,000,000,000 
TEC 10 Indexed Floating 
Rate Notes due 2006 
unconditionally and 
irrevocably guaranteed by 
ABBEY NATIONAL PLC 
Notice is hereby given that the rate of 
inarea fart h e period tondjune 1997 
to 4 September 1997 has been fixed 
at 4-73 per cent per annum. The 
coupon amounts due ter this period 
are FRF 118-25 per denomination of 
FRF 10,000 and FRF 1.1A2J0 per 
denomination of FRF 100,000 and 

are payable on the interest payment 
da* 4 September 1997, 


BNP 


The Fired Agent 
BNP0_u»cmbcuj)5A 


Appointments 

Advertising 


appear* In the UK edlttea every 
Wednesday & Thane ay and la the 
tetemattaaal adHtan evaiy Mday. 

Far fcmtar bAuirmUon pfoata cdt 
Tatnr FtadanCnfte on 
*4401718734027 


East European 
Insurance Report 

East European Insurance Report gives 
subscribers dedicated, detailed, first-hand 
information simply unobtainable elsewhere. Its 
high-level contacts in every country in the region 
bring you the inside information you need to realise 
the foil commercial potential of these markets. 

Every month. East Eui«)fean Insurance Repost 
is packed with news and comment on a wide rang? 
of issues, including: 

National markrt developments 

Legislative changes 
Liability issues 

Risk management and control 
Mergers and acquisitions 
New products and policies 
Privatisations 

Tb receive a FREE sample copy, contact: 

FT financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL UK 
Telephone; +44 (0) 171 S96 2290 
Fax:+44(0) 171 896 2319 
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Enel, Enron 
set to form 
joint venture 


By Paid Betts in Milan 

Enel, the Italian state 
electricity group, yesterday 
reached a tentative agree¬ 
ment with Enron, the Texas 
energy group, to form a 
L5,000bn ($2494bu) joist ven- 
tore to compete In the Ital¬ 
ian and European electric i t y 
markets when It is deregu¬ 
lated in 1999. 

Under a non-binding letter 
of Intent signed between the 
two groups, Enel plans to 
transfer a number of elec¬ 
tricity generating plants 
with total capacity of up to 
5,000 megawatts into the 
joint venture. 

In turn, Enron Europe will 
acquire a 50 per cent stake 
in the new company, giving 
it access to the Italian power 
market when ft is deregu¬ 
lated in two years as a result 
of the European Union’s 
electricity liberalisation pro¬ 
gramme. 

The agreement hinges on 
the Italian government meet¬ 
ing the ElTs 1999 electricity 
deregulation deadline aa 
well as Enron's due diligence 
process an the plants to be 
transferred by Enel into the 
new venture. 

Enel has yet to identify 
these plants, which are 
expected to Involve a combi¬ 
nation of single cycle oil and 
gas Fixed plants to be 
upgraded to combined cycle 
gas fired plants. 

The deal is part of a 
series of joint venture 
agreements that Enel, the 
world’s second-largest elec¬ 
tric utility in terms of 
installed power, is seeking 
to put together ahead of 
electricity deregulation - 
when it win have to shed 30 


per cent of its domestic 
monopoly. 

If finalised, these agree¬ 
ments would enable Enel to 
realise the value of power 
assets which it would other¬ 
wise* be farced to shut down 
when the domestic market Is 
finally liberalised. 

The Enron venture follows 
a recent deal between Enel 
and Eni, the Italian oO and 
gas group, which have 
agreed to form a joint elec¬ 
tricity generating venture to 
compete in the deregulated 
market 

The new Enel-Eni joint 
company will also involve 
I 5,000MW of power plants and 
investments of about 
\ L5,000bn- 

t Bnri and F foi will transfer 
la number of existing power 
generating assets into the 
new company, which the 
two groups eventually hope 
to float on the Italian bourse, 
and possibly on the New 
York Stock Exchange as 
welL 

The two Italian companies 
teach plan to own eventually 
a 20 per cent stake in 
the new company, which 
they hope will also attract 
other international energy 
groups. The US General 
Electric company is under¬ 
stood to have already 
shown interest in the Enel- 
Eni venture. 

Rnol has a l« n teamed up 
with Deutsche Telekom to 
form a joint telecommunica¬ 
tions company to compete 
for the third licence to oper¬ 
ate a mobile telephone net¬ 
work in Italy. The joint ven¬ 
ture would absorb Enel's 
extensive in-house fixed-line 
and mobile telecommunica¬ 
tions assets. 


Carlsberg lifted 
by sharp rise in 
financial income 


By Hilary Barnes 
in Copenhagen 

A sharp increase in net 
financial income boosted 
first-half pre-tax profits at 
Carlsberg. the Danish brew¬ 
ery group, from DKr74lm 
last time to DKr870m 
{$i32m) in the six months 
ended March 31. 

Operating profits were 
flat, rising only DKr2m to 
DKr532m, but financial 
Income increased from 
DKrZllm to DKr338m, 
reflecting strong bond and 
equity markets. 

Sales were ahead 8 per 
cent, from DKrS.53bn to 
DKr9.2lbn, attributed pri¬ 
marily to the appreciation of 
sterling against the Danish 
krone and to the inclusion of 
50 per cent of Sweden’s Fal¬ 
con Breweries, against 30 per 
cent last time. 

Investors were unim¬ 
pressed by underlying per¬ 
formance, however. Carls¬ 
berg shares closed at 
DKr38&.00, down DKiT from 
Monday’s close and off an 
earlier high of DKr389. 

Mr Flemming Lindelov, 
reporting for the first time 


since his appointment as 
chief executive at the begin¬ 
ning of the year, said full- 
year pre-tax profits were 
expected to be “almost" level 
with Last year’s DKrL57bn. 

But two strategic moves 
were being held up by com¬ 
petition investigations, the 
company said. 

In the UK, the proposed 
merger between Carlsberg- 
Tetley, a 5050 joint venture, 
and Bass, the UK leisure 
group, is on hold while the 
new Labour government 
considers whether to 
approve the agreement 

But Carlsberg said it was 
satisfied with the perfor¬ 
mance of its operations in 
the UK given the uncer¬ 
tainty employees and 

customers caused by the 
authorities' long investiga¬ 
tion. 

In Sweden, a proposed 
joint venture between Carls¬ 
berg and Coca-Cola for bot¬ 
tling and distribution of 
Coca-Cola and other soft 
drinks, announced on March 
4. is being held up by a Euro¬ 
pean Union investigation. 
The outcome will not be 
known until September. 


NOTICE 

to the holders of the present]? outstanding 
£150.000.000 toy. per cent Subordinated Bonds Due 2018 
(the “Bonds”) 

former!)' obligations of Leeds Permanent Building Society 
(the “Leeds'), subsequently obligations of Halifax Budding 
Society (the "Society') but now of 

HALIFAX pic 

(the ‘Issuer*) 

constituted by a Trust Deed (the "Original Trust Deed") dated 
16th February, 1993 made between the Leeds and The Law 
Debenture Trust Corporation pic. (the Trustee*) as Thutee for 
the bolder* of the Bonds (the •B on dh ol d er s''), as supplemented 
by a Supplemental Trust Deed (ibe "First Suppienwiial Tram 
Deed*) dated 12th March. 1993 between the same parties. 
The Original Torn Deed and the Fust Supplemental Trust Deed 
are together referred to herein as the “Bus Deed*. 
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COMPANIES AND FINANCE: EUROPE 



EdP. offering has attracted unprecedented demand from the 


P ortugal is turning into 
a nation of sharehold¬ 
ers almost overnight 
as the privatisation of 
Electricidade de Portugal, 
the national power utility 
which is the country’s big¬ 
gest company, stimulates an 
unprecedented shift of 
savings out of bank accounts 
into the stock market 
The government decides 
tomorrow how much of the 
company it will sell, and 
how it will split the issue 
between retail and institu¬ 
tional investors. 

The number of sharehold¬ 
ers in the country, which 
has recently been reclassif¬ 
ied as a developed rather 
than an emerging equity 
market, is set to jump from 
about 1 per cent of the popu¬ 
lation - about 100,000 people 
- to more than 6 per cent as 
a result of the EdP faWai 
public offer. 

Forecasters estimate the 
offer will attract more than 
600,000 individual sharehold¬ 
ers, compared with 85,000 for 
the country's previous big¬ 
gest privatisation. 

Small savers, mostly new¬ 
comers to the stock market, 
have already placed almost 
12m orders for more than 
32bn shares. That Is more 
than enough to buy the 
entire company five times 


over, and more than 40 times 
the stake that the centre-left 
Socialist government ini¬ 
tially envisaged for retail 
Investors. 

“Demand for EdP is a phe¬ 
nomenon that Is vastly 
exceeding the most optimis¬ 
tic expectations of everyone 
involved." says a London- 
based broker. "Whether you 
call it ’popular capitalism' or 
’democratic ownership', the 
government has a success on 
its hands." " 

Conditions converging to 
make the EdP sell-off a 
record success include a 
sharp fall in interest rates, 
the buoyant growth of the 
Lisbon stock market, strong 
going made by shares from 
previous IPOs, the country’s 
reclassification as a devel¬ 
oped market, and a big offer-. 
ing of a sound company at 
an attractive price. 

Interest rates on bank 
deposits have fallen from 
mare than 14 per cent In 1991 
to about 4 per cent - less 
than the average dividend 
yield of 5 per cent forecast 
for EdP. On top of this, ana¬ 
lysts expect EdP shares to 
perform solidly, with some 
forecasting a gain of 
between 10 per cent and 20 
per cent in the first day of 
trading. 

The price range of Esl,750- 





for shares, writes Peter Wise: 


mmmmm 


Es 22 S 0 a share, at the lower 
end of expectations, has' also 
helped lift demand, and val¬ 
ues the company at 

Esl,050bn-EsL305bn ($6.1bn- 
$7j9bn). The final price is to 
be announced on June 16. 

EdP certainly looks to be 
an attractive Investment It - 
Operates Portugal’s national 
power grid and accounts for 
93 per cent of generating 
capacity and 97 per cent of 
distribution. 

Its strong profit growth is 
mainly a result of a fajg drop 
in the coat of servicing its 
accumulated debt, which fell ■ 
by ES9.5bn in 1996 to 
Es683.1bn,- accompanied by 


growing demand for electric¬ 
ity, which.is' forecast- to 
increase by 4£ per cent a 
year to-2000. 

However, the unparalleled 
level of. demand for EdP 
shares has placed the- gov¬ 
ernment under pressure. 

A lthough authorised 
to sell up to 49. per 
cent, the gov e rn m ent 
wants to limit the IPO to 
about 27.5 per cent of EdP’s 
total capital and sell the 
remainder in a secondary 
offering in 1999, By this 
time, the shares are forecast 
to have risen considerably. 
Mr Antonio de Almeida, 


EdP chairman, is kpown to 
favour limiting the size of 
the IPO to maxhnlse rerenue 
from the secondary offering. 

But the main, centre-right 
opposition party, sensing 
Portugal’s share-buying: 
fewer, is pressing for the pri¬ 
vatisation of a larger stake 
now and to' enlarge the 
trawrJw for. Portugal's «nu»n 
saver? - not initially expec¬ 
ted to exceed 50 per cent of 
the offer - at the riv p en se pf 
foreign institutions. 

Institutional . demand 
through a bdok-building pro¬ 
cess is also strong, not only, 
from financial investors but 
also from Endesa, Iberdrola 


; and.jjnfon Fenosa -.Spain's 
three biggest;' power compa¬ 
nies - . and possibly other 
.-European electricity groups. 

- Global co-ordinators are 
' ABN Amro Rothschild, GoltC 
-man Sachs Banco Portn- 
. gu£s de fovestimento. 

A number, of analysts 
- expect the government, to 
cohptrimise.by expanding 
the initial sell-off to a tittle 
. more than 30 per' cent pf 
EdP-s total, capital of 
600,000m shares. 

One' inevitable conse¬ 
quence is that a large num¬ 
ber of small investors will be 
disappointed.' Bankers are 
forecasting most will receive 
only 'five to TO shares for 
every 100 they order. This 
has led many to . register for 
more than they Intend or 
can afford to buy - but bank 
credit is readily available for 
purchasing EdP shares. 

“The unprecedented 
-demand is a sign of the 
growing maturity of Portu¬ 
guese investors and. their 
faith in the country's eco¬ 
nomic stability,” says one 
_ Lisbon hanker. “Because 
; interest rates have fallen to 
ariyall. tfmg low - below 

ihose of the US pr the UK - 
people are moving their 
sayings-out of banks depos- 
.. its into- equity by investing 
' in. a solid company." 



Routine mnmunma on the jumbo drill rig used in sinking rf Freegold 4. 


Headline earnings up by 23 per cent 

“A pleasing year with significantly improved headline earnings, further expansion of our 
operations, and more recently the completion of-major black economic empowerment initiatives." 

JulianOgihrie Thompson, Chairman 


• Headline earnings up by 23% to a record R5 015 
million £2 144 cents per share) reflecting increased 
contributions from diamonds, international, gold and 
coal interests 

• Total dividend rises 23% to 700 cents per share 

• R4 521 million invested 

Notice of dividend 

Dividend No 122 of 540 cents per stum? has been declared payable on Friday, 25 July 1997 to 
shareholders registered at the close of business on Friday, 20 June 1997. The register of members will 
be closed from Saturday. 21 June 1997 to Saturday, 28 June 1997 foefaains. The frill conditions relating 
to the dividend may be inspected at the Johannesburg and London offices of die Corporation and at. 
the offices of Its transfer sec retaries. 

3 June IP97 


Extracts from the audited results for the year ended 31 March 1997 


(R million - unless otherwise stated} 

31.3.97 - 

e^5 

31.3.96 

change 

Net Income before crantfoti 

11 098 

7 761 

43 

Net income after taxation . 

9 277 

6 139 

51 

Total net earnings 

7106 

4 403 

61 

Headline earnings 

5 015 

4 077 

23 

Earnings per share- cents. 




- total net earnings- • 

- 3037 

1885' 

61 

- headline earnings 

.2144 

1 746 

23 

Dividends per share - cents 


- 


-interim 

160 

!3P 

23 

-final 

540 

440 

23 


’ As at 
31337 

As at 

31.3.96 


Net cad] resourcesat 31 March 1997 

. . 5 338 

• 4 242 

‘ 26 

Net asset value per share’- cents . 

29 907 

29 817 


’After prtmJing far final Jiaidejid 


• - 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Thai water utility set for $50m IPO 


By Ted Bardacke In Bangkok 

Thailan d is set to test the market 
for water privatisation in Asia this 
week as East Water, a government 
subsidiary in charge of water dis¬ 
tribution, attempts to become the 
first private water provider in the 
region. 

The company, which distributes 
water along the country's indus¬ 
trial eastern seaboard, is l aunch i n g 
a public share offering worth at 
least SSOm. 

The issue, underwritten interna¬ 
tionally by ABN-Amro Rothschild 
and domestically by Tisco and 


Dhana Siam, takes place amid 
to ugh market conditions- With the 
Thai market down more than 30 
per cent year, only two public 
offerings were made in the first 
quarter, compared with 18 in the 
same period last year. 

Bat the company is seeking to 
buck that trend and play up its 
^niiqnonpgg in Thailand, where it 
has a monopoly on wholesale 
water distribution- 

underwriters are expecting a 
price of between Bt2S and Bt30 a 
share. 

Final pricing wQl take place next 
Thursday when the company’s 


international road show winds up 
in London. 

East Water, owned by the gov¬ 
ernment's Provincial Waterworks 
Authority, takes water from Thai¬ 
land's Royal Irrigation Depar tmen t 
and supplies it to-private industrial 
estates, corporate clients and the 
PWA, which retains responsibility 
for distribution to retail customers. 

This reduces East Water's expo¬ 
sure to volatile public opinion over 
water rates, which has plagued 
water privatisations in other parts 
of the world. 

But with few assets - the RID 
controls the water and the Minis¬ 


try of Finance owns most of the 
pipes - the company’s success in 
implementing its SSOm expansion 
programme will depend largely on 
government policy towards the 
company remaining consistent. An 
interim committee on water alloca¬ 
tion has recently been set up but it 
is expected to take several years 
before it becomes an independent 
agency. 

Mr Wancbai Ghooprasert, Presi¬ 
dent of East Water, said: “There Is 
a real need for a regulator so that 
people will have their fair share of 
water at reasonable prices, but also 
to protect investors. Bat the Royal 


Irrigation Department doesn’t give 
water to anyone else (except East 
Water) and the lease on the pipes 
is 30 years. So we have exclusive 
rights.” 

Negotiations with the RID on 
water supply will take place again 
in 2001. The company believes that 
by keeping representatives from all 
the main government agencies 
dealing with water on its board of 
directors - Mr Wanchal is also 
assistant governor of the PWA, 
which will remain the single larg¬ 
est shareholder in the company - 
it will be immune to political 
upheaval. 


Assuming the burden of Japanese growth 


The corporate sector saw big profit rises last year, but the advance was led by manufacturing 


O n the surface, the 
performance of Japa¬ 
nese corporations 
last year suggests that, for 
the country’s leading compa¬ 
nies, thing s are looking bet¬ 
ter than they have for years. 

The top names, from 
Toyota to Sony, unveiled 
strong sales and profits 
increases, with many compa¬ 
nies reporting figures 
imwn since the bubble of 
the late 1980s, when surging 
asset prices fuelled economic 
growth. 

Toyota saw a 14 per cent 
rise in sales and a SO per 
cent increase in net profits 
in the year to March. Its 
srrmHw rival, Honda, posted 
a 25 per cent jump in sales, 
trebled pre-tax profits and 
reported record net profits. 

In the electronics sector, 
both Matsushita and Sony 
achieved record sales, and 
even integrated electronics 
companies - hit by the 
plunge in semiconductor 
prices - saw healthy 
advances. Fujitsu lifted sales 
20 per cent, to a new record, 
while revenues at NEC grew 
13 per cent 

The relentless pursuit of 
excellence - the hallmark of 
Japan's leading manufactur¬ 
ers - has ensured that at 
least in those industries 
where the country is compet¬ 
itive, the dark days follow¬ 
ing the collapse of Japanese 
asset prices are fading 
quickly from the memory. 


“The manufa cturing sector 
has basically recovered from 
the bursting of the bubble,” 
points out Mr Jason James, 
strategist at HSBC James 
Capel in Tokyo. 

Supported by a 20.2 per 
cent rise in recurring profits 
at manufacturing compa¬ 
nies. overall recurring prof¬ 
its of 1,049 non-financial 
companies listed on the first 
section of the Tokyo Stock 
Exchange have risen 15.7 per 
cent and net profits by 17.1 
per cent, according to a 
recent report by Goldman 
Sachs in Tokyo. 

However, the contrast 
between the performance of 
manufacturers, most of 
which have long been 
exposed to global competi¬ 
tion, and of non-manufactur- 
ers. which have been pro¬ 
tected by regulation, was 
iTTidurTinad by a fall in non- 
manufacturers' p ro fi t s of 3-5 
per cent 

While finan cial institu¬ 
tions are still suffering from 
the asset deflation that has 
rocked Japan in the past few 
years, domestically oriented 
companies in sectors from 
oil to retailing - sheltered 
from competition by govern¬ 
ment regulation - are faced 
with the unprecedented pres¬ 
sures of deregulation. 

The gap in performance 
suggests the country will 
again have to rely on its 
world-beating car makers 
and electronics companies to 



support economic growth 
until other sectors emerge to 
assume part of tho burden. 

Japanese vehicle manufac¬ 
turers, which enjoyed a 
windfall from the decline In 
the yen against the dollar 
and a domestic retail boom 
alidad of an increase in con¬ 
sumption tax in April, con¬ 
tributed a Ain 40 per cent 
to overall profits growth, 
notes Ms Kathy Matsui. 
strategist at Goldman Sacha 
in Tokyo. 

But there are serious 
doubts as to whether Japan's 
manufacturers really have 
achieved the tumround 
needed to sustain growth in 
the longer term. 

“The results were better 
than expected. But while 
they showed phenomenally 


good sales growth on a con¬ 
solidated basis, operating 
p ro fi t growth was not signifi¬ 
cantly higher,” points out 
Mr James. 

T oyota, for example. 
Just managed to raise 
its operating profit 
ratio from 3.2 per cent to 5.4 
per cent, while Hitachi’s 
operating profit to sales ratio 
fen from 4.1 per cent to 35 
per cent 

Furthermore, while car 
manufacturers have been 
impressive in cutting costs, 
such restructuring contrib¬ 
uted YllObn (3944m) to the 
operating profits of Toyota, 
while the yen's weakness 
contributed Y240bn. Without 
the weaker yen, Matsush¬ 
ita's operating profits would 


have been Y165bn lower 
than reported. 

Given these factors, “the 
message of last year's results 
is that if anything, Japanese 
companies did not do very 
wen considering how posi¬ 
tive the enviro nment was,” 
Mr Janies says. 

Moreover, the favourable 
environment is not expected 
to last “The implication is 
that there is going to be 
quite a sharp slowdown in 
this fiscal year,” he notes. 

Car manufacturers are 
bracing themselves for a sig¬ 
nificant drop in domestic 
demand this year in reaction 
to the spring buying spree. 

In addition, capital invest¬ 
ment by the telecommunica¬ 
tions sector, which has been 
a big contributor to overall 


private capital spending, will 
slow this year at a time 
when public spending is 
being cot bade, says Mis Mat 
sui. While the telecoms 
industry is still expected to 
grow, fierce competition in 
the wake of deregulation 
may undermine profitability. 

With the yen significantly 
below the level at which 
many Japanese exporters 
can turn a profit, there is 
also concern that many com¬ 
panies. having restructured 
their operations to beat the 
impact of a strong yen two 
to four years ago, are now 
beginning to relax their grip. 

“Employment is picking 
up and growth in bonuses 
has picked up at a time 
when pension and welfare 
expenses are growing.” Mr 
James says. “Wage costs are 
going to be a continuing 
problem.” 

The bope is that new 
engines of economic growth 
pan emerge in timp to ease 
the transition from an econ¬ 
omy dependent on manufac¬ 
turing industries to one 
that can count more on ser¬ 
vices. 

Without further restruct¬ 
uring in the mpantimp , how¬ 
ever, the well-being of those 
companies that are still vital 
to Japan’s economic health 
may remain at the mercy of 
forces largely beyond their 
control. 

Michiyo Nakamoto 


Hitachi, AlliedSignal develop new transformer 


By Peter Marsh 

The cost of electricity for 
industrial users could be cut 
by millions of dollars a year 
as a result of a new type of 
transformer being developed 
by Hitachi of Japan and 
AlliedSignal of the US. 

The two are collaborating 
on making industrial trans¬ 
formers which incorporate a 
novel energy-saving system 
that can cut electricity wast¬ 
age In this type of device by 
80 per cent, according to 
AlliedSignal. 

The companies are partic¬ 


ularly targeting their system 
at m anufacturers in Japan, 
where they estimate it could 
account for about one-quar¬ 
ter of the country’s $lbn a 
year business in industrial 
transformers within three 
years. 

Transformers are essential 
for changing high voltage 
current from mains net¬ 
works to low voltage current 
that machines can use. 

While electricity utilities 
use transformers in their 
own power systems, an esti¬ 
mated lm transformers a 
year, worth some $8bn, are 


bought by private businesses 
around the world for han¬ 
dling their own electricity 
supplies. 

Transformers use twists of 
wire wound round metallic 
“cores” to effect the voltage 
reduction. While most trans¬ 
formers use a standard core 
made of steel containing 
traces of silicon, the Hitachi/ 
AlliedSignal venture is 
based around a novel amor¬ 
phous alloy developed by the 
US company, which it claims 
has much better electrical 
properties leading to signifi¬ 
cant eufiigy savings. 


Most transformers lose 2-3 
per cent of their energy in 
the core as the voltage is 
altered. However Allied¬ 
Signal says that its amor¬ 
phous alloy core - based on 
a mixture of steel, boron and 
silicon, made using a process 
akin to g igas manufacturing 
- can cut these losses to 1-2 
per cent 

Hitachi, one of the world's 
biggest makers of transform¬ 
ers and related electrical 
systems, has started making 
the new devices at a plant in 
Nakajo City in Japan, using 
supplies of alloy made by 


AlliedSignal in the US. 

Hitachi said that it was 
planning a “strong relation¬ 
ship" with AlliedSignal over 
buying the material on a 
long-term basis. It has spent 
abont YlObn ($86m) since 
1991 on developing foe new 
transformers, which are 
based on an earlier type of 
transformer using foe new 
material and which hag been 
used by some electricity 
utilities. 

The new transformers will 
be 15-25 per cent more expen¬ 
sive than conventional 
systems based on steel with 


added silicon, but according 
to foe US company will pay 
for themselves in three years 
- roughly one-third of their 
average lifetime - before 
being replaced. 

Other makers of trans¬ 
formers Include ABB, the 
Swiss-Swedish group. Gen¬ 
eral Electric of the US and 
Japan's Mitsubishi. 
Although they have yet to 
show firm interest in the 
AlliedSignal product, they 
may enter into agreements 
to buy the material from foe 
US company if foe promised 
energy savings materialise. 
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Cosco blossoms after 
reins are loosened 


NOTICE OF EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that an Extraordinary General Meeting of Shareholders of Fidelity 
Global Selection Fund Sicav (the “Company”) will be held at the registered office of the 
Company in Luxembourg on June 13,1997 at 11.00am to coasider the following agenda: 

1. To hear the report of the auditor to tfae liquidation. 

2. To approve the report of the liquidator and of the auditor to the li quidation 

3. To grant discharge to the liquidator and to the auditor to the liquidation. 

4. To grant discharge to the Directors in office at the date of liquidation. 

5. To resolve the close of die liquidation of the Company. 

6. To resolve to keep the records and books of the Company for a time of 5 years at tfae 
registered office of the Company. 

7. To note that proceeds which have not been distributed will be transferred to the 
des Co ns i gn a t ions to be held for the benefit of the persons entitled thereto. 

If you are not able to attend the above Extraordinary General Meeting, you are urged 
to execute and return a proxy to tfie registered office of the Company prior to tfae dare 
of the meeting. Proxies can be obtained from the registered office of the Company. 
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C hina's policy of “cor¬ 
poratising” its state 
sector has achieved 
mixed results, but the rapid 
growth of Cosco, the 
national shipping Hw dem¬ 
onstrates that once reins are 
loosened, state enterprises 
are capable of extraordi¬ 
narily rapid growth. 

Since a new corporate 
entity known as foe China 
Ocean Shipping (Group) 
Company was established in 
1993, Cosco has undergone 
extensive restructuring and 
has extended its tentacles 
into areas far removed from 
its core shipping business. 

Mr Zhou Qifang, Cosco's 
executive vice president, 
exuded confidence In a 
recent interview about foe 
company's prospects, espe¬ 
cially in Hong Kong where 
the group, through Cosco 
Pacific, has became one of 
the biggest among mainland- 
controlled listed companies 
- the stwsalled “red chips”. 

“We feel foe environment 
in Hong Kong will become 
better for us after foe July 1 
handover," he says. “Hong 
Kong will retain not only its 
strong points from today, it 
will have s tro nger back-up 
from foe mainland." 

Mr Zhou spoke of a “con¬ 
vergence" between Cosco's 
Hong Kong and mainland 
interests. He expects the 
company to use Hong Kong 
as a springboard for 
increased involvement in 
mainland ventures, includ¬ 
ing ports and expressways. 

Cosco (Hong Kong) Group, 
Cosco's Hong Kong arm, 
recently established a strate¬ 
gic alliance with Lai Sun 
Development Co, a lwHing 
Hong Kong property devel¬ 



oper and owner of a string of 
hotels, to focus on infra¬ 
structure projects. 

The Lai Sim-Cosco joint 
venture. Cosco Lai Sun 
Infrastructure (China), will 
invest In toll roads, bridges 
and power plants. The new 
venture is studying a num¬ 
ber of projects, including the 
upgrading of a Casco-owned 
power plant in Henan. 

While Hong Kong, where 
Cosco's interests include 
shi p pin g , container terminal 


*We fed the 
environment in 
Hong Kong will 
become better for 
us after the 
handover. Hong 
Kong will retain 
not only its strong 
points from today, 
it will have 
stronger back-up 
from the mainland 9 

operations, finance, insur¬ 
ance, tourism and trading, is 
by far its biggest stake out¬ 
side the mainland - fixed 
assets in Kong Kong are now 
Yn50bn ($6bn) - it is also 
expanding internationally. 

Mr Gao Weljie, a Cosco 
vice president, said the com¬ 
pany planned to invest $4bn 
over the next five years, of 
which S3J5bn will go towards 
upgrading Its fleet. Tbe 
remainder will be spent on 
foe mainland in port devel¬ 
opment and other infrastruc¬ 
ture projects. 

Cosco will raise foe funds 


from Chinese and foreign 
banks and will also draw on 
the resources of its Hong 
Kong-listed companies. 

The shipping line, which 
accounts for more than half 
China's shipping tonnage, 
has 600 ocean-going vessels, 
but many are out of date and 
unable to offer foe econo¬ 
mies of scale required in 
today’s highly competitive 
market They will be phased 
out as Cosco does not intend 
to increase actual numbers 
of ships in service. 

Cosco plans to purchase 
KH50 new vessels over the 
next five years, half of which 
will be built outside the 
country. New tonnage will 
include bulk carriers of 
about 170,000 tonnes and 
container ships capable of 
carrying up to 3,800 stan¬ 
dard-size containers. 

The shipping group has 
also embarked on plans to 
expand its activities abroad, 
where it has invested $300m 
in establishing new tranship¬ 
ment and other facilities. 

It is also seeking to expand 
its presence in the US, but 
has run into opposition from 
environmentalists opposed 
to its plans to build a con¬ 
tainer terminal at the former 
Long Beach naval station in 
California. 

However, these obstacles 
are unlikely to deter Cosco. 
which is intent on forging a 
presence across the world 
with plans to add to its eight 
existing regional shipping 
management centres or 
branches in the US, Ger¬ 
many, Singapore, Japan. 
Hong Kong, Australia. South 
Africa and Dubaz. 

Tony Walker 

L 


ASIA-PACIFIC NEWS DIGEST 

State bodies told 
to help Alphatec 

The Thai cabinet yesterday ordered three 

quasi-government financial Institutions to submit plans to 
help Alphatec Group, foe struggling electronics 
conglomerate, overcome its severe cash crunch. Krung 
Thai Bank, the Export-Import Bank and the Industrial 
Finan ce Corporation of Thailand were told to submit their 
plans to a government committee within seven days. 

Alphatec Electronics, foe flagship company of foe 
group, which accounts for nearly 1 per cent of Thailand's 
exports, must refinance nearly SSOm in credits from 
international lenders before June 22, when a put option 
on foe company's eurobond comes due. 

The company has already missed a payment of more 
than $30m to a syndicate of international banks, led by 
ING Bank, which has chosen not to call a default pending 
foe outcome of a hoped-for restructuring of the group's 
finances. Ted Bardacke. Bangkok 

NCB proceeds with issue 

Nippon Credit Bank said yesterday it would proceed with 
a recapitalisation plan to issue 766.04m new shares, worth 
Yl67bn ($i.43bn). The move follows Monday’s decision by 
Nippon Life, Japan’s largest life assurer, to provide 
Y2&5bn to support the troubled bank, which announced 
the plan at the height of its liquidity crisis two months 
ago. Nippon Life is expected to become NCB’s largest 
shareholder after foe new share issue, and its decision to 
help bail out foe bank was semi as vital in convincing 
other life assurers to follow suit 

NCB, the smallest of Japan's three long-term credit 
banks, said its restructuring programme was designed to 
tackle massive non-perforating loans which stood at 
YL261.8bn at the end of the business year to March 31. 
The new shares will be priced at Y 218 each, based on 
NCB’s average dosing price on foe Tokyo stock exchange 
of Y241.60 over foe preceding five trading days. 

Given Robinson, Tokyo 

Kobe Steel eyes telecoms 

Kobe Steel, one of Japan's leading steel manufacturers, is 
joining with Global One, the telecoms joint venture 
between Deutsche Telekom, France Telecom and Sprint 
of the US, to conduct trials on foe feasibility of entering 
the international call market once deregulation takes 
effect next year. Together with Creative Links, a Japanese 
c ommuni cation services company, Kobe Steel will 
conduct trials of international resale of leased lines in a 
project that could lead to the formation of a joint 
operating company with potential sales of Yl.5bn ($i3m), 
Kobe Steel said. 

The deal comes ahead of deregulation of foe 
international lease line market by Japan's telecoms 
minis try. Next spring, the ministry is expected to start 
allowing foe connection of international leased lines to 
the public telephone network in Japan. 

Michtyo Nakamoto. Tokyo 

Mitsubishi Aluminium venture 

Mitsubishi Aluminium will form a joint venture with Thai 
Muang Thong Al uminium industry Co to produce 180 
tonnes a month of aluminium extrusion products and 
heat exchanger components, a company executive said 
yesterday. Mr Peng Tuannawarat, Muang Thong's foreign 
department manager, said foe joint venture deal would be 
signed on June 5. The joint venture, to be named 
Muang-Max, will make its products solely for car 
applications and not for the depressed construction 
sector, he said. 

Mitsubishi Aluminium will hold a 50 per cent stake in 
foe project, Muang Thai Aluminium 34 per cent and 
Mitsubishi Carp 16 per cent, Mr Peng said. 

Reuter. Bangkok 


\ TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 10 June 1997 

1. The Bank of England announces the issue by Her 
Majesty’s Treasury of ECU 1.000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
basis on Tuesday, 10 June 1997. An additional 
ECU 50 million nominal of Bills will be allotted drectly to the 
Bank of England for the account of the Exchange 
Equalisation Account 

2. The ECU 1,000 million of Bills to be issued by tender 
will be dated 12 June 1997 and will be In the following 
maturities: 

ECU 200 million for maturity on 10 July 1997. 

ECU 500 million for maturity on 11 September 1997. 
ECU 300 million for maturity on 11 December 1997. 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services, 
Threadneedle Street, London not later than I0.3ffa.rn:,' 
London time, on Tuesday, 10 June 1997. Payment for Bills 
allotted will be due on Thursday, 12 June 1997. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum must 
be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated on 
the basis of the actual number of days to maturity and a 
year of 360 days) rounded to two decimal places. Each 
application form must stale the maturity date of the Bills for 
which application Is made, the yield bid and the amount 
tendered for. 

6. Notification will be despatched on the day of the tender 
to applicants whose tenders have been accepted in whole 
or in part For applicants who have requested credit of Bills 
in global form to their account with ESO, Eurociear or 
CEDEL, Bills will be credited in the relevant systems against 

j payment. For applicants who have requested definitive 
j Bills, Bills will be available for collection at Customer 
Settlement Services, Bank of England after 1.30 p.m. on 
Thursday, 12 June 1997 provided cleared funds have been 
credited to the Bank or England's ECU Treasury Bills 
Account No. 59005516 with Lloyds Bank Pic, Bank 
Relations, St George's House. PO Box 787, 6-8 Eastcheap, 
London EC3M ILL. Definitive Bills will be available In 
amounts of ECU 10,000. ECU 50,000, ECU 100,000. 
ECU 500,000, ECU 1,000,000, ECU 5,000,000 and 
ECU 10,000,000 nominal. 

7. Her Majesty's Treasury reserves the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 

! Government ECU Treasury Bill programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1989, and in supplements to the Information 
Memorandum. All tenders will be subject to the provisions 
of the Information Memorandum (as supplemented) and to 
the provisions of this notice. 

9. The ECU 50 million of Bills to be allotted directly to the 
Bank of England for the account of the Exchange 
Equalisation Account will be for maturity on 11 December 
1997. These Bills may be made available through sale and 
repurchase transactions to the market makers listed In the 
Information Memorandum (as supplemented) In order to 
facilitate settlement. 

i 10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of England, 
j UK Government ECU Treasury Bills are issued under the 
- Treasury Bills Act 1877, the National Loans Act 1988 and 
j the Treasury Bills Regulations 1988 as amended- 

• Bank of England 
3 June 1997 
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CNN, Oracle to offer news on internet 


Telmex gets 
lion’s share of 
long-distance 


By Lout** Ktthoe 
hi San Francisco 

Cahle News Network will 
tf^Uvy announce a joint ven¬ 
turi* with Oracle, the data* 
luist* software company, to 
create an advanced “person¬ 
al 15 ***" news service on the 
Internet. 

The CNN sendee will be 
the most sophisticated of its 
kind, providing users with 
text, graphics and video 
news reports according to 
their individual interests. 


L ittle love was lost 
between Mr Conrad 
Black and South am 
when Mr Black’s Hollinger 
group bought control of Can¬ 
ada's biggest newspaper 
chain last year. 

Mr Black, whose other 
Interests include the UK’s 
Telegraph group, the Chi¬ 
cago Sun-Times and the 
Jerusalem Post, described 
Southam as a cesspool of 
“factional strife, impetuous 
diversification initiatives, 
rather mediocre editorial 
products, and all the general 
problems of the newspaper 
industry". 

Southam’s 1936 annual 
meeting was marked by 
caustic exchanges between 
Mr Black and a union repre¬ 
sentative concerned that the 
company’s 32 newspapers 
would become vehicles 
for Mr Black's conservative 
views, and victims of 
cost-cutting and mass redun¬ 
dancies. 

The same union official 
grudgingly acknowledged at 
this year's annual meeting 
in early May that life under 
Hollinger was not as bad as 
feared - though be nonethe¬ 
less complained that homo¬ 
geneous right-of-centre 
views had become the order 
of the day in Southam 
papers. 

Southam’s new proprietors 
also appear satisfied with 
their purchase. Hollinger 
recently offered to buy out 
the 49-5 per cent it does not 
own for cash and shares 
worth C$23,50 a share, or a 
total nf C$M3ra (US$710m>. 


Today’s launch marks the 
entry of one of the world’s 
leading news-gathering 
organisations into personal¬ 
ised news. To date, most 
such services are focused on 
business news or more nar¬ 
rowly on news from the com¬ 
puter industry, 

Personalised news services 
are designed to avoid the 
problems of “information 
overload" that many inter¬ 
net users suffer by Sitering 
news reports into special 
interest categories. 


According to one former 
director, Mr Black earlier 
vowed he would never pay 
more than C$20 a share for 
Southam. 

A committee of indepen¬ 
dent directors has hired RBC 
Dominion Securities to carry 
out its own valuation. Share¬ 
holders are due to vote on 
the offer on June 18. 

However, pressure has 
been growing on Hollinger 
to improve the terms. A 
block of almost 10 per cent 
of the shares outstanding 
changed hands recently. 

One theory was that a 
large institutional share¬ 
holder sold to a US arbitrage 
house. “If that’s true, it’s 
unlikely that C$23£0 win be 
the accepted bid," says one 
Toronto analyst, who 
describes Hollisger’s offer as 
"light" to the tune of 
between C$1 and $1.50 a 
share. Mr Black said last 
week that Hollinger might 
be wining to improve the 
cash component of its offer 
without increasing the total 
amount. 

Southam was for many 
years controlled by one of 
Toronto's blue-blooded busi¬ 
ness families. It went 
through a turbulent period 
in the late 1980s and early 
1990s, when the board 
thwarted potential predators 
by exchanging large recipro¬ 
cal shareholdings with Tor- 
star, publisher of the 
Toronto Star, Canada’s big¬ 
gest daily. Hollinger gained 
its first toehold by buying 
Torstar’s stake in 1992. 

By common consent, the' 


Most existing services 
select articles of interest 
using keyword search 
systems, which are prone to 
error. 

It is difficult, for example, 
to distinguish between 
articles about soccer and 
football, since “football” is a 
different sport in some parts 
of the world. 

The Oracle technology, in 
contrast, uses linguistic 
analysis to Identify themes 
and topics among the hun¬ 
dreds of news stories filed by 


chain badly needed some 
fresh air. The publishers 
(chief executives) and edi¬ 
tors of its flagship newspa¬ 
pers - which include the 
Montreal Gazette, the Ott¬ 
awa Citizen and the Vancou¬ 
ver Sun - ran mini-fiefdoins 
with little control from head 
office. Labour relations, 
especially in Vancouver, 
were dismal. Heavy capital 
losses in 1991 and 1992 from 
the disposal of non-newspa¬ 
per businesses wiped out 
retained earnings. 

Hollinger and Power Cor¬ 
poration, the Montreal-based 
conglomerate, gained joint 
control in 1993. According to 
one analyst. Southam then 
began moving in the right 


CNN journalists every day. 

“Intelligent agents” search 
for news using over 200,000 
“concepts" or topics to 
ensure that every relevant 
article is found. 

A similar approach is used 
by Individual, one of the cur¬ 
rent leaders in internet cus¬ 
tomised news services, 
which focuses primarily on 
business news. 

The CNN service is distin¬ 
guished by the breadth and 
magnitude of its news 
sources, as well as by Its 


direction, although the 
rhang ps “weren’t aggressive 
or quick enough". 

T he pace has acceler¬ 
ated markedly since 
Mr Black took the 
helm in early 1996. Mr Dan 
Colson, the Telegraph's chief 
executive who devotes a 
growing part of his time to 
Southam. says: “We’ve 
started to deal with some of 
the problems, and well get 
most if not all of them 
right." Many of the lessons 
Mr Colson has learned over 
the past decade in London 
are likely to be applied in 
Toronto. 

Virtually the entire Sou¬ 
tham board, as well as the 


ability to deliver news to the 
desktop, said Ms Beatriz 
Infante, Oracle senior vice- 
president of internet and 
media products. 

Details of users' news pref¬ 
erences will be stored on 
central servers, rather than 
on individuals’ PCs, so users 
will be able to access their 
personalised news services 
from any computer. 

The CNN interactive ser¬ 
vice will be aimed at con¬ 
sumers and will include 
world news, sports and 


chief executive and chief 
financial officer, have left 
over the past year. Publish¬ 
ers and editors of several 
papers have been replaced. 

The papers themselves 
have also undergone radical 
ohangwH- The Ottawa Citizen 
and Montreal fiaarttg, both 
with new editors, have been 
redesigned. The Citizen is 
virtually a new paper, with 
longer, more serious stories, 
and greater emphasis on 
national and international 
news and analysis. 

Smaller papers have put 
stronger emphasis on local 
coverage. "We have to be 
very, very strong in our com¬ 
munities.” says Mr Kirk 
Lapointe, editor of The Spec- 


weather as well as business 
news. Users will, for . exam¬ 
ple, be able to obtain 
weather reports from more 
than 3,600 cities. 

Personalised news services 
are attractive to a advertis¬ 
ers, because they can direct 
advertisements to people 
who have expressed interest 
in a particular topic. 

As pari of the CNN-Oracle 
joint venture, Oracle will 
share in the advertising rev¬ 
enues raised by the CNN 
internet service. 


tator in Hamilton, Ontario. 

The Spectator now devotes 
a ton page each day to a 
local feature. With an eye an 
Hamilton's large ethnic com¬ 
munity, the paper carries a 
daily column of stories from 
foreign papers and news 
agencies, many of them 
gleaned from the internet. 
All Southam papers are 
being encouraged to draw an 
each other's news-gathering 
resources. 

Sou tham ’s financial per¬ 
formance has improved 
markedly in the past year. 
First-quarter earnings, pub¬ 
lished in mid-May, jumped to 
CSISm, or 23 cents a share, 
from C$2.4m, or 3 cents, a 
year earlier. Operating ea«sh 
flow - which Hollinger is 
eager to lay its hands on - 
more than doubled to 
C$33.8m. Advertising reve¬ 
nues grew 6£ per cent and 
circulation revenues were 23 
per hi gher nn a same- 
paper basis. One analyst 
notes, however, that much of 
the improvement was due to 
lower n ewsprin t prices. 

Southam has also began to 
spread its wings, buying 
more than a dozen papers 
since Mr Blade took over. 

Mr Don Brand er, publisher 
of The Guardian, a small 
daily in Charlottetown, 
Prince Edward Island, and 
one of last year's acquisi¬ 
tions, says his experience 
has been “nothing but posi¬ 
tive. It’s been pretty much [a 
case of] running your own 
business.” 

• Bernard Simon 


By Daniel Dombey 
in Mexico CRy 

Telmex, Mexico’s former 

state telecommunications 

company, has won the 
majority share of the coun¬ 
try’s newly liberalised 
long-distance services, but 
lost its claim for full reim¬ 
bursement of its infrastruc¬ 
ture investment that made 
competition poskble. 

In an unusual exercise in 
economic democracy, tele¬ 
phone users in 26 cities 
voted for their favourite 
long-distance carrier. Telmex 
was voted favourite by 53 
per cent of the L6m users 
who expressed a preference 
in Mexico City, by far the 
most important telecommu¬ 
nications market in the 
country. 

It was followed by 25.6 per 
cent for Alestra, a joint ven¬ 
ture between AT&T, Alfa 
and Bancomer, and 21 per 
cent for Avantel, which 
brings together MCI and 
Ttanarnwr , Mexico’s largest 
bank. The remaining four 
competitors won less than 1 
per cent of the vote. 


By Louise Kehoe 

Intel’s share price continued 
to fan yesterday in the wake 
of the semiconductor indus¬ 
try leader’s warning last 
week that revenues and prof¬ 
its would not meet Wall 
Street expectations in the 
current quarter. 

At a meeting with finan¬ 
cial analysts in New York 
yesterday. Mr Andrew 
Grove, Tntpl chairman and 

chief executive, said the 
company was going through 
a "monumental” transition 
to a new generation of 
microprocessor chips. By the 
fourth quarter, 90 per cent of 
Intel's microprocessor reve¬ 
nues would come from new 


As only 60 per cent 
expressed a preference, the 
other 40 per cant of users 
will remain with Telmex, 
giving the group a 70 per 
cent market share measured 
by lines, according to Ms 
Sari Mayer, an analyst at 
Salomon Brothers in New 

York. 

Alestra claims it Is ahead 
in the national race among 
the new operators, having 
won 830,000 of the 5-5m lines 
opened to competition so far. 
Avantel, which has been 
plagued by arguments with 
Telmex over the supply of 
equip ment, is third. Another 
900,000 lines in 34 cities will 
be opened to competition 
later this year. 

However, Mexico’s Federal 
T pipf-nmrrmni reitirms Com¬ 
mission ruled that 
longdistance licence holders 
must pay $423m to Telmex 
over the next seven years, to 
refund its investment in the 
long-distance network. 

Telmex bad claim pH mOT8 

than $550m, but the commis¬ 
sion said jjMfinm of that had 
been carried out for its own 
purposes. 


products launched this year. 

Mr Grove said he could 
add nothing to the profit 
warning issued on Friday, 
but remained “extremely 
b ullis h” on the personal 
computer industry. 

Intel was trading at $146% 
early yesterday, down $3% 
from Monday's close. On 
Monday, Intel dropped $47*- 
Proflt warnings late on 
Monday from Seagate Tech¬ 
nology, thp manufacturer of 
PC disk drives, and from 
Cabletron, a computer net¬ 
working equipment maker, 
»ddpd press ur e to high tech¬ 
nology stocks. 

Seagate fell $3% to $397., 
while Cabletron lost almost 
one-third, down_|15 at $30%. 


Hollinger carries out redesign at Southam 

Conrad Black’s group has pushed through radical changes at Canada’s biggest newspaper chain 



Conrad Black's reputation precedes hhn T but fears have been unfounded «j 


High-tech stocks 
under pressure 
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$ 2 , 500 , 000 , 


Newmont Mining Corporation 


through a wholly owned subsidiary, 
has merged with 



Santa Fe Pacific Gold Corporation 


The undersigned acted as sole adviser to 
Santa Fe Pacific Gold Corporation* 


SBC Warburg 

SBC Warburg Inc 

A Subsidiary of Swiss Bank Corporation 
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Hilton’s interest in ITT wanes 


By Richard Tomkins 
in New York 

Hilton Hotels, waging a 
$6J5bn host ile b id battle for 
the rival ITT hotel and 
casino group, yesterday 
showed signs of losing inter¬ 
est in the fight after it 
emerged that ITT was enter¬ 
taining offers for some of its 
prime hotels. 

“It's Just another sign of 
an entrenched management 
that is willing to destroy 
assets and destroy share¬ 
holder value in order to keep 
their jobs," Hilton said of the 
plan. 


“We went into this primar- 
- ily because there's a good 
portfolio of owned hotel 
assets, so to the extent that 
they destroy those assets, it 
does dampen our interest 
proportionately-" 

ITT, which has realised 
nearly S2bn over the last few 
months by selling non-core 
assets, is understood to have 
received offers far some of 
its most luxurious hotel 
properties. Including the 
St Regis in New York and 
the Phoenician resort in 
Scottsdale, Arizona. 

Last month, ITT sold five 
relatively minor hotels in 


the US to FelCor Suites 
Hotels for $ 200 m, agreeing to 
manage them undo: contract 
instead 

It said it wanted to concen¬ 
trate its resources on its 
prime hotels In destination 
cities - the hotels that Hil¬ 
ton wants. 

ITT is now considering a 
deal under which it would 
sell some of these prime 
hotels but continue to man¬ 
age them under contracts 
with their new owners. 

The management con¬ 
tracts would become void If 
ITT were taken over - so 
creating a form of “poison 


pfll’ defence against Hilton's 
bid. 

nT says only S5 of the 425 
properties In the ITT Shera¬ 
ton chain are wholly owned, 
with another 28 held by joint 
ventures and the rest either 
managed under contract or 
franchised: so it is unimpor¬ 
tant if one or two fewer are 
wholly owned. 

Hilton said yesterday its 
aim in tryin g to acquire ITT 
had been to achieve “a cou¬ 
ple of very big steps along 
the road” towards its growth 
objectives. 

“It’s a road we will travel 
in any case, so ITT was one 


means to an end,** it said. 

“We are going to have to 
see what the company looks 
like at the end of the day 
and that obviously has an 
impact on the price we are 
willing to pay. So to the 
extent that they are destroy¬ 
ing value in their company, 
that is a major disservice to 
their shareholders," Hilton 


ZTT's shares were down 
$% at in early New 
York trading yesterday, nar¬ 
rowing the premium to Hil¬ 
ton's $55-a-share offer price. 
Hilton's were unchanged 
at >2Sv«. 


Inn ovative plans in the pipeline 

TransCanada’s chief executive is credited with introducing long-term vision 


F rom his office high 
above the streets of 
downtown Calgary, 
Mr George Watson can see 
far into the distance. 

It is an appropriate setting 
for the chief executive offi¬ 
cer of Trans Canada Pipe- 
Lines, whose long-term 
vision hns transformed the 
once-staid utilities company 
into a diverse and expansive 
Integrated energy company. 

Mr Watson, sharp, ener¬ 
getic and personable, has 
led the company into non- 
regulated businesses by pro¬ 
cessing and -marketing 
energy, a move that comple¬ 
ments its core natural gas 
transportation operations. 

Trans Cana da is looking 
closely at natural gas-fired 
fuel cells, cutting-edge tech¬ 
nology that could reshape 
the auto industry. And with 
four electrical generating 
plants already in operation. 
Mr Watson plans to build 
many more small plants 
along Its pipeline network. 

Analysts give him top 
marks for transforming 
Trans Canada, which last 
year reported after-tax prof¬ 
its of C$42Sm (US$327m) on 
assets of C$l2.6bn. CEO 
since 1994, Mr Watson has 
moved the company into the 
international arena and 
brought to it an aggressive, 
entrepreneurial spirit which 
Is slowly filtering through 
the ranks. 

Analysts point to the com¬ 
pany’s acquisition of several 



small natural gas marketing 
companies that Instantly 
brought qualified, market- 
oriented personnel to the 
group. 

"The toughest thing to do 
is change the culture. To 
have the vision is one thing, 
to enact it is difficult,” Mr 
Watson says. 

Diversification appears to 
be paying off. The company 
is forecasting net profits 
from energy marketing 
operations will jump to 
about C$40m this year, up 
more than 40 per cent ova: 
1996. 

S imilar ly, Tr ans Canada’s 

natural gas processing and 
power generation division 
should net C$75m in profits 
this year, an 80 per cent 
increase compared with last 
year. International opera¬ 
tions are expected this year 
to return a small net profit. 


the first registered by the 
division. 

But TransCanada remains 
primarily a pipeline com¬ 
pany, with transmission 
profits expected once again 
to top C$300m this year. And 
its tiie pipeline division that 
must contend with, the hug¬ 
est competitive challenge 
lacing the company, the Alli¬ 
ance pipeline. 

A lliance, a limited 
partnership among 
17 companies, pri¬ 
marily oil gas producers, 
has proposed a C$3.7bn natu¬ 
ral gas pipeline from British 
Columbia to Chicago. 

That will put Alliance in 
direct competition with 
TransCanada, which has 
announced a two-stage proj¬ 
ect to add an equal amnrmt 
of capacity to its Canadian 
mainline, stretching from 


Alberta to north-eastern US 
markets. Industry insiders 
and analysts agree there 
isn't enough demand to 
build two pipelines. 

TransCanada ha« secured 
commitments from suppliers 
that enable it to proceed 
with the first expansion 
phase, but It IS not clear 
the company has suffi¬ 
cient support for the second 
stage, slated for completion 
in 1999. 

Alliance, on the other 
hand, has so far secured 15- 
year contracts to transport 
an amount equal to about 80 
per cent of its pipeline’s 
capacity. 

Short-term overcapacity is 
a potential problem should 
the two projects go ahead, 
but it is not dear who will 
blink first. 

Analysts point out it was 
TransCanada which brought 


the challenge upon itself 
by falling to respond quickly 
to a surge in natural gas 
supply. 

The company was reluc¬ 
tant to commit itself to a 
long-term project in an ere 
of short-term contract s , giv¬ 
ing Alliance the opening it 
needed to proceed with its 
project 

“We've been a little lag- 
gardly. a little too cautious,” 
Mr Watson acknowledges. 

H e Is determined to 
avoid the same mis¬ 
takes overseas. Ear¬ 
lier this year the company 
became the first private con¬ 
cern to win a natural gas 
pipeline c ont ract in newly- 
deregulated Mexico. 

TransCanada also bag pro¬ 
jects In Indonesia. Tanzania 
and Thailand, though Mr 
Watson sees the largest 
potential in Colombia, 
Mexico, Peru and Venezuela, 
where recent regulatory 
reforms have opened their 
energy sectors to interna¬ 
tional investment 
Global expansion has been 
at times a trying experience 
for TransCanada, but man¬ 
agement has learnt that 
arriving first to establish 
long-standing relationships 
is key to doing business in 
developing countries. 

And company watchers 
agree that Mr Watson learns 
his lessons welL 

Scott Morrison 


US care 
groups in 
$400m 
merger 

By Tracy Corrigan 
in New York . 

Humana, the US managed 
care provider, has agreed to 
bny Physician Corporation 
of America (PCA) in a deal 
valued at about 8400m. As 
part of the cash offer of $7 
per share, Humana will 
on 5130m in debt 

Kentucky-based Humana 
said it would have about 6m 
members and annual premi¬ 
ums of 98bn after the 
merger, making it one of the 
largest managed-healthcare 
companies in the US. 

PCA provides healthcare 
services through health 
maintenance organisations 
in Florida, Texas and Puerto 
Rico, - and has 1.15m 
members, including com¬ 
pany and individual benefi¬ 
ciaries. 

The acquisition win also 
bring Humana almost 
600,000 Medicaid members, 
whose healthcare costs are 
paid under government 
programmes. 

Humana believes that “it 

will now be well positioned 
in the Medicaid market as 
federal and state govern¬ 
ments continue to turn to 
the private sector to 
improve the quality and effi¬ 
ciency of government- 
funded medical pro¬ 
grammes." 

“This acquisition repre¬ 
sents a compelling strategic 
opportunity that strength¬ 
ens our competitive position 
in Florida and Texas, with 
all of the critical mass and 
purchasing power that is 
absolutely crucial for 
long-term leadership in our 
industry,” said Mr David 
Jones, Humana chairman 
and chief executive officer. 

In connection with the 

merger, pca said it would 

purchase a reinsurance pol¬ 
icy to cover the financial dif¬ 
ficulties of PCA Property & 
Casualty Insurance Com¬ 
pany, its workers' compen¬ 
sation subsidiary, and 
would record a $4m charge 
to reflect a deposit. 

Humana shares rose 8% to 
$24, after the announce¬ 
ment, while PCA jumped 8% 
to 6%. 


AMERICAS NEWS DIGEST 


Antioco hired 
by Blockbuster 

Viacom has hired Mr John Antioco, a seasoned 
convenience store and fast food restaurant executive, to 
restore the fortunes of its troubled Blockbuster video and 
music stores. He succeeds Mr Bill Fields, former head of 
stores operations for Wal-Mart, the world's biggest 
mass-market retailer, who left Viacom last month after a 
year on the job, accompanied by a warning of a sharp, 
decline In Blockbuster’s cash flow. 

Mr Antioco, 47, is credited with leading the Circle K 
chain out of Chapter li protection from bankruptcy, and 
was hired last October by PepsiCo to perk up the 
lacklustre performance of its Taco Bell group or Mexican 
fast food outlets. He leaves PepsiCo during a deep-seated 
restructuring which includes a plan to spin off fast food 
operations Taco Bell/Pizza Hut and the KFC fried chicken 
brand Into a separate company. 

Mr Antioco joins Blockbuster at a time when the US 
video rental market is showing signs of recovery. 
According to a fresh study, the weakness in the first 
quarter stemmed from a lack of releases of popular films 
for home video viewing. Alexander & Associates, the 
research firm, said first-quarter introductions this year ■ 
included only eight films that had grossed more than 
830m at the US box office, compared with 17 in the 
comparable equivalent period of 1996. 

Christopher Par kes, Los Angeles 

Bristol-Myers buys rights 

Bristol-Myers Squibb, the US healthcare company, has 
acquired worldwide development and marketing rights for 
two protease inhibitor compounds being developed to 
treat HIV and Aids, from Novartis for an undisclosed 
sum. The treatment of HIV and Aids with nucleoside 
analogues - such as Bristol-Myers' Zerit and Vtdex has 
been found to have greater efficacy when used in 
conjunction with protease inhibitors. Four such 
treatments, including Abbott’s Norvlr and Merck's 
Crixrran, are already on the market 

One of the two compounds acquired from Novartis is in 
clinical trials and the other is still in the early stages of 
preclinical development Tracy Corrigan, New York 

Messer expands in Venezuela 

Hoechst the German chemicals and pharmaceuticals 
company, plans to expand Its industrial gas and welding 
supplies operations in Venezuela through Messer, its 
Venezuelan subsidiary. Messer, which has been operating 
in Venezuela far 25 years and leads the welding supplies 
market will Invest 8132m over the next two to three years 
to expand its distribution network, and set up a greenfield 
hydrogen and ASU plant and a 200-tonne carbonic gas 
plant to supply the food, chemical, and petrochemical 
industry. 

Messer recently acquired Gases Mferida, a gas 
separation plant in western Venezuela, for an estimated 
$2m-$3m. Mr Jos& Luis Padrin, president of Messer Gases 
de Venezuela, said the company was also interested in 
acquiring the gas plants of Siderdrlgcadel Orinoco (Sidor), 
a steel company which is part of CVG, the state-owned 
Industrial complex slated for privatisation later this year. 
Messer has been negotiating with several of the 11 
consortia that have pre-quallflad to bid for Sidor. 

The Venezuelan expansion plan is part of Messer's 
broader strategy of increasing its operations in Latin 
America through a |500m investment package. 

Raymond CoUtt, Venezuela 
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TEGE SA 

NOTICE 

Shareholders are invited to attend the 

ANNUAL GENERAL MEETING 
of TEGE SA 
to be held on 

Friday, 20 June 1887 at IQJQO am at the 
Conference Centre, Hotel Royel Maze Intercontinental 
Grand Rue 97,1820 Montreux, Switzerland 

The Annual Report, Auditors' Report end Annual Group Accounts wfll 
be available to shareholders from the TEGE SA offices, Switzerland tram 
a May 1987. A copy ol these reports wffl be sent to shareholders, (res of 
charge, on request 

Entry to the Annual General Meeting wffi be permitted only on 
presentation ol share certificates or a bank confirmation stating the 
number of shares IwW. Alternatively, a confirmation may be sent In 
advance to the TEGE offices, to arrive no later than Friday, 13 June 1897, 
In order that Admission CertWcates may be despatched to shareholders 
by return post 

The reception area wU be open tram oa3Q am to 0055 am. Admission 
certHIcates and ballot papers will be cfistributed during this period. The 
doors of (he Conference Centra wfll dose punctually at 10.00 am. 
Shareholders are Invited to join us tor cocktafis and canapte alter the 
meeting. 

For the Board of Directors 
Jacques H erro eaa y 
Chairman 

For mare Mammon pi—mi contact Mbs Moira KyrtakUm 
TEGE SA RagHered Offices: do Notary Pascal Ptttof, Rue du ThUtre 3, 

1620 MonbBUX. Switzerland 
Tel: *A1 21 943 4771 Fax: +4\ 21 94342 44 
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Bcmque of Caisse d'Epargno de 
I'Etat, Luxembourg 

USD 19,000/000 

Floating/Fixed Rata Matas due 6th June, 
2006 

Notice of Early Redemption 

A* bMf, Bqrjqu# et Ccdne (FEpamne da I'Etat hereby gives notice to 
the holders of the above mwitxxind Notes «ha1 in accordance with the 
Condition 20 of the Notes, the (saw will redeem aR of the Notes then 
auMomfing on 6th June 1997. The Notes will be redeemed of the 
outstanding Nominal Amount in accordance with the terms and 
conditions set out si the pricing suppleme nt . 

torments of prindpol wiIf be mode an or after tiie R e demption Date at 
the specified office of any of toe faying Agents fistad below against 
Rffiender of the Nates together with all unmohirad Coupons. Coupon 
No! maturing on the 6tii June 1997 should be presented far paym en t 
in the usual manner in respect of the interest payment due on tint day 
but otherwise interest vrifl cease to accrue on the Nates form the 
Redemption Date. Unmatured Coupons shall become void and no 
payment shall be made in reqwet thereat 

Nates and matured Coupons vvOT become void unless pres en t e d far 
payment in tin case of Notes, within a period of ten years from tin 
Redemption Dale, and, in the case of mat ure s Coupons, within o 
period of five years from tin first due dole of payment thereof. 

Paying Agents; 

Bonque at Cme d'Epargne 
de I'Etat 
Luxembourg 
1, place de Mel* 
L-2954 Luxem b o u rg 


Morgan Guaranty Trust Co mp any 

of New Ybrk 

Brussels Office 

Avenue des Arts 35 

B-I040 Brussels 


CRE PT! LO CAL DE FRANCE 
FRF 500 000 00© REVERSE FLOATS BONDS DDE 1999 
ESIN CODE: X500408214I4 
For the period June 2, 1997 to December 1,1997 
the new rate has been fixed at 18.96852 % P.A. 

Ne« payment date: December 1,1997 
Coupon nr: 9 
Annum: 

FRF 943.16 far the denondnatioa of FRF 10000 
FRF 9 431 .57 for the denomination df FRF 100000 
THE PRINCIPAL PAYING AGENT 
SOOETEGENERALE BANK* TRUST SA. 

__ LUXEMBOURG 


For the period June 02.1997 to September 01.1997 
the new rate hag been fixed at 1039786 % PA 
Ne« payment date: September 01 ,1997 
Coupon nr: 13 
Amount; 

J&5? Jwnirt of HRF100 000 

FRF26 0 30.70 lot the denomination of FRF I 000 000 

PAYING AGENT 


SGA SOCTETE GENE RATE ACCEPTANCE N.V. 
m 800 on omRATENOTES 
DUE DECEMBER 2103 

ISIN CODE: XSTO46033972 
For tho period June 02. l997toSeptanber0l, 1997 
the pew rate has been fixed at 9.13917 % PJV. 

Next payment dote; September 01,1997 
Coupon or: 13 
Amount ; 

_£RF2 310.18 for the denonajadbo of FRF 100 000 
FRF23 10L79 far tin dcnomuudoa of FRF 1 000000 
_Tgg PRINCIPAL PAYING AGPiT 

LUXEMBOURG 


In the world’s 
crowded skies, 
Rockwell Collins Avionics 
plays a key role 
in promoting safety 
and efficiency. 


* 1 * Rockwell 
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Amstrad planning to break itself up 


By Clay Harris 

Amstrad, the company 
whose marketing skills dom¬ 
inated UK consumer dec* 
tnmira ia the 1980s, plans to 
hn»ak itself up, it will return 
^nom t$3S6m) in cash to 
investors and give them 
shares in two separate com¬ 
panies. 

Mr Alan Sugar. Amstrad’s 
rounds and chairman, will 
raise at least £55m from the 
break-up and retain stakes 
in Betacom. the quoted con¬ 
sumer electronics group, and 
in Viglen Technology. Ams¬ 


trad’s personal computer 
manufacturing and direct 
sales subsidiary, which will 
seek its own listing. 

The break-up marks the 
latest stage in the tumul¬ 
tuous 29-year history of 
Amstrad, the company more 
responsible than any other 
in bringing computers into 
British homes. 

In its heyday, moreover, 
Amstrad caught - and cre¬ 
ated - successive waves of 
consumer electronic tads, 
from “racked tower” music 
systems to .citizen band 
radios to satellite television 


dishes. It pioneered market- 
led design and cost-efficient 
procurement from Asia. 

But Amstrad was not 
always nimble enough to 
keep ahead of much larger 
companies. Mr Sugar 
recruited, but then lost, a 
number of key executives. A 
proposed takeover by Psion, 
the electronic personal 
organiser group, foundered 
last summer. 

Mr Sugar will remain 
chairman of Betacom, -of 
which Amstrad owns 70 per 
cent It recently bought the 
rump of Amstrad’s original 


consumer electronics busi¬ 
ness, whose brand names 
also include Sinclair and 
Fidelity. Mr Sugar compared 
Betacom yesterday to Ams¬ 
trad at a very early stage. 

His role at Viglen will be 
less active, as a nonexecu¬ 
tive director. Mr Sugar noted 
that Viglen had been inde¬ 
pendently managed since 
Amstrad bought it in 1994. 

Amstrad shares closed 
13V4p higher at 277p, among 
some uncertainty of how to 
value the complex demerger 
package. 

For each share in Ams¬ 


trad, investors will receive 
one share in Viglen. which is 
expected to be listed in 
August, and a pro rata distri¬ 
bution of Amstrad's shares 
in Betacom. 

The formula would leave 
Mr Sugar owning 24.5 per 
emit of Betacom and % per 
cent of Viglen. His inten¬ 
tions concerning the hold¬ 
ings will be announced later 
this week. Any change is 
likely to follow the pattern 
of his management roles, 
increasing his stake in Beta- 
corn, up to a maximum of 
293 per cent, at the expense 


Dairy Crest 
hits out at 
Milk Marque 


By ASson Maffland 

Dairy Crest, one of the UK’s 
three largest milk buyers, 
has sharply criticised Milk 
Marque, the sellers' co-opera¬ 
tive. for seeking to process 
its surplus milk into butter 
and skimmed milk powder. 

The company, which yes¬ 
terday unveiled a 13 per emit 
rise in pre-tax profits after 
exceptkmals In its first fUD- 
year results since flotation.* 
said Milk Marque’s process¬ 
ing tenders raised competi¬ 
tion issues and it should 
instead cut prices. 

Mr Mike Dowdall, chair¬ 
man. said: “They're looking 
at every way they can find 
to prop themselves up. other 
than by clearing the market 
by means of price. They're 
talking about using some of 
the best milk in England and 
Wales to make bog standard 
ingredients with no added 
value." 

Milk Marque, a farmers’ 
co-operative controlling 
about 55 per cent of milk 
supplies in England and 
Wales, last month invited 
ibiiry companies to tender to 
process 900,000 litres of milk 
a day during the summer. 
The surplus arose after it 
sold only 75 per cent of the 
milk on offer from April 1. 

The Dairy Industry Feder¬ 
ation. representing proces¬ 


sors, has complained to the 
Office of Fair Trading, say¬ 
ing Milk Marque's move is a 
distortion of the market. 

Dairy Crest's pre-tax prof¬ 
its to the end of March rose 
to a pro forma £35.5m 
($573mJ against a similarly 
adjusted £31.5m, after a 
£900,000 exceptional charge 
for flotation costs. Sales 
from continuing operations 
rose 3.7 per cent to £7663m. 

Strong growth in mature 
and farmhouse Cheddar 
cheese sales fuelled a 41 per 
cent rise in consumer foods 
operating profits to £26.7m, 
including a full year from 
the Mendip cheese acquisi¬ 
tion. said Mr John Houlis- 
ton, chief executive. 

But ingredients suffered a 
£4m loss - film more than 
expected - because of 
adverse foreign exchange 
movements, which depressed 
butter and powder prices. 

Doorstep milk sales fell 12 
per cent, but selective price 
rises and cost savings 
pushed up profitability. 
Supermarket milk sales, 
growing at only 7 per cent 
against 13 per cent previ¬ 
ously. also increased profits 
despite fierce competition. 

A final dividend of 6.64p, 
makes a notional total of 
9.9P (9.1p), payable from nor¬ 
malised earnings of 22.4p 
(19: Ip). ' 



Chris Gent: the grou p had achieved good subscriber growth in the US 

US growth at Vodafone 


By Alan Cane 

The international operations 
of Vodafone, the UK's largest 
mobile phone operator, 
moved into the black for the 
first time last year, contri¬ 
buting vinsni to record prof¬ 
its of £539m ($878m). 

After allowing far profits 
of £26m on the disposal of 
fixed assets, the results were 
in line with market expecta¬ 
tions and the shares held 
firm at 271Vip. 

Mr Chris Gent, chief exec¬ 
utive. said the group had 
achieved good subscriber 
growth in the US and 
extended its lead in digital 
services. “We sustained our 
leadership as the best qual¬ 
ity network. For the first 
time our international 


operations, taken as a whole, 
achieved an operating profi t 
and customer growth over¬ 
seas exceeded that in the 
UK" 

Profits before tax came in 
13 per cent ahead at £539m 
(£474m), while revenues 
moved ahead 25 per rgpt to 
£L75m (£L4m). 

The group now has over 
4m customers worldwide, 
double the number from a 
year ago. Mr Gent sai d the 
group was no longer seeking 
new licences overseas but 
looking forward to strong 
profits growth from its exist¬ 
ing spread of investments. 

The group holds a 16.1 per 
cent stake in the French 
operator SFR with an option, 
which is likely to be taken 
up, to increase its sharehold¬ 


ing by the end of the year. 

In Germany, however, 
despite strong market 
growth, the performance of 
E-Plus Mobflfixnk was disap¬ 
pointing. Start-up losses are 
expected to continue into 
1997-98. 

Vodafone now has more 
subscribers on its digital net¬ 
work in the UK than on 
analogue networks. 

Mr Gent said be expected a 
modest decline in operating 
merging in the UK as a 
result of an increased pres¬ 
ence in the lower marg in dis¬ 
tribution business and 
increased competition. 

Average revenue per cus¬ 
tomer for the year was £427 
- £558 for digital subscribers 
and £353 far customers on 
analogue networks. 


of his V iglen holding . Share¬ 
holders will receive loan 
notes worth 163p per share, 
exchangeable for cash from 
next March. This portion 
alone is worth more than Mr 
Sugar's offer to take the 
company private, which was 
rejected by shareholders in 
December 1992. 

Investors will also get “liti¬ 
gation vouchers”, novel 

instruments entitling them 
to share in any awards aris¬ 
ing from law suits against 
two suppliers. Estimates of 
their potential value range 
up to HOp per share. 

MEPC 
to invest 
£470m 

By Virginia Marsh 

MEPC, the UK’s third 
largest property company, 
plans to invest £470m 
9766m) in property over the 
next four years, including 
£164m in the second half of 
this year. 

The majority of the invest¬ 
ment would be in the buoy¬ 
ant UK market, it said yes¬ 
terday, as it announced 
interim results showing a 
near 5 per cent rise in pre¬ 
tax profits, before exception- 
als and gains on disposals, 
to £643m. 

It aimK to increase the 
share of retail and leisure in 
its £3.3bn portfolio from 
about 43 per cent to closer 
to 50 per cent, and that of 
industrial property from 
about 11 per cent to up to 20 
per cent. This would be at 
the expense of office prop¬ 
erty which, at present, is the 
largest segment. 

The move is part of a 
lengthy refocusing of the 
group, which received a 
merger approach from Bam- 
merson. Us smaller rival, 
earlier this year. 

The £643m profit figure 
was struck before a £73-2m 
charge related to the cancel¬ 
lation of sterling fixed inter¬ 
est rate swaps in April, and 
before net gains on dispos¬ 
als of £10£m (£5.1m). MEPC 
made disposals of £119m 
and acquisitions of £61m in 
the six months to March 31. 
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Amstrad 


Amstrad has been through ; 

multiple gyrations over Antenati 
the past five years; now it 
is almost back where it ftse Afl-Shara rate* 

began. A mobile commuDi- 200 —:— - ; -r'H 5 -. 

business. Dancall, * r ' V- "'£'*** 

has been bought and sold; .. . I » 

a computer business, 1 .1 Jl 

Viglen, frag been acquired 1 ® •■—-It—■ ■■. • 
and is being demerged; II; yfl | 
and the consumer elec- . - I L N 1 / V . 1 . 
tronics business. Ams- f ■■ ijLl ll t 
trad's old core now sub- ‘<r J0 ' l]( W TTf 

sumed within Betacom, is v > - . U , 

still g+nip gtiTig Rhar phnld- •>.*’. : . .i 

era who rejected Mr Alan IjC j; ’ • t 11 t 
Sugar’s bid to take the 1002 as m os sb Ot 
company private at the ' 4 ^ ' ... "o’> 

end of 1992 have seen their 

investment o u tperform modestly; but this is largely due 
to tin* f*»c* that Amstrad's legal actions against US com¬ 
puter disc suppliers are bearing fruit 
Amstrad’s break-up plan is log ic al wnnngh and should 
deliver shareholders further m - i -um s- The current share 
price of 276p is near the bottom end of the valuation 
range for Amstrad’s package of goodies. The value of two 
elements of the package are clear: the 163p in cash for 
each Amstrad share; and Betacom shares with a market 
value of 24p. The value of the other elements is less 
certain. Viglen’s revenues may be growing rapidly bid, 
with its margins under pressure, the profits outlook is 
fairly flat. Valued cm a conservative 10 times historic 
earnings, it would be worth 60p for each Amstrad share; 
an optimistic multiple of 15 would give 90p. Litigation 
could bring hr anything between nothing and U5p after -1 
tax. Such calculations produce a valuation of 247p-392p for 
the total package, with the best bet probably in the 
middle. 


Philippine Gold 
to list in Toronto 


By Kenneth Gooding, 

Mining Correspondent 

At a stormy annua) meeting 
yesterday, shareholders in 
Philippine Gold, at prese n t 
quoted an London's Alterna¬ 
tive Investment Market, 
were told that it hopes to be 
Hated on the Toronto stock 
exchange during October in 
order to improve its rating 
with investors. 

Mr Michael Werner, the 
new chief executive, also 
revealed that at the time of 
thp Taranto listing the com¬ 
pany would raise another 
$30m (£18-4m) in new equity. 

The board was heavily 
criticised by one substantial 
shareholder for letting mar¬ 
ket rating fall far behind 


those of comparable compa¬ 
nies. Mr Werner previously 
had pointed out that PG was 
t rading at the equivalent of 
$8.54 per ounce of gold 
resources compared with $85 
for similar co mpanies . 

Mr Rlaka Joyner, manag¬ 
ing director of the Chicago- 
based Solonian Fund, said 
the 75 per cent drop in PG’s 
share price in the past year 
meant the value of his inves¬ 
tors’ holdings had fellen by 
$ttti. The board bad not done 
nearly enough to promote 
PG’s “world-class assets” 
and to ensure there was a 
liquid market in its shares. 

Mr Werner said that most 
of the board members would 
be changed at the timp of the 
Toronto listing. 




^(ou'dbe surprised what we get up to at the 
Barbican. only Last month, the 'godfather of 
World Music' seduced a, packed hall with his 
First sitar concerto. The night proved once 
again that the LSO has Jew inhibitions. 
We <Jten introduce can. unusual note into our 
repertoire. Next month for instance, we'll be 
pi aging a piece written 2,0 gears ago far 
B roadwag but never performed in concert, 
rf we're broad-minded about what we do, were 
cquallg enlightened about where we do it. 
We've performed in venues ranging Jrom 
Liverpool Street Station to the Alhambra, 
gardens, granada. of course we wouldn't get 
Jar without our sponsors, which is where gou 
might like to come in. Talk, to Moira. -Bennett 
on 0171 688 1116. whatever part 
gou plag, we're sure the audience 
will get quite carried awag. symphony 
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NOTICE TO BONDHOLDERS 

U-Miiig Marine Transport Corporation. 

(Incorporated with limited liability in Taiwan, 

The Republic of China) 

US$90,000,000 
1.5% Bonds due 2001 
Adjustment of Conversion Price 

NOTICE IS HEREBY GIVEN that aa a result of the distri b ution 
of 29.735,811 common shares of U-Ming Marine Transport 
Corporation (the “Company'’) in the form of Stock Dividends far the 
year 1998, the conversion price of the Convertible Bonds will be 
adjusted, in accordance with Section 63 of the Indenture dated 
February 7.1994, firan NT S29 to NT $28 with effect from June 21, 
1997, the ex-dividend record date. Pursuant to 6(AXil of the Items 
and Conditions of the Offering Cirralar. the Conversion Right shall 
be suspended from June 17 to June 21,1997. 

June 4.1397 


Racal makes a further profit warning 



By Christopher Price 

Racal Electronics yesterday 
issued its third profits warn¬ 
ing in six months, announ¬ 
ced 1,000 job losses and 
appointed advisers to help it 
decide its long-term future. 

The hiring of the special¬ 
ists, who will advise on the 
future of the data products 
business and the telecoms 
network services, prompted 
renewed speculation among 
analysts that Racal would be 
broken up. Sir Ernest Har¬ 


rison, chairman, denied this. 
“We are not hoisting a far 
sale sign over the group. The 
best way to improve share¬ 
holder value is to grow the 
business and that’s what we 
intend to do,” he said. 

The a n r ' nnnra *m p rr^ ! ramp 

as the defence and electron¬ 
ics group unveiled a 43 per 
cent fall in pre-tax profits 
from £70.4m to £40.4m 
($653m) in the year to March 
3L The figures reflect hefty 
provisions at Racal's loss¬ 
making data products busi¬ 


ness. Operating profits from 
continuing operations rose 6 
per cent to £78-9m on sales 
14 per cent higher at £U4bn. 

The job losses would came 
f rom across the group’s busi¬ 
nesses and Its 15,000-strong 

workforce. Redundancy and 

reorganisation costs this 
year would amount to about 
£14m. which would 
adversely affect first half 
profitability. However, Mr 
David Elsbury, chief execu¬ 
tive. said 1997-98 pre-tax 
profits would beat this year’s 


£40.4m. Analysts forecasts 
are bundled around £4Qm. 

Sir Ernest, 70, said Racal is 
examining a variety of 
options for Its three core 
businesses, which also 
include defence electronics. 

Attention to the Florida- 
based Data products, which 
lost £19.lm during the year, 
remains a priority. Options 
here include a management 
buy-out flotation on Nasdaq, 
or an alliance. The division, 
the subject of Racal’s last 
profits warning in April, has 


introduced new products in 
an attempt to improve mar¬ 
gins. Sir Ernest, Insisted 
that he would “be at the 
helm of Racal to see this job 
through**. But 1 hope it is 
done quickly because 1 
would like an early retire¬ 
ment” 

Racal is also seeking a 
partner for its telecoms ser¬ 
vices division, arguing that a 
tie-up with a global company 
in this sector would give it 
access to lucrative Interna¬ 
tional traffic, as well as fresh 


sources of capital. Partner¬ 
ships and alliances would 
continue to be sought in the 
group's defence electronics 
business. Poor trading in the 
radio business, which 
prompted December's warn¬ 
ing, was continuing with the 
group warning of rationalis¬ 
ation of the division over the 
next 18 months. 

A review of Racal's other 
businesses. Including its 
energy division, was also 
being undertaken with a 
view to Investment or sale. 
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National Grid policy change 


By Simon Hofoerton 

National Grid, the electricity 
transmission company for 
England and Wales, yester¬ 
day signalled its determina¬ 
tion to hold on to Energis, 
its telecommunications com¬ 
pany, which it previously 
said it plnnnuri to selL 
Mr David Jones, group 

Chief executive, confirming 

the change in policy, said 
Energis had successfully 
developed in the past year 
through a series of commer¬ 
cial business arrangements 

with other telecommunica¬ 
tions companies. “The value 
in the business is clearly 
increasing,” he “That 
will continue with the com¬ 
mercial relationships.*’ 


I RESULTS 



David Jones; determined to 
hold on to Energis 

Mr Jones would not rule 
out Energis entering into a 
partnership with another 
company, a trade sale of part 
of the company, or even a 


separate Stock Exchange 
listing. 

But he said the strategic 
development of the company 
was being accomplished by 
commercial relationships, 
such as the one with Nortel, 
the equipment manufac¬ 
turer, to supply research and 
development to the benefit 
of Energis. 

The National Grid 
reported annual pre-tax prof¬ 
its down 4 per cent to 
£591.4m ($964m) in line with 
expectations. 

Turnover fell slightly to 

£I.46bn from £1.49bn, 
although the 1996 figure 
included £62.7m from discon¬ 
tinued operations. 

The group declared a final 
dividend of 6.68p making a 


total of 11.13P. a rise of 8.4 
per cent Earnings per share 
improved 6.1 per cent to 
24-3p. 

Mr David Jefferies, chair¬ 
man, said the company was 
confident that it would 
achieve real growth in divi¬ 
dends of between 4 and 5 per 
cent over the next four 
years. 

The company believed that 
it could cut costs by an aver¬ 
age of 6 per cent in real 
terms over a similar period, 
beating the target of 4 per 
cent set by Offer, the indus¬ 
try regulator. In its October 
price control determination. 

With the operation of the 
new price control from 
April, pre-tax p ro fi ts are set 
to fall by about £220m. 
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De La Rue 
shares fall 13% 
to five year low 
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By Charts Grosser 

Shares in De La Rue, the 
banknote printer, plunged 13 
per cent yesterday to a five 
year low as it reported disap¬ 
pointing aminai profits and 
analysts downgraded fore¬ 
casts for this year. 

The company reported a 19 
per cent slump In profits 
before tax and exceptional 
to £ 1203m (81953m) for the 
year to March cm sales of 
£76&2m (£763.8m). 

The group took a £14J8m 
(£l&3m) charge for reorgani¬ 
sation. 

De La Rue’s shares, which 
have underperformed the 
market by 40 per cent over 
the past year, closed down 
63‘/ip at 421 Vip yesterday. 

The company-blamed the 
poor results on tough mar¬ 
ket conditions, especially In 
its banknote division, where 
overcapacity hit margins 
and volumes. 

Operating profits for the 
security paper and print 
division, fell 183 per cent to 
£62.3m. Mr Jeremy Marshall, 
chief executive, said: “We do 
not expect any significant 
advances in sales volumes in 
the immediate future.” 

A further concern is De La 
Rue’s inability to pass 
higher prices on to custom¬ 
ers. "Prices went up 3 per 
cent and margins went 
down." 

In the cash handling busi¬ 
ness, =■ operating * 1 profits 
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slumped 42 per cent to 
£ 22 .lm. because of invest¬ 
ment in new products and 
lower sales of high-margin 
products. “Profits should 
move ahead In this division 
this financial year,” Mr Mar¬ 
shall commented. 

The company was upbeat 
about its fledgling transac¬ 
tions business, which pro¬ 
duced profits of £7.Gm. 

De La Rue reckons the 
current $lbn market for 
smart cards is set to quadru¬ 
ple by the year 2000. 

Camelot, in which De La 
Rue is a shareholder, con¬ 
tributed £15.9m (£l7.4m) of 
profits. 

Ear ning s pa* share, before 
charges, fell 18 per cent to 
34.8p. The final dividend is 
maintained at I63p, taking 
the total for the year to 24p 
(23.73P). ■ • • ■ 


THE TOP 1000 WORLD BANKS 

TO BE PUBLISHED IN THE JULY 1997 ISSUE 

THE BANKER'S WORLD TOP 1000 BANKS LISTING IS 
WIDELY REGARDED AS THE INDUSTRY'S 
DEFINITIVE BENCHMARK. 

OUR RANKINGS ARE THE ONLY ONES EASED ON 
THE^ASJf DEFiNIJWfbr TIER ONE^HS^CAPITAL 

REVEALING THjE TRUE STANDIN^DF EVERY 
MAJOR BANK * 1 ---~ - ~ 
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Fed up with fishing 
for bisiiess information? 
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R enewable energy 
technologies have 
few declared oppo¬ 
nents. Not only can 
they serve environmental 
goals such as the reduction 
or carbon emissions, but 
they may also offer a range 
°f other benefits such as 
enhanced security of supply 
snfl export Industry poten- 

But the Speed and manner 
Of their introduction, and 
the scale of the contribution 
they can make, remain con¬ 
tentious. 

Nowhere is the debate 
more lively than in the Euro¬ 
pean Union. Last November, 
the European Commission 
publ i s he d a green paper sug¬ 
gesting that, providing mem¬ 
ber states agree a clear strat¬ 
egy, renewables* market 
share could double to 12 per 
cent by 2010 . 

At that time, the European 
Parliament called for an 
ambitious 15 per cent target. 
Now, following public con¬ 
sultation (concluded last 
month), a resolution from 
the European Parliament 
and discussion at the Coun¬ 
cil of Ministers, a white 
paper and action plan are in 
preparation, for publication 
later this year. 

Renewables supply less than 
6 per cent of the EU*s gross 
energy consumption as a 
whole, and of this 90 per 
cent comes from large scale 
hydro-electric s chemes . But 
the greatest scope for growth 
is likely to be in other 


BUSINESS AND THE ENVIRONMENT 


Caspar Henderson looks at a European action plan on renewable energy, options 


renewable energy technolo¬ 
gies. And, according to some 
analysts, European compa¬ 
nies have built op signifi¬ 
cant international advan¬ 
tages In many of the most 
promising, including 
scale hydro, wind power, 
aspects of solar photovoltaic 
(PV) generation, and solar 
thermal power. 

It is a period of extraordi¬ 
nary opportunity. “European 
electricity systems are 
undergoing profound techno¬ 
logical and regulatory 
changes," Ar piaiwc | Wj c h«A] 
Grubb, bead of the energy 
and environment pro¬ 
gramme at the Royal Insti¬ 
tute far International Affairs 
and author of a recent study 
on the prospects far renew¬ 
able energy in Europe*. 

“The need to retire old 
plant and meet new demand 
may require as much new 
capacity to be installed In 
the years up to 2020 as cur¬ 
rently exists, with total 
investments exceeding Ecu 
5001m [J575bn]," he says. 

But the place of renew¬ 
ables in the market is far 
from assured. An ETJ direc¬ 
tive agreed last year 
that from 1998, energy con¬ 
sumers will be able to shop 
around for the cheapest 




power everywhere except 
Belgium, Portugal and 
Greece. And so long as the 
emission of carbon is not 
regarded as pollution which 
beam an economic cost, com¬ 
bined cjrcle gas turbine 
power generation is likely to 

offer by far the cheapest 
means of electricity genera¬ 
tion in the great majority of 
cases. 

Hitherto, most renewables 
in Europe have depended on 
subsidies. But current 
systems for premium pay¬ 
ments on renewables in con¬ 
tinental Europe cannot be 
sustained in the ffcce of 
growing renewable capaci¬ 
ties and increasing competi¬ 
tion, says the study. 

Highest value applicatio ns 
- that is, where power is 
most expensive - are where 
it is easiest to see renew¬ 
ables thriving. 

“They will be the technol¬ 
ogy of choice for the 2 or 3 
per cent of thB ED’S papula¬ 
tion not on the grid, and for 
the roughly 10 per cent who 
are on grid in remote areas, 
particularly mountainous 
ones,’' says Grubb. 

In a more price sensitive 
market, certain renewables 
may even be competitive on 
mainstream grids at peak 



dieted; -febase to 30 per cent 
by '201$: wSD be another 


Power play: European companies have bull Intern a t k m a l advantages In areas suctl as vM farm s 


periods- This could be the 
case for solar PV in southern 
Europe. John Browne, chief 
executive of British Petro¬ 
leum, a leading PV producer, 
sees this happening “within 
the next 10 years.” 

But there are other factors 
that could completely 
change the prospects for. 
renewables. One is an 
unforeseen technological 
breakthrough. Another is 
the outcome of the meeting 


of the Conference of the Par¬ 
ties to the Change 

Convention in Kyoto this 
December. 

“There Is a growing expec¬ 
tation that there will be a 
agreement to set targets for 
a reduction in carbon, diox¬ 
ide emissions from the big¬ 
gest industrial economies," 
says Stewart Boyle of the 
International Institute for 
Energy Conservation: “A 
number of key institutions 


are talking about a carbon 
[dioxide emissions! market 
with tradeable permits as a 
practicable option ■ .This 
would suddenly create a 
whole new slice of cost effec¬ 
tive opportunities, for renew¬ 
ables” - so long as they 
weak in partnership with the 
gas industry, bis says. 

Combined heat and power, 
which accounted far 7 per 
cent of power production In 
the EU in 1995, and is- pre- 


• ,-.<r. 


v . TMadsaaL^rown, director-of 
the - tradfiT.asBOClatkHi. Cogen 
itiayd:' /The main 
' is-atB r fc^Ats; andwe have 
; ^ common, with the 
W4w?B^le8j industry, is. that 


era- to .vuew entrants in 
. energy jmaioeto are Hnkedto 
inwwpoly iffa^ce.” ■■ 

.; With, sb^many factors to 
consider," ibis is a--'delicate 
time for the Commission, 
and Brussels is keep&ig fts 
cards-dose to it* (tost Bat 
it is reasonable fo.assume, 
that any long term. ftan»< 
weak outifnedln this fcatb- 
coining 1 white paper' and 
action plan will draw oh the 
green paper's suggestions, of 
a system • /of . renewable 
energy credits,, i pjniiwij pi BU . 
taxes '• bar Conventional 
energy sources, and'mea- 
sures to improve renewables’ 
access to gilds. - 
- Three n; a study of these 
Options nnfl?rt3>'lr<?n fry the 

Commission^ outlined' a 
"best practice” scenario, 
which sought to combine all. 
the ..initiatives already 
proven to work on a smaSer 
scale in d iffer en t parts of the ' 
Union (from Britain's noh- 


fqsaB ftwL obhggtifln to Ana- 
,tria*s experience with small 
scafer combined heat atrd 
power initiatives). 

/ This predicted a 19 per 
cent reduction in theECs 
import dependency, 500.000 
extra jobs and a 16 per cent 
cot in . carbon dioxide emis¬ 
sions by 2020 .. 

.. Grubb Ihipks that such 
studies. underestimate the 
likely contribution of renew- 
ables.,because they do hot 
i reflect‘foe.-stnictnral and 
Institutional changes that 
-would, accompany growing 
rapacities.' “Within three 
decades, renewable sources 
could contilbnte as much as 
half of Europe's electricity* 


. But ifecttuld Rotte, a Ger¬ 
man MEP, fears Europe 
could' fall behind Japan add 
tbs US in' bringing renew¬ 
ables to market A resolution 
drawmap by Rothe and over¬ 
whelmingly passed In.the 
Parliament oh -May. 16 is 
intended to be a wake-up 
call to the . Commission.. 
“What is needed” she says 
Tb concerted action by the 
Commission, including 
legally binding measures 
and financial'support” 

^Renezoable Energy Strate¬ 
gies JorEurope. voil Zt Royal 
Institute far International 
Affairs & Eartitsattt, May 
1997. \ - ' * 

A ' second article, comparing 
Europe V reruamble energy 
technologies, . ioHZ appear or 
foe Tautology Page shortly. 


Michael Meacher 

Sustainable 
way forward 




Even before 
the crouch 
decision 
about 
whether to 
join tile first 
wave of the European single 
currency, the UK's Labour 
government faces an even 
earlier international chal¬ 
lenge of considerable Impor¬ 
tance. 

This month world leaders 
will gather In New York for 
the second Earth Summit. 
What lead should Britain be 
giving? 

The original summit at 
Rio in 1992 was a very 
mixed affair. It did achieve 
two legally binding conven¬ 
tions - one aimed to prevent 
global climate change and 
the other to prevent the 
eradication of biologically 
diverse species - which 
were signed by more than 
150 countries. It established 
a set of principles for the 
sustainable management of 
forests worldwide. 

It launched Agenda 21 as 
a comprehensive blueprint 
for the global actions to 
achieve the transition to 
sustainable development - 
that is, development that 
meets our needs without 
compromising the ability of 
future generations to meet 
their needs. 

But its weaknesses are 
equally obvious. No targets 
were set, so there is no mea¬ 
sure Of progress or backslid¬ 
ing. The drives towards 
deregulation and maxim¬ 
ising economic growth work 
in the other direction and 
continue to be stronger. 
Governments have set up 
new high-sounding institu¬ 
tions. bnt little has been 
done on the ground. On the 
key question - is the world 
now more sustainable than 
it was In 1992? - the answer 
has to be No. 

Bnt opinions divide 
sharply about what needs to 
be done. For the wealthy 
nations in the north, sus¬ 
tainable development means 
conservation, energy effi¬ 
ciency. recycling, and 
reversing global warming 
and ozone depletion. For 
poor countries in the sooth, 
it means equity, redistribu¬ 
tion of wealth, transfer of 
technology, and a fairer 
trading system. 

The north needs the 

co-operation of the south to 
cut down the greenhouse 
gas emissions caused by 

niaas industrialisation. The 

south will not co-operate 
without a much more exten¬ 
sive programme of redistri¬ 
bution. Is a deal possible? 

The north is right to be 
concerned about worsmiing 
degradation that seriously 
threatens the viability of the 
planet - though it is Itself 
the main perpetrator. Global 
warming, which will gener¬ 
ate hurricanes, droughts. 
Hoods and severe crop losses 
across foe world, is primar¬ 
ily driven by concentrations 
of carbon dioxide hi foe 
atmosphere, and these are 
set to doable within the 
next century compared with 

preindustrial times. 

What is less understood Is 
how global warming is now 
interacting with depletion of 


the ozone layer with nratn- 
aHy devas ta ting results. 

New threats are emerging 
too. There are about MMUMO 
chemicals in commercial 
use, and their potential 
impacts on human health 

and ecological function rep¬ 
resent unknown risks. 

Worse, there are dear 
signs we are reaching the 
limits of ecological toler¬ 
ance. In the case of fish¬ 
eries, son and freshwater, 
when the sustainable yield 
is even slightly exceeded, 
severe shortages can be 
brought about remarkably 
quickly. 

How can the needs of the 
north and foe south be rec¬ 
onciled? A reduction or 
writing-off of debt for fixe 
most severely indebted 
countries could be linked to 
a commitment from them to 
preserve their rainforests 
and biodiversity. The dam¬ 
age to foe environment from 
mass industrialisation in 
the developing countries 
could be minimised if the 
rich north made available 
foe most advanced technol¬ 
ogy. 

And the global environ¬ 
ment would be protected if 
foe north would accept that 
the multilateral environ¬ 
ment agreements - on pro¬ 
tecting the ozone layer, on 
hazardous waste, on trade in 
endangered species, on bio¬ 
diversity and on climate 
change would take priority 
over foe Gatt trade rales. 

Agreement on these key 
Issues would lay foe founda¬ 
tion far farther radical ini¬ 
tiatives. A new Chemicals 
Convention could control 
the production and use of , 
Persistent Organic PoUnt- 1 
ants (POPs), and develop a 
global harmonised system 
for foe classification and 
labelling of chemicals. j 

A forestry convention is 
needed, though the south's 
concerns over finance, bw* I 
ownership and a code of 
conduct for transnational | 
corporations will have to be 
addressed first And we need j 
an in te rgov e rnmental panel 
on oceans with foe same j 
clout as the Panel on Cli- I 
mate Change, to protect the 
oceans as a vital food 

source. 

Will the north find the 
extra funds required? That 
Is the big question for 1997. 
In 1992, the secretariat for 
foe first Earth Summit esti¬ 
mated it would cost 5625bn 
to Implement Agenda 21, 
and of this H25bn would 
need to be transferred from 
the north to the south. In 
fact, actual resource trans¬ 
fer is running at less than 
half this leveL 

We all know that foe costs 
of prevention are less than 
the costs of treating a prob¬ 
lem after it has become 
aggravated. Perhaps foe sec¬ 
retariat should have been 
asked how modi it would 
cost if we did not implement 
Agenda 21 over five, 10 and 
15 years. My guess is that 
the ultimate cost of not 
moving towards a sustain¬ 
able path for the world 
would be even greater. 

Michael Meacher is the UK’s 
environment minister. 
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INTERNATIONAL CAPITAL MARKETS 
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Borrowers raise $5bn in 
US dollar sector alone 


New international bond issues 


international bonds 


By Samer fcsfcandar 
and Edward Luce 

Yesterday was the most 
active session in recent 
memory, with borrowers 
raising $5bn in the dollar 
sector alone - the equivalent 
of a week's supply In May. 

The largest issues, concen¬ 
trated In the 10 -year area of 
the yield curve, accounted 
for more than half the total 
amount. 

Bankers said demand had 
been boosted by investors 
seeking to extend the dura¬ 
tion of their portfolios. 
“Fund managers have been 
too defensive for too long." 
said a banker in London. 
“Now they need to lock in 
some yield.” 

From a borrowers’ stand¬ 
point the 10 -year area offers 
the best swap conditions, 
allowing issuers to achieve 
attractive all-in coats once 
the proceeds are converted 
into floating-rate liabilities. 

But syndicate managers 
warned that yesterday’s pace 
of issuance could not be 
sustained. 


“There has been too much 
supply, especially in the 
10-year sector, and there is 
not that much cash going 
around,** said one. “It 
remains to be seen whether 
all these issues perform 
welL" 

Another banker warned 
that investors' appetite was 
“certainly satiated, at least 
in the near future". 

"ITiare might room for a 
few more Issues, but only on 
a selective basis,” he added. 

The ASIAN DEVELOP¬ 
MENT BANE returned to the 
global bond markets yester¬ 
day for the tiist time since 
1995 with .a 10-year, $lbn 
offering. Priced to yield 18 
basis points over Treasuries, 
the bond held steady on the 
secondary market 

Mr Peter Balon, assistant 
treasurer, said the ADB was 
p lanning a further $L6bn in 
issues this year, with a 
debut offering in D-Marks 
under consideration. The 
bank was also looking at 
issuing in Philippine pesos, 
Indonesian rupiah and Thai 
baht It has already issued in 
Korean won and New 
Taiwan dollars. 


"We are not looking to 
issue opportunistically in 
Asian local currencies, but 
to set up bona fide bench¬ 
marks for the development 
of local capital markets,” Mr 
Balon said. "We will also be 
returning regularly to the 
dollar sector to keep the 
ADB yield curve liquid and 
active." 

Officials at Goldman 
Sachs, which led the deal 
jointly with SBC Warburg 
and Tokyo-Mitsubishi, said 
there was strong demand 
from US investors. An offi¬ 
cial at Tokyo-Mitsubishi said 
that heavy buying from Jap¬ 
anese investors after the 
launch gave the bond an 
early start 

“Japanese investors are 
more comfortable holding 
dollar bonds now that the 
dollar has retraced some of 
its gaina against the yen," 
said a syndicate manager. 

ELECTRICITY DE 
FRANCE launched its hug¬ 
est Issue since 1989 and its 
“first benchmark in the dol¬ 
lar sector”, according to SBC 
Warburg, one of the lead 
managers. The other, 
J.P. Morgan, said the deal 


was at least 50 per cent over¬ 
subscribed. “A lot of inves¬ 
tors, mainly in Asia, viewed 
this deal as' a quasi- 
sovereign issue,” said a syn¬ 
dicate official. 

Traders said the spread 
had tightened by two basis 
points from the launch level 
of 12 points, before stabilis¬ 
ing in late afternoon at the 
11 basis point level. 

DENMARK’S issue of 
$500m of six-year bonds 
failed to excite investors, 
who were deterred by the 
unusual maturity and the 
pricing over a shorter-dated 
benchmark. 

“The deal was too obvi¬ 
ously driven by arbitrage,” 
said one h ank er in London. 
“By aiming to meet tight 
funding targets, Denmark 
missed Its chance to set a 
new dollar benchmark.” 

FORD MOTOR CREDIT 
was among other large 
issues. Its $lbn of 10 -year 
bonds was priced to yield 60 
basis points over Treasuries. 
Traders said the deal was 
well received with, particu¬ 
larly strong buying in the 
US. Between a quarter and a 
third of the amount is expec- 
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ted to end up in American 

tianrig 

DEUTSCHE BANE 
FINANCE felt the 10-year 
dollar sector was overcrow¬ 
ded and chose to issue its 
8500m of bonds with a seven- 
year maturity. The deal, 
underwritten by Deutsche 
Morgan Grenfell, was priced 
to yield IS basis points'over 
Treasuries. 

“There has been a big 
portfolio switch out of Euro¬ 
pean currencies and into dol¬ 


lars in the last week but we 
felt the 10 -year end of the 
curve was in danger of being 
flooded," said a DMG official. 

The borrower has chosen a 
seven-year maturity to 
attract investors with the 
extra spread over five years 
and to respond to demand 
for more diversity, he added. 

Elsewhere, strong demand 
for east European paper 
encouraged ROMANIA to 
increase its debut D-Mark 
offering by DMlOOm to 


DM600m. Priced to yield 300 
basis points over five-year 
bunds, strong demand 
caused this spread to tighten 
to 292 basis points after 
launch. “It sold like hot 
cakes," said an official at 
CSFB, which led the deal 
with DMG. 

TURKEY'S five-year 
DMlbn offering was less well 
received, with traders saying 
it was tightly priced. The 
deal was targeted mostly at 
retail investors. 


German gold compromise sends Europe higher 


GOVERNMENT BONDS 


By Michael Undemann 
in London and Jane 
Martinson 'm New York 

Europe's bond markets 
headed higher after the Ger¬ 
man government and the 
Bundesbank brokered a deal 
on gold revaluation. 

However, Mr Stephen Han¬ 
nah, head of research at EBJ 
International, remained cau¬ 
tious. “It remains to be seen 
how convincing any new 


proposals to fill the German 
budget gap are going to be,” 
be said. “We may see a bit of 
a see-saw motion in Euro¬ 
pean markets." 

Mr Kirit Shah, chief mar¬ 
kets strategist at Sanwa 
International, said: “Every¬ 
one is puzzled. The market 
has all the right Ingredients 
for a sell-off or a correction. 
The technicals are weak, 
there’s D-Mark dilution and 
there is even the possibility 
that then won’t now be an 
Italian interest rate cut” 


Despite the technical 
weakness, the markets, espe¬ 
cially France and Italy, were 
bolstered by strong domestic 
support. 

GERMAN BUNDS led the 
recovery. The June bund 
future settled at 101.45, up 
0.68, and the spread of US 
Treasuries over bunds, 
which had languished at 86 
basis points in recent days, 
widened to 93 points. 

FRENCH OATS followed 
suit. The June notional 
future rose almost a paint to 


settle at 129.40, while the 
spread of bunds over OATs 
widened from 10 to 12 points. 

ITALIAN BTPs were 
helped by comments from 
European politicians that 
Italy should be a first-round 
member of European mone¬ 
tary union. BTPs narrowly 
outperformed bunds, with 
the spread tightening one 
basis point to 134 points. The 
June BTP future settled at 
129.80, up 0.62. 

ECU BONDS, whose 
spread over bunds widened 


after the French elections, 
recovered some ground. The 
spread tightened 4 basis 
points to 29 points, suggest¬ 
ing the European single cur¬ 
rency was being viewed 
more positively after the 
German gold deal 
US TREASURY prices 
were higher at mid-session 
as buyers turned positive on 
inflation ahead of unemploy¬ 
ment data due at the end of 
the week. The benchmark 30- 
year bond was up % at 96g, 
yielding 6.875 per cent 


One economist said retail 
buyers seemed increasingly 
confident that Friday’s 
unemployment figures 
would be positive, but a lack 
of substantial data before 
then would see prices move 
“sideways, if not upwards”. 

There was little reaction to 
the release of leading indica¬ 
tors for April, which were 
In line with expectations 
with a rise of 0.1 per cent. 
A hawkish speech by Mr 
Robert Parry, a regional Fed¬ 
eral Reserve president, had 


also been anticipated. 

Political events in France 
and Germany appeared to be 
continuing to prompt a flight 
to the perceived safety of US 
Treasuries. 

In a muted reversion of 
last week’s trend for the 
yield curve to steepen, there 
was more demand for the 
longer end yesterday. 

The two-year bond rose 
6 to 100 &, yielding 6.182 per 
cent, while the 10-year note 
gained £ to 100, yielding 
6.624 per cent. 


Debut by 
National 
Bank of 
Greece 

By Kerin Hope In Afoens ' 

The National Bank of 
Greece yesterday launched a 
8200m floating-rate subordi¬ 
nated eurobond, tbc first 
such issue by a Greek bank. 

NBG said the issue was 
sold out “immediately after 
the launch”. 

The 10-year note, callable 
after five years, was priced 
to yield 60 basis points over 
three-month Libor. This 
margin rises to 130 basis 
points after five years, ff the 
bonds are not redeemed. 

Salomon Brothers and 
Chase Manhattan were Joint 
lead managers of the Issue, 
NBG’s debut on the interna¬ 
tional capital markets. 

Buyers attracted by the 
relatively high yield 
included UK fund managers 
and European and Asian 
banks, NBG said. 

In addition to proceeds 
from the bond, which qual¬ 
ify as Iowa- Tier-2 capita] 
for regulatory purposes, 
NBG plans to raise 8400m in 
fresh equity on the Athens 
stock exchange later this 
year, of which SlOOm-SL&Om 
will be offered to interna¬ 
tional institutions. 

A secondary offering of 
shares held by public sector 
organisations will be fol¬ 
lowed by a rights issue. The 
Greek state bolds 5 per cent 
of National's shares directly 
and another 43 per cent 
through public entities and 
state pension funds. 

The issue will be struc¬ 
tured to indude the conver¬ 
sion to shares of a bond 
issue last year, which was 
taken up by Greece's econ¬ 
omy ministry. 

NBG is expected to 
appoint Merrill Lynch and 
SBC Warburg as global 
coordinators for the share 
and rights issues. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Rad 

Dae 

Price 

Day’s 

change 

YWd 

Week 

ago 

Month 

age 

Aurindte 

6.750 

11/08 

85.0586 

+0230 

7.35 

7.54 

707 

Austria 

£750 

04/07 

992500 

+0-690 

525 

£93 

505 

Belgkavi 

£250 

03/D7 

10&4000 

+0.710 

5.92 

£01 

600 

Canada ' 

7.250 

06/07 

1052800 

+0.080 

£51 

£60 

£73 

Danmark 

£000 

03/06 

1112300 

+0.730 

£29 

£41 

607 

France BTAN 

4.750 

03/02 

1002044 

+0250 

4.70 

4-82 

404 

OAT 

£500 

04/07 

982100 

+0270 

£73 

£02 

500 

Germany Bund 

£000 

07/07 

1012100 

+0.710 

£84 

£02 

£91 

krtand 

£000 

08/06 

1Q820W 

+0230 

£63 

£70 

£76 

Italy 

£750 

02/07 

97.7500 

+0.450 

7.07T 

721 

701 

Japan No 145 

£500 

03/02 

1152808 

-0.030 

1 £7 

1.84 

1.46 

No 182 

3.000 

09/05 

103.0100 

-0.11O 

2.58 

2.65 

2.18 

Nethertancte 

5.750 

02/07 

1002800 

+0.800 

£71 

501 

£78 

Pcxtugal 

9-500 

02/03 

118.5000 

- 

£63 

£45 

602 

Spate 

7.350 

03/07 

105.5600 

+0.660 

£55 

£57 

£04 

Sweden 

£000 

08/07 

107/4486 

+0.370 

825 

704 

724 

UK Gilts 

7.000 

06/02 

100-06 

+12/32 

£96 

706 

703 


7J50 

12/07 

101-08 

+24732 

700 

722 

7.64 


9.000 

10/08 

114-06 

+26/32 

7.15 

728 

7.72 

US Ttaasuy * 

£625 

05/07 

99-28 

+9/32 

£64 

£70 

£90 


£625 

02/27 

96-21 

+13/32 

£88 

7.03 

7.10 

ECU firench Govt] 

7000 

04/06 

1062300 

+1.100 

£08 

£15 

£21 
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US INTEREST RATES _ 
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BOND FUTURES AND OPTIONS 

Franco 

■ MOTIONAL FRENCH BOND FUTURES (MATT) FFr500.000 _ 

Open Sett price Change High Low EsL voL Open tet 
Adi 128.56 129.40 +0.68 129.40 128.50 203.673 

Sep 127.00 127.78 *0.84 127.00 12630 21.926 44*23 

Dec 90.42 97.20 +004 8642 9842 2 

■ LONG TB1M FTtENCH BOND OPTIONS (MATTE) 


Price 

Jun 

- CALLS - 
Jul 

5ep 

Jun 

12S 

2.66 

- 

3.19 

£09 

126 

107 

220 

2/41 

£19 

127 

1.17 

1.49 

1.73 

0.39 

128 

0.55 

001 

1.1S 

£77 

129 

0.19 

0.49 

008 

101 


Bt w*. W*. Cate Tl J18 Puls 540M. Pratfaus 0O»"» cpsi It. CM! 110.198 Pun 127,307. 

Germany 

■ NOTIONAL GERMAN BUMP FUTURES (LIFFET OM25Q.OOO lOOtha of 10QW 
Open Sett price Change Kgh Low Est vol Open to. 
Jun 100-90 101.45 +0.68 101.55 10085 274385 172530 

Sep 99.86 100.41 +088 100.49 99.8? 123342 gg7Si 


UK GILTS PRICES 


BUND FUTURES OPTIONS (UFFE) DM250,000 points Of 10054 


Strike 

Price 

Jul 

Aug 

CALLS - 
Sep 

Dec 

JU 

Aug 

PUTS — 

Sep 

Dec 

10000 

0.78 

109 

120 

123 

027 

0.88 

009 

102 

10050 

040 

001 

102 

1.03 

008 

000 

1.11 

2.12 

10100 

028 

008 

0.78 

005 

007 

1.17 

127 

244 


Eat- VOL tore. CMs 27683 Put* 35274. Previous day's open InU Cans 145422 mis 146284 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND {BTP) FUTURES 

(UFFET Ura 200m iQQths of 10Q% _ 

Open Sett price Chraigo High Low Est vol Open int 
Jun 129.28 12980 +062 129.99 12020 83257 G6151 

Sep 129-66 130JO +1.15 13090 129-65 58800 52584 

■ n~AUAHQQyr.Bow)(BTqRniJRESOpriowstLiffqLt8Zoomiootootioo% 


Eat voL MOL CM! 1970 Puls 2417. Previous d**s open W, CJrita 31186 Pisa 36324 

Spain 

■ NOTIONAL SPANISH BQM3 FUTURES (MBT) _ 

Open Sett price Charge High Low Est voL Open Ire. 
Jun 115-28 11500 +071 11596 1152B 136,046 02216 

Sep 114.50 115.11 +071 115.15 11400 6,198 18011 

UK 

■ NOTIONAL UK CULT RITURE8 QJFFE)* £50000 32oda Qt 100% _ 

Open Sett price Change High Low Est vol Open int 

Jun 112-29 113-14 +0-25 113-17 112-28 43078 82244 

Sep 112-30 113-23 +0-27 113-27 112-30 82317 135706 

■ LONG GOT FUTURES OPTIONS (LUTQ £50.000 64ttra Of 100% 


FTSE Actuaries Govt. Securities 

Pnce indices Tue Day’s Mon Aocn 

UK OBt» _ Jun 3 change % Jun 2 inter 

1 Up to 5 yean (19) 119.71 0.17 119.50 V 

2 5-15 yeais (21) 151.78 080 15087 1J 

3 Ova 15 yoare (6) 17800 1.03 17707 4J 

4 Irredeemables (5) 205-34 1.25 20200 1.; 

5 AM stocks (51) 14031 055 145.51 Zi 


5.38 5 yra 
5.93 15 yra 
5.02 20 yra 
7.10 brecLt 
5.68 


UK Indices 

— Low coupon yield~ -Medton coupon yted ■ — Hkjh coupon ytoW — 
Jun 3 Jun2 Vr. ago Jun3 Jun2 Yr. ago Jun3 JunflYr, ago 

£S6 7.06 7.62 704 7.13 7.66 7.09 7.18 7.78 

7.17 727 834 7.16 727 826 7.14 7.23 8.44 

7.22 7.32 841 7.17 727 8.41 7.14 7.23 8.48 

7.31 7.41 843 


-—Inflation 5% — 
Jwi3 Jun 2 Yr., 


— Motion 10%— 
Jun 3 Jun 2 Yr. ago 


8 Up to 5 years (2) 204.51 017 204.17 1.05 3.03 Up to 5 yra 3.62 056 2.97 2.88 092 1.63 

7 Ova 5 years (10) 198.76 056 19586 1.40 286 Over 5 yra 3.63 388 3.77 » 3.43 3.47 3.58 

8 AS Stocks (12) 196-51 082 195.49 188 288 

Average grew redwupdon yMda m shown snore. Coupon Banda: Low: 0%-7Wfc Maduir. OTfr-ICAM; FSgte 11% end oner. T n* ytakL yW Vow a date. 

FT Fixed Interest Indices Gilt Edged Activity Indices 

_ Jun 3 Jon 2 Ifay 30 fefay 29 May 28 Vt ago High- Low _ Jun 2 May 30 May 29 May 28 May 27 

Govt Sacs. (UK) 96.73 96.10 9889 05.74 9582 9240 9751 9031 Gfit Edged bargains NA NA NA NA NA 

Rad interest 12057 12012 12000 12002 119J0 111.75 12156 11532 5-day average NA NA NA NA NA 

e FTSE htt ara tai d Ltd 1967. M rtgtts marred.' fcr 1997. Gomnsnont Swstidaa Mgh Since co m fafl O H. 127.40 IQBJD1735L taw 49.18 (03/01/73. Rad kmraat 
Ngh dnoa oompladorE 13387 PU01/9*L Km 5053 (03rtn/75). Bads lOCb Gowmnent Sacurtfre 1571006 and Fteed taweei 1928. SC odh*y kidcw reteMd 1674. 

Pit edged re tam e Oats wB be imreitehta urea me end el May. 


FT/ISMA INTERNATIONAL BOND SERVICE 


1 tea ktiast kaamationti hands fcr which there to an ade»tite eeconday mariat Ltiast prices at WO pm on June 3 
_toned Hd OftarChgVMd bawd BU Offer ChgVWd 


bawd BU Offer Chg YWd 


U8 DOLLAR STRAIGHTS 
Abbey Nfl Tiaesfy 6h 03 _ 1000 


Spain 7*+03_ 

96% +^8 687 Vfafcswagwi Ml Rn 7 03 . 


« 6 eyl«iTiBiBwyW 2 03 _TOOO SBfe 96% + 1 s 6LS7 VMawagwi Ml Rn 

ABN Amc Bank Tfe 05 - 1000 100h 100»* +J 4 7SB World Bar* 5^ 03 

AticanOevBk7%23-500 flBh 96% +% 751 Woti Bank 5^ 02 

Nbana Rowoca 7% 86 ——, MOO 101% 101% 685 UtaU Ba* 7% 05 


4000 110% 110% +% 516 Abbey Nfl ireasuy 8 03 E — 1000 102% 102% +% 750 


.1000 107% 107% +% 547 Bifah Land B% 23 C 


Straw 

Price 

Jii 

Aug 

CALLS - 
Sep 

Dec 

Jul 

Ai« 

PUTS — 
Sep 

Dec 

Agn*ia11%17 2000 109% 

Aden Dev ta* 6 % 05 750 96% 

109% 

96% 

ft 

ft 

1050 

£94 

113 

1-12 

1-39 

1-62 

2-26 

0-30 

0-57 

1-16 

2-04 

Austria 8*2 00 

_400 10ft 

104% 

ft 

80S 

114 

0-40 

1-08 

1-27 

1-69 

0-68 

1-24 

1-45 

2-37 

tafefrWwrtt L-fin 8 % 00 

— 1000 Ittft 

103% 

ft 

892 

115 

0-19 

0-44 

1-00 

1-33 

1-37 

1-62 

2-18 

3-11 

tacameraft 04 

— 1000 92 

92% 

ft 

aoB 


150 KK% 104% *h m 


BA VOL KML Cats 6554 Puts 1122 . Pmtous deyfe open ML, Cola 32400 Pus 21216 

Ecu 

■ ECU BOND FUTURES [MATTF) ECU100800 _ 

Open Sett price Change High Low Est vot Open trfl. 
Jun 94.48 9580 +084 9584 94,46 1,718 5B88 

Sep - 94.92 +0.84 - 


■ US TREASURY BOND FUTURES (C8T1 5100,000 32nri8 Of 100% _ 

Open Latest Charge Hf£i Low Eat. wot Open to. 

Jun 110-05 110-04 - 0-01 110-10 110-03 40830 247823 

Sep 109-22 109-25 +0-01 109-30 109-23 310825 Z70.2S2 

Dec 109-15 109-13 +0-02 109-15 109-13 760 26,469 

Japan 

■ NOTIONAL LONG IBM JAPANESE GOVT. BOND FUTURES 

(UFFQ YlOOm lOOlha of 10096 _-_ 

Open Close Change High Lew Est vol Open to 

Jai 123.72 - - 123.65 123.72 3612 n/a ■ 

Sep 12280 - - 122^45 12280 4110 n/a 

■ UWE future also tnuted on APT. M Open Irnns Oga. are tor previous day. 


— hSd_ _5Zaa9k- 

feto M Rad PwmE+it- Hgh um 


_ YWd_ _52sBd( 

fete tit tee Rteg + af- m» Low 


_Yield_ _ 52 retit- 

Hte PI a Plicae +or- Hpr Law 


La rni ,0,* 1(0i 1“ I" * inn * “T™ » 

Im&tpc I997tt-871 EX lOfllj 1D7H 100^ TRas 8 0 cZ0 ®- e tt - 7.75 720 101* *& W, 99% gj™#-(1HR - MB IMA +i 114% 11SA 

EMtiltye 1997- 1*52 E-3a tma _ ttm kou In»lILpeaDW— 959 7.11 lji£ *jj 123* 1151 . JSSi—^ 1B ^|1 12? 

s s a a s ss ™ 7 - a ,m ** ™ s s st t is a 

ltosi3Sc^__ USB 471 IS iSS !!Si 7 -' 8 *u 102H 96% 3*™--587 iST 11 By 19® |«% 

Enti t^KTBSS- 1181 6.79 10® 5 IlS 1W4 Tn “* eMB W- 715 MStf 103U ^ ’”5 

91J ,04 * *% 1 ®“ »S TnaltafflQ9 - 7 -» 7-17 10SU +4, 107% 97fi 12 So 10 ” 4 IS 

ZSSlm*- T***'"*™*#- *31 M BE +H 96% HZ)3 ™ S ml S 

£E£5= S “ 3k 2 W ™ re ..a +!•»+.« gsa 

S35Ss: B S JB t ,!S a .•**-?*? “■ - ™ ^ 

Cow9pe3000tt- 657 693 MSA 3 107% S 

Tmui3pcMB-11.16 781 116% +* WlM IJ 6 A ^ 

TteBlilpcOT -1 - 1511 6GB 106B S S I 0 BJ 1 OwFUfewYcte 

- 175 ,M ® 102 fl8B9pc20l2tt- 773 7.19 119% + 1 /, 118 105% bear 3345 HPI tar Baptorter IBSEImIb 

SS™ m :g »» ™ ,5ai 

TIhTKSW tt-- 700 £97 100,'. *A 101% 87)! TR5a8pC2II,3tt - 7M 7,3 WTO *1109% 96% 


fwafenboiltas 

TiHH^eaXCtt-499 65510904 101A STB 

TnasMisSOK- 87* 787 1UU +« ia% 1 Q 91 , 

- l U 7 ® ,0 HW *% HB12 100% 

Jew lOpc 2003- £74 787 114^ +% 116i I11H 

Trass ll%pc HOI-*— HUM 785 11*0 +% r71% 113% Ufltel 

Fonfl«3%9e l958-4_ 408 553 96* -fl Ki 7BB 


Ti«7%9caHM5tt- 7 j»1 771 104U +% 108 03% 

Tran 3015ft.-- 777 7.151 IBM +l£ 10 SB SU 

Trassa%p: 201 7ft— 73 , 7 , 1B ^ 1B jjj 

te-toawift— 779 7H109IH eum* 9% other Fixed Interest 


n -ft Ml - sail + 1% 54 u 48A nHiitoeani— 67S a 

SiS m ,13a ^ l«H 108% Nsrto3%flCft__ 776 - <8£ +J4 49 a 4t« to*13iM*2«)B- 675 

Tress 6 %pc 2004ft_ 687 7.03 OOA +U twi_ - — _^Hs LherpHl hod._ 736 

-U2 7.10 114% +(1 tl® 108% - 5,44 ' 9% ffiapcVO Bt—779 

3* 7JB 1ff >1 *h 1Z9JS iMB ™ - 394 +, 1 . 39M 3«A S?**]!^ 21307 - «* * 

Trass B%p cam sft- 771 7.I01(H%ri ♦!) 109% IffiA Owmlree 772 - 344 +A 3&JL * y 346 6 

Traa7%pcTOOBft 739 7,o,oy W £% Traa.2%*_ 7.44 . g ^ ^ » "S'SSS!!!^ " i 

ta PCtrafe pw eioo nenw .1 


_WB_ -52nrit_ 

__ fete int Wan Wat »y- Hgi 

«m»*io%pcang„. s*o 775 120% _1234 112a 

Ml - S91 +1% 54{I 484 *** » 1 ZW3H2- 675 600 Ul% — 132% 122 

re - re 4 a> raSSSSE1= B : 'ffi = ,J S 'S 

544 - 6*4 — K4 5% ICBpeVOBt— . 779 - 29 _ 39 32% 

- 394 +, 1 . 39H 3*4 11 %jjc 2007- 602 775 127% — 1Z7% 119 

772 - 34A *A ffii. » to.tt.3je*—- 376 655 82 _ 82 74% 

■ — 3*4 294 4%pcL2D2*__ - 4L41 139 —_ 142|| 132% 


BarkNedGemaaSEn790— 1000 101% 101% +% 6/12 EB3%8B — 

BartrVw9tast*8%00- 500 HB% 103% 6J62 BB6lt04 — 

Be^kn5% 03- 1000 93% 83% +% 675 FHond7%SB. 


Bejgkzn5% 03- 1000 93% 83% +% 675 FMaxl7%90_ 

a*Wi CDtuiUa 7% 02-an 103% UM 684 Hriria FMnce3% 00 . 

B#HiQbs021_ 1500 15% 15% 780 kxbni 7%nn . . 

Crafe^ffi-T500 97% 97% 681 Inter Araer Dw 4% 03 . 

ChamgKbngHn5%a8 - 500 98% 96% +% 689 Ckteb6%03_ 

CHnaB%04- 1000 05% 96% +% 772 QteecHyflo508 — 

Q«BFactor9%99-300 TO*% 105 +% 838 SNCF704 _ 

tat Japan Rataay 6% 04 - 800 97% 87% +% 789 9wcton4%(0. 

39 6 04 - 500 96% 96% +% 665 WoridBaric021 

E*-tatBa*^Hi8tE-500 105 105% +% 678 HWBankTOI 

Export Dev Cap 9% 98- 150 KQ% 100% 635 

BonnCapM004 - 1800 61% 62 +% 671 YBf SmUQHT 

FWVtomeLoan 7%99 - 1500 101% 101% 646 8egun5 99 _ 

Fadaed NaS Mot 7M 04-1500 103% 103% A* 6B1 Cm* Fonder 4^! 


.3000 103% 104 +% £15 Oomw* 96 C_BOO 99% 08% +% 704 

.3000 106% T05% +% 472 Depfa Hnance 7% 03 C-500 97% 98 ♦% 7.57 

. 3000 108% 109% +% £59 BB803C- 1000 103% 103% +% 7 33 

FMarei 7 00 £-500 B 8 \ 90% +% 7 JJ 7 

GtaKjWe*axna 8 % (BE-500 106% 106% +% 785 

- 500 43% 44% -% 458 HSBC Hofcfcpi 1189 02 E_153 116% 116% +% 7X8 

.1000 109% 106% -% 206 Only I 0 I 2 V4 C_400 125% 126 +1 739 

.1000 105% 105% -% 187 Jfete Osv Bk 7 00 £_ 200 99% 99% t% 7.15 

.1000 103% 103% -% 186 Land Secs 9% 07 E_200 111 % 111% 4% 7AZ 

- 300 116% 117 -% LW Ontario 11 % 01 E_100 111 % 111% 4% 750 

- 300 111 % 112 -% 286 Fowegm6%03£- 250 105 105 % +% 7JB 

.1000 106% 105% -% 2.17 Sevmn Trent 11 % 99 E_ 150 107% 107% +% 744 

-100 115% 118 -% 242 Tokyo Bee Purer 11 01 E_150 111% i« +% 7a 

-600 109% -% £11 TCN2F5n9% 02 NZ 8 - 75 106% 107+1% 7J4 

-400 116 116% -% HI WfcddBa*99BN3-260 103% 103% +% .728 

- 100 104% 105% 4% 446 Oedt lucri 6 01 FFr _ 6000 104% 10 S +% 47B 

- 450 121% 122 J* 138 DenmwV 5% «p FFr_ 7000 103% 103% +% £98 

- 500 109 108% -% 3.13 Bk da Fianea 8 % 22 FFr_ 3000 124% 125%+1% Sffl . 

- 700 32 32% -%, 476 

- 800 116% 118% 229 FLOCTHG RATE NOTES 


Finhnd7% 04, 


1800 61% 62 +% 8.71 YBISTHMQH1S 

.1500 101% 101% B46 &gun 5 99_ 

. ian 103% 103% ♦% 881 Cm* Fonder 4% 02 


1500 105 106% 


681 BB6%00. 


FferittatorChafe6%CE- 1250 98% 96^2 +% 7H2 EsHmta* Japan4% 08 _ 105000 111% 112% 


957 Fed Nat Mort 2 09 _ 

B38 MvfenerDm7%oa 


Gananf MsO 13-tt«J 28% 25% 857 Fed Nat Mort209 _ 

N France 5% 96 - 650 96% 96% 638 Mv Amor Dm 7% 00 _ 

kte-Jnw Ow 6% 06 - 1000 95% 95% +% 633 Wf3%0l _ 

hteAnrDm7% 05 - 500 103% 103% +% 686 lafySO*_ 

HIRnam5% 99 - 500 98% 96% +% 624 JspsiDwBk5 99 a_ 

tal»G03-2000 96% 96% .+% £75 JapanOerBe8%011_ 

Italy 8% 23- 3500 92% 93% +% 785 SNCF 6% 00_ 

Japan Dm 6% 01 -500 105% 105% +% 687 SpalnB%02_ 

KaraacRover6%EC- 1350 95 95% +% 748 Wcrklta*5%a2_ 

MBtaratriaBae7% 02 - 1000 102 1(E% +% £90 

Mabco9%07-WOO IO 4 I 2 105 -% 927 OIHBt STRAIGHTS 

^**i Russia 9% 01-WOO 99% 99% 958 SRD14%96R_L 

Ontario 7%(B-:— 3000 KE% 102% 855 Worid ta* 15 99 fl_ 

Onwo7%ffi- 2000 104% 104% +% 688 Austtj6%99fl_ 

QteKorMbari(8%D1 - 200 105% 108 +% BJ0 PIT Nedatrt 6% 08 FI . 

Pnriucpf5% 03 -- 1000 95% 95% +% 882 Baf Canada 10% 99 CS - 

OtotacH)dro9%98 -150 103% 104% 654 Brdrii Cotantta 7% 03 CJ 

SJSW0B-200 105% 105% 6.73 Canada Mta 6 Hsg 8% 99 

SNCF B% 88- 150 103% 103% -% 640 Bee de Ftarm S% 99 CS 

SprinB%B9-ISM 100% 100% 636 WWWFplOOl CS_ 

taKkn6% 03 - 2000 flglj 99% -% 671 NpponTriTd 10% 99CS 

TenmaaeaVritoy600 - 1000 06% 98% +% £80 CMmB03CS_ 

Tennssees Vrifey 6% 05-2000 97% ■ 87% +% 65* Onteta Hyde 9 02 CS _ 

T*joB«sFtlwBr6% 03 - 1000 97% 97lj -% 686 Ontario Hytio 10% 69 CT 


.1000 95% 95% +% 633 Briy3%01 _ 

- 500 TO% 103% +% 656 4aly5 0(_ 

-500 98% 96% +% 624 Japan Dev Sr 5 99 -t_ 

.2000 9B% 96% +% £75 Japan Dev Be 8% 01 L _ 

• 3500 92% 93% +% 785 SNCF6%00_ 

-500 105% 105% ♦% 887 Spata6%02_ 

.1350 95 95% +% 748 WaU Bar* 5% 02_ 

.1000 102 1CB% +% £90 

■ WOO 104% 105 -% 927 OlHER STRAIGHTS 

. naa 99% 99 % srn ebrdi4%mr__ 

.3000 1<E% 102% 855 Worid Bat* 15 99 fl_ 

2000 104% 104% +% 688 Al£»a6%99fl_ 

,200 105% 108 +% £70 PITNederiand6%08R _ 

1000 95% 05% +% 822 M Ctnada 10% 99 CS _ 

- 150 103% 104% 654 EMUi Cctepb 7% 03 CS 


75000 108% 1 ® J, 146 «toy Nad Traasuy B _ WOO 8822 99J» SSOOO 

75000 vn% itt * zS A^ttfeOtorimooi — no biti 9921 Sima 

100000 1 M 114 % S Cata-dW--20® 993B 8884 

ono 11A 12% 2» C«da-%98 -200) 9877 9953 £6625 

00000 W1% In+2 JL 00CE006EOI- 200 99.74 9998 40825 

30000 1W% life ^ 153 Qorrmani* Ofi fln-% 98 — 750 9953 9959 £8875 

S n S S C«*l*«teAQ0 - 300 9620 98JO 5JS00 

mom life life 2 .CT DraadWftrateiaOM-lOOO 9899 10056 32500 

IOoS M% SS Fad MB Mort-A 00 - 1000 99J8 9981 63872 

20000 life J. Ire Rrted-%99 - 1500 9990 10053 £0675 

^ rtftaBSOOO-500 10004 10010 £5625 


. 100000 101% 101% -% 145 
- 30000 1W% 116% 153 

-3X003 106 106% 196 

.200000 life 115% 268 

. 100000 108% 108% 157 pyT iSi 

. 120000 118% 118% -% 158 


-30000 1T4% 114% 
.125000 11612 116% 
250000 115 115% 


'■J! M Bank Ml % ! 

m — 

Ur%BBEcu. 


.150 103% 104% 

. 200 105% 105% 


6.73 CanadaM*6Hsg8%99CS. 1000 108% 1«% 


Unfed Kingdom 6% 01 
LMsf Kkgtfcm 7% 02 

WakDtsray 6%01_ 

WaB Bank 6% 05 — 
WaUBankfeBB_ 


.2000 101% 101% 
.3000 103% KB% 
.1300 98% 99 

. 1500 97% 97% 

. 1500 104% 105 


958 EBRD14%98R_2S0 99% 99% 16M SQl0 

855 Worid Bank 15 99 H- 500 100% 101% U23 » «- 

+% 668 Aus»a6%99R- 1000 - 

+% BJ0 PTTNederiand6% 08R_ 1300 - 

+% 852 Baf Grata 10% 99 CS-ISO 110% ill £18 - 

854 Bo&bCDtambta7%03CS™ 1250 107% 107% 854 - 

6.73 Carafe MU 6 htag 8% 99 CS. 1000 106 % 106 % 5JQ8 -- 

-% 840 Bee defence 8% 99 CS-275 109% 109% £l2 

656 WWW Fin 10 01 CS-400 113% 114% ♦% 551 'f C ^ S 005 99 

-% 671 Nftsn Tel Tel 10% 98 CS- 200 110 % 111 % £34 jTm - ' 

♦% 650 Ontario 803 CS_ 1500 jgg% 10B +% 624 WbiI Mngdam-% 0i . 

+% 83* Ortata Hydra 9 02 CS-2000 112% 113% +% 610 _ 

-% 658 Ontario Hytio 10% 89 CS_500 110% 110% +% 4J7 ° 0H ‘*" nfltE D0MJb 

639 OaerKotefeank 10% 99(3-150 110% 1«% JUS 

644 QuebecHjnto70*CS- 1000 ite% 1 C 2 % 658 _ 

+% 852 Qtobac Bw 10% 98 Cl-200 108% 108% 458 MetHram 6% 08 E «. 

657 Concf Euope 9 01 Ew-MOO 114% 115% ♦% S.1B Deuscrti Force 017 - 


- 150 lO% im% -% 640 Bee defence 9% 99 CS_275 108% 109% 

ISM 100% 1001* ue WWW fin 1001 CS_400 113% 114% 

2300 991* 99% -% 671 toon Tel Td 10% 99 CS_ 200 110% 111% 

1000 06% 98% +% £60 Ontario S 03 CS_ 1500 108% 1(B 


Fln-%9B — 750 9953 9959 £8875 

,00_ 300 9620 9670 5JS00 

98 DM — 1000 9859 10056 35500 

00_ 1000 BOLTS 9651 55872 

_ 1500 9958 10003 £6675 

_ 500 100JD4 10610 £5625 

1_500 10633 10643 £0805 

_ 1500 10631 10637 £9023 

- 1500 10618 1063* 45125 

lFh-%98.1000 9692 9658 58750 

SmO_600 66m 9025 55938 

---850 B9lS0 9696 £0825 

I- 500 9958 10607 £0312 

_2000 10614 10031 £8125 

I_2500 W028 10633 13066 

»_ 500 9652 0982 5518* 

_ 500 9678 10605 £8750 

_2000 10603 10610 £1375 

10599_ 125 8694 10609 67219 

___2000 10001 100.06 67198 ■ 

%0t -2000 9689 9680 £5829 


105 +% £18 C*di Fonder 8% 04 Ecu 

Denmarit 6% 02 Eai_ 

ffi G 00 p^i 111 

97 +% 6TB m «01 Bar_ 

»«% 175 RrtrdB%07Bai_ 


Com. 

IranH Moa Bd Ota tow. 

uu 200 60* 98% 99% *3783 
- 1300 32Q4E8 44% 44% +1650 


1000 111% 112% 4% £17 Fvp W finsnw % 02 V.. 210000 2002 S8 99 


DBITSOE HARK STRAICKTS ffi 6 CD Ecu _ 

AKMa6%24-2000 86% 97 +% 678 EE10Q1Bai„ 

BatfenJMjmL-finanee699 -2000 104% 10*% us fttndfl%07 6 
8AVBSS&ELBORQ606 —1500 101% 101% +% 683 IMy9%T1Enj. 

Cwk Fender 7% 03 -2000 106% 108% ♦% 632 L*y1O%0QEcu 

DapfaRnra6% 03 - 1500 104% 105 +% £44 UnfedIfefftonS 

D8URbaBtfin7 I |03-2000 103% 110% *% 643 «Gt0B9AS_ 


1000 113% 114% £34 CaH KrigrtA 7% m __ 

1100 104 104% +% 430 fVnnfittifinnifl¥ifl‘jm 

11S0 life T17% +% *82 htang Kong Laid 4 01_ 

.750 115*2 115% f% 631 UwriBeomLlPP 

2500 123% 124 ♦% 658 imn 7% OS £_ 

1030 lift 110% 4% *75 UBLMfin3 02 _ 


1500 1MJ 105 ♦% £44 UnfedIfes^km9%01 Ecu_2750 lift 114% ft 403 WalBtetftm' 
2000 109% 110% ft 6fl WC 1099AS_ 100 107 107% ft 825 FteBol4%M_ 


13368 106% 108 «£6I3 
. 710 437 13ft 135% -658 

-410 3105 91% 90% -’88 
-84 672 128 131 -*59 

-.90 Stil 97% 98% 

3000 22 10 ft 108 % -an 

_ 2 Q 0 CTB finis ff|li 
. 500 5680D7 th% 122% tl.® 
. 750 123653 128% 129% *3113 


financeftW-2500 101% US +% M2 Oman 9c fetinla 1ft MAS - 100 ITS lift ft 6*8 no SSs SK 

^ ^ ^ ^ «1 -3M «n% 104% ft 133 S3BSfl5»ftS“S » » a 

7 L rri . IS 2 toAuantia &rk6%99AS— 250 KD% 100% ft 606 Sfepoig 1% 00 Y 40000 10564 100>i t01 u +1175 

.*" ^ 'ft ft 404 N9N TmauirZoo020AS 1000 17% 18 ft 7.77 SnfeintenLiu m reran gri, etli fllill 

2SSS!S5£lr=— 1500 «* * *» R8iark7%mAs-« m m S m? I^S»?%5c—S i&SSS 

KFW WFinanr»6%03 -22S0 105 105 +% £30 StefeBkNSWgffiAS_300 107% 108 720 Tre^Stw-5 ™ re it* 

U®mdan4«jBn6%08-2250 iOft 16ft ft 609 88iAMGntfin902AS_ISO 107% 108 ft g pS- JPjJf* * 

Otolo6% 04 .1500 103% 104 +% £58 World Bn fe 00 AS- 100 104% 105% ft 652 * Orty wa nratemrira t£2£*i raw 

55S^ l 55!S^I!!^3 ^*^T*riri ra retep tatitotkH»tew«nMuraiaBtabtaiiiiteracfa«rwcvirtBLCaa.«fertCtetewdav. 

© The Ftaanslsi Trees Ltd. 1997. Rapraucnon In wMa or ta part ta h% fttom not portend wriraut witan coram. On eupriM Dy ktenotfenri Saacriaa IkaM MaoeMan. 












FINANCIAL TIMES WEDNESDAY JUNE 4 1997 


"23 


CURRENCIES AND MONEY 


Markets rest after Euro turmoil 


WORLD INTEREST RATES 


flWEYRA' 


MARKETS report 


By Richard Adams 

Thera was . plenty of 
movement in the foreign 
exchange markets yesterday, 
wrt the closing: levels were 
Wtle changed from the pre¬ 
vious day's trading. 

Mr Marc Chandler, senior 
currency strategist at Deut¬ 
sche Morgan Grenfell, in 
New York, said the currency 
markets were in a “consoli- 
datiwe mood**, not continu¬ 
ing the volatility seen in the 
Asian markets. 

On the London market, 
the US dollar stood still 
against the D-Mark and the 
French franc, but lost 
ground against sterling. The 
dollar went up by a third of 
a cent to the pound, dosing 
at $1.6361, - 

News that the German 
government backed down in 
its gold revaluation battle 
with the Bundesbank stirred 
the European markets. The 
French currency hit a low 


for the year of FFr3.386 
against the D-Mark after the 
election results, but the 
weakness of the D-Mark 
pushed It batik to FFr&374 
yesterday. Mr Chris Dunne, 
chief analyst at Forexia in 
London, said: “People trying 
to sell the french franc get 
their fingers burnt" 

Market perceptions that 
the Socialist victory in the 
French elections could lead 
to a broadly based single 
currency helped the dollar 
hit a high of DM1.7330 dur¬ 
ing early trading in Europe. 
It later slipped back to 
DML726L 

Traders said a broadly- 
based Euro would be good 
news for the dollar, if the 
Euro was launched on time 
without strong monetary 
measures to support it The 

■ Pound In M—r Tot* ~ 

Jan 3 —latest- - Prax. dost — 

zsp* isaffi 1.835& 

1a® 1.6354 1.6344 

3 nth 1.6332 I£322 

Iff 1.6302 1.6236 


Socialists are less committed 
to meeting the criteria laid 
down in the Maastricht 
treaty, underpinning the dol¬ 
lar in Europe. 

■ The dollar's chances of 
making further inroads 
against the D-Mark could be 
good, according to chartists. 
Mr Dunne said DML71 had 
previously been a cap. but 
with that broken there was a 
maximum upside of 
DML7380- “Other than that 
there's no reason to buy US, 
fundamentallyMr Dunne 
said, who recommends sell¬ 
ing above DML73. 

Mr Chandler said there 
was a "slight bias” towards 
the dollar caused by the wop 
lies over the single currency 
in Europe. “I think most 
people believe that Emu will 
take place on time and with 
a weak Euro,” he said. 

A decline in the dollar 
against the Japanese yen 
also held down the dollar 
against the D-Mark yester¬ 
day. Traders said the yen. 





along with sterling, was 
gaining from the searchfor a 

safe haven- The yen nar¬ 
rowed by Y0.4 to Y11&2. 

■ The Swedish krona appre¬ 
ciated against the D-Mark, 
after Mr Goran Persson, the 
Swedish prime minister, 
ruled out the. country jokdng 
a single European currency 
in 1999 - but left open the 
possibility of later e n tr y . 


The announcement had 
been heavily anticipated by- 
the market, but the krone 
still gained another two Ore 
a gains t the D-Mark, dosing 
at SEr4-49. 

■ The proximity of the UK's 
mini-budget on July. 2 Is 
weighing more heavily on 
starling tium the- inaugural 
meeting of the Bank of 
England’s Monetary Policy 
Committee (MFC), currency 
traders say. 

The first meeting of the 
independent interest-rate 
setting body starts tomorrow 
at 3pm, with any decision 
announced on Friday at 
noon (llam GMT). The MPC 
wffi vote on Interest rates at 
the en d of the meeting , with 


mm 3 e t 

Cadi 537475 - SL9W73286M - 32190 
anger 301.245 - 391.S11TM.18I7 - 184230 

wn am - limn -—■ 

mat 0951 - 0.4956 03027-03025 

MM 5708-02731 12136 - 12220 

Rate 944035 - 9457.S1 5777JU - 577940 
UAL 00074-00114 34729-08731 


the derision made on a sim¬ 
ple- majority. Mr'Eddie 
George, the governor, has 
the casting vote in a tie* / 

Mr George wfll sit tomor¬ 
row with Mr HowanLDavies,. 
the deputy governor, the 
Bank's executive directors 
Mr Mervyn King and Mr Ian 
Plenderleith, and.'“outside.” 
members Professor Charles 
Goodhart and Professor WH- 
tem Butter. Sir Alan Budtf 
will sit in on the meeting as 
the non-voting Treasury 
observer. Minutes of the 
meeting, including any vote, 
taken, will be published by 
the Bank within six weeks. 

■ Fears that the governing' 
Liberal party in Canada 
were going to lose their 
majority, after early election 
results, poshed t he Ca nadian 
doHsr out to CSL3830 against 
the US dollar. 

But later , results, made it 
dear the Liberals would 
retain power and the Cana¬ 
dian. . currency r ecovered: to 
CSL3748 in London. . 
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(Pte 

2385® 

+0283 438 - 665 

239-500 

237540 

238382 

05 

237552 

io 

235.117 

1A 

77A 

Bpata 

flftel 

141505 

-0065 780-830 

141390 

141403 

145505 

on 

141728 

02 

14447 

08 7T.T 

Swadan 

(SKr) 

12.6843 

-003% 743 - 943 

12.7799 

125710 

125628 

20 

125146 

23 

114208 

11 

717 

Sweden 

(5K^ 

7.7628 

-00374 490 - 565 

75150 

7.7489 

7.7434 

14 

7.7226 

15 

75263 

15 819 

SnEzariand 

(SFrJ 

25496 

+00144 482 - 610 

25562 

23297 

23403 

45 

23211 

45 

23372 

45 

1017 

SarttzBriand 

m 

14361 

+0006 357 -365 

1.4396 

1/4275 

14312 

4.1 

14215 

4.1 

15758 

. 41-1060 

UK 

H 

- 

- 

- 

- 

- 

• 

- 

• 

- 

. 

1000 

UK 

n 

15361 

+00032 358-386 

15382 

15305 

1535 

05 

15329 

05 

15243 

17 995 

Ecu 

- 

1.4483 

+05011 472 - 483 

1.45t5 

1-4427 

1.4456 

23 

1.4387 

24 

15126 

25 

- 

Ecu 


1.1297 

+00013 292 -302 

1.1324 

1.1289 

1.1311 

-15 

.1.1345 

-1.7 

1.1581 

-10 - 


Open. ~Sott price Chang* W#i ; - Um. EsL vol Open tat- 
Jun 9642 9652 +113 S&S3 ~ 98/42 5*400 04,583 

Sap 9640 9647 +0.10 - - 96.48 ' . 8640 30551 57.113 

Dae 9640 "0647 +0.10 . 0648 9640 11.657 34JW7 

■ TOBM5SIOIIWmWK>9M l kpil T II I«6 {LgTEy DMIrnpomotlOCm 

.Open : Sattpdca Change Wflh ... Low Eat vol Open tot 
Jun •' 9681 9681 4001 9681 . 9680 21038 214775 

Sap ‘. 9678 9675 +003 9675 . 9632 31BZ7 213516 

Deo 9680 966* +4X05.. 9664 9659 31040 238297 

Mar ' 9646 9653 +0X77 9653 9848 28183 217731 

■ WtWOWIH wmOMWCffinWBt (Uffg*.OM3rri porta of 10094 

• Open Sett price Change . Wgh Low Eat vol Open ML 


Open .Sattprice Change 
■ . 9683 +601 

- 9684 . +Op1 

- • 9681 

- . 0679-. . +601 


Open Sett price Change 
96.17 9321 +017 

8388 8344 ’ +067 

9387 - 9665 ' .+0X6 

2389 93.79 . +0,12 


■ - - 0 1587 

O 350 . 

- .. ■ 0 119 

0 . ' 3- 

»g>yg-L10Q0mpokteon00% 
TO ’. Low Bat-vol-Open taL 
9323 93.15 21797 83820 

9348 8325 23373, 103453 

9387 8386 16622 55038 

.9380 9388 5647 37175 

OKS QJFFB a=Hm potaB ri 100* 


Argertha (Paso) 1.6359 +08033 353 - 364 18379 18303 


SORT - 672132 

Amarine 

Atgerttea (Paw] 69999 


- 996 - 999 08999 08996 


Brazil 

P5) 

1.7528 

+05047 521 -535 

1.7543 

1.7458 

. 

. 

_ 

. 

. 

. 

. 

Breal 

(BE) 

15713 

+05007 712 - 714 

15717 

15708 

. . 

. 

_ 

_ 

. 

to 

. 

Canada 

(CS) 

12492 

+0.0005 481 • 503 

12615 

21436 

21429 

31 

12315 

3.1 

11898 

18 

85J) 

Canada 

CCS) 

11746 

-05024 745 - 750 

11860 

11717 

11719 

21 

11663 

15 

.11473 

10 

841 

Madco (Nm Paged 

125387 

+05061 245-468 

125582 

119136 

- 

. 

. 

. 

. . 

. 

_ 

Mexico (New Peso) 

71070 

-1012 020 - 120 

7.5130 

.75010 

60155 

-161 

6217 

-167 

9112 

-166 

. 

USA 

« 

15381 

+05032 356 - 385 

15382 

15305 

1535 

05 

1.6328 

IB 

15243 

17 

1021 

USA 


« 

• 

_ 

_ 

_ 

. 

- 

to 

. 

. 

1031 

Pacnc/MUda Ent/AMca 











PariflcMddta 

East/Africa 











Australa 

(AS) 

11507 

-05011 493 - 520 

2.1617 

11467 

11501 

01 

11482 

15 

11381 

05 

93.7 

Austria 

(M) 

11145 

-05033 141 -148 

11166 

11136 

11149 

-04 

1115 

-01 

1114 

(U) 

960 

Hang Kong 

(HKS) 

125700 

+05247 653 - 746 

125882 

125263 

11664 

16 

116594 

15 

125187 

14 

- 

Hong Kang 

(W<S) 

7.7440 

-10003 435 - 445 

7.7448 

7.7430 

7.745 

-01 

7.7484 

-11 

7.7585 

-01 

- 

Irxfia- 

(Ha) 

585842 

+0.0999 054 - 230 

566380 

581720 

- 

to 

- 

w 

to 

to 

- 

irxta 

fffe) 

367950 

-051 700 -2DD 

351250 

35.7870 

35185 

-35 

3617 

-41 

33175 

61 

. 

Israel 

(St*) 

55718 

+05087 832 -603 

55805 

51580 

- 

. 

. 

- 

- 

- 

. 

teMl 

fsr*» 

3.4065 

-05015 013 - 087 

3/4099 

34010 

- 

- 

- 

- 

. 


. 

Japan 

(V) 

189551 

-0184 811 • 09J 

191.190 

181010 

188591 

67 

186881 

65 

176086 

63 

1315 

Japan 

(Y) 

116100 

-0405 050- 150 

116150 

116700 

116545 

67 

11444 

5 J 

10914 

67 131.6 

Mataysto 

(MS) 

4.1169 

+05128 168 • 210 

4.1228 

4.1047 

- 

- 

- 

- 

- 

. 

- 

Mriaysla 

m 

15175 

+10028 170 - 180 

15183 

15146 

15198 

-LI 

15239 

-15 

15408 

'HL9 

. . 

New Zealand 

(NTS) 

13762 

+1004 742 ■ 781 

25804 

13672 

2176 

n 

1377 

-11 

21841 

-01 

1131 

NewZeriand 

(NZS) 

1/4323 

-05004 516-531 

1/4535 

14515 

14531 

-17 

14555 

-01 

14656 

-01 


PhBppines 

(Peso) 

43.1358 

+1071 699 - 817 

43.1853 

435207 

- 

- 

- 

- 

- 

- 

• 

PtiUTnnf i m 

rTlNppQUn 

P«°) 

261650 

-0508 450-850 

281880 

261440- 

. 

- 

. 

. 

. 

. 

- 

Saud Arabia 

(Stfl 

61361 

+05121 340 - 382 

61430 

6.1162 

- 

- 

- 

- 

- 

. 

. 

Saud Arabia 

m 

17505 

- 603 - 506 

3.7507 

3.7502 

67506 

-11 

67813 

-11 

17542 

-11 

. 

Stagapore 

(SSI 

25421 

+05035 405-438 

13443 

21383 

- 

• 

- 

• 

- 

- 

- 

Stagzpcre 

PS) 

1/4315 

-05007 310-320 

1.4330 

14310 

14299 

14 

14256 

11 

1404 

11 

■ - 

South AJrica 

M 

75142 

+10121 095 - 189 

71210 

72872 

- 

- 

- 

• 

- 

- 

- 

South AMea 

« 

4A705 

-10015 890-720 

*4775 

44080 

411 

-116 

41675 

-101 

41055 

-91 



Opiiri 

Sattprice Change 

.Iftrfi 

Urn 

. Eat vol Open ML 

9684 

9674 

-107 

98+84 

9609 

17538 

49877 

9672 

9660 

-0X39 

98.72 

9613 

19387 

57226 

96S2 

anno 

-110. 

9813 

9814 

8382 

33409 

9634 

9624 

-019 

9637 

9618 

2107 

14703 


IHJTOVtOOmpoMeoMOtm 


Best prion Change 

• TO 

Ixto 

Eat vol Open ML 

8918 

+101 

. 

. 

- 0 

n/a 

9116 - 

• +102- 

99.16 

9116 

40 

n/a 

9683 

+101 

8683 

9682 

337 

iVa 


Soum Korea (Won) 1457.77 +28 323-230 146343 145320 - - ... 

Tehran (TJ) 458145 +61151 566-693 458783 45.4583 - - ... 

Thailand (Bt) 40.7390 +61626 447 - 332 422900 388840 - - - ... 

t Rum le Jei 2. BdtoBw rnnee to toe Romi Spot tsbta m erty On taaMtom daM ptosa. Rnad ea ara not riacSr emel» #» mH U 


ee kaptod by orae Hen ran. Stortng Mdn iiea e am by M* Borii ri Engfcnd. ana up IBBO - 10O. Mm ngbaa a Vim. Od. ( 
anan k! belli Ito md Via Dole Scat at*a dartnd bon THE wiMEUTBS CU3SMG SPOT RATE6 Sara ton an ratnfed by an F.T. 
Tba mtaiga ntoa pnaMl to «m utto nika aotoria m to nm« a btoxThnraFTram 


South Korea (Won) 891800 - 500-500 883800 888400 

Taiwan (TJ) 278800 +6015 550 - 050 278100 272540 272808 

Theland p) 248000 +606 500 - GOO 258580 244550 248812 

18DR ime par S lor Jun 2. Bktttor w>aad> to to Doto Spot tsdo Mtm orty to tost 

a. UK. Me 


8616 99.16 - ' +602 - 99.16 9616 40 . n/a 

9822 9883 +081 9683 9682 337 iVa 

■OWlWECWnnil—saJFgEcuIni points Of10095 _. 

Open Sett pries Change Hgn Low Eat. vol Open bit 
9686- 9587 +QJS3 • 9688. . 9624 1066 8020 

9584 9585'. +024 9586 .9521 344 8848 

85.78 . 8523 +608 9523 . 95.78 27B . 6345 

9672 9673 +027 9673 . 9670 ' 207 3815 

m elm MM an APT 

M Off l fO m IFFQ LI000m poMsef 10094 


Vim BU, Ofw and quotod 10 to marker but w« toptod by an 
to by to F.T. Baaa ernaga 1990-4 oa 

Ths esahanga rataa pentad to Wautoto ara 1 


eva» orty to toot a 
n 4 ECU as* quotod 


02 27282 60 Z 

-32 25265 -32 i 

area dacfeml ptocaa. Ta n ail 
In US aunanoy. JP. Morgei 1 


ws natrimeny 
IlntoaJBft 


»on to kewnai m MtodhnaoKffTj 


Strike 

Price 

- Jav. 

- CALLS - 
Sep 

Dec 

Jdn 

- pins - 

Sep 

Dec 

9300 

124 

018' 

180 

103 

112 

ais 

*325 

106 

138 

162 

110 

119 

012. 

8350 

.002 

- 013 

046 

131 

129 

131 


CM 4178 hb 8781. fMfaUB day*» opei lra_ Ctoto 180608 Ttoto 9157 a 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Jra 3 

BFr 

DKr 

FFr 

DM 

E 

L 

R 

NKr 

Es 

PU 

SKr 

SFr 

S 

C$ 

t 

Y 

Ecu 

Belghan 

(Bft) 

100 

1845 

1814 

4145 

1189 

4783 

6451 

2100 

4891 

4091 

21.78 

4.031 

1.715 

3159 

2807 

3268 

2484 

Darewk 

(DKi) 

5410 

10 

6858 

2126 

1124 

2582 

2155 

1014 

2651 

2211 

11.79 

2.185 

1930 

2.091 

1121 

1766 

1347 

Frame 

(FFr) 

B1.19 

1119 

10 

2164 

1.156 

2914 

3138 

1214 

2994 

2514 

1311 

2486 

1150 

2161 

1.717 

1994 

1120 

Oennany 

(DM) 

20.64 

3.806 

3174 

1 

0.390 

8831 

1.125 

4.128 

101.0 

8447 

4482 

0132 

0154 

1796 

0179 

8726 

0113 

Ireland 

PQ 

52.95 

9.7B8 

6653 

2.565 

1 

2322 

2186 

1019 

2511 

2167 

1112 

2.134 

OKS 

2043 

1.486 

1725 

1115 

Italy 

(L) 

1100 

0187 

1343 

0.102 

1040 

100 

1114 

0420 

1017 

8192 

0457 

0185 

1036 

0181 

OQ5S 

6141 

1052 

Netheriende (FQ 

1814 

6384 

2.996 

0189 

0.340 

873.7 

1 

3.668 

B9.76 

7517 

3192 

1739 

1015 

1708 

0115 

68.77 

1456 

Norway 

(NKO 

50.01 

9126 

6173 

2423 

1945 

2382 

2.726 

10 

244.7 

2041 

1088 

2116 

1858 

1.930 

1404 

1621 

1242 

Portugal 

(Es) 

20.44 

3.770 

3140 

0180 

0186 

9714 

1.114 

4.087 

• 100 

8313 

4447 

1824 

0351 

1789 

1574 

6619 

0.508 

Spate 

(PW) 

24.44 

4108 

3.904 

1.194 

0.462 

1184 

1132 

4187 

119.8 

100 

5117 

OIK 

0410 

0143 

0188 

7913 

160T 

Sweden 

(SKr) 

45.96 

6479 

7111 

2126 

0168 

2189 

2105 

1190 

2241 

188.1 

10 

1152 

1788 

1.773 

1290 

1481 

1.142 

Switzerland 

(SFr) 

2411 

4177 

4155 

1102 

0.469 

1182 

1152 

4161 

1214 

1011 

5199 

1 

0426 

0157 

0696 

8184 

1016 

UK 

« 

5819 

1175 

B.S?7 

2124 

1.101 

2777 

3.17B 

1110 


2381 

1218 

2150 

1 

2248 

1.636 

1900 

1448 

Canada 

(CS) 

2692 

4.781 

4136 

1156 

0.489 

1234 

1413 

6183 

1268 

1061 

6839 

1.048 

0445 

1 

1727 

8446 

0144 

USA 


3663 

6574 

5.823 

1.726 

0173 

1697 

1.942 

T.125 

17*4 

1468 

7.753 

1438 

1611 

1375 

1 

1161 

6B8S 

Japan 

(T) 

30.66 

6662 

6016 

1.487 

1580 

1482 

1173 

6137 

1512 

1266 

6078 

1J237 

0126 

1.184 

0861 

100 

0.702 

Ecu 


4016 

7426 

6578 

1150 

1780 

1917 

2.194 

6049 

1971 

164.7 

6758 

1122 

0190 

1163 

1.130 

1312 

1 


Oett Itowr. Fra* Ftorc. mnoode' We, and toetoh Krone to 10; top* Frjrc, Van, t 
■ P-MAHK FUTURSS (1M^ DM 126000 per DM_ 


b. Lk% «to PobUb per 104 

■ JAPANESE VEM nmrnas 


(MM) Yen 122m per Yen 100 


Open 

Latest 

Change 

TO 

Low 

EsL vol Open ML 


Open 

Lriaat 

Change 

TO 

Low 

Eat vol Open ht 

15788 

01808 

+0.0025 

01810 

15776 

47165 

77JJ72 

Jui 

18593 

18630 

+10039 

01862 

18571 

13249 

74290 

01828 

0.5845 

+10025 

01856 

15815 

11.126 

12396 

Sep 

18715 

0.B748 


01764 

01703 

4405 

8168 

01866 

01882 

+01022 

15882 

01882 

181 

506 

Dec 

- 

0.8870 

+10050 

01870 

- 

16 

683 


l (I MM) SFr 125200 per SFr 


■ OTMWHtlWBlBNIESUOOpcrg 


Jun 

0.6997 

0.6879 

-0.0014 

17018 

16978 

20181 

41114 

Jun 

1.8344 

11370 

+10028 

1.8378 

1.8310 

1209 

31219 

Sep 

a7068 

17057 

-0.0018 

17085 

0.7060 

1375 

6319 

• Sep 

1.6314 

11340 

+10030 

11388 

1.8304 

818 

1196 

Dec 

- 

07158 

- 

- 

17150 

13 

452 

Dec 

- 

11290 

+10010 

11310 

- 

2 

117 


UK RTTEREST RATES 


LONDON MONEY RATES 

Jen 3 Over- 7 dajra One Three Sbt One 

_ night notice month months months year 

Motor* Storing 6 % - 4 6 ^ - 8 >a 6>2 - 6 * 6 ft - 6 ft 6)1 - 6 Ji Tft - 6J1 
Storing CDs 6ft-Sla6H-6H6ft-6la6i3-6S 

Traesury BBS - - flft- 8 ft 6 U- 6 ft - 

Bank 8 #e - • 6 ft - 8 A 6 ft - tft, 6,1 • 6 ,^ - 

Local authority depe. 6 ft -6 6 lj - 6 i!» Sil - 8 ft B,i - 6 Jj &U - &ij 7 - 6)3 
Discount Marital peps 6 ft - 6 ^ 6 ft - 6 ^ - 

UK deanng bank teas lenring rata 9>a per cent from May 6 1997 

Up to 1 1-3 3-6 6-9 9-12 

_ nwrth month months months months 

Carts d Tax dap. £100200) S 1 1 5 5 4ft 

CatodTmdtountoCIOOPWbSlatoOMosltowWvltorotor^hlUpc. 

Aw tractor mu of dtocounf on May 30. &2iOBpc. ecaP.faad wto SBp E mart Ftow ye Wm 
■ a> day I4w 30l Iwr.Apoad rata to ported Jun 29.198710 Jri 25.1997. Sahema»7.7toc. 
natarance rata to pa»M May T. 1«97 to May M. 1W7. Stones W « V 65BUx. Rnanee 
Hoisa BOH Ftota 7pc Horn Jun 1.1897 

■ t>—^ mowth gnamwQ wwm» (pFrg gsoojoo pocita of iqo% 

Opart Sett pnee Change Wgh Low EsL vol Open frit 
jun aaas 9327 +022 93.38 93.35 20860 110257 

Sep 8617 8320 +0.05 8621 83.14 38836 108665 

nac 9600 9324 *605 03.05 8228 16008 86613 

Mar 9287 BP.ag +606 92.93 9226 5842 62415 

Jun 92.78 9223 +0 07 82.84 92.7B 3*59 46324 

Mao mud on APT. A« Opra Man* to pnMous day. 

■ SHOOT STBttJNO QETIOW (LIFTg ES00200 prints ot 100% _ 

Srta, -CALLS*-TOTS--- 

Sfeo jun Sep Deo Jem Sen Dec 

to 614 009 O10 0.02 0.14 0^1 

n.02 OJQ2 603 0.15 032 0A9 

^ 0 o 0A1 638 0A5 672 

^ r^a, 4010 Puta 8371. Pievkw dayli to*n InU Ms 178917 Pirn 175443 


EMS EUROPEAN CURRENCY UNIT RATES 

Jun 8 Scucea Rate Change Si -W-from W spraad Dfv. 


Ireland 6798709 

Portugal 1S7A96 

FMaod 686424 

Kriy 1906.48 

Spaia 163328 

Danmerii 7.34555 

Netheriende 2. 16879 

Oennany 1J2573 

Austria 166465 

BMriun 367181 

France 645063 


NON ERM MS4BB4S 

Qreece 296268 312.828 +6015 688 -630 

UK 0.793103 6894743 -0001247 -1240 .1688 

faictelntoaeby*aEn i owi O G n»to »4i in .CUi«ntoaBeetoe M c ii ndbp |1 * | toaM«BBto. 
toLM i to aattonBaatotoEoata nn i eii i u ttonBBitoncleiaetoreuna nc yJto^eifladtoaa to ado 
beweon md tow to seoetoga ddeeee baeoaer to aetul itoriet aad Ecu eaaW itoa to a 
curaicy. eri m mton padH pecorieia Melon at to cunne/a mart* eaa Mm to Goi 
cewe rato. WVOt. Stotog eeperiad kern Btt*. Mtoemrt eeCMHd by to ftrade Ttom 

■ PHUJWUPHUL EE t/8QPTI0W« <31^50 (cents per pound) 


1996 dividend payment 

Ordinary ”A“ shares 
FF 3.50 plus FF 1.75 tax credit 

Preferred **B“ shares 

FF4.75 plus FFZ37S tax credit 

Record date: June 3,1997. 

Shareholders have the option of receiving dividend 
payments in ordinary “A" shares or in cash. The option 
period is from June 3 to June 23 inclusive. For 
shareholders who do not respond via their financial 
intermediary during the option period, payment will 
be made in cash. 

• Ordinary "A' shares paid out as dividends will have 

an issue price of FF 169 and will cany full dividend 
rights as of January 1,1997. _ . 

• Dividend in cash will be paid as of July 4,1997. 

For additional information, contact: +33 1 47 68 00 97 
Internet: http'Jhmw.rhone-poutenccoin 

_ CtP RHONE-POULENC 


against Ecu 

on day 

can. rate 

V weakest 

tel 

1783046 

+1006512 

-4/47 

7.18 

SO 

191105 

+1446 

038 

202 

-2 

518092 

-002047 

0J8 

112 

-4 

192719 

-311 

1.12 

133 

-a 

165.588 

-103 

1.14 

104 

-8 

7.46972 

+0.00336 

lie 

0.68 

-12 

2.20717 

+000142 

1.72 

086 

-13 

116151 

+000094 

116 

1S2 

-18 

131088 

♦00072 

lit 

0/48 

-14 

404875 

+00156 

103 

0/45 

-14 

011298 

+100062 

239 

100 

-30 

312628 

+1015 

918 

-330 


0194743 

-00012*7 

-1240 

1189 

- 


W 


TO 

Low 

Est vd 

Open fm. 

Strike 


- CALLS - 

— 

1 - 

- puts — 


93.38 

83.35 

20860 

110257 

Price 

Jun 

Jul 

Aug 

Ail 

14 

Aug 

9231 

93.14 

36826 

108665 

1120 

116 

211 

3.08 

042 

1.12 

113 

83.05 

8208 

16008 

86613 

1130 

1.18 

104 

251 

170 

113 

2 28 

B2.B3 

9208 

5842 

62415 

1140 

168 

1.44 

208 

121 

2-06 

270 

8284 92.75 

kv previous day- 

3459 

46324 

Prariow days wt, C* nri Ate nta . Prav. toy* span bit, Crit* nft (tea irii 
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Korea Intemaffonal Merchant Bank 
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Negotiable United States Dollars 
Floating Rate Certificates ot Deposit due Nov 1999 

In accordance with dm provisions of the Cert ific a te of Dcpoak. notice 
u hereby given that for (be period from 30/5/97 to 28/11/97 die 
Certificate! will cany animator Rate of 6.462$% per annum calculated 
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The Financial Times plans to publish a Survey on 


South Africa 


Tuesday, October 


For further information, please contact: 
. . Gareth Jones 

Tel:+44171873 3238 
Fax: +44171873 3595 
or Chris Manson in South Africa 
Tel: +27 11463 2250 
Fax: +2711463 7193 
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U.S. $250,000,000 

DwtiBctis Itok UBOfl Based 
Hoattng Bate Nona due 2002 

For the Interest Period 3rd 
June, 1997 to 3rd September, 
1987 the Notes win carry, 
an Interest Rate of Sj37S% 
per annum with Coupon 
Amounts of U.& $13.74, 
U.S. S137J38 and U.S. 
St3.738.11 per OS. S1/W0.. 
OS. $10,000 and U.& 
$1,000,000 Notes, respoc-. 
#Wly The relevant interest 
Payment Date wi be 3rd 
September. 1897. 
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COMMODITIES AND AGRICULTURE 


Liffe considers potato futures revamp 


By Gary Mead 

London's potato futures contract 
may be relaunched, in an attempt 
to persuade the UK’s large potato 
processors to start using it 

Commodities officials on the 
London International Financial 
Futures Exchange hope that a new 
contract - which could be 
launched by the late summer - 
would become more heavily traded 
than the current one. 

The aim of any revamped potato 
contract would be to ensure that it 


does not go the way of the French 
version, which was closed down 
last month. Matif, the Paris-based 
futures exchange, ditched its 
potato contract because of declin¬ 
ing interest in the market 

After starting In Lille in 1984 it 
reached a peak of 134 daily trades 
in 1994 but has recently sunk as 
low as 20 a day. 

On Liffe, where the contract is 
used only by potato farmers and 
merchants to hedge against price 
fluctuations, the average daily vol¬ 
ume in May was 113 contracts. 


As a guide to what a successful 
potato contract might be, Liffe’s 
commodity experts are looking at 
the Dutch model, which has been 
in existence since 1958 and so far 
this year has had daily average 
trading of 328 contracts. In 1995, 
the Agricultural Futures Exchange 
in Amsterdam saw a total of 
165,312 potato contracts traded, 
against Liffe’s 26,584. 

Analysts say there are two key 
reasons for the success of the 
Dutch contract First it uses only 
one type of potato, against seven 


types at LiGe. More important, the 
big Dutch potato processors - as 
well as potato farmers and mer¬ 
chants - use the contract for hedg¬ 
ing. providing liquidity fra* the con¬ 
tract 

In the UK. where the processing 
sector of the potato market Is cur¬ 
rently growing at an estimated 5 
per cent a year, the leading compa¬ 
nies have so far shunned Lise's 
potato contract The current 
rock-bottom UK prices of £20 a 
tonne are also mitigating against 
large-scale interest in the contract 


Liffe may decide to reject a 
revamp, and inste a d step up mar¬ 
keting and educational efforts, on 
behalf of the existing contract It 
said the launch of the British 
Potato Council at the end of this 
month, in place of the Potato Mar¬ 
keting Board, may help alter the 
perception of the current contract 

“Deregulation of the inherently 

volatile nature of potato prices win 
hopeftilly make the potato industry 
reassess the benefits of Liffa’s con¬ 
tract,” said Mr Clive Furness, 
director of commodity products. 


Volatile 
trading 
in coffee 


MARKETS REPORT 


By Gary Maad 

The rollercoaster ride in 
coffee futures continued yes¬ 
terday, with the benchmark 
July contract on the London 
International Financial 
Futures Exchange soaring 
by $170 a tonne at one stage. 
Dealing had calmed some¬ 
what by the dose, and the 
July future closed up $40 at 
$2,150 a tonne. 

Trading in arabica coffee 
futures on New York’s Cof¬ 
fee, Sugar and Cocoa 
Exchange was equally vola¬ 
tile; In early dealing the 
July future rose to 268.50 
cents a pound then retreated 
to 256.40 cents, up 2A5 cents 
on the day but considerably 
lower than last Friday’s 
20-year peak iff 318 cents. 

In metals, palladium was 
higher in London at yester¬ 
day afternoon’s “fix”, up 
S18J20 at $188.70. Base met¬ 
als on the London Metal 
Exchange traded generally 
lower, with the price for 
three-month copper ending 
the day $6 lower at $2,479 a 
tonne. 

Nickel, however, was 
boosted by overnight news 
of industrial action at Inco’s 
Sudbury plant in Canada. 
The price for three-month 
nickel on the LME dosed at 
$7,180 a tonne, up $155. 


COMMODITIES PRICES 


Deregulation delights BM&F 

B razil’s futures Wortd dtf v aBws exchanges inflation-fuelling expans i 

exchanges were pleas- - •. of the monetary base, it u 

antly surprised last 1996badtavolurne(nil : •• r-\.. obliged to soak up capi 


B razil's futures 
exchanges were pleas¬ 
antly surprised last 
month when the government 
edged open the door to for¬ 
eign investors, allowing 
them to hedge equity invest¬ 
ments for the first time since 
1995. 

Officials at S&o Paulo's 
Commodities and Futures 
Exchange, the BM&F, see 
the move as the first stage in 
a gradual opening to foreign 
capital that will allow the 
exchange to take a leading 
role in the Integration of 
South America's financial 
and commodities markets. 

They may be right But 
the government’s timing 
suggests Its real concern is 
with the country’s growing 
current account deficit, 
which reached per cent of 
gross domestic product in 
April, and that it is happy to 
use the markets, whether it 
benefits them or not, to 
achieve its monetary policy 
objectives. 

Last week's change applies 
to capital entering the coun¬ 
try through a channel 
known as Annex IV, which 
allows investment in Brazil¬ 
ian equities free of a finan¬ 
cial operations tax charged 
on fixed-income investments. 

It ends restrictions 
imposed In August 1995 on 
the grounds that investors 
were using Annex IV to con¬ 
struct "boxed" hedge 
operations that amounted to 
fixed-income Instruments. 

Mr Manoel Cintra. presi¬ 
dent of the BM&F - which is 
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the world’s fourth busiest 
futures exchange, trading a 
daily average of 580,000 con¬ 
tracts in April - says the 
move will increase the 
exchange’s contract volume 
as much as 30 per cent For¬ 
eigners who have been hedg¬ 
ing their Brazilian equity 
investments elsewhere will, 
he argues, return to the 
country. 

“This will bring more 
liquidity and put us in a bet¬ 
ter position to compete with 
foreign exchanges,” he says. 
“From the broker's point of 
view it opens new possibili¬ 
ties and allows him to reach 
new clients.” 

The risk of investors' con¬ 
structing boxed operations is 
lower than it was, he argues, 
as Brazil's interest rates 
have fallen. “The govern¬ 
ment has seen that there is 
no longer any monetary rea¬ 


son not to allow foreigners 
back in,” be says. “We have 
been talking to them about 
this and we want to talk 
more about capital flows, 
-about how the exchange can 
ease the entry of foreign 
investors.” 


M r Cintra insists the 
government's deci¬ 
sion was not 
related to concern over the 
current account and that the 
latest change is here to stay. 
But in talking about capital 
flows, he may have touched 
the core of the government’s 
motives. 

The government stopped 
investors from using Annex 
IV funds in equity hedges in 
August 1995, when the rate 
of foreign capital flows was 
threatening to undermine its 
monetary policies. 

In order to prevent an 


inflation-fuelling expansion 
of the monetary base, it was 
obliged to soak up capital 
inflows by issuing domestic 
debt. As the burden of debt 
became unmanageable, it 
moved to slow capital flows 
by, among other measures, 
blocking access to futures 
markets. 

The context of last 
month's change was quite 
different As interest rates 
have fallen over the past two 
y e ars, so has the attractive¬ 
ness of Brazilian fixed- 
income Investments. 

Meanwhile, the strength of 
the Brazilian Real baa pro¬ 
duced a growing current 
account deficit that econo¬ 
mists say could reach $35bn 
this year. 

“Naturally the BM&F is 
looking on the positive side, 
and this lfiwri of change is 
always welcome.” says Mr 
Mauro Schneider, economist 
at ING Barings In S5o Paula 
“Nevertheless, the timing of 
both changes shows they are 
really concerned with capital 
flows." 

Even if it does find itself 
used as a pawn in the gov¬ 
ernment’s wider strategy, 
the BM&F is confident 
greater openness to foreign 
funds is on the way. 

It already has an office in 
New York and its officers 
pay frequent visits to foreign 
institutional investors, even 
though their access to file 
exchange remains extremely 
limited. 

Jonathan Wheatley 


Australia 
sees record 
harvest 

By NUdd Tart in Sydney 

Australia is set to notch up 
record crop production for 

1996- 97, at 392m tonnes, the 
Australian Bureau of Agri¬ 
culture and Resource Eco¬ 
nomics. the government-. 
owned agency, forecast yes¬ 
terday. If correct, this would 
represent an 18 per cent 
increase on the previous 
record, of 198284. 

Meanwhile, recent rain cm 
Australia’s east coast should 
allow winter crop plantings 
to top 18m hectares in 

1997- 98, with the wheat area 
st anding at about 11 . 1 m 
hectares, only 2 per cent 
down on 1996-87. 

“On the basis ctf current 
planting intentions and 
assuming normal rainfall 
through to harvest, total 
wheat production in Austra¬ 
lia in 1997-98 is forecast to be 
almost 19.2m tonnes.” 
ABARE suggested. 

This would be a significant 
reduction from the record 1 
23.6m tonnes of wheat likely 
to be produced in 1996-97, 
but still well ahead of the 
previous year’s 16.5m 
tonnes . 

ABARE conceded that 
despite the recent planting 
rains, there were still "some 
concerns about follow-up 
winter r ainfall, with some 
seasonal indicators being 
less than favourable”. 


Mining groups 
prefer M&A 
to exploration 


By Kenneth Gooding, 

Mrring Correspondent 

The global mining industry 
spent a record $14bn on 
mergers and acquisitions in 
the year to May 1997, accord¬ 
ing to an analysis by the 
Raw Materials Group, the 
Swedish consultancy. 

RMG says mining groups 
buy other companies to 
avoid the costly, risky and 
long exploration phase of a 
mining project Total annual 
global expenditure on min¬ 
ing exploration amounts to 
only $4bn. 

At the same time, inves¬ 
tors are putting a premium 
on growth in the mining 
industry, particularly for 
North American gold 
producers. 

Consequently, although 
there has been a noticeable 
fall in the number of deals 
since the Bre-X scandal 
began to develop early this 
year, merger and acquisition 
activity can be expected to 
remain at a relatively high 
level in 1987. 

In its Who owns Who in 
Mining 1997, published by 
market analyst Roskill, RMG 
analyses the ownership, 
affiliations and output of 
7,000 mining and refining 
companies In 1995 and ranks 
the top 50 in toms of the 
value of their output 

Higher copper and nickel 
prices in 1995, compared 


with 1994. meant Uutl com¬ 
panies producing these met¬ 
als moved up the table 
while, as the gold price fell, 
so did the ranking of gold 
producers. 

Barrick Gold of Canada, 
for example, dropped six 
places to 15th. 

In contrast, Asarco, the US 
copper producer, moved up 
from 13th to 8th position and 
Inco. the world's biggest 
nickel group, jumped four 
places into the top 10 . Phelps 
Dodge, another US copper 
group, moved from 10th to 
7th place. 

RMG points out that 
although - in terms of the 
value of minerals produced - 
Anglo American Corporation 
of South Africa remains the 
world's biggest mining 
group, its share of total 
world output fell from &51 to 
7.7S per cent between 1994 
and 1995. 

Rio Tfnto (formerly RT2- 
CRA) is gradually catching 
up with Anglo and, RMG 
notes. Broken Hill Propri¬ 
etary. Australia's biggest 
corporation, will move closer 
to Rio Tinto when the 1996 
table is compiled, after 
BHP's acquisition of Magma 
Copper of the US. 

Who mens Who in Mining 
1997. from Roskill Informa¬ 
tion Services. 2 Clapham 
Road, London SW? OJA. UK. 
£230 or USS-160. 
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LONDON METAL EXCHANGE 

(Prices from AmatgsnaiBd Metal Trading) 
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1445-55 

1473-74 

Previous 

1455-65 

1480-85 

HighAow 


148071470 

AM Official 

1450-62 

1470-75 

Kerb doss 


1475-80 

Open frtt. 

5JJ7B 


Total dfriy twimw 

708 


■ LEAD ($ pertofMtc) 


Oore 

810-1 

822-3 

Provkxo 

611-13 

623.5-4,0 

HtgMmr 


627/030 

AM Official 

609-05 

821-14 

Kerb dooo 


828-7 

Open im 

35/10 


Total daly turnover 

7/95 


M NICKEL ft par tonne) 


Oore 

7055-65 

7165-70 

Previous 

6915-25 

7025-30 

High/low 


7250/7050 

AM Official 

0965-70 

7075-85 

Kerb dose 


7180-90 

Open ht 

50.012 


Total daty turnover 

20/53 


M TM (5 par tame) 



Cloae 

5815-25 

5670-75 

Prwtoua 

5550-60 

5605-10 

MpWVjw 


5710/5620 

AM Officio! 

5560-85 

563540 

Karb done 


5660-70 

Open Im. 

16^*83 


Total daRy turnover 

4447 


■ ZINC, apodal Mgb grade (S par tome) 

Close 

1299-300 

1324-25 

Preview 

1303-04 

1327-27.5 

Hlgh/low 


1336/1320 

AM Official 

1299-994 

1325-26 

K*t> dkrao 


1327-28 

Open fro. 

90540 


Total da*y turnover 

39.462 


H COPPER, grade A (5 per tome) 

Ctore 

2535-38 

2470-79 

previous 

2S39J-414 

2403-84 

HlgMow 

2535 

2502/2470 

AM Official 

2535-36 

2477-76 

Kerb dosa 


2478-79 

Open Ira. 

138403 


Total daBy tunover 

53/66 



Jul 

36200 

+1/5 36500 36050 10,121 

46041 

Ad 

1449 

- 

1458 

1441 4570 26020 

An 

80.775-0.100 81.100 80/75 3A70 

8.434 

top 

36800 

+0/5 37150 36650 

2048 15511 

top 

1468 

+3 

1493 

1477 1/59 16/38 

Ad 

82.150+0350 82500 81/25 4535 

10,137 

Dee 

378.50 

+0/5 38300 37000 

1.771 

16.768 

Dee 

1515 

-1 

1521 

1512 

216 18/16 

Aag 

80025-0175 80400 79J50 2067 

8,197 

Mar 

38150 

+050 38400 38000 

107 

2010 

Har 

1544 

-1 

1546 

1545 

48 21,176 

Oct 

72025+0025 72/50 71575 832 

5505 

Hay 

37200 

- — — 

30 

81 

Hay 

1562 

-1 

1567 

1565 

101 6,497 

Dec 

88550+0025 70000 89/00 204 

3559 

M 

388/5 

+1/5 366/5 365.00 

119 

570 

Ad 

1562 

-1 

- 

- 

- 555 

Feb 

68/50-0050 68500 88/00 148 

1 A 66 

Total 



H19B 81/88 

Trial 





0126 91085 

ToM 

H5« 

30/98 


Jut 

471.1 

+03 

_ 

_ 

284 44 

Ad 

4720 

+3.0 

4740 

4690 10/08 57525 

top 

477.1 

+20 

<790 

4735 

586 8052 

Dec 

4834 

+27 

4850 

4800 

833 7/95 

Jan 

4855 

+20 

- 

- 

17 

Har 

Trial 

4905 

+24 

4880 

4880 

5 8/65 
1240B 91534 


Ad 

2160 

+50 

2280 

2026 3/74 19573 

sap 

2190 

+55 

2305 

2040 4522 20596 

■oV 

2200 

+50 

2295 

2060 1,783 8590 

Jre 

Z180 

+45 

2238 

2038 323 2530 

Har 

2180 

+45 

2210 

2080 16 343 

Hay 

Trial 

2180 

+45 

— 

26 

10,113 52/60 


■ PLATINUM NYMEX (50 Troy azj Srtroy azj ■ WHEAT CBT ftOOOfau min; centaUOb buahel) ■ COCOA CSCE fl 0 tormaa; Stomas) 

M 401.7 «3.0 4085 3980 1,869 14/560 JU 36200 +125 36500 36050 10,121 46041 Jot 1449 - 1458 1441 4070 

Oct 3902 -43 397.0 380.0 101 4,773 Sep 368.00 +035 371.50 35600 2048 15011 5ap 1488 +3 1493 1477 1259 

4ao 3862 -40 396.0 3960 5 1076 Dec 378.50 +025 38300 37800 1.771 16.768 Dec 1515 -1 1521 1512 216 

Apr 3882 45 - - ? 22 to 38100 +050 38400 380.00 107 2010 Her 1544 -1 1546 1545 48 

TOW 1077 20,131 May 372J0 - - 30 81 May 1582 -1 1567 1586 101 

■ PALLADIUM NYMEX [100 Tmy ce^ &ftroy eg.) *1 m2 5 +125 36075 365.00 119 570 Ad 1562 -1 

Z 2S tS ■ MAIZES(5000 lTcOCOAQCCO) (SOFTstoinal 

Dm 165.65 +305 169.00 164.00 3 417 M Zn'SO +300 Z7B25 27400 28J61114077 Jna 2 Mm Prev. day 

AM 165.85 +305 95 Sep 28200. +225 26250 25900 3/79 32059 DaSy_ 1145.95 1151.71 

■nm 20X3 MW Dec 259.75 +1.W 20175 257J0 14048108059 H OOFra UFFE (5 iwwws; Sftnnne) 

M S 8 .VB! C06CX (5000 Troy oz^ Cmtsfiroy ozj 285.75 +1.75 2WOO 26305 712 13017 -— , -— 

— -—- May 26900 +1.75 28900 26700 71 1,408 2160 +50 2280 2026 3074 

^ +3^ - - 284 44 ,u Z73O0 +1.75 273.00 27000 71 3097 SpJ 2190 +55 2305 2040 4022 

Ari 4720 +3.0 4740 4690 10008 57025 tntet 453^276092 ■"» 2200 +50 2295 2060 1,783 

8 m 477.1 +20 4790 4730 386 8052 ■ BARLEY LIT^E (100 tanee E nw kmri •*“ 2180 +45 2238 2038 323 

Dec 4834 +2.7 4850 480.0 833 7085 " B *SfT.W!j E E f**«*™» m Z1 BO +45 2210 2080 16 

Jan 4650 +20 - - - 17 Sep 8605 -005 WO5 8605 6 29 Hay 2160 -h»5 - - - 

Mar 4900 +24 48S0 488.0 5 8065 Knv 8805 -025 8800 6800 13 1,119 Total 10,113 

™ W 91434 Ja. 8 UB -0« 9000 18 IB ■ COFFEE ‘C CSCE (37,5<XXbs; oonte /1 

Mar B20S -0.33 9200 9200 3 18 - ---—-- 

May 3405 -025 9400 9400 3 - JH 26400 +1025 26BJ0 24900 7023 

TPM 43 L3» top 233.05 +050 23000 22200 3J72 

ENERGY ■ SOWBHHS C8T MBIm BH’CMrtW, NM| £ » 

H CRUDE OIL NYMEX (1,000 barrels. S/barrel) Ad 88000 -1525 87300 85900 41068 87533 May 17205 +005 17100 16700 23 

TT—T~I Mg 81300 -15.00 82900 81200 B.B95 25048 Ad 16400 +035 - 11 

^ ZL Hah 1 — im w 72875 -US 738-M 72050 1,444 9,107 Total 12*36 

- 2005 -053 2102 2026 26*17 99,150 E S3 +«K 5S “ “ 

2050 -002 21.12 204814271 54,757 887.75 +0.75 70300 301 1,461 2 ? 

5rn 3L52 -0.60 2105 20 l 50 5,479 32078 Total 682171182777 daly_18204 

11™ ■ SOYABEAN OIL CBT IBgOOOtoa: canted 15 da, awage --1B909 

iaor 2U45 -007 2098 20.45 1230 18272 ■ ■ umtc oiiAjin 1 lew; sn mmv 

Dae 2048 -0.48 2032 20.44 1233 34.766 Ad 23.85 -029 2422 2300 9052 48.657 WlTTESUGAR U=FE _ t5p Mn«Sft e 

ToM 53018404,122 Aug 2405 -025 24.40 2402 1573 15.978 Am 3300 +30 33D7 3275 2542 

M CRUDE OH. IPS (S/harmn top 2423 -027 2458 2420 242 9579 Oct 321.7 +32 3210 3180 783 

- ' - Oct 2425 -022 2455 2425 1B4 9251 318.7 +M 3180 3160 510 

L “ toi toy* Open Dae 2452 -OL11 24.78 24.48 7,453 18254 3110 +32 377.1 3150 419 

prim change 8p to «t kt Jai 2407 -008 2400 24.85 18 1281 3155 +2.7 3150 3135 72 

Ad 19.00 -052 1948 1900 17047 B8248 10=2101502 3130 +3.1 314.0 3140 8 

Ang 19.13 -146 19.59 19 l 13 12,884 44,454 M SOYABEAN MEAL CBT (100 tons: $rion) W “ 4 ^ 8 

Sm IB.30 -028 1909 1928 1026 12.486 ~ - — ■ SUGAR “IV CSCE OISjQQOtos: centaJ 

Oct 1938 -022 19.72 19^ M 8^ ■“ “ ai 750 * 2823 ,2 ^° «- B3a - — 

KM 19.42 -028 18.72 19A1 iS ^7 Aag 264.7 -30 2685 2842 4594 17051 ■“ 1148 +ai4 1154 112814047 

toe 1920 -006 1908 1920 1 440 11047 top 2410 -2-1 2475 2445 1.446 11.478 « 1109 +410 1120 1120 8081 

Tetaf Oct 2300 -25 2335 2300 533 10533 «« «-15 +006 11.17 1109 2,874 

■ HFAT.MT- nn Obc 222.8 -22 2280 2225 2,465 2ILW9 11.06 +006 1106 11.01 345 

M HEATING OIL HYMSt (4200 0 US gafc; d|)5 gafcj ja, 2215 2200 23 2082 ■“ 1006 +006 1008 1003 182 

latmt Day's dun Total 21,720112,181 tot 1084 +005 1009 1002 57 


■ LEAN HOGS CME (40j008m: canta/toa} 


ENERGY 

■ CRUDE CHL NYMEX ( 1,000 bairafa. SOiarref) 

Latest DaT« Opm 

prim change Ugh Lair Hal kd 

*d 2035 -003 2102 2026 26517 99,150 
20.50 -062 21.12 2048 14271 S4.T57 
top 2052 -0.60 2105 2050 5,479 32579 

Ort 2050 -057 21.02 2047 2531 19,482 

»* 2045 -057 2098 2045 1530 18072 

Dee 2048 -4« 2092 2044 1533 34,766 

ToM 53516404,122 

M CRUDE OIL IPE (S^aroQ _ 

LatoM Dayt open 

take change Up w, w U 

Ad 19.00 -052 1948 1900 17547 58548 

Ang 19.13 -046 19.59 1013 12,884 44,454 

Sm 19.30 -038 1069 1958 1526 12.486 

tot 1938 -032 1072 1938 843 8527 

KM 1042 -038 1072 1041 138 6.177 

toe 1930 -030 1958 1930 1,440 11547 

T, “ nto iva 

M HEATING OIL HTMg (42500 US fffc; OHS |p^J 

toT* 5ST 

prim change Mgb Low W M 



prtae 

tonga Mg* Law 

VDl 

tat 


Jaa 

117.10 

+O10 117.10 116,00 

3S2 

9 KM 


Ad 

117.10 

-80S 117.80 116.16 

7474 33.117 

Jaa 

Aeg 

115/5 

-0/0 115/0 11480 

224 

2/56 

JU 

Sap 

11355 

-0/8 T 14.40 HUD 

1/16 

6589 

An 

Ori 

11150 

-4L4S 

G 

1,126 

Sap 

Har 

110.10 

-020 

23 

1/14 

Od 

Trial 



0733 9*591 

Mnr 

PRECIOUS METALS 



Total 


top 56.10 -139 5730 5550 705 9386 

DM 5850 -1.44 57.90 56.75 140 9310 

Hnr 5750 -134 5025 5750 186 6576 

Dec 5835 -139 5030 5835 369 13,337 

T «M U2KTO5» 

■ GAS OIL IPE tSfoana) 

Salt Days Opm 

Prim cteoga np lw Vol U 

Jm 17000 -4.00 17350 186.75 8375 18.747 

Ad 171.50 -3.75 175J2S 17150 5,723 13,744 

17350 -350 178.00 17350 1,472 8504 
Sap 175.75 ~ 1 Z 17850 175,75 701 SJT 1 S 

tot mOO -3L00 18050 178.00 776 4521 

Mae 17950 -2JS 18150 17075 300 2546 

ToM 18369 60428 


Vtd tat 

H POTATOES 

0355 38563 


305 

2.700 17.675 

tow 

585 

705 9588 

Mar 

1085 

140 9/10 


1115 

196 8578 

Hay 

1295 

369 13/37 

Trial 



Latest Days Open 

pirn change Hgh Law Vof iat 

■M 2.110 - 2.135 2080 28,137 38355 

Ang 2.125 -0004 2140 2590 6.771 22590 

Sap 2.120-0011 2.140 ?n«in 3548 18356 

tot 2135 -0012 2155 2105 3395 1BJ56 

Hm 2375-0504 2385 2345 1308 6393 
tod 2400-0004 2410 2380 1381 12125 
Toed <8544188352 

■ UNLEADED GASOLINE 

NYMEX (42000 US gate; PUS ffBBj _ 

latmt Days Opm 

Prim change Ugfr Low Vtd H 

•M 6130 -159 6105 61.15 8304 43511 

A** 6035 -1.62 6150 60.25 2056 12830 

top 91BS -143 BIOS 5950 851 5202 

tot 5120 -1.12 ra.10 5100 53 3,190 

■nr 5730 -132 53.00 5730 79 1,737 

Dm 57.00 -062 5100 5730 54 3354 

r-- 12338 77«1 


p/tmy oz. 

US Cta equfv. 

Jri 

288.90 

47450 

dug 

292/0 

47756 

top 

296.15 

482.96 

Oct 

305.16 

486.16 

■nr 

S prioe 

E equiv. 

Dec 

344-346 

210-211 

Total 


167 838 

■ FREIGHT (BIFFEX) UFFE (SlOrindax potiq 

An 1170 +10 H70 1160 22 413 

Ad 1110 - ua 1100 186 1,246 

Ang 1116 +1 1122 1118 202 25 

0a 1305 +5 1310 1305 12 588 

Jon 1330 — — M _ 57 

T°*ri 422 a aag 

nose hat ^ 

BH 1260 1217 


FUTURES DATA 

Aflftjftws fata suppled by CMS. 


Minor metals 

Bnnpeen free marhab frtm Metal BuBehn, 
S per to h warehouse, unlass otherwise 
stared (last week's In brackets, whare 
eharejn®. AnUmony; 6065*. $ par tonne. 
2126-2200 (2160-2350). Btamuth: mh. 
flfl jfl*. to me lots 3.65-330 (3^5-3.70). 
Oadmlont; mh. 99 . 95 %, cents a powvcL 
55.o0do.oo. Cobate mb free makeL rtm. 
96.8*. 24.00-24.80 (24,50-25.50): mh. 
98.3*, 20.60-21.50 121-25-22.00]. Mer- 
cuiy! mh. 99.99*. S pw 78 to flask. 
156-168. Molybdenum: drummed medyb- 
dlc oaWe. 4.60-4.70. Selenium: min 
99.S*. 2-20-2.70 (2.30-2.80). Tungsten 
ora: Standard mh. 55*. S per tonne unit 
Wjqfl WO* S*1> 45-55. Vanadhim: mh. 

OF, 3.75-3-83. Umkine NuexcQ 
unrestricted exchange value, 10.S5 ( 1135 ). 


■ COFFEE ‘C’ CSCE (37 JOOOw; pants/tes) 

Ad 26420 +1025 268J0 24900 7^23 11^81 

SBp 233.05 +050 23100 22100 3JT2 8,125 

Dm 197.05 +110 16795 16750 660 4,807 

Her 17100 +105 18095 17250 334 2,166 

Hay 172.05 +005 >7150 167.00 23 448 

Ad IGLOO +095 - - 11 142 

Total 12£36 27,490 

■ COFFEE (ICO) (US cents/)xiund) _ 

ton 2 Pm. day 

Comp, daly-18254 20381 

15 day anraga - 19109 18753 

H WHITE SUGAR LFFE (50 tonnes S/torrwt) 

Aag 330.8 +34 33a/ 3275 2542 15436 

Oct 321.7 +02 3213 3111 783 7,172 

DM 3117 +14 3110 3110 510 2477 

Mr 3110 +02 317.1 3155 419 1.9Z7 

May 3155 +2.7 3155 3135 72 722 

fat 3135 +01 314.0 3145 8 587 

TDM 4540 29243 

■ SUGAR "II 1 CSCE fliajOWat cenMbd 

Ad 11.48 +014 1154 1U814j647 74547 
Oct 1159 +110 1150 1150 8511 52,513 

Mar 11.15 +006 11.17 1149 2,874 28573 

May 11.06 +046 1146 11.01 345 G5S6 

Ja> 1056 +046 1056 1043 182 3,108 

Oct 1054 +006 1059 1082 57 854 

1ttri 20886166578 

■ COTTON NYCE (SOOOOIbs: cena/Tbs) 

Ad 7X42 +OOG 7165 724012575 31838 
Oct 7445 +010 7540 7455 745 4/73 

Dec 7176 +003 7540 7139 4549 27,142 

Mar 7195 +4.05 7655 7185 269 4,IBS 

Hqr 7750 +007 - - 97 1.112 

Ad 7745 +005 7740 7755 58 410 

ToM 18/09 73544 

■ ORANGE JUICE NYCE (15400»w: cenfrVBa) 

Ad 7750 +045 7950 7160 2/88 16,712 

Sm 7955 +445 8155 7940 1417 7558 

Mnr 82.10 - 0.10 8350 51/0 1S5 3/55 

AM 84.80 +0.10 8190 64.75 94 1.670 

Mar 87.40 +O10 8750 8750 15 1.199 

Hay 9005 +005 8140 9140 18 284 

Total 3511 31509 


VOLUME DATA 

Open in terna and Vdbxna data shown far 
contracts traded on COMEX, NYMEX, C 8 T, 
NYCE. CME. CSCE and IPE Cruda OB ore 
om day fri aneara Vdlume & Open Maraat 
totals are ter afl traded mcrtttt. _ 

INDICES 

■ Reutere (Base: 1870/31 b 100 ) _ 

•Am a Jun 2 moBtli age year ago 
20074 20094 19895 21124 

■ CBB Futures (Base: 19S7 c 10q _ 

•ton 2 May 30 month ago peer ago 
24064 25046 

■ QSQ Spot (Base: 1970 ■ 100) _ 

Jon2 May 30 month age yearage 

19551 10757 194.76 20352 

LME WAftnKHOT STOCKS (tmnaj 


Aluminium 

-1575 

» 

734500 

MumMum aloy 

-20 

to 

61560 

Ccppw 

-525 

to 

132500 

Lead 

-125 

to 

117/25 

Mdul 

*12 

U 


Zme 

-325 

to 

42/325 

Tin 

+45 

to 

12/55 


H PORK BELLES CME (40,0009m; canta/Bw) 

Ad 89400+0500 80500 88550 2438 5557 

Aag 8925D+O750 90000 61250 542 1594 

Fed 79550+0.176 79575 71700 79 427 

Mw 71500 - 79400 71300 1 11 

ToM 2560 7599 

LONDON TRADED OPTIONS 

Strika price $ tanna — Cafta— — Puta — 
H ALUMINIUM 

(917%) LME Jul Oct Jul Oct 

1525 - 54 84 12 32 

1575- 25 57 33 53 

1625 - 9 SS 67 62 

H COPPER 

(tirade A) LME Jul Oct Ai Oct 

2400- 146 102 15 84 

2500- 77 SO 45 140 

2600- 33 32 100 210 

■ COFFEE LUTE Jid Sap Jld Sep 

2100- 146 321 08 231 

2150-J- 120 301 110 281 

2200- 101 283 141 293 

■ COCOA LUTE Jid Sep Jul Sep 

1000 - 27 70 10 32 

1025- 13 57 21 44 

1050 - 6 45 39 57 

H BRENT CRUDE 

IPE Jul Aug Jul Aug 

1850- 15 

1900 _50 - 31 

1D50_ 23 70 

LONDON SPOT MARKETS 

■ CRUDE OP FOB (par barreQ +or- 

Dubal S18-56-8.67 -0.315 

Bret* Bland (dated) SI 157-849 -OJ56 

Brant Blend «JuQ 51940-102 -042 

W.TX *20.38-0382 -0605 

■ OIL PRODUCTS NWEnronvt dtAmy OF dome] 


Premium Gaaofcie 

S219-221 


Gas 08 

#170-171 

-55 

Heavy Fuel OD 

381-82 


Napfiffia 

$181-184 

-2 

Jri fuel 

#187-180 

-4 

Dlesri 

#175-177 

-6 

■ NATURAL GAS PenoaffiteraO 


Barton (Jul) 

10/5-1045 

+005 

flwoten Argus. TeL London pm) 350 8792 

IPE M 

10500 

+0045 

■ OTHER 



QoU (per trey cwJi 

#343.15 

■090 

Steer (per troy oaft 

47450c 

-1/0 

Ptattaum (por troy oej 

#406.00 

+7.50 

PaflacBum ftw troy or.) 

$18850 

+18.50 

Copper 

123.0c 

-1/ 

Lead (US prod.) 

45.000 


Tin (Kuala Lunpur) 

14.00 

+021 

Vn (Now Yotfr) 

2625 

+2/ 

Caffle (live wafghi) 

91/Op 

■017" 

Sheap (be weight) 

12&45p 

-3.49- 

P'8* (Ova vrelghrft 

l0l.93p 

+3/1“ 

Lm. day sugar (raw) 

$28150 

+050 

Lon. day sugar fwro) 

$330.70 

+020 

BartayOig. feed) 

Unq 


Maize (US NoS Yeltow) 

£10950 


Wheat (US Dark North) 

Itoq 


Rubber (Ju# 

7250p 


Rubber (AurfV 

7250p 


Rubber 0<LRSSNgl) 

286.SX 

■05 


Cooonw 08 (PWOS 645. Oy -10.0 

Palm OB (MalsyJS 5454 w +104 

Copra (Phfl)§ S4ia5y +24 

Soyabeans (US? 223.0 +14 

Canon CMottW index 8040c +0.40 

WOoMepa (B4s Super) 4£6p 

E Dtf ten intas OBanrea attad. p paneaAp. e eMMb. 
r maaffp. m Mteaun cawaAg.« An y MapJunV z Ad 
LmoM 5 Cf Ronanton. 4 ftBcn iwtei dm • 
canga m mwl fBand gn 403 hate cl pip 



CROSSWORD 

No.9,392 Set by CINEPHILE 



CA has the same nwanfng throughout the clues 


ACROSS 

1 CA initially to lend fresh 
power to light (G) . 

4 Hours and changes in CA 
(8) 

10 Producer of resin to cancel 
its order (3,6) 

11 Mature quietly - there's 
nothing French about it (6) 

12 SeeS 

13 Hie saviour of CA (2£) 

15 Masons, for instance, have 
a little way to mature if 
non-western (2-5) 

16 Mark time on senility (6) 

19 Crazy guy before 1 across 

( 6 ) 

21 Mythical creature's ordered 
about: that's rich CO 

23 He balances incorrectly as 
the cheque isn't crossed 
( 10 ) 

25 Tremendous hacking for a 
stone (4) 

27 The big question is an edi¬ 
tion (5) 

28 Plucky way with Italian 
food to include some ice 
aeam (9) 

29 Attachment to stately 
home or Ulster loyalism? 
( 8 ) 

30 CA’S hat (6) 

DOWN 

1 Neighbour of CA destroyed 
bloom among people of 
intelli g en ce (8) 

2 Month a French dramatist 
almost come up in CA (9) 

3, 12 English and German 
currency, a significant 
occurrence (8) 

5 CentrifugaDy bound? (7) 


6 Source of the video In art, 
possibly (10) 

7 Responsibility I Had taken 
fast (5) 

8 Varied alternative to tum¬ 
ble? (6) 

9 Sub-guttural skin holds 
water - how does one 
drink it? (6) 

14 Gig’s broken out in Baltic 
port (10) 

17 A mute display in a cele¬ 
bration in CA (9) 

18 Black spot or mole a man 
had treated (8) 

20 Encouraging part of beS? 

m 

21 Busybody embracing little 
girl in CA (6) 

22 Neighbour of CA keeps me 
company when entertain¬ 
ing team (6) 

24. 26 . Mediterranean island 
slightly altered without 
acknowledgment in CA 
(5,4) 


Solution 9,391 


□QraiflDiancira BEoag 
naanoHOfi 
Bsaaia DHQQnisnmn 
a a d ra a a n & 
□aaaaaunaa oaou 
H ill O PI □ A 
aacaaaHCi □□□DOEfl 
3 0 Iff B EG 

^Hantaan? nnneaac 
a 0 o n d L4 _ 

□□no □oaRonarcsw 
n H n b rj □ 
□arasnsnaa nosog 
□ n h a h 13 ci [4 
ararana BnanEimosn 
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LONDON STOCK EXCHANGE 


FINANCIAL. TIMES WEDNESDAY JUNE 4 1997 


Wall Street triggers good rally in equities 


fjottr ab aape»Indwc. • 


MARKET REPORT 


By Stews Thompson, 

UK Stock Mprfcst Editor 

There were farther signs of 
increasing unease across Lon¬ 
don’s equity market as shares Cell 
again for the fifth consecutive 
session yesterday, although they 
closed well above the day’s worst 
levels as global bond markets ral¬ 
lied strongly. 

“It's Gordon Brown, we're 
going down,” remarked one mar¬ 
ket wit, referring to the growing 
nervousness about the July 2 
Budget, which has begun to whit¬ 
tle away at the market’s confi¬ 
dence over the last few sessions. 


He pointed to the persistent con¬ 
cern about tax Increases. 

There were plenty of other wor¬ 
ries. Thursday’s first meeting of 
the government’s newly 

appointed monetary policy com¬ 
mittee was being viewed with 
concern, with some traders tak¬ 
ing the view that a 25 basis 
points increase in UK interest 
rates might follow. 

The outcome of the UK mone¬ 
tary meeting should be known 
before news of the US non- 
form payroll report for May is 
published. "Friday could well be 
a big day in the market, if the 
Bank moves rates h igher and we 
get a bad employment repeat," 
said one obsever. 


It was also noted that the Bud¬ 
get coincides with the next meet¬ 
ing of the US Federal Reserve’s 
Open Market Committee. The 
combination of a rise in US rates 
and a hard-hitting UK Budget is 
viewed with alarm. 

At the end of a day ofincreased 
activity, the FTSE 100 index lost 
5.0 at 4^57.8, bringing the decline 
over the past five sessions to 
12&8 points or 2^ per cant 

Of increasing concern to inves¬ 
tors was the fact that the selling 
pressure, which has been concen¬ 
trated in the leaders recently, 
broadened yesterday to encom¬ 
pass the second line stocks in the 
FTSE 250 ay>d the *maii shares in 
the Small Cap fo dex - 


Tbe latter dropped 10.4 to 
2,281.0, while the former gave up 
19.9 to 4*5020. 

But London finished well above 
earlier depressed levels, which 
were said to have been caused by 
another big sell-off in the finan¬ 
cials. themselves weakened by a 
lack of expected follow-through 
buying interest in the Halifax, 
the newly-converted bank. Hali¬ 
fax shares were marked down to 
714p before embarking on a 
strong rally. 

Apart from the Halifax, there 
were plenty of talking points in 
the sector; Barclays were heavily 
driven down before spiralling up 
late In the session after the bank 
insisted its BZW investment 


• '• v 
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banking division was not for sale. 

The overall market also rallied 
well as Wall Street's Dow Jones 
Industrial Average saw an eariy 
38-point decline transformed Into 
a 40-points plus gain not long 
after London closed. 

Leading insurance stocks also 
raced higher after a difficult 
start. Marketmakers shifted 
prices higher after City Index, 
the financial and sports betting 
firm, announced it had com¬ 
menced “grey market” dealings 
in Norwich Union shares ahead 
of the June 16 float City Index's 
dosing quotation yesterday was 
300p3lQp. 

Overall market turnover at 
6pm was 964Jkn shares. 
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tadew and radow 


FTSE 100 

4557^ 

-5.0 

FTSE 250 

4462.0 

-19^ 

FTSE 350 

2212.7 

-3^ 

FTSE Afl-Sfiaro 

2174.41 

-*27 

FTSE AB-Share yield 

3.57 

3-56 

Bast inlug 

■ector* 


1 Gas Distribution 

_,+4J3 

2 LSa Assurance 


_+1.6 

3 Textfles & Apparel 


u».+1J2 

4 Alcoholic Beverages __ 

„.+1.1 



5 Insurance 




FT 30 29455 

FTSE Non-Hns p/e 1852 1 

FTSEIOOFut Jun 4558.0 

lOyrGSlyferfd 7.13 

Long gtttfoqulty yU ratio 2.00 

Worst performing —ctmrn 

1 Paper: Pkg & Prin t ing . 

2 Food Producers ... 

3 Engineering: Vehicles- 

4 Seetronic & Elect Equip- 

5 Household Goode- 


Broker 
boost 
for BG 

Brisk buying in BG in the 
second half of the session 
drove the shares sharply 
ahead and helped boost turn¬ 
over in the stock. 

By the close, the shares 
were 1214 better at 217%p, 
the best performer in the 
FTSE 100. Volume of 2lm 
made it one of the day’s 
most actively traded shares. 

Strong demand prompted 
a wave of rumours in the 
early part of the afternoon. 
One story suggested the 
long-awaited Monopolies and 
Merger Commission (MMC) 
report into the revenues of 
TransCo, BG’s gas pipeline 
business had leaked into the 
market and was in favour of 
BG’s position. 

Ofgas, the industry regula¬ 
tor, last year tried to impose 
a cut of up to 28 per cent in 
the revenues of TransCo. in 
order to pass the savings on 
to consumers. The price cut 
was blocked by British Gas. 
The report was delivered to 
both Ofgas and BG, 
(demerged from British Gas 
earlier this year) last Friday. 

However, it emerged 
towards the close that a bull¬ 
ish note from Deutsche Mor¬ 
gan Grenfell due to he pub¬ 
lished today was the most 
likely reason for the advance 
in the stock. Dealers said a 
select group of large institu¬ 
tions had become aware of 
the circular, prompting the 
late buying spree and 


a squeeze at the close. 

DMG is said to have set a 
near term share price target 
for BG of SOOp, well ahead of 
the most optimistic current 
predictions of around 250p a 
share. 

The three listed partners 
in Camelot, the national lot¬ 
tery organiser, suffered a 
collection of individual prob¬ 
lems. They are already 

under pressure from the gov¬ 
ernment over bonus pay¬ 
ments to directors when 
ticket sales and profits 
declined. 

which has a 22 per 
cent stake in Camelot edged 
up l % to 235p late in the day 
after it said it had called in 
Goldman Sachs to advise on 
"maximising shareholder 
value”. The measures might 
Include joint ventures, stra¬ 
tegic alliances, equity part¬ 
nerships, flotations and 
divestments. Racal said. It 
also reported a big profits 
fail and said it had launched 
a strategic review and would 
shed 1,000 jobs. Its pre-tax 
profits were down from 
£70.4m to £40.4m after 
£19.3m of exceptional 
charges. 

Mr Brian Newman at Hen¬ 
derson Crosthwaite is a 
buyer of Racal. He believes 
the sum of the parts valua¬ 
tion makes the shares worth 
300p a share. He said: The 
share price will be domi¬ 
nated by corporate activity 
over the next few months.” 

Racal is meeting with 
some of its biggest share¬ 
holders over the next few 
days to work out valuations. 

De La Rue fell 63 %p to 
42l%p in heavy trading of 
4 9m shares after the bank 
note printer reported pre-tax 


profits down from £148m to 
£106m. Camelot contributed 
£l53m of profits, down from 
£17.4m the year before. 

Cadbury Schweppes was 
the second biggest faHer in 
the Footsie, down nearly 3 
per cent or 15 to 526%p in 
heavy trading of 6.6m 
shares, on fears for its US 
drinks sales after a US press 
report that Coca Cola was 
trying to squeeze Cadbury’s 
Dr Pepper/Seven Up brands 
out of McDonald's restau¬ 
rants. 

Coke was reported to have 
offered free supplies of soft 
dr inks in return for an 
exclusive supply agreement 
If successful, the move could 
reduce Cadbury’s US sales 
and profits that have already 
been affected by the strength 
of sterling. The US repre¬ 
sented 40 per cent of the 
group’s total drinks sales in 
the year to December, and 
Cadbury «a<H in March that 


Dr Pepper volumes had risen 

5 pa- cent last year. 

Market specialists contin¬ 
ued to keep a dose eye on 
the banking sector. Profit¬ 
taking left Halifax- trailing 
10 to 724%p, which is below 
Monday’s auction price of 
732%p. 

BZW yesterday issued 10m 
call covered call warrants on 
Halifax, having made a simi¬ 
lar move in Alliance 

6 Leicester earlier this year. 
Shares in A&L dosed 5 off 
at 596%p. 

Barclays was (me of the 
few specs of blue in an other¬ 
wise dull sector. The shares 
bounced 2614 to £IL61% on 
general bargain hunting. 

Chairman Mr Andrew 
Buxton said on Tuesday his 
bank had no intention of 
selling off BZW, its invest¬ 
ment banking arm. There is 
no substance in these 
rumours.” Mr Buxton said. 

Investors in electronics 


FT 30 INDEX 

_ Jim 3 Jun 2 May 30 May 29 May 28 VT ago tigh tow 

FT 30 2945-8 2942.7 28715 2997.8 300X5 2791.8 30184 2068.8 

Ord. c8v. yield 3.72 3.72 3.68 605 3.66 4.00 422 3.62 

P/E ratio not 17.83 17.85 1843 iai6 1&14 18.16 1843 1540 

P/E ratio rd 17.05 17.07 17.84 17.89 17.96 15A4 1&14 15.71 

FT 90 area com p fcfla n. Mgh S0164 13436/07; km 484 284KW0. Boa EBa* 1/7/35. 

FT SO hourly changes 

Open 9L00 IQjQO lljQQ 1600 1600 1400 ISuOO 1600 High Low 


2941J) 2940.1 28354 2337.0 29214 2925.7 29263 29306 29418 2946.4 2920.1 


Jim 3 

Jun 2 

May 30 

May 29 

May 28 

Yr ago 

SEAQ bargains 

46983 

60.715 

42,587 

41.194 

+2.623 

33,026 

Equity turnover (Dn)t 


NA 

NA 

NA 

NA 

17068 

Equity bargainer 

- 

NA 

NA 

NA 

NA 

37.001 

Shares traded (mOt 

- 

NA 

NA 

NA 

NA 

560.3 


tExctehg Wra-rrwkoi and o wnra turwver bu ndudng Cr«M bmova. 
O FTSE Mamaaond liMad 1997. AI right* leaned. "For 1997. 


ream and faBs* 52 Wool* Hghi and lows UFFE Equity options 

Total rasas 486 Tcftai hfigfts 57 Total contracts 61.163 

Total Foils 1.011 Total Lows 93 Cate 38,136 

Same 1.578 Puts 23,027 

Jun 8 "Data based on Equity sharaa listed on the London Shara Sendee. 


International 
financial afI 


FINANCIAL TIMES 
GROUP 


news from a 
European 
perspective. 



NEWS 


I f you need to know what's moving 
Europe’s markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 

independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT-VENT b RE OF FINANCIAL TIMES GHOUP AND AGENCE FRANCE-PRESSE 

AFX NEWS 13-17 EPWORTH STREET. LONDON EC2A 4DL (44) 171 »53 1532 
FAX (44) 171 490 3007 EMAIL: AFX.SALES @ FT. COM AND NEW YORK.USA (212) 641*2418 


venture company created by 
the merger of the two par¬ 
ties’ containers businesses. 

The broker cited cost- 
cutting ahead of schedule 
and the rapid strategic devel¬ 
opment of the company. Sen¬ 
timent in the stock was also 
helped by the news on Mon¬ 
day that the French authori¬ 
ties had g i ven the go-ahead 
to its planned cross-Channel 
link-up with Stena of Swe¬ 
den. The agreement is sub¬ 
ject to a report from the 
Monopolies and Mergers 
Commission. 

Topps Tiles, the builders’ 
mer chan ts that was placed 
at lOOp on Monday, rose 2 to 
113‘Ap yesterday. About 300 
of its staff are to receive 
shares worth about 6 or 7 
per cent of their salary. 
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group Aznstrad were robbing 
their hands in glee as they 
focused on the company's 
reconstruction proposals 
announced yesterday. 

Shares in the company 
rose 13% to 277p, after trade 
of 4_i in. The company said 
shareholders will receive 
I63p nominal of loan notes 
exchangeable for cash for 
ppffh Amstrad share. 

They will also receive one 
Viglen Technology share, a 
pro rata share of Amstrad’s 
shareholding in Betacom 
and a right, by way of a let¬ 
ter of entitlement, to their 
share of any proceeds from 
the litigation Amstrad is 
involved in against Seagate 
Technology of the US. Beta¬ 
com shares closed 4 off at 
59p. 

Kalamazoo advanced 13V* 
to 92%p after the computer 
group confirmed rumours 
that it was in takeover talks. 
However, it pointed out that 
the Kalamazoo Trust, which 
owns 40 per cent of the com¬ 
pany, may not be able to 
accept any offer. The board 
was still investigating ways 
of modernising the trust 

Among retailers. Dixons 
was the third biggest riser in 
the Footsie as it advanced 
13% to 481p in volume of 
4-fim. continuing to recover 
from the 2 per cent fall it 
took on Friday following 
concerns that the govern¬ 
ment would abolish recom¬ 
mended retail prices. 

Sporting leisure stocks, 
still smarting from the prof¬ 
its warning last week by 
Nike of the US, extended the 
falls seen on Monday. Blacks 
Leisure was down 47% to 
471p while John David 
Sports was down 21 to 250p 
after its profits warning on 
Monday. JJB Sports was 
down 19% to 473p. 

P & O was up 8 to 647p in 
heavy trading of 3.7m helped 
by a retteratian by NatWest 
Securities or its "add” stance 
in a note yesterday following 
results from P & O NedHoyd 
Container Line, the joint 


FTSE Actuaries Share Indices 


FUTURES AND OPTIONS 
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■ FTSE Actuaries Industry Sectors 
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*3 33% to* ID* 26 322830 41 «% 40% ■% 

fl&Tftto 7 2165 9ft 97% 97% ft 

37%31‘afla IDO 3D 21 173 324 31% 32 ft 

87% 49% AML IDS 1J 25 ©47 63% 0*2 B3% ft 

1Bm«%WWPr 0.40 £2 B 5881115% 16% 18% -*t 

18% T7%«MM 040 £0 16 49/ ift 19% «% ft 

23 17% AeptaH* 10 3* 21% 21% 21% ft 

89% SftMEUd 0J8 1,4 10 2079 65% 64% 64% ft 

10% 10 MSI OM In mo 8.7 11 268 10% 10% 10% 

7% 7*a*®fOpp 083 BD 241 u7% 7% 7% *% 

S ft KMMn 090 BD 153 oft B% 9% 

6% taMBaet 14 7 7 7 

20 134CM Mb 80 16% 15% 18 -% 

17% llWStoax 31 6481117% 17% 17% 4% 

39% 27%Aortax 080 ID 18 145838% 39% 39% , 

29% 21% tool 6328 25% 23% 2* -1% 

22% 19%Mm ter 056 25 1 498 022% 21% 22% +% 

48% DftMMe W31 39% 38% 39% -T 

17% IfttatUttp 003 02 11 IIS 16% 18% 16% 


10 % 6% AcnaBKt 
20 13 ACM Mb 

17% 14AQ98b>i 

39%27%Acm*ax 

29% 21% Acsan 


29% 15% 991 
2A (ft Bd 171838 
B% 7%B»ta* 
9% itaSim* 

34 26BMJH 
36% 27% Bert** 
47% 37Ba*»Tb* 

51% 42% Bead 
21%W%BWPWP 
72% 56% BMW 
24 15% Mb 
47% 38% 8(691 

9B% 33% BetoAx 
43% 33% Boob X 
87 63% Banff 4JP 
75% Eft*** 

28% 22% Basbbn A* 
% jBovbtB 


(WuNtap 003 02 11 119 16% 16% 16% 


14% 11% AM k* 16 142 14% 14 14% 

75% 81% tapen# 1^«S ID 21 381 75 74% 74% ft 

5% 3%/Varth 588 4% 4 4%+% 

44 SSAon-Vx 080 10 12 409*44% 4ft 4ft ft 

72% 46FSCore Z0u73% 73% 73%+1% 

N1% 73MB 080 08 55 7813101% 99% 99% % 

51 37%Mae#X 048 0D 18 2*8 50% 49% 50% 

3219% MC0 0D4 01 13 d iflZ 32 32 +% 

21% 16 % AGLRes IDS 5D 13 749 1B% 19 19% +% 

45% 32Nmsi 0D9 22 28 6510 40% 40% -% 

TftfiftWlC 1 JO ID 22 1705 uM 78% 78% -% 

38% 22% AM Fit 030 08 19 887 37% 36% 36% -1% 

24% 13% Atpea# 51 877 17% 17% 17% ft 

17% lOAMm 243 21D 6 123 11% 11% 11% +% 

28% 22AkTdi 70 7583 27% 27% Z7% -% 

27% 20% Abba AO 8 503 M% 34% 24% +% 

24% lftMoiyta ft« 10 14 204 2ft 23% 23% -% 

24% 14%AMMb 028 ID 14 503 18% 18% 18% +% 

30% 23&ttCri 020 07 19 820 29% 27% 27% -% 

25% aWCM 020 08 17 160 Z4% 23% 23% -% 

37% 30% AMbi 084 ID 17 6438 35 34% 34% +% 

38% 30%/taiNx 080 1J 152089 38% 35% 39% +% 
67%41%AtoSnn 088 ID 11 1220 riB B7% 86% +1% 

31% 25% AAtjP 1-72 68 1312408 26% 25% 26 +% 

29% 21AK9T 084 14 22 4700 !B% 25% 26% +% 

28% ifttaHia 040 14 22 998 28% 27% 23 

26% IS Men Cm 262335 23% 21% 22 -1% 

36% 25% MOM < 0S2 17 28 2534 31% 30% 31% +% 

30% 24 Abes C* 240 9L1 11 1790 26% 24% 26% +1% 

15% 12% Abes B 132X15% 16% 15% +% 

47% 38%/llftm* 1.45 32 V 31 45% 45% 45% -1% 

77% 66%AM3ax 184 14 202782 77% 75% 79% +% 

32% 30 Ail* 016 05 131366 31% 31% ST% +% 

10% 10 Abner x 084 8.1 101 10% 10% 10% 

73% 56% tee x 0D6 14 13H14 72% 70% 70% -% 

36% 20% AM 1.10 34 191588 32% 31% 32% +% 

10% 4%MbBta 35 990 8% 8% B% -% 

17% 11%AbtanbA 018 ID 384U17% 17% 17% +% 
40%32%Mm 102381 38% 87% 38% 

76% 62%Meet IDO ID 25 5885 74% 72% 74%+1% i 
31% 24% AbaCpA 25 1685 29% 20 29% +% I 

6% BAXiMKX 042 78 448 6% 06 8 -% I 

20% IA An Piscb 20 57 1B% 19% 19% ' 

7% S%taxGB 3803 6% 6% 6% ■% ' 

78% B2AnbKX 066 0D B 022U7B% 79 76% +% 

28% 21 % Mart W A 056 ZD 13 190 24% 24% 24% +% 

82 47%AaMHs 080 1.1 95396 54% 53% 54% 

25% 22%MMMx 062 28 18 9 24% 24% 24% -% 

43% 39%Ai0hx 240 50 1333S7 40% 40% 40% +% 

71% 53%AnC^X 090 ID 17 9633 70 88% 89% +% 

44% 36% Andeb 140 32 15 5621 *4% 44% 44% -% 

5% SAaGortbx 036 78 192 5% 5% 5% -% 

36 22% Am Mb FT 2.10 83 15 86 25% 25% 25% -% 

29% 23% A» IM& 090 28 14 71 26% 2B 28% +% 

76% 57AnHom 184 22 24 6995979% 74% 75% -% 

1% UtaHoMb d % % % 

137% TCC -} AoM 040 03 21 4461(137% 135% 137%+1% 
9% 5% Am Opp hex 044 74 80 9 45% 9 +% 

14% 9/WRMEa 090 19 4 2384 14 13% 13% +% 

(6% 39% AmSbr 064 14 294123 48% 45% 46% +1% 

22% 18 % Ml (Mr 5K 125 05 2 20 19% 19% -% 

24% 1ft An War 076 18 16 228 21% 21% 21% ft 

35% 32%AuerFta 180 28 9 225X38% 38% 38% 

51 37% AnSMf 20 1953 50% 50% 50% +% 

88% 55% Ann 226 34 16 6315 xM 85% 68% +% 

50% *8%AramM IDS 2D 14 33x57% 56% 57% +% 


16% tft Betty PW 
14% 7% Bub ft? 
|7% 25% Belt 8 2.x 

1( 40 25%mmx 
22 17% May W 
22 14% Btantigm S 
36% 29%BDack 
20% IgglMU B H. 

3ft an*” 1 * 
43% 37%BMA 
10% BBMXV# 
3% 2%bMa¬ 
ss 24BUCU 
1T4% 54 Bobos* 
38% 26% BctalC 
5% fttatayCO 
12% 8% Banin On 

28 % 22 %Borne* 

71% 41BMSd 
50% 3ftBbiat 
Z7%2lVBMU# 

27% 23% SHE Flop 
Z7% 17 Bnwir* 

52% 42%MoStx 
1ft IfttMftntt 
74%S3%M%Sq 
Oft 9ft»Ak- 
K7%12ftBFx 
1ft 15 BP Plata 
27% 21% BSM 
75% 88% BT 
30% 2ft to* 
ift 14%Bninb* 
16% 12Bnm8i 
52% 42%MFM 
52% 42%BnfMB 
33% 25% W 
7% ftBRT 
31% 2ft Bmnkl 
22% 16% Bub) 1M 
32% 25% ButayxCM 
44% 40%Buett)xR 
19% 12% All CM 
BB%7D%fUN 
54% *0% Bttfte 
15% 11% tamtam ft 
30%24%Burtftta 


m n 3b am rm. 

m « E m OP lb mm am 

2174 28% 2ft 28% 

1JS6 7D 20 19% 19% 10% 

072 08 471 68% 8% 8% -% 

081 BJ IBB (9% 9% B% ft 

060 ID 7 2579 32% 31% 32 -% 

084 ID 17 968 36% 35% 85% *% 

060 ID 17 416X47% 46% 48% -% 
052 18 21 1376 50% 46% 48% +% 
186 58 15 165 13% 19% 18% -% 
286 4.1 1711105 X73 79% 71%' 4% 
W 29 1ft 15% W% +% 

144 32 1716141 45% 44% 44% 

044 ID 17 357 38% 38 38% 

090 28 21 IDS 40% 39% 40% +% 

480 OB 20 65 66 BS 

288 3D 13 1326 84% 63% 64% -% 

039 14 17 112 ZS% 36 20% *% 

15 70 A dA A 

0D8 ID 20 296 X30% 30% 30% -86 

X79 43000 42600 42BD -200 

35 1446 1426 1430 -IB 

040 28 16 68 15% 15% 15% -% 

913 1ft 13% 13% -% 

250 94 10 2ft 26% 29% -% 

580 07 9 51% 51% 51% +% 

2733 ft 9% ft -% 

IDO ID 301591 64% 83% 64% +% 

25 6379 15 14% 14% +% 

279 3B 34% 35% +2% 

009 04 13 119 21% 21% 21% -% 

040 25 29 2475 18% 1ft 16% +% 

049 ID 154439 B37 3ft 36% +1% 

1.42 48 13 47129% 29 28% 

083 7.4 181 8% 8% 6% 

058 07 270 8% 6% 6% +% 

057 6D 511 9 8% 8% 

080 2D 1618 32% 32% 32% -% 

081 ID 15 143 41% 41% 41% -% 

038 OD 86 9% 9 9% +% 

337 13% 3% 1% 

086 02 24 552 3ft 32% 32% -% 

1.12 1.1 26 8749105% 104% 104% -% 

080 ID 15BZ 37% 37% 37% -% 

2264 4% 4% «% +% 

040 3D 61 ISM 10% 10 10% +% 

IDO 5D 15 18 27 26% 26% 

30 9223 52% 51% 91% -% 

ODD ID 23 1151 48% 48% 48% 

081 2D 304 X28% 27% 27% J* 

IDS 55 8 898 24% 24% 24% +% 

0D6 14 20 123 19% 19% ift +% 

1.12 2D 17 528 52 51% 51% 

171714 13% 13% 13% D| 

182 20 ZS15BB1 075% 73 74% +1% 

229 28 15 144116% 115% lift +% 

433 38 17 212*1*4% 142% U* „i 

220138 10 473 1ft IB W 
IDS 8.7 61001 2ft 25 25% -% 
741102 13 213 72% 72% 72% 

146 5D 10 541 2ft 29 2ft 

180 SD 15 556 1ft 18 IS -% 

17 123 14% 14% 14% +% 

189 2D 20 2 50 50 50 

189 2.1 20 bl 51 51 51 -% 

088 28 9404(04% 33% 3* +% 

12 25 7% 7% 7% 

050 1J 15 1551 30% 30 30% 

044 29 11 166 22 21% 22 +% 

11 223 31% 31% 31% ft 

180 78 10 33 43% 42% 42% -% 

131424 17% 17% 17% -% 

IDO 1.4 13 2956 84% 33% 83% ft 

055 ID 161840 47% 46% 47% -% 

180 7D 21 725 13% 1ft 1ft ft 

17 113 29% 26% 26% ft 


24%. 1B%Amabk 
91% TlftAmcox 
13% l1%Amp«nt 
28*7 21% AnxMab 
30%3iHAmsa 


0D4 18 14 132 23% 23% 23% 

280 11 169640 01% 89% 91% +1% 
0J4 2D 0 14 13% 13% 13% ft 
19 79 2ft 27% 28 
1.12 2D 17 671 3ft 3ft 3ft ft 


34% 31% QBEn IDO 15 14 1967 34% 33% 34% +% 
114% 96% CM in 6 129104% 103% 109% ft 

87% 75% CPC 1D4 15 21 1930 85 84% 64% ft 

19% 15% CPI Cap 056 10 16 208 16% 16% 18% 

54% 41% CSX X 184 20 13 3076 5ft 51% 53+1% 

66% 41 CnSCmp 072 ID 15 100u70% 6ft 8ft +% 

2% 22%Q4MHfexxBS2 21 16 1064 24% 24% 24% ft 

46% 27% CbXm ZIIOBB 31% 26% 30%-15% 

26%21%CbxCx IMO ID 111251 25% 25% C% -1% 
16% 15%Mx<0SG 016 09 21 141 1ft 18% 18% ft 

37 % 3i%casmm> 1.10 n is 201 35 % 35 35 % -% 

45 2ft CabcaDsipi 2D 5038 31% 30% 11 -1 

6% 2%CbRME 010 ID 11 5% ft 9% 

41% 32M«nr 27 345 41% 40% 41% ft 

14% 10%Cbg»an 032 24 23 375 13% 13% 13% ft 

32%18%CbAb 040 ID BIO 31% 30% 30% ft 

3ft 2B%C*wjGB 026 08 19 6316 «04% 33% 34% +1% 


73 50% Anmnoo* 030 05 34 2466 6ft 63% 65% +2% I 2D% 17Q**atC0 040 ID 53 BIBtCft 20% 20% ft 


2ft ZIAnbOB 257674 261] 25% S% .ft 

21 IftAamlca 058 5D 23 171 1ft 17% 18% ft 

45% 40Anas*» 058 2D 189083 4ft 41% 41% ft 

17% 12Acbbr 22 208 17% 17% 17% +% 

49% 40% ftx Cp 1D4 2.1 3a 955 48% <6% 48% ft 

39% 30% ApxcftaQp 028 06 10 2530 34% 34% 34% ft 

6% 0%Ap«Hr F 0D4 08 260 9% 9% 9% 

60%22%ApbdMg 1713693 34% 23% 23% -1% 

45% 38% Appl PWAx 012 OB 16 501 44% 4ft 44% ft 

23 17Ar±Dbx 020 ID 26 6512 1S% 19% 19% ft 

50% 40% McsOtlx 250 68 15 16B 40% 48% 46% ft 

4% 3% Annco 34 1353 3% 3% 3% ft 

24 21AHBCX21PI 2.10 05 2 22% 22% 22% +% 

72% 61% AraMIffx 1DB 24 161418 89 6ft 68% ft 

56% 5l%AnbB$ 14 1539 67 663] 56% ft 

6% 3% Artis Grp 57 441 4% 4% 4% ft 

23% 21AMXH 076 28 11 387 23 27% 27% ft 

32% 24% Anxax 080 2D 91485 32% 31% 32% 

13% 11%AshPOGOH 032 2D 20813% 13% 13% 

47% BftMMx 1.10 2D 20 1234Dtt% 47% 47% 

26% 23%AbXlMl 046 1.7 18 © 27% 27% 27% +% 

13% 11%ArixPxcFx 009 07 282 12 11% 12 

4 % 3% am iwr ojaias b sbo s% 3 % 3 % 

52% 33% AsmbCpAx 040 OB 112888 4ft 46% 47% -1 

43i2 30%HBT 1D2 3J 1131619 39% 35% 35% ft 

349% 300A6RU2 X 280 08 • 4)348% 348%30% 

8 8%AMiSai 8 zO 8% 8% 6% 

17% leMnCCEur 1D4 94 13 366 1ft 18% 16% ft 

M>«124%Affcftx 5.70 U 13 4292u1tft 1«% 149% +2% 

3 li«® 100 ■'« S» i3 -A 

26% 22% ABKXCnf X 180 «D 10 242 23% 23% 23% 

9% 8%AsmtaFd 013 14 98 9% ft 0% 

49% 3ft Adas 048 18 Z7 2633 49 48% 48% ft 

27% TftAUtaZX 20 3138 2ft 2ft 23% I 

Z7% iftAwxeo a 29 28% 26% 25% ft 

1ft 5%Artb4 401170ulft 1ft 15% ft | 

64% 55% Ami 060 1.0 14 484 62% 82 62% ft 

63%50%AraPrx 1D6 28 »1GH B3% 62% BZ% 

11% ftAjmCap ODD 45 27 11% ift n% ft 

14% 6%A8V 13 507 7 8% 6% ft 


35% Z7CbE0X 
35% 23%Cbxmst 
3ft 31%QmHx 
38% 32% CbPSL 
44 % 3ftQpnirrx 


40% 3SBBUCP 186 

27% 22 BCE 

7% ftamcat odd 

18% (ft MerFentx 037 
41% 32%BAsKD 048 
28% 24%BaMorSc 048 
29% 23%BmQ)X 050 
?i% i7% mats oo5 
a 24 % am® ido 

49% S% BncCba iD2 
73%5ft8*MBIV 187 
1fttt%BCH 030 

17% 13BCPA01 034 

61% *5 Bntm UN 

43% Sftttrtdl? 1 088 
19% 13%BniA0Hx 086 
50% 47% MMm A 3D5 
95 00% BMitaB GJOO 
7ft 61% BUM 284 
67 >9tHnODBk 556 
47% 45% BttOsMx 104 
06% 74 BrttTst 480 

84 63% Bdbws 212 
33%26%BM(CH 066 

2S%1O60BnMQpi 080 
52% BBmBk 186 
28% 21%HA1« 014 

11% ftBanOQ 
7% 5%BUtt 005 
41% 32% Bum x 184 
52% 3ft Bear 1.13 

28% 25% BajSGes 1S4 


27 15 10 4ft 

30 2465107% 

28 8 16 7% 

28 45018% 

ID 2712386 30% 
1.7 21 73 U3ft 

20 320x2ft 

OD 20 634 10% 
02 12 6012 20% 
3D 1312976 44% 
23 23 523 72% 
ID 52 148 16% 

20 14 778 17% 
28 14 62 4ft 

21 1513182110% 

22 16103631)43% 

OD 380 17% 
88 7 4ft 

03 a 04% 

28 16 6212 74 

68 3 84% 

58 a «% 

48 126418 8ft 

29 14 27 78% 

21 a 783 32% 

22 14 292 26% 

21 174027 52% 
08 44 9782 04% 

13 212 11% 
08 5301 6 

28 35 2817 40% 

22 59 7399 51% 


40% 4ft +% 

V 

7% 7% 

13% 16% 

38% 3ft ft 
36% 28% ♦% 
2ft 29% ft 
10% 10% ft 
25% 25% ft 
*3 4*.% 

71% 71% +2 

16 1ft ft 
17% 17% +% 
«ft 4>% ft 

115116% +3 

42 42% ft 
17% 17% ft 
4ft 4ft 
ft 94% 

72% 73 ft 

84% 64% 

*% «% 

84% 66% +2 

75 79 +1 

31% 32% ft 
26% 2ft 
50% 52% ft 

aft w% ft 
n% n% ft 

5% 6 +% 

« 40% ft 
9ft 5ft ft 
21% 22% -2 
27% 27% ft 



IIOTF.I. . 

pH«eniciA 


When you stay with us 

fa VALLETTA (Malts) 

stay in touch - 

with your complimentary copy of the 



FINANCIAL TIMES 


52% 29% CnpMS 077 t.73t 4541 46% 45% 46% ft 

1 % Cm** ft 12 830 % H % 

27% 22%CbAC 032 ID 343431 Z7% 26% 27% ft 

44% 30%CipOnBm 032 18 1410547 33% 32 33% +1 

18% 14%Cprt»D6 1D6 7.4 80 17% 17 17% 

25% lS%Cqn*fUp 2D2079784 34 23% 23% ft 

65%51%Cb*Wl 010 02 47 3534 58% 57 57% -1 

35% Z7CbC0X 040 18 10 BOB 30% 30% 30% ft 

35%23%Cnm»f 17 290 35 34% 35 ft 

39% 31%CnaHx 044 1.1 105307 38% 37% 38% ft 

38% 32%CbP6L 188 55 14 2304 34% 34% 34% ft 

44% 34% QpntfTX 1D2 28 13 429l«% 44% 45% +1 

17% 12%CmWx OlB 18 27 268 16% 15% 15% ft 

17% 15%ChOBNG 086 19 18 38 18% 16% 16% ft 

B2%4S%ftHCD$ 0D0 OD 13 1M2 59% 59 59% 

18% OCMiMxxr 086 05 17 299 10 9% 10 

16%13%MMa 578 15% 15 15% 

99% 72% MM 180 18 12 3025 99% 97 07% ft 

41% 27% CO Dap 18 569 40% 30 4'ft +1% 

42%35%Cxmnt 250 SD 13 140 4Z% 41% 42% ft 

11% 9%CnCx on 7D 12 2606 10% 10% 10% ft 

C 33% Cam 020 05 11 B52 40% 40 40-% 

33% 29% CantAta 2T2 04 11 372 33% 32% 33% ft 

28 24% Cent Lob IDS 68 12 250 26% 25% 28%. ft 

11% lOCUtMbn 000 01 0 421 11% 11% 11% 

BZ 43%CUHMp Oft ID 23 IlSnSZl] 61% 62% ft 

13% 1»%Cabriniri 086 78 7 141 11% 10% 11% ft 

26 180WSW 1.74 6D 11 6433 21% 20% 21% ft 

33% 28% Cxctnrj IT 037 ID 13 1539 30% 30 30% ft 

42% 29% Clridaf 23 166* 36% 36% 36% ft 

20% 13% CkapM| IB 4968 11% 17% 17% -% 

50% 4T%ax*b 020 04 2021 40% 48% 48% ft 

15% u% anpmb odo u n 9515 % 15 15 

7% 4%Cbatta 124 7% 6% 6% ft 

lift 84% amM 24E 2D 1331012 07% 94% 07+2% 

1% %CtamB 230 il % « 

24% 0% OrtSj 082 01 251473 15 14% 14% ft 

37% 31 Qhm3x 288 5.7 12 103 36% 36% 36% 

35% ZftCfceopndW 080 24 41 390 33% 33 33% ft 

7391%Omnx 2DZ 13 180088 72 69% 71%+1% 

26 20% OOrfd* 005 2D 272 iCB 25% 25% ft 

W% 12%QBtfml OflB 05 261 015% 16% 16% ft 

18% 12%CU(Brx ODO ID 780 15% 15% 15% ft 

6% 4%QKkM 12 260 5% 5% 5% ft 

44% 36%CbQrft 19 246 «% 42% 42% ft 

35%25%Ctit9Baaa 29 26 a3ft 34% 35% +1 

39% 28%Oit* IDO 58 819905 32% 31% 32% ft 

62%51%Qattl 1.10 19 19 2361 60% £0% 60% ft 

175% 134% OpaxA 3D2 ID 12 1577(179% 174% 178% +1% 

8% 8%OjnaHIX OBI 08 130 8% 6% B% ft 

«0% 35%C6cmb( 248 6D 10 115 39% 39 39% ft 

33%26ACbaM 040 ID 211801 31% 30% 30% ft 
23% 17%CIMfx ODB ID 13 678 23% 25 23% 

2% 1%OafcxO 62450 2 1% 2 

35% 32 Crapy 180 5D 17 2906 35% 34% 34% ft 

37 33%aneox 212 OI 15 315 34% 34% 34% ft 

40% 2B%area 014 04 26 778 39% 39% +% 

36% 23%anuOr 28 3465 26% 25% 25% ft 

C7% B% QMp 2.10 72 151652) 116% 112% 115% +2% 

98 92%QcpPt2Ad &00 U 27 06% 95% 95% ft 

101 9BCkb>QAd 780 7.1 8) 89% 99% 99% 

12% B%C&nU6Ax 131657 0% 0% 9% ft 

12% 0Ctin(MBx 13 1096 0% 0% 9% ft 

25% 20% CUy Hm 0-44 18 16 762 34% 23% Z4% ft 

25% 16%OE 006 03 34 1026 25% 24% 25% ft 

19 % 12 ana? 0 u 06192073 19 % is% 10 % ft 

15% lACbifeatti 088 05 IS 123 15% 14% 15% ft 

9% ftDoraXgG 081 04 272 U0% 8% 9% ft 

W82%ahX786 780 03 3 01% 91 91 ft 

45%41%CbiCax IDO 11 8 120 42% 42% 42% 

9*% K%CbXdB 740 01 2 91 91 91 +% 

130 97% nxu ZD2 18 26 BOO 126124% 12A + 1 % 
4% ftCMLCnv 500 2% 2% 2% 

10% 10 %OMhcaie 096 68 22 x 10 % 10 % 10 % 

32% 20% QFTM1X 040 ID 20 2622 32% 32% 32% 

B0% 15%QxKtxraii 080 ID 9 3624 17% 19 17%+1% 

48% 35%OMSH 91 337 43 42% 42% 

51% 43%CDuDx 040 08 1027321)51% 50% 51% 

« 51%CBcxC 056 08 41179a 68% 67% 67% ft 

221571 CocxEn 083 02 6509 21% 21% 21% J. 

ift 12% Dm Dob 015 1.1 566 13% 1ft 1ft ft 

37%26%Cnp0x 0.12 03 23133*1 «B7% 37% 37% J, 

iftii%Obmm H6 19% 18% ift 

62% 45MBFI 1.10 ID Z7 2623 51% 60% 61 ft 

10% ftatiXnfx 064 6D 272 sift 1ft 10% 

ft 7%C0M4x OSS 07 123 6% ft 6% 

ft 7%(Mx4x on at a ut% 7% 7 % 

7% 6%CrtacAt*» 051 08 BB u7% 7% 7% ft 

55% SSCUGBBX ODO 09 162l47u66% 95% 89% .1% 
0119 u 1541856 367] 3ft 36% ft 
23% 19%&«4 ia 7D 22 99 22 21% 22 

96% ZftCmdbax ODB 06 18 534 27 36% 38% ft 

63% S1%Cnhct 172 27 172153 i£4 62% 63% + 1 % 

S 11%CnxMlfcx 054 U 13 163 13% 13 U 

27% CsbxMIM 052 ID II 212 30% 2ft X +% 

JjS MCOBBfflD 180 7.7 12 24% 24% 24% 

25% 2*%Cnanx5£00 200 78 3 40u25% 25% 25% ft 
1ft ftConxMPh 465 15% t5% 15% ft 


42% 29% Cartbf 

2 ft iftaapanf 

50% 4T%Ctmb 
15% iftOnpam 
7% 4%Cbrtta 
iw% aftOBoeia 
1% % QmsxB 
24% ftCMfiy 
37% 31 Owned x 
3ftZ7%namnh 
73 91%amx 
26 20% GMrfd* 
M% 12% Qfetfml 
ift 12%CUb8rx 
6% 4%Cbx*M 
44% SftCbQil 
35% 2ftdibBaoa 
39% 2S%Qxt* 
62% 51% (Mb 
175%1M%Ogxx* 


33% asACtaxM 040 ID 
23% 17% CbMf X ODB ID 
2% l%OMnO 
35% r Crapy 180 SD 

37 33% Cbm X 2.12 OI 

40% 26% CM3 014 14 ! 

23%23%Oh»CX 
07% B%C8fea 110 18 
98 92% CknPCAd 000 03 

ioi aoqrau 780 7.1 
12% B%CtmUBAx 
12% GCtaiWBx 
25% 2ft C&jHM 044 18 

25% 18% CUE 006 03 i 

10% 12 CM 04 012 08 


B* 82%Om78G 
45% 41% CM9x 
94% 62%CMdB 
130 B7% Ghnx 
ft 1%OLGnq) 


10% 11% Cotanai 
K% 450X^1 1.10 ID: 

10% 9% Cttitof x 064 6D 
ft 7% COM4* 085 07 
ft 7%G*rt*X 066 at 
7% 6%Caa*4« 151 18 
65% aenffiax ODO 09 

44% 30%QflCA 106 02 


ift ft Comm Ply 
lift n San 
18% 11% CsnaCr 
57% 37%CapA» 

82% S&CmEd* 


465 15% <5% 15% ft 

1943884 109 99% 100 -7% 

106 14% 14% 14% 

0.10 OD 0617647 55% 54% 54% -2% 

3) 5488 70% 77% 78-1% 


S1H 16>’cCoopT** 085 02 43 626032% 30% 3ft ft 
2al] Iftcoux 020 09 29 078 22% 22% 22% 

1*% ftOxameM 72721 10% 10 10% +% 

61% 490*93 189 ID 87 4331 80% ©% 59% +% 

25% 20%GBH3RG 1D2 78 13 167 21% 21% 21% 

2ft 21 Cm£4 1D2 98 12 101 22% 22% 22% +% 

7!%88%CmE4DS 4D5 6.7 d BBl] 69% 0% 

32% 27CME6X £» 7D10203 20 26% 25 +% 


SOiatEdPf 580 7 2 


57% 47% CreW 184 3D 

57% 47%bxfts 198 11 

44%®% Om»n 

43% 30% Coneco 012 03 18 7728 40% 39 30% ft 

99 95CEpy7D8 7JU 78 sQ o9S 96 06 

61 55% dgy 4.19 416 7.1 d 5B% 56% 56% ' 

101% 9SC&BT7XS 7.45 7 A 3100% 100 100 -1% 

15% Iftconneu 029 19 35x15% 15 % 15% 

9% 9%QxwHFI 1.1S12D 53 9% 0% 0% 

a%lftC00IXO4 13 127 21 % 21 21 % ft 

®% 40 Cm* 1D2 2D 15 2310 Sft 50% 51% ft 

Z3% 16 Cawr BA l 034 ID 15 UBO 22% 31% 22% ft 


72 a 69% 59% 68% -7 
ID 162KB 53% £3% 53% J 
11 15 147 55% 5ft 54% A 
23 7740 38% 37% 39 +13 


H|k U-te* 

19% T2%Cmta6x 
S46%COU 
63% 33%Q*qx 
31%W%CW*fCr 
ZftZftCMWt 
20% 14% Comes 
ia ift dab 
41% 27% QlXXX 
»13% 

36%33%Cnm 
16% 12%OMf 
2% I%CHU]Bi 
34% 17% &aq*DBK 
39%51%CiOMCh| 
Z7% 19% CUC* 

SPi B3% Omni 
04%44%C*MB>X 

11 % 10 %cxnxxlhx 

62% 40% cmbMr 
14 11% CV M 
50% 30 CVS 
1611%CyoSb 
25% 21%CypAnx 
42% 33%cyfec0 


IK. ft 8b. PM* 

h I I mi Mm tra teb am 

024 ID 13 29016% W 19% 

IA 3D 17 IBS 53% 62% 53% +% 

072 ID 30 7831 50% 40% 50% +% 

032 ID 1! 2168 27% 27% 27% +% 

1D4 4DS 81 27% 26% 27% +% 

771217 18% 16% Tl% ft 

2-26 17 17 17 ft 

050 ID ni310b«% 40% 40% ft 

644 2D 20 96 IS 16 IS 

1.-M 10 10 MB 36% 37% 38% -ft 

1.40 88 13 725 16% 16% W% ft 1 

00* 2.1 3 d 1% 1% 1% 

080 OD 3573 23% 23 23% 

180 ID 26 3825 57% 56% 57 ft 

5331166 22% 22 22% -% 

60 106 n133130%13Z% +2 
1.10 1J 10 747X64% 64% 64% ft 

OJ62 7D 12 20 11% 11 11 

180 ID 16 6 5B 57% 57% ft 

1.16 68 11 14 12% 12% 12% ft 

044 08 20 5667 47% 47% «7% fti 
4710640 14 13% B% ft 

ODO ID 44 2751 025% 25 25% 

16 318 30% 30% 30% ft , 


25%2Z%DPLW* 1D6 

41 22% Dte Sen x 014 
36% 30% Dmf x 180 
50 39DntarC0 110 
15% 11% DbMf 018 
6% 5% Date 
24% 14 % omen 
i% %ummu 
50% 35%DMnHx 084 
1% HDOLB 
11% 5%M0BtfOR 
40 31 OmRxxbX 076 

8% B% DraNTGr 080 

54% 39% Deem 080 

2ft16%0mfL 1D4 
U6% 69% RaAT ODD 

B 5%Dflta«AM 
33%29%D4bmx 148 

Jft 29% DepHy 060 
32% 23% DsdrBp 086 
33% 25% Dbfl Pnxb 048 
74%55%n»(H]r 
27% ftHnOqi 
4ft 2S0MOUX ODD 
38% 25 OWE 
34% 26 DM 010 

25% 19% Dbaonf ODO 

85% GB%DhMy 053 

43 % 3Z% nmnix om 

41% 33% Dwtey x 288 

B% 7%DMhrtacx 014 
37%30%DDBMmn ODB 
37% 29% Duly DUO 

58% 43%Dnvx ODB 

00% 7ft Dim CD 348 

45% 33% Danin* 086 

2ftU%Dxnyfhx 032 
2ft 25% DOE IDS 

14% 8% DOM 
36% 27%DreHfi 088 
10% ft MBHS ODB 
0% ftMsSB 075 
32% 2ft DTE En® 286 
72%6B%DaPM48 4D0 
27% IftDacamxxi 
47%41%a*tfhx £12 
42% 34%M«Rb 284 
27%23%DanMx 088 

115% 92%amx 282 
31 Z7DnqL4.1 285 
28% 25BXIIM175 188 
26% 250uqm48D 280 
31% 2ID0&4D £10 

13% 1ft DM* 

57% 2ft0|flbbcl 020 


-D- 

5J 13 778 24% 23% 24 

04 24 876 38% 36% 36% -1% 
£7 11 1022 X30% 36 3ft +% 

02 22 378 ift 48% 48% +% 
ID 5B3 13% 13 1ft +% 

230525 tft 8% S +% 
224491 21% 21% 21% 

> 2666 tft% 1% 1% +% 

ID 24 9964 5ft 48% 50 

17B 1% 1% 1% 

5 132 0% 6% 6% 

28 22 575 38% 38% 38% ft 
74 . 370 6% lift ft ft 
ID 14 5724 51% 50% 5ft ft 
68 10 445 17% 17% 17% 

02 91957 94% 03 S3 ft 

413 ft 5% 5% ft 

47 29 777 31% 31% 31% ft 
28 14 911 31% 31% 31% ft 
11 H 818 30% 20% 3ft +% 
ID 20 55 30% 30% 30% +% 

26 7684075% 73% 74% +1 
d 4% 04% 4% 

ID 252221 3ft 37% 33% ft 
144B 34% 34 34% ft 

08 102650X34% 34 34% ♦% 

2D 16 304 23% 22% 22% ft 

17 30 7029 60% 60% 80% ft 

08 25 244Sd 43% 42% 42% -I 
7D 12 3110 34% 34 34% ft 

ID 5 2 6% 8% 5% ft 

18 10 162x37% 37% 37% ft 

28 23 1270 037% 37 37% +% 

ID 10 1355 57% 57% 57% +% 
4.1 106824 95 83% 84% +% 

U 21 7013 40% 36% 3ft ft 
ID 23 754 20% 19% 20% +% 

48 II 428 27% 27% 27% ft 

17 209 IT 10% 11 

ID 2212130 35% 34% 35% ft 
68 30 10% 10 10 

02 117 9% 0% 0% ft 

78 14 2336 25% 28% 20% ft 
£D 5 71% 71% 71% +% 
17 263*0% 27% 26% ft 
4.7 13 3031 45% 45 45% 

5D 20 9® 38% 38% 38% ft 
34 5024 X 25% 2ft ft 

£3 16 91703109% 107% 106% ft 
07 d 39% 30% 30% 

68 2 27*2 27% Z7% -% 

78 220X25% 23% 2B% +% 

G6 d 30% 30% 30% 

17 42 13% 13% 13% ft 
OD 20 03 x56% 57% 57% ft 


6% 4%ECCM 
34% 1fl%EGSfl$ 056 
6 1%BLtafc 
91%43%&rt«M ODD 
18% 1ft Emt U* 186 
3S% 30%EEqhiprx IDO 
50% 50% EMDlf IDS 
94% 73% Bbtex IDS 
60% 57% E*n 1.76 
35%2S%Edfti 080 
42% 3B%Ec*ft 084 
2% fiEbuBn 
2ft IftEdnbt 180 
41% 30% BMW 072 
6% 3% Bate* 

41% 30 Baa ADR 
26% 20% Bar CM 026 
4B% 32 ESS x 080 

54% *4% OKy* 094 
9% 6B*M 
41% 31%BICGDni 
ft 7%Engtenf 002 
51% 45Emmfli 186 
7% B%En*04JS 047 
19% 17En*xnM <21 
18 !3%BnprabCA 088 
32% 50% EMmADfl 1.11 
33% 29 Emrpgn Co > IDO 
37 20% EBpAOR 
3ft 23%EnoMK 
23% lftEnpd 038 
11% 9% EnobBom 082 
2B%2f%Enon IDS 
45% 35%BMXIX 080 
27 17% Enron on 012 
5B4tP]Enml* 

24% 18%En9dix ODO 

28%22%EHv9 180 

1% l%BXMy 
33% 26% Evdix 035 

32% 23%E*KDi 020 

32% 27%E*Omta 1.18 

S% 30%BxuM 0S4 

30%2ftEXhta 
lift ftOql 050 
17% 14% BrfMl 016 
16 15% Exobbor 1.12 
45% 3ft IDS 

6ft 40,1 Borax 184 


65 ft 6% 
28 17 2405 19% 1ft 
245 2% 2% 
OD X 687 57% 57% 
04 If 52 17% 17% 
48 12 556 35% 34 

38 13 2076 Sft 58% 
£1 31 7057 64% 82% 
28 171152X00% 79 

£7 131484 33 32% 

ID 22 2456042% 41% 

406 _% a 

42 1411841X23% 23% 
£0 10 1474 38% 3ft 
160 S% 5 
4554x42% 41% 
18 22 21 27% 27% 
18 44 6889 37% 36% 
ID 27 2585 54% 62% 
26 129 9 7% 

2211315 30% Sft 
02 152 9% ft 

£0 223822 Sft 53% 
6D HO 7% 7% 
88 13 667 17%d5% 
06 17 2559 14% 14% 
IA 152296 78% 75% 
38 12 518 33% 33% 
BIS 35% 38% 
49 4685x41% 36% 
ID 20 1256 21% 21% 
01 12 170 10% 10 

S« 12 2582x23% 23% 
2D 1717045 4ft 30% 
06 23 2091 21 Eft? 

31 9900 54% 50% 
08 651254 21% 21% 
68 144142 2B% 2ft 
03 1% <n% 
1.1 24 837 32 31% 
08 20 6123 31% 30% 
48 21 899 29% 29% 
07 36 879 50% 50% 
11 305 X31% 30% 
52 121031 ft 9% 
09 176 17 1ft 

7D 21 15% 15% 
28 10 1191 *45% 44% 
£7 193S4Sa61% X 


11 % B%FMInrx 
14% 14FTDMtnx 
23% 14%MtxQAoA 
44%3B%PM*a 
9% 6% i-matad 
11% 7% tab he 
33% 26a Fed bn Ln 
28% 24%H*my 
6% ftFMUnx 
5ft 42MBqi 
30 21 FbOWx 
27% 23% FskOIBB* 
39% SOHEiqdl 
38 Z8f*roC<xpx 
19% iftFMC* 

74 30% Rax 
16% 11% Fxg*ft 
48A38UMAMB 
84%67%F«kSx 
13% lOfhBhAm 
29 23% Fhtbod 
GftSftRMOD 
*0% 31% FUDb 
16% ift ran 

1ft Ift MM F 
05% 72%FriU*nx 
14% 11%MbM 
54% ®% FMUSA 
5ft «%FW»p 
32%25AMbCe 
64% 46% FMF* 

29 24%FME> 

10% 15%FMttx 
32% ZftFVqx 
UM IlH Rnm 
51% 42%FWa 
40% Mar 
72% 59% HCCp 
31% iftFbtar 
37% 3D%FMx 
ft BFertox 

S 30%MM 
SftFambx 
Z %Rd«l 

47% 42% FPL* 

11% 10%Fm6fim 
6% ft Framprx 
BB44D9R*HB9 
*7 32%F ra Mbyer 
6% 3% FrtbflA 
5% 3%FrtM5 
32% SftFmUdl 
33%®%Fi«SA 
M%26l]FiHCa 
35% Zft FrcnQi 
23% iftFnxXr 
44% 22%FnjOjxn 
109% B4RHx« 

2S 13% FnqxaEnt 
25% 20 Fan* 


76 d 1ft 1ft 1ft 

186 7.7 27 14% 614 14 

17 297 23% 23 23% +% 

084 ID 171835x44% 43% 44% +1 
14 22 7% ft 7% 

16 974 ft ft ft +% 

040 ID 1910314(34% 32% 33% +% 
188 05 M 232 3G 25% 25% -% 

006 ID 11 384 oft ft 6% 

171650 53% 5Z% 53 ■% 

048 18 911 29% 20% 29% -% 

087 £6 18 606 26 25% 25% +% 

23 8203 37% 38% 37 -% 

092 18 18 160 37% 37% 37% +% 

263x16% 18% 19% +% 
0D8 119 91001 42% *2% 42% -% 

0.16 09 191111 17% 17% 17% -% 

IDS £7 15 495 46 43% 45% +% 

186 £3 15 3400 62% 60% 82% +1% 

35 5 111 3% 13% 13% 

082 ID 15 6£ 25% 26% 25% 4* 

180 £7 13 9234 59% 58% 5ft +% 

088 02 2718229 38% 38% 38% ■% 

GDI ID 101 16% 1ft 16% 

ID0107 162 14% 14 14 -% 

£32 2D 1411621 88% BB 67% +2% 

044 £4 42 3BK 13% 13 13% +% 

024 06 31 2388 Sft 40% 5ft +1 

1-58 28 15 813x56% 55% 56 +% 

064 28 15 1121 Sft 29% 30 +% 

180 £9 14 405* 61% 60% 61% +% 

084 £3 12 574 2BZ7%Z7%+% 

088 04 27 777X19% 19 1ft +% 

£10 73 1115342 28% 2B% 29% -% 

043 2D 31 352 17% 17% 17% -% 

084 1J 23 208 61 50% 5ft •% 

0D8 14 1B40SB 53 52% 53 +% 

13 800X7ft 71% 73% +% 

648 22% 22% 22% +% 

IDS 44 826406X38% 37% 38 +% 

073 68 1H 6% ft B% -% 

£00 04 10 d 31% 90% 31% +% 

064 11 20 360 39% 39 39% 

02250 215 1% 1 t 

182 42 13 4445 45% 45% 45% -% 

zoo n% 10 % w% 

ODI 6D 331 06 % ft 6% 

032 05 231110 o67 95% 67+1 

22 1677 *47% 45% *5% +1 

010 28 38 15 S 5 5 ■% 

0.10 £8 38 10 5 5 5 -% 

0J6 ID 32 107 28% 2B 2B% -% 

090 14 24 3364 Z7% 26% 26% -% 

090 32 31 2211 20% 2ft 26% -% 

ODO 1.7 10 336 35% 35% 36% -% 

187 47 22 3485 16% ift 1ft +% 

167162 34% 33% 34% -% 
ODO 08 13103% 103103% +% 

12 39 19616% 19 

024 00 156x26% 25% 2ft+1% 


68 57S4TXSJ75 
58% 47% BOX 
6% 3% GDCtaO 
«% 41% GTE i 

19% 1ft SIEF1D5 

&&2i* 

93% 71%Ganca£ 
3ft atetac 
2ft 20%G*HEitftx 
44% 34% CC OB 
28% Zft derail 
22% 17%Gnoxp 
22% Zfttebir 


16B £9 d 65% 6ft 
tD4 £2 12 554 56% 68% 
206 5% ft 
IDS 4D 162667 45% 43% 
IDS &? d 1ft 1ft 
180103 539 9% ft 

1D4 £9 11 138 31% 31% 
1.44 1.9 19 ITtB S3 31% 
ODO 09 30 9521 34 33% 

040 18 S 5344 22% 22% 
19 3 43% 43 

024 08 12 d 30% 30% 
ODD 28 11 1103 22% 21% 
ODO 09 128X22% 22% 


75% 03% Grim 
63%47tfteaK 
4% 2% team 
10% 8% team 
66% 57% Mn 
93% SftGbMrt 
64% «9MMx 
177% ISIGhA 
46% 36% Seri* 

50% 53% Cl 1 1 MI X 
25% 21% ted 
14% ftGnras 
3% 2 Beam 81 

23% 11% ted be 
34 all Cm* 

29 asqpa 
80 TlQimP 
19 iftfiembSU 
W% lZ%C*MOfM 

17 % iitianfl 

6% 6%6te60> 
ift lOGtnn* 
60% 720BXX 
ft ftnubM 

4ft 2ft£ba* 
3ft H% am a n Co 

22 % ift an tor 

25% 17% BUM M 
78 58%GXHUx 

43 % 35% teen 

94ftGdfrax 
6% 5%BteU( 
36 30% GR) 
57%44%axcxwx 
82%70%tePW 
14% Bfidhte 
30% 296Mb 
3Z% 23% OAPT 
5ft «%aL*8»C 
50% 51B Win 
48%2ftGBn 
75% 22% Gran Mr P 
41% 2ft GmTiw* 
64% 48% 6npafb x 
14% IftGAa 
14% IZ% BnmSpx 
7% ftfimtNft 
77% bi% am 
77% SftteMOpx 
2076 17% Qted M 


Hi IT ft Cbm PM. 

Kit** Ira MCH 

1D4 £2 IS «24 7S% 72% 73% 

184 17 2631300 61% 68% 90% +% 

407 3% 3% 3% ■% 

032 3D 41 19% 10 TO 

£00 3D 21 1792 62% 66% 61 >1 

280 15 711348 56% 58% 3% -% 

180 ID 20 KB8 » 55% 55% -% 

220 IJT5»21 1Wf7a%17ft -% 
102 £3 H1311 49% 42% 43% +% 
66 582 58% «% 5ft 
32n 24% 23% 24% +% 
B 2821x15% 13% 14%*1% 
671 Z% 2% 2% J. 

15 36* 19 1ft 16% -% 

096 2D W 17*5 d* 33% 33% +% 

032 ID 14 714 26% 27% 27% -% 

280 2L3 303GO1 67% 66% 67% -% 

032 ID 27 203 18% 1ft 1ft -% 

147 £4 123 14 13% 14 

012 07 213 W% 1ft W% +% 

2x100 7 7 7 

020 ID W 39 15 14% 14% -% 

QDS 18 49 5106 88% 87% 86% +% 

010 ID 35 320 6% ft 6% +% 

T.S5 29 20 5S3 30% 39 3ft •% 

B90 ID TO «X3ft 3ft 38% +% 

14 661 16% Ift 16% +% 

nioau *% 23% eft +% 

044 08 10 BIO a% 67% 6ft +% 

UD 2D 22 1633 u44 42% 43% +% 

1.12 ID 75 T5n 56% 57% 59% +% 

2B 30 5% 5% 5% +% 

£00 58 12 1034 34% 34% 34% 

09 1.1 21 3417 52% 9 9%-% 

188 ID 19 723 80% 7ft Bft +% 

2385 13% 12% 12% -% 

1.12 38 37% 37% 37% 

040 15 K H» 27% 27% 27% 

ODO ID 131402 C% 48% 40% +% 

600105 0 279 57 Sft 57+1% 

180 £1 71 79» 46% 47% 47% -% 

£12 98 IT n 23% 23% 23% -% 

030 OB 15 4Z72 36% 35% 35% +% 

180 ID TBTM 61% 99% 61% +1% 

14 113 13% 13% 13% -% 

017 ID 154 14% 13% 14% +% 

Tire 4% N% 4% 

034 OD 34 2778 67% 67 67 -1 

010 01 60 3263 77% 7ft 76% -% 

044 £3 11 254 19% 19% 19% -% 


22% iftMtTUADHxODQ 
Ift IBHREPnpx 1-2* 
9ft 50%Mbbix 180 
26% 15%*KXb 
1ft ifttfcakFeb 032 
15% 14%lfcadibc 121 
21% tftKixriumi IDS 
ft ftHBXftna 
17% 13%Hbriyn*x 024 
2*% 19% Hnaef x 042 

saftimdrt OD* 

27 193 *001 ADR 030 
40% *2%*rcGo 072 
33 18% antral 030 

47 33%HbMyD(r 026 
55% 32% Kmrai bd 020 
4% SftKanXrf 040 
20% IftHmKW 

6S% 67% Hants x 1D2 
39% 33% Hum 090 
3l% 25 %HMUbx 089 
61 64% KSExSx 180 
9 44M05bB$ £2B 

1ft SRbtm 060 
14% 13% HbteM 1.M 
36% 32% Ihndbfl X £44 
2ftl7%nBM 1.44 
37%31%MimCl £44 

21 % 11 %HBHMa 
2417%nMM*i 
7% 5% BkMI 
T8 12% tetter £28 
44% 35% Hrinz 1.16 
56%41%MnFnx 052 

48 37%ncmi 180 
Sft 42%Kbnyx 080 

60 *&% HbmPk 056 
a ift tart 
72% 51 HR 
14% 12% Him* A 032 
ft 7%HYbhC 092 
0% B%MWntx 084 
24% l7%MgMte 
1ft 12%HnoSH 082 
47% Sft Mb** 066 
3ft 24MbxM 032 
111% eSHtelz 070 
6ft 47% IteO* 030 
1ft 12% AadM ODO 
66% 51%MxmMA0Bi 022 
7ft63%lb|MlD( 186 
40%3fttaMam£x 084 
19 10% WzCMSHc 
27% 23% Hxrt 062 

S 20MXUB 012 
1ft MM 
1ft 8%lhMn&r 
80% 52% tauten U 096 
M6%7B%KMI 186 
17% 12% tart 016 
40% 40% Mbfi 18* 
21% MFtadmF* 086 
14%U%Mybxii OD* 
4ft 30% taghette 044 
23% 17% Etnab 
19% 1ft tat 14* C 038 

S ft HuAvtan 

OHypbtaa ODD 


aftfi’it 

on 

04 

12 : 

ESI 

zft 

zz% 

a 

-% 

13% A Pita 

000108 

2 

201 

ii 

1ft 

ift 

-% 

12% itSaFTPrapb 

090 

7D 

16 

251 

n% 

11% 

n% 

ft 

3% T%EFKi 



n 

515 

z% 

Z% 

2% 


31% zAbaboP* 

IDE 

02 

13 

ia 

3A 

30 

3A 

ft 

291] 23% bax# 

46% 21% kotos x 

048 

ID 

17 

438 

030 

ZA 

30 

ft 

018 

OD 

24 

d 

a 

a 

a 


a 29%MW42 

£21 

6D 


d 

32 

32 

32 


3A27%RPi4J» 

£04 

U 


2 

30 

30 

30 

ft 

31% DBRPHD 

£10 

ED 


d 

30% 

30% 

30% 


36% sAbCte 

0D2 

£5 

16 

on 

3ft 

36 

36% 

ft 


<7 42% BAxAPPA 
27%20%te» 
sft 4sn 
31% 2t% ham 
42%3ft*CGtt* 
3% 2% ho Del 
2ft 2ft hulk 
1ft 1ft NAbmti 
37% 30% hrax 
ift ifthtate 
27% 22% WEOBW 
11% 9% kxMftti 
55% 41% btfbbx 
27% ift MS 
2ft ift <**n* 
1ft 1B%fat9lpb 
6% 4% MeKI 
1ft 15% Hemp 

4% 2% xasto 
91% 64i£tex 
Sft l5%taBFnd 
47% 40htFF 
n% 17 % imp 
48% 38%UP** 

60 0*1)1 
(ft 33% ton 
20 13%to*A) 
30% 27% MxFiex 

§ ft tantAH 
IftUKbMTx 
17% 10% It RacD 
6% 6%UTedm 

18 % lftkxxencp 

53 44%bx*3 
32% 26%bbcoEat 
ift MinmkM 
16% n% boxxi* 
10% 6%toF*d 
61% 41% ITT Cp 
26% 22% ITT h * 


S% 48% JHixrPF 
10% fttopeta 
28% 23% JacoDxEflB 
ft fttertb 
7% 5%J*0fc 

21% 11% AGM 

ft ftMwtnx 
25 19% JOSHHbx 


380 69 an 4ft 43% *ft 
1D( 68 8 2624 21% 20% 20% •% 
£16 48 20 2663 x54% 33% 64% +% 
3171 26% 25% 26 

082 08 2D 2B3B 30% 38% 30% +% 

a ft ft ft 

ID 112 Z4% 24% 24% 

1D4 7D B 16% 15% 15% +% 

040 ID 36 GOBS S3 32% 32% +% 

086 07 206 12 11% 12 +% 

!.!< 48 14 124 2S 24% 2ft +% 

run io% io% io% -% 
082 ID M 3062 x56 54% 55% -% 

ODO OD 16 2636 2ft 2«% 25 

23 1607 16 17% 17% -% 

025 ID 16 > 17 17 17 •% 

466 S% 4% 5% +% 

ID2 02 n 16 15% 16 +% 

14 125 3% 3% 3% 

080 09 1440779 8ft 84% 64% -2% 

44 25* 31% 30% 30% -1% 

144 3D 25 I3TD 44% 4ft 43% -% 

080 £8 135 2B% 2B 2B% 

180 £1 60 7742 48% 47% 48% -% 

076 ID 23 2892 d 60% Sft 60 +% 

072 17 9 1® 43% 42% 42% -% 

016 08 12 4 1ft 10% 10% 

£U 7D 10 12 2ft 28% 26% 

43 3% 3% S% 

012 07 17 5531 16% 17% 16 ♦% 

28 3286 16% 1ft 16% 

1« 7% 7% 7% -% 

3760951X16% 18% 19% +% 

28 136 46% 47% 47% -% 

180 32 IS ZK 31% 31% 31% +% 

022 1 A 47 1ft 16 1B% +% 

10 146X16% 1ft 1ft +% 

024 £6 49 ft ft ft 

22 6554 50% Sft 80% -% 

ODO £4 13 1703 24% 24% 24% -% 


336 64 8(S2% 52% 52% +% 

032 £7 18 1505 012 10% 11% +1% 
17 251 26% 28% 2B% +% 

W 9 Hi fl*4 Qlra 

OH 06 278 7% 7 7 

1£0 £5 131279(64% Q% 63% +1 
7DB 7J d 102% 102% 102% 

OJB 01 141374 15% 15% 15% +% 
OfiS 28191641 42% 41% 42% +% 
088 ID Z13M 60 59% £B% +% 
0.40 58 30 6% 6% 6% 

ODB 3D 27 1051 (25% 24% 24% -% 


31% 2ft KM non 182 
42% 36% ns Era® 188 
99 79UnQ4D 4 DO 
31%27%ltebPPf 
10% 9% Hub 5* UM 
4% 3%Kmb5n 
«%2ftK(riaP* 1D2 
10% lBHnCy£ a ft 180 
57% 43% NBBadbx 040 
17% 13% total 030 
<ft 12%Rb*m8» ODD 
as% 41% taydm 056 
0% A HtoAiai 078 
77 UKdogp* IDS 
27% IftKdMOd 064 
M% lOKMpMXh) DB7 
10% 0%KenpetH 090 
13% 12% tops MM 097 
43% 33% (rant Q6B 
75 55% balie I DO 
®ft 47% KxyCpx in 


15 576 a 

2D 18 30) 4|% 
4.7 9 95 

11 » 2ft 

04 d 10% 
19 67 4 

17 2G 577 28% 
6D d 18 
07 13 313 54% 
ID II S 1ft 
28 258 15 

1.1 15 560 5ft 
87 45 ft 

£2 33 57*9X77% 
2.4 15 1365(07% 
04 164 10% 

00 1C 1ft 
ED 430X13% 
17 IS 330 41% 
27 13 2323 Bft 
31 15 2493 54% 


2ft 2ft -% 

41% 41% -% 

a a 
26% a 
ift ift 
3% 4 +% 

2ft 2ft ■% 
me io 

54% 54% ft 
16 Ift ft 
14% 14% -% 
4ft 5ft ft 

9 9 

75% 78% +% 

26% 27% ft 

1ft 10% ft 

10 10 % 

13% 13% 

40% *% ft 
64% 65% +1 
53% 54% +% 


ft stamen 

§ 17%K«»taM 074 
46%KtaM OM 
4ft 35A*UN 

19% 16% MOyOgi 010 

14% 10 % Knot 

4ft3S%mu 090 

ift EfttemgMxiin 
17%n%RtaxFdx 086 
29% 22HKnpr 
35% ift WEmpyx i.7B 
29% T7 %M*mCB 080 


m w m 

tin* 

12 13 ft 
2D 27 2352x33% 
18 1915001 50% 
91252 37% 
0519 06019% 
23 7403 14 

18 mm «3% 
0£ U IS* 1ft 
04 2222 14% 

I8112H DB% 
01 16 453 a 
£2 20 819 » 


9 % 8 % 

32% Sft ft 

*% «% ft 

9 37 ft 
1ft 10% ft 
13% 1ft ft 
43 43% ft 
TJ B% ft 
1ft 14% +% 

as 3 

27% 27% ft 


44 IS 2642 22% 22% 22% ft 
T4 11 13 1ft 1ft 1ft ft 

iDaoasn u6z ra% ai% +i% 

5 10 £7% 27% 27% 

£5 20 223 12% 12% 12% ft 
08 10 til 16% 15 15% 

78 Z7 71 21 20% 25% 

290 7 6% ft ft 

14 8 S» 16% 16% 16% ft 
IB 17 132 Zl% 221% Sft 
ID 19 337 34% 34% 34% +% 
14 101768 25 24% 24% ft 

ID 18 6n 48 47% 47% ft 
ID 929 B% 22% 23% ft 
OD 22 1599 43% 44% 46% +% 
OD 13 518 42% 42 42 ft 

08 16 1839 43% 43 43% ft 

a 3147 18% 18% 18% 

17 17 BB Bft 87% 87% -ft 
£1 M 432 30 37% 3B% -% 

03 28 430 30% 30% 30% ft 
£1 2069 77% 76% 78% -% 

4.4 30 213x62% 51% 62% +% 
01 14 041 10 9% 9% ft 

02 8 13% 13% 13% 

7.1 13 230 34% 34% 34% ft 
7D 151190 1ft 19% 18% ft . 
7D 16 441 33% 33% 33% ft ' 

2563lD1% 21% 21% ft 
311078104% 23% 23% ft 
293 5% 5% 6% 

ID 21 2615 17 16% 17 ft 

£7 22 5301 43% 42% 43 

08 21 1316(59% 57% 59%+1% 
£1 13 2137 47% 48% 46% ■% 
ID S 2775 55>] 54% Sft ft 

1.1 T9ZOB 62% 61% 51% -1% 

5B6 17% 17 17% ft 

3B23» 53% 51% 51% -1% 
£3 154757 13% ift 13% +% 
9D IBS 7% 7% 7% ft 
6D 48 9% 9 9% 

257 20% 19% 20% ft 
•4.1 17 296 15% 15 1ft ft 

U a 1043x47% 47% 47% ft 
1.1 33 55» 26% 291] 2ft ft 
07 2 S1lAlOB%iO0% +% 
OD 3011053 62% 82% 62% ft 
ID X 92S 1ft 1ft 1ft ft 
a4 18 64 61% 61% 61% ft 
ID 22 3580 74% 73% 7ft ft 
1.1 14 161 49% 4ft 49% ft 
76 8345x1ft 1ft 19% +% 
2D a 566 25% 24% 25% 

OD 60 1160 21% 21% 21% 

1577 18 17% 17% 

a 643 1ft 9% 1ft ft 
ID 21 100 rift 60 80 

ID 17 1487 06% 97% Bft ft 
08 a S36 U1B 17% 17% ft 
2221 375x46% 48 46% +% 

05 17 BOO 15% 15% 15% ft 
2D 24 112 13% 13% 13% +% 
1.1 12 240 40 39% Sft +% 

14907 XZX 23% 2ft +% 
28 14 75 19 16% 18% 

0 27 5% d5% 5% 

05 120 0% ft . 9% 


2% 1% LA Bra 
25%22%lfi0Eta 

4ft 25% IS LB# 

2ft 1ftUU*K 
3ft 2 ftldBay* 
2 *% 3ft uamn 
25% 2D%lAbxgtx 
ft ftlx(R(n65 
30% 25% Uq* BM 
12 % IftlMarbtx 
30% 33% Ira Cop 
27% 21% irate T 
25% 22% iMBbbpx 
51% 37% l*g Ham 
38%31%L*tf>U 
41% 28% LjBtaMB 
27% MLamrOp 
4% AIM* 
12% 11%ltotyASx 
«3%37%U»frta 
95 71%LRyx 
21% iftLHjM 
20% 16% IMP 
61% 40LbcoH# - 
10% iftltaHH 
S3 59%lnxftPB 
47% 38% Uta 
47% 98%Unix 
ft 4%uunyx 
91% 79% LxdMX 
41% 27% LoeranGp 

tO% 801] lam* 
5ft 33% L*(pcaa 
24l]21%UhU 
27% 22%ln*0rx 
19 l5LPxgbraF 
fift 45%UNM.X 
22 nia*P 
4ft 31% [am 
14% 11% LTV* x 
36% SftUbafx 
21% 17% LnbyiCbe 
64% 44% LtcenTcn 
22% 16% LxtaxilPC 
Bft 50%Lrafln 
24 18% Lyatf# 
25% 18%Lj«nMPx 


97 1% 1% 
1.15 48 M BM 23% 9 

3BT7BB 41% 40% 
087 03 31 3B44n®% 2ft 
084 £4 14 n 85% 36% 
IDO 5B 11 147 22% 21% 
040 TD II 147 M% 24% 
085 0B 7 107 7% 7% 
020 a? S 94 20% 29% 
0« 04 18 252 11% 11% 
U15® 38% 37% 
076 £8 H 65dZ7% 27% 
052 28 20 329 25% 25% 
05£ 1.1 14 267 4ft 4ft 
082 ID 22 962X39% 3ft 
OJ24 06 10 3884 30% 3ft 
an 04 10 187 2ft 2B% 
58 95 4% 4 

IDS 102 470 12% 12% 

ODO 28 « as 30% 39% 
1.44 ID 3211726 83% K% 
032 ID 24 *38X81% 20% 
043 24 12 3164 19% 10% 
180 02 1X4189x62% 6ft 
£72148 44 16% 16% 

580 01 d 62% 82% 

141079 48% 45' 

045 18 20 Ba 45% 45% 
032 01 0 1W ft 5% 
IDO L7 13 3012 93% 02% 
018 U X 5141 3ft 33% 
180 18 824» 87% 08% 
024 OD 21 141 50% 50% 

tn 73 n 506 zft a 

056 £3 16 5» 24% W% 
064 3D 24 78 16% 16% 
0D4 05 22 2336 53% a 
Ota £0 912 1ft 1ft 

022 06 206023 Sft 38% 
012 08 12 4101 14% 13% 
180 £7 t2 1342(37% Sft 
080 42 11 266 19% 19 

030 05 6816 63% 62% 

180 01 113 19% 19% 

040 08 21 235 65 64% 

17 ia 23% 23% 
080 48 12TBH6 22% 22% 


W% 90% HU he 
32% 27% MOM* 

10 7%MDCHbgi 
2ft 21 MQUIfex 
6% B% VS Cor Mr 
22% aftbSPi* 

41 32%MGHGMd 
31% 2t% MKfaA 
35%2*%Mra*Bp* 
18 % 12%ltan(tak 
16% 14% tabu* F 
44% 34% Hem 
45%33%I**«X 
26% 21%MboC 
45% 2ftM»|Mr( 
4i z 3% MtaxaLox 
34% 28% M|m 
7% 5% Utnxx 
S% 22MMNx 
50% 40% MM0 
tM% 102% MttUcL 
3&%3ftltamd 
30% 33%MHG0C 
231] l5%M*nT# 

10 fttewfty 
41% 3BMamCp# 
20% IftMMSd 

19*142% teubtax 
30% 23% HUH 
1ft 12% Mate 
49%4ft%oax 
27% 19%MAyhB* 
37% 26% IMA# 
292321 Mecteiy 
S%2B%Mdm22 
31% 2ftMe0ra£B 
40% 32% Brim hr 
54% AftWMdx 
71% abcDnOp# 
55% «%Me&*lX 
78% S1% McKeeax 
64 4ft IlnrafCp 
40% a%ihdim# 

75 57% tow 
41% ®%MxteDpi 
**ii 34% MXUBk 
0% 8%M*h 
54% 46% Merest x 
00% 78% tan 

16 fttemyta 
74% 52% MboxyG 
Z7A22%IHtax 
53% 3ft HerLyx 
ft 4% Mm 
4% 4%Mmbl1M 
20% 16% Mato be 
17% M%IAe*oFd 
45A 34jJ MGE tar X 
45% 29HaflTacb 
% AnUnAtam 

11 ft MkMri 
17% 15%Mteev 

20 18 % ten Qi 
45% 37% top- 
9*% 80MMMX 
25% iftUtaQite 
27%20%MbOxn 
23% 18% MUfiiA# 
23% 16% MbUEnB# 
6% 4% MW Cap 
141% 120MMX 
14% ft MQW*r 
ft 7 UQcMdix 
46% 34% NbMax 
Zft 21 Montana Po 
ft 6%Mai*ita 
18% 17% Mdriiob 51 
22% 18% MoxaCop 
tn% BftMqnJP 

11 % ftHtagsitei 

60 77% UWtaPPI 
22 15% Mopsi Kgn 
0% ftUogxiPr 
44 32% MgSDWx 
13 ftlignXte 
89% MMM 
ft 8%MePatr 
11% iftMtotoe 
54% 431*1*0# 
1ft l1%MMLxbi 
18% IftMfflta* 


1D2 1.4 14 5teMft 105% KB% +2% 
007 09 1711* 2ft 3 29% 

012 M B 51 6% ft 8% +% 
1.11 4D 15 108 24% 24% 24% ft 
052 78 10 502 G% ft ft 
189 01 9 182 21% 20% 21 ft 

a 398 39 37% 37% -% 

a ns 30% Zft 29% -% 

180 01 16 230 S% 32% 32% 

979x19% 17% » +% 

839 15% 15 15% +% 

086 1.7 151862 Sft 37% 38 -ft 

067 ID IB 226 45% 45 45% ft 

0» 03 24 122909% 2ft 29%+1% 
016 03 a 7744 047% 4ft 47 +1% 

030 7.7 9 72 3% 3% 3% 

OM ID 11 1439 31% 31% 31% ft 

ODD 4.1 13 53 7% 7% 7% 

016 07 47 2195 23% 23% 2ft +% 

ODB OD 24 1299 5ft 57 »% +% 

060 £7 M 3022x134% 132134% ft 
12 377 38 37% 37% ft 

ODO £1 19 WHO 38% 38% 38% 

020 00 21 661 22% 21% 21% ft 

080 02 34 9% 9% 9% 

284 7D 11 9 3ft 39% 38% 

14 4U 14% 14% 14% ♦% 

004 05 B 19103% 101% 183% +2% 
ODB 08 21 3383 Sft 2B% 29% 

14 45 15 14% 14% *% 

IDO £5 15 4213 47% 46% 47% ft 

064 £4 10 5688 28% 26% 28% ft 

048 1.4 23 5090 S*% 33% 33% 

038 1.4 21 18 27% 27% 27% 

220 6D 57 31% 31% 31% ft 

280 07 . 31 20% 29% 29% 

038 1814 126 38% 36% 3ft -% 

030 09 2011474 4ft 4ft 41% 

048 07173960 64% 63% 84% 

1.44 £6 31249X56% 54% 95% ft 
180 ID 965 75% 7ft 75% ft i 

1DD 10 16 723 63% 62% 63% 

£85 78 131036 36% 3ft 38% 

0D8 OD 33 2666 74% 7ft 7ft ft 

DM ID 11 SB 39% 38% »% ft 

1® £0 18 9064x45% 43% 44% +1 
004 01 404 Oft ft ft ft 

IDO 22 16 575 54% 53% aft 
IDS 10 2610133 91% 80% n ft 

313872 2% 2% 2% -% 

1.19 ID 17 21 7ft 73% 73% ft 

ODB ID a 870 27% 25% Zft +1% 

ODD ID 121X174 52% 51% 52% +1 

1389 5% 5% 5% +% 

15 6 4% 4% 4% ft 

12 8 18% 11% 18% 

002 3D 42169 17% 16% 17% +% 
010 02 19 2171 B45% 43% 49% +1% 

010 OD 3563165 43% -’’h 40% -ft 

d A A A 

088 98 20 76 0% 9% 9% ft 

IDO 7.1 13 1047 17 1ft 17 

ODO 01 9 2519 19% 19 19% ft 

096 OD 1202 43% 42% 4ft +1 
£t2 2D 34 5400 01% Sft 01% ft 
&2M3 23% 2ft 23% ft 
040 ID 10 d 22% 22% 22% ft 
048 21 11 180-23% 22% 22% ft 
053 23 11 107 23% 22% 22% 

18 41 '5% -5% 5% 

424 38 177634 x143130% 141 +1% 
252 10 9% ft ft 

ODO £8 90 7% 7% 7% ft 

064 ID 27 6406 44% 43% 43% ft 

180 7.1 10 535 22* 22% 22% 

088 ID » ft 06% 6% -% 

I/O 88 8 13 17% 17% 1ft 

094 4D 71358 22% 22 22% ft 

352 3D 14 5326108% 105% »% +2% 
1.1110D 270 1ft 10% 10% 

580 68 4 7ft 79% 79% ft 

0D2 ID 11 IK 1ft 17% 17% ft 

11 178 8% ft ft ft 

058 ID M d 41% 41% 41% 

712 u13 12% 12% 

048 OD 360150 88% 65% 65% -1% 

080 01 212 0% ft 9% 

070 SD IX IT 10% It ft 

IDO £7 15 *385 *7% 46% 47% +1 

010 1.1 261999 15 14% 14% ft 

022 ID 11 Zin 14% 14% 14% 


65% SftBCHQxpx 
44% XtebSOA 
42% SftMCta 
55% 44%ltaxa* 
38% 34% tataeOix 
13 11 % torn 
12% 7%taXUoCr 
65 4BtaSfh 
24% 19%NtoMtiX 
72% 58% MS Mata 
54% 42% maty 

47 % 33 % non 

21 12% «t am 
44%S3%ltaFW 
40% 35%NuPmbo 
32% 21% warn 
44% aftMSra 
ft 6% Ibt ted 
a XNam 

16% BNtaxtr 
a * Nanas'a 
26% 22% tern mr 
20% ll%MtoAE8 
21 ifttatoPor 

AStfSS? 

35% a% (fine 
15% !*% tommy 
31% 29%Mw.fcyfe 

43%Z7%taMNM# 
3ft 3D%tax«Bx 
®% ifttabMx 
49 34% tends x 
47% 33%Urate* 
S 17% tarn Co* 
43% 37NMU30 

11% SMapM 

«% 51% «M 
41 38% Mprai tad 

1ft 9%MW 
a 32% (nut 
a 15% MwgOril 
1ft H%lta*£x 
4% 2%NWfkx 

®% Bft HcrtS x 
5ft 45% Nb* Hydrx 
27% 1ft tate be 
21% IftMbFM 
14% 7%KIM 

4ft 44% NSjPm 

87%G0%ifrm 

IJ %M*tap* 
57% 71%Mhqu 
20% IBUWnaFw 


IDO ID 13 12 65% 
0G2 ID 11 BBl 3ft 
0D4 08 10 338 40 

079 ID 11 t« 51% 

180 £7 18 1422 37% 

4 24 11% 

9 2123 0% 

1® 2D 14ZI297 61 

106 7.1 10 400 21% 

142 4.7 12 334u72% 
1D4 3D 14 9035 61% 
ODO 07 S 859 43% 
a 27 (21 
IDS 40 14 BCD 42% 
286 04 17 31 37% 
782S0& 2ft 
180 £7 20 7B3 44% 
ISO 7 

0 io 04 a m 25% 

X 8624X17% 

000101 15 59% 

X 1032 26% 

15 2538 17% 
180 70 12 7« 20% 
ODE 11.4 758 (S% 

080 £8 21 83 20% 

£S 00 ID 7® 34% 
037 24 222 15% 

180 DO 14 270 (32 
1.44 05 17 489 a 
140 G6 10 KO £1% 
X13563 41% 
OBI 1,7 a 2323 37% 
040 £0 IS 117 !ft 
048 10 40 W 39% 
048 ID MS46T 38% 
an 04 OSD* 17 % 
380 83 di)43% 

63910 5% 
040 07 21 tod 56% 
IDO 44 IS 648 40% 

mm 1 * 

010 04 a 1671 43% 
31211131123% 

m id a in ift 

&B7 th 
£40 £5 10 1004 97% 

083 ID 13 200 51% 

010 04 11 17 Sft 

ODD 14 U 430 21% 

2697 ft 
£76 07 12 1221 48% 
082 06 394405 68% 
6 1GB 41 
IDO ID IB KD7 Bft 
ODZ 45 17 105X30% 


64% 64% ft 
37% 38% ft 
39% 39% +% 
50% 51 

37% 37% 

«% «% ft 

ft 9% -1% 
5ft 50% +1% 
£ 1 % 21 % 

71% 72% +% 
» * ft 

43% 43% •% 
20 % 20 % 

41% 42% +1% 
37% 37% 

28% 28% -1% 
43% 44% +1% 
6% 7 +% 

25% aft 

S9% 58% ft 

^5J 5 

20 % aft ft 

ft 4% ft 

28i] a *% 
Sl% 34% ft 
15% 1ft +% 
31% 31% ft 

21% a 
»% ** -1% 
as 3. 

30% Sft -% 
37% 37% -t 
17% 17% ft 
43% <3% ■ 

1% A ft 
55% Sft -1 
4ft 40% ft 
13 Ift ft 
4ft 43% ft 

2% 2ft ft 
15 11 ft 
2% 2% 

Ml 97% +% 
50% 51% +% 
231] 23% +% 

a 21 % 

ft 8% ft 

*9% 48% 

95% 99% .% 
% % 

93% 93% ft 
ift a 


54% 42% w o n# 1DD 
A 7%NM 032 
14% ftNMCPX 
55%43%tad» 021 

17 1ft >b Cl to* 181 
50% ifttacorCare 040 
23% WWCxqpA 094 
tft tl%MmnM1ra» 

1ft ttitoMNUx Ofii 

21% 19H|H0E 040 

5ft 42% taw £36 


ft 7%OHM Qp 
X ift om tab 
24% iftObranlitatUM 
2A2i%OeobP 180 
aAiftoMte 

22% 11% (too IDS 
23% ift OtaCd 180 

nsftonesM 4 jo 

64 57%a*E4D6 486 

43% 40% am EC £96 
3A 24% 0H)*tat 082 
43% 35% (top x IDS 
iA M% am»x on 
3A22%On4emx 087 

5ftM%te*b an 

24% 1ft (MAUI 052 
31% 2ft Back IDO 
38% Sft tetoCw 3.40 
lA B%tex*MS 060 
ft 7% ten cx 0io 
3ft sfttebri* z» 
2ft 1ft aim S3 ODB 
6A ntexC* 1.12 
27% i7%orerin 
17% lAMMr 
1ft lAOtata ODD 
13% A orate an 

46% aftOranC 0D5 
31% 21% Oram 

a% atmniu 960 


MN U 
Jk S MU to 

£3 16 5062 5ft 
3 8 5 399 B% 
152318 12% 
04 SB 19 9% 

01 a ib% 

07 102771 5ft 

*3 14 31 a 

S3 4ff1 A 

58 BB 10% 
£0 8 7 10% 

4D 1616686058% 


w re a 
a 600 *5% 
02 15 2756X24% 
4D 12 6514 23% 

assn 17 % 

64 14 416 Tft 
7.1 930252 21% 
7.7 tQ 57% 
7D d 60% 
02 13 154 43 

17U 1387 x3ft 
28 7 589 41% 
ID 31 17n 19% 
02 C2Z11 29% 
U 24 1222 x5ft 
22 14 63x24% 
3D IS 177 30% 
01 17 78 37% 
U 171 XlA 
ID 10 17 7% 
01 » 123 32% 
£6 21 1976X20% 
ID 10 62X661] 
12 41K 23% 
581 14% 
04 17* lA 

ID 37 1649(13% 
09 1731 41% 

181947x31% 
0411 7B 24 


52% 53% 

ft ft .% 
12% 12% 

63% 53% »% 
1ft ift ft 
57 S7% J, 
21 % 21 % -% 
Ttt Ift ft 
10% 1ft ft 

w% 1ft ft 

54% 54% 


7% 8 ft 

W% 25% ft 
24% 24% ft 
23% 23% ft 

n% ift ft 

ift ift +% 
21 21% 

57% 57% 

Bft 68% 

42% 42% ft 

a 3ft ft 

41 41% ft 
19% lA ft 
28% 29% ft 
Sft Sft ft 
23% »% +% 
30% 3A ft 
37% 37% ft 
10% 10% ft 
7% A 
31% 31% ft 
10% lA ft 
63% 8ft +% 
23% 23% ft 
14% U% 

17% 17% ft 

as ft 


a%4B%PPGh» 1® £3 
Ift 12% PS On* 

IA 14% PkA dtaC> 1.13 79 
t4%tt%tacSd» 012 OD 
48%«%ta£nx 1DD 2D 
21% lAPdkp 186 04 
33%29%PxcM 1D2 4D 

38 27%MkWx 060 IJ 
26% 20% Pel OM £4 
47% 41% PnEnx 086 28 

a% 21 % Pare am 032 id 

n ftMdr 

53%37%PXnbx ODD ID 
47% 31% PtatoStl 
36% lAPratax 180 02 
88% SAFniUD 4D0 04 
5l%44%Ptanq £14 42 
25% 21%Mxftrx 120 4.7 
Sft 45PRMX 100 1.1 
34 27%PMMr 054 ID 
35% 31%P6*Bi 186 04. 

X 27% Pep Boybl 024 OD 
38%26%P*llM Oa 13 
79% S%FUflOX 080 09 
14% 12% Plate An 120 98 
A 4 fambn 6810D9 OD 
37% 31%Pbta OM 22 
HB% a%PRnrx IDS ID 
a21%PO£ 1J0 01 

41% 27% RbUtf 188 00 
BS%B7%PnbOi 280 £3 
20%lAM9to 081 4D 
4ft 3584 PtAtarx l.n 39 
Sft 3BMPIB 092 IA 
46% 37%FMRx 1D9 01 
14% 11%PMM 013 1.0 
ft ftFMMPx 024 13 
lA 8%FKnCfl 049 4D 
25% 22PMNOHG 1® 48 
22% 1A Mr 1 tap 016 07 
18% 15FMiriKm OM 1.9 
12% 8%ngteP 088 05 
27% 20%Ptaeotar MB 05 
29 1 ] 24% Phtartm 
32%27%PMKP 1.10 07 

2ft24%FtawrAi 022 09 
73% 57% Wort* 082 ID 
13% 12% Phi* 188 01 
71% 53%FtaqBx 1M £3 
32% 2ARH0I 010 03 
57% 4ft tear A 033 06 
a%1S%PbnrOgmx0a 19 

n% AMrebarB 

30%2S%FmiOHk 220 72 
17% ifttafiMl 019 07 
56% 47%Mta 020 04 
44% 36%KCBk 1.48 05 
49% 33% (to Add 012 03 
51% 3A AMI On ID 
49% 41% Pbyta) 

51% 42% Payfiren n.*2 oa 
16% 13%PcpeSTb OJB 4D 
12% ft Ate hex 032 £9 
iB% 13 % nufo# an od 

98% 71 MSaxf 1.44 19 

45% 9BPM1X UO 09 
25%21%PXBP in 73 
24 19PPSL 187 BD 
53% 42% Rx* 044 09 
63% 48A«Mxi 094 04 
27% 1ft ftxxwt 038 ID 
28% T7%Rta*k 
1 %MmMMP 

nAm%R«s t.n id 
8A 62%RBn»0b 034 03 
37% ZAnaxuM 
46% 37% AmU#x 090 1.7 
SA 46% AwOnx 072 ID 
8A49i]Pnat#x i.io ID 
62 80PbSxn486 486 07 
M0% 97%PBSenCm 7.15 7.1 
2A 22% POMG £16 09 
20% 1A POStaaMn 068 09 
30%25%rabBW 008 3D 

a Zft Areas 194 74 
50% 41%Mtd> 0D2 10 

34% Zft Pl*l 024 06 
1ft APxWWYx 085 84 
7% 7% PutanfeXG* x (LEO 88 
14% 13% Mratataxogs 88 

11 % iftpramMAxare sd 

A BPutaxNht* 073 07 
A 7%Fxbnfmix OM 01 
41%34%Cta*0# 1.14 £8 

15% 1ft Otto Six 040 £7 
26% 2ft teo«x# Q80 £2 
3ft SftOuHMlD 
40% 34%Q(Ubr#i 1® 38 
2BJS I^JOtoRlyj 034 ID 


14 1*13 57% 56% 57% +% 

7 101 12% 12% 12% ft 
IX 14% 14% 14% ft 

40 -221 1ft 13% 13% ft 
14 671MA 46% 4ft ft 
12 6268 20% 1ft iU% ft 

14 883 ®% 32% 32% ft 

a ion 3A a sa ft 

36 3502 23% 23% 21% ft 

16 3546 47% 46% 47 ft 

15 64 25% a% 25% ft 
3734 1ft W% IA ft 

H 8tt Sft 52% 53% ft 
IB 662 047% 47% 47% +% 
9 5633 1ft lA 18% ft 
dO 70 70 70 ft 

22 50MU51% 51% 51% ft 

5 82x25% 25% 25% 

141516 57 Sft 56% 

17 629 x35% 33% 34% ft 

11 400 35% 34% 36 

19 517B 31% 31 31% ft 

5131234(36% 37% 36% ♦% 
32 6ft 76% TA 75% -% 

10 N 13% 13% 1ft ft 

12 45 4% 4% 4% +% 

® in X% 35% 35% ft 

ana unroftUBH 

14 41H 23% 23% 2ft +% 
357792 35% U% 35% +% 
12 2104x85% B4% 85% +1% 
17 204 M% 18% 19 ft 

1531540 42% 41% 42% -% 
17 9149x58% 57% 57% ft 
12 4752 44 4ft 43% ft 

M 87 14% 14% 11% 

17 22 7% 7% 7% 

» 80x1 A 1ft 10% -% 
14 I® 24% 24% 24% ft 

20 29& 22% 22% 22% ft 

in 17% 17% 17% ft 
ffl 41 12% 12% 'Z% •% 
17 17D 22% 22% 22% ft 
19 133 x29% 29% 3% ft 
125*25 » SA 29% +% 

12 dflZft 28% 28% 

a 1096 7A 99% 7ft ft 
27 13% 13% Ift +% 
212411 71% ffl% 70% +% 
191718 X 30% 31% ft 

14 95- 53 53% 52% ft 

65 5823 17% 17% 17% ft 
30 163 12 11% 11% ft 

6 191 30% 3ft 30% ft 
19 451 1ft 16% 16% +% 

11 1327 55% 55% 55% 

13 5187 42% 41% <2% ♦% 
34 8M 41% 4ft 40% ft 
ai434 51 5A »% ft 

21 295 BM 49 4ft ft 

» 5 47% 47% 47% ft 

« 63 n% 1B% IA ft 

8 11 II 10% 11 

33 16% 16% 16% 

S 2550 81% 80% 81% +1 
19 5a 43% 43 4ft +% 

11 1307 22% 22% 22% ft 

9 873 2ft ZO 9 
231741X53% 52% 53% ft 

24 265 8ft 82% R% ft 
27 915107% 26% 27% ft 

25 492 24 % 2ft 24% ft 

t a % % % 

2910371135% 132% 134% +% 
19 365 7ft 76% 7A ft 
27 566 36% 36% 36% ft 

15 541 (47% 45% 47% +1% 

17 758 55 54% 55 ft 

12 3314 rift 59% 59% ft 

d 61 51 61 

amu%iin%ioo% 

10 IBIS 24% 24% 24% ft 

10 3886 17% 17% 17% ft 

23 219 26% 2ft 29% 

17 790 a 24% 24% ft 

18 47 49% 4ft 4ft ft 

13 136 a 31% 31% ft 
a IA 10% 1ft 

280 7% 7% 7% ft 
131X14% 14 1ft ft 

1® 11 10% 11 
ter a% 6% A ft 
508 ri% A A . 
221997 40% 40% «% ft 
34 23 13 14% IS 

11 103 27% 27% 27% ft 

26 d 36% 38% 36% 

15 1405 40 3ft « +% 

JO 53? » 23% 23% ft 


39% 31% FU Cop 
13% lAWCMnai 
«7%71%MaWx 
IA 16 % borate 
89% BAtayoax 
26% 1077 byte* F 
43% 3A byte 
51% 41% Rasta 
41 22%b*M 
32%2ARHrito 
62% 36%*** 

12 % 6% (terra 
85% 34 Ream 
44% 37% tart ADR 
WD% 7Ab0ff 
*2% 2A RxahuA 
17% 7% Raritan 
2A 15% *m 
1512% (ten Qp 
30% lAbynBRAx 
69% 58% Rayi*rx 
73% nnonPitar 
49% 37% Maw 
36% 27 RUM 
M% 17% MT1 
44% 33% Rebut M 
20% IB (Writ 
70% 59%Unix 
l AMdta 
94% 70% man 
S3 14% tab 
A i%mhcm 
® 18% Hotel * 
u 12% Atom, i 
3D%25 %Rm» 

26% lAtam 
nGMAfnmx . 

nii%RntiM 

aft 21 %tenHi 

17% 13% Rod** 
24% 17%RwbnMi 
31% SitaCp 
33% 27%RjMri* 


- R - 

0flO Ifl 9 343 31%dS1% 31% ft ' 
: ID0105 1945 11% 11% 11% ft 

IDO 1.4 ajm 84% 83% B3% ft 

IDS 08 40 61 17% 17 Ift ft 

0M 09 14 130 74% 7ft 74% ft 

032 (.1 9 285 Zft 27% 27% ft 

1D0 £8 75 43% 42% 4ft ft 

090 ID 14 4335 43% 48% * ft 

MO 7D 132682 S 24% 25 

2111237 27% »% 27% ft 

ODO 07 19 192 40% 3A «% ft 

0S £5 27 2355x12% 12% 12% ft 

1D4 ID 12 912X68% 05% 89% +% 

UH £4 13 1IM6 42% 42% 42% +% 

1.84 ID 14 IttOafflli 99101% +2% 

a a ia aft aft ft 

12 57 KJ% 10 lA 

IS 110 1ft II 1ft 

018 1.1 6 6R 1*% W% «% 

OS 1.4 19 1363 2* 23% 23% ft 

140 2D *5 2332 BA 67% 68 +1 

IDS 17 25 351 76% 75% 76+1 

060 17 a 5223 47 48% 46% ft 

£05 ED 17 9591 31% 30% 31% ft 

U 706 a 22 % 22 % ft 

38 732 44% 43% 43% ft 

IDO 69 I 224 20% 26 50% ft 

l.K ID 2111812 63% 61% 81% -1% 

001 £0 95 % % -A 

1M £1 IS 292 86% K 86% 

79 2276 Zft 20% 21% ■ 

1085 3% 2% 3 

OM 11 31 68 19% 19% 16%. 

ODO ID 16 2HBI4% 13% 

1J» 3D 1580 28% S% 

32 6314 24% M M 

0M 3D 19 4424(193% 193% 

115 M 4141(13% 1ft 
on 4i a 83ttua% a 
032 £1 14 1» 15 14% 

0D8 3D 17 254 21% £1% 

052 1.7 M 514 31% 96% 

0« ID 1545(33% 95% 

016 id man ig 


30*2»%S«W# 
74% GB%5P81adL 
1ft 11% Sato M 
32% tft Stag'd Sc 
13% l4%sayN 
32 42% Mm 
93©%£Uwtep 
n% 155UMLDP 
74% ?%88>bl 
3A 18% Sto«dg 
6% aammop 
ra% nSataMn 

17% 14% stem Br 
91% riSHOMl 
16 K!% Santa Cta 


-S- 

080 U 


bj a »% » 

18 75(74% 15V »% « 
8 Wxift 13% 13% « 
41 585 27% S% !»% " 
15 239 H% Ift «% ‘ J 
Z1 5811 45% 44% 7, 

63 6$ 93% •ft .** & 
13 99x17% (A J ‘J 
W 2353 74% 7ft Wj 

»1SW S 23% * ?. 

81 3% ft J% , 
151701 (184 01% aft " 

34 433 Ift W% S' 

7 WO 5*% 51% Sft t 
4313 IA 1ft ^ ” 
CdnthMdoRRBapB' 















■**-■ + - 




Hr • - 


rf >•' *- 

m**.. ■*. ■ ■■■■ 



t' K -Z 



;•** * t 


fir;?. 


FINAN CIAL TIMES WEDNESDAY JUNE 4 1997 ★ 

NYSE PRICES 


TM. H 

ft % t 


S^SASMI*. SM 
u, < Sft&Mtez «M 
ijb 

ftsttVCcmGap l si 

5 ftScfuu ejp 

tf* 1 .* Senses' 

m\: u%$m ijc 
i”ji i*3n#wi iao 
ftSdtt J.J 5 
*■• »>SCft(WO QX 
W*j ScMbadx OOC 
•ft i^bonfit m 
£>y ^sfeanw ore 
’ftstmdttri cm 
,fil i isHSmuhei# on 
? ift smut on 
Jf'ji «St5hO«Mi m 
sey s?ysij*i» 
cv ®VSiapa> an 

'**8 »v SM«dK 
«38%Smd* 
tfV44%s«ni ub 

6 nsecpsaf m 

vi cysmnsH dm 

oa 

xvaovsena* on 
Htt'jSnea aso 
xxysmcp on 
Sft H%SW* 072 
4% ftSanMotn 002 
n *% SGSltn 
•4% nystertad on 
iinVSMvw on 
QA »V Sftffir 4.73 
sy wy s wiisf o«o 
ay sooon 
23V 17 SbMwai O.TO 
»V 27% Shafts 1 at 

34 ft&grucp 

a*i sex* ojh 

ay rayum** 

324 &sSooaa zSB 

icy sysuiwx on 

:y ? f 4 Stetof 

sy JiskjfcB on 

ay syatan an 

»y aysnsM 

BS 1 } 654 SKBcbmi 1.15 
«% 23ySW»M 
«y ttSoMterJx 052 

«y wv skpo au m 
G 5 4?y Sgknat 
59*8 45*2 Sens I m 
!9% 24% Sqhogdx 072 
95V on 

i9i«V5onin ox 

*5% 43 V Sara CV 1 370 
36V SSSUMtaSHi 250 
24% TISWtanM 1.44 

42 V aSM>n ax 

24 30% SMn m 

ay i9“*sbbCo¥i in 
MV mV skip ms 
:.'<i nvanirv on 
ay laysodHKK on 

i5V iiyaMBMEw on 
ny ms sottfitfs* 220 
S3? s toy SOsnFoS 015 
5"; ftSpotonCp 

ids ayscMno as 
vtynysmoM >32 
oyssysaafft too 
cy sryspx 
cy aV ajgHua 
21*2 icy Sd Can I 
59 seySMBac DBQ 
14V iftSwMwrx 032 
:o>: bySMdPwJt 012 
2C’;2iS5»ftoa 061 
Xfj M% Stmtax 076 

nit risuN it? 
«V KSStttk 074 
45V 2913SOrtnc 030 
3ft??V5bnM an 
4S,V 3« , m , 5UOCP 040 

lav 3 > 2 asRm> on 
icy uy.^Bop ax 
»% wyswcMi 
14 ': ii'yteci 
roy r.*V swvsm 

sy rysiwift on 

+4% ift ■teOMo on 

i:y V.isneCos 
mV 23V sola 
ff.V Jf.V Sfttn 
ii*: o’VnniMRi ox 
••s*y uysunyf»on 

'.* 415inm0qi 144 
sy <vVMtnsttion 
M 37 Swan 040 

:>V -i-iysnasri on 
i? icy SiMocsu 110 
sthuyvm* on 
xysyonn* o» 
: 2 '| a>4 5«ali»> in 
MyiuVSMMHM bis 
■•:■! rK ; : !fnu t«c on 

•iV sy r>ft»6ap 020 

.tyij*rspi*i on 
rivavsyn D« 


On bSE 


M I «1 37% 374 37V *V 

5.1 JOBCT 414 404 «V *y 

oi 16726 ? uv 5 ?y sav -4 

ai 12 2591 2«y 24% S4V <V 

70 34 n ay t>y +4 
zi 557 dv w uv *y 

1-7 28 BZBeBZV 40% 904 -1 

11 »n«tin»y i2ov ta*v *tv 

« n i>4 n4 uy 

u 2 AKOO «ey soy soy .y 

17 14 230 any 344 36V *1 
03 54 3008 1*4 1* 1S4 .y 

04 U 71 2*V 2*4 26V 

02 uioiay ray ray ,y 

04 w 554 154 isy *4 
37 u MS 20V 204 ay 
01 4 to 16 16 

1271MS soy 33 334 -34 
I* 400 4| 40 40V *y 

314411 1*4 IT* 164 *4 

* « 45V 454 45V 

12 1536M0 46V 404 «V +4 
w 15 1598 ay 224 ay +4 

6 J nutty 12 V uv +4 

1-4 7* J738 16V 15V 15V -4 

12 5? 96 nM 494 4V 
00 58 A 55lj 554 554 

09 25 an 34V 344 ay *4 

22 II 283 324 324 324 *4 

08 ion 3 V 34 34 

saw oy 78% soy -sy 

24 68 1050 12% 12 12% »% 

23 is « uy ray ray «y 
use on nay ii 6 % ub +y 

13111106 soy 294 30 *4 

191167 5% 5% 5V +4 
05 2S 141 19% 19% 19% *4 
*2 12 291 29% a% 29% -% 
» 1 % !% 1 % 

23 15 Sm 35% 324 32% -1 

M090 104 17% 17% -1 

S3 30 028 30V 30% SS% *4 
08 31 236 104 10 10 -4 

2776 US 2V 3+4 

2.4 12 227 25% 25% 25% -% 

u b is bv a% ay -4 

X2fi05n554 MV 55 +4 

13 28 7743 87% 87 87 -4 

3UM8V 47% 48% +1% 
27 TO 211B18% 19 ray +4 
ZB IS 987 41 48% 49V *% 
27 3190 82% 59% 994 -4 

15 22 1355 68 % 57% a 

25 18 801 H29% 29% 29% +% 
05 54 34208% 88 % 86 %+1% 

25 IB 40S 18 15% 15V -4 

U a 45V 44% 44% 

7.1 10 35% 35% 35% 

04 14 44 22% 22% 22% -% 

U 10 !C7 42 41V 41% -% 

5.4 14 65 23% 23 23 -4 

02 1311BK 21% 20 % 20 % 

*5 13 GieOBV 39V 394 -% 
02 176579 25% 25 25% *% 

46 39 460 17% 17% 17 V +V 

10 15 SI 13>z 13% 134 +% 

58 14 186 30 37% 37V 

12 119 13% 13% 13% 

71 uS% 8 % 1% 

10 5 III 9 9 9 

26 11 TS5 051 50% 51+4 

21 18 3873 49 41% 48% 

581*82% ®4 62% +1 
34 4880 344 33V 33% -V 

8 87 17% 17 17 

14 18 d 58% 58% 58% 

3? 19 361 14% 14% 14% +% 

12 a 770 19 9% 9% -4 

27 >7 244 24% 24% 24% 

27 14 19 27% 27% 27% +% 

35 W 382*31% 31% 31% -% 

16 21 KSO 40% 404 48% +% 

10 a 3X 424 41% «4 J 2 
23 10 H 30V 30% 30V +4 
90 23 4148 o*$V 44% 45% +4 
?3 15 43 M% M4 344 •% 
1915 X 18% U% 11% +% 

39 MSI 34% 33% 34% +% 
8 X 12 % 11 % 11 % -% 
18 644 33% 32V 33 

15 7 15 7% 7% 7% 

14 W 42% 47 4J% •% 

3141 M 134 U% ■% 

1S4906 414 4B »2 41 -4 

asm 46 45>i « 

13 03M 15% 14% 15 •% 

41 ia ?n 10 % 194 19% 

?J 14 3030 49% 48% 48% +V 
6 6 7 744 5 «V 4% •% 

08 212814 47% 46% 474 *V 

13 .1 5*37 50V 49% WV +4 
9* 33 131 11% 11% 11% +% 

17 181362 53% $1% 51% •< 

11 M 255 25% 764 »% ♦% 

10 lSMMtfMH 33% 33% -4 
Of 72 15% 34 *3% +4 

M 2519H 33% 31% 1*4 +% 

21 13 17 BV 8% 9% 

14 SB 5ra«% 2S% 8 B% +4 
17219MB 354 )«% 35% +% 


64 4TT1ITWB 020 
*:4 3?4 ii >kmc in 
id 8410NC*Scf OM 
"3V an»Mp«>A43 
IV UTiONM 
4.>l.-r«47jl 040 

;: ■* ra«npMf ■ psb 

■i ‘ f CyTWk 1^4 

.v« ftliM on 

•iV rycamua 

ray-vyiwnwi »« 

”. : i 114 Vrtw 

54-1 «£% !«nf| OK 


-T- 

13 n sn 
23 17 3601 
86 383 

u 6 38 :m 

347 

08 18 4072 
*5 9 S3 
?J 34 2231 
57# 
J ts? 
98 211250 
16 205 
15 111? 


6 % * 6 % 
43V 42% 434 
8% 8% IV 
77V B% 774 
*1% l 1 
48% 474 04 
22 21 % 21 % 
M 53% »% 
;«% 73% 23V 
8 % 14 8 % 
484 464 48% 
144 UV u 
54% 5S>1 53% 


11% 10%TmMw ae 
2% >4 TOW 
254 23% TKaEflOJ 1.18 
aviavunB aeo 
aa?34TOOa 098 
»V Cf^TMmi 
9tV67%TOEraMx 1.17 
«4 32>sTW« OBI 
nylon**** ia 
3% 18% TWWttflMk 071 
ZB%2l%TnB99i 
40 38TWE01 m 

44%40%Tnptoni 34)0 
«4%23%T«nj™ 
ids 0 % t««k 

131D%Tnnfx OlB 
14% 10% Tam 
my grV Tumi o<q 
29A2B%Ttt»M OJO 
66% KjslMM 068 
26*a Tem Pk 040 
42 31% HUB 2.10 
4% 2%TtfWl 
69% 45Twkn 1.00 

I 24lMny 
10% BIMCd 
18% 13%lMtai 021 
4l4 2B%Dn£M 
72V 43 %HhMx 07B 
51% 40% DM 1.12 

20% 20% Doms M 040 
24% 13%3 GOCob 
52% 3SVB8A* OEO 
47% &%T8hnr 028 
X2B%TIGHdBS on 

40% 36%Tamms 036 
5B%48%Tftt*x OH 
34% 22%Ttom*S on 
44 2 %itacn> 

11% lOTMaPts in 

6% 4>|TbddSfep 
10% 7VltttHlHCD 056 
20 17% 1HBrat 
SB% 36%TuMr 
504 374TWHtRI 029 
68% SOTcttnk 1.18 
37% 33 Tore Com 048 

3*42558 Tom OM 
49% S3>2 TcCACR GL68 
34% 22% TtUSyit OOS 
31%Z4%TygKk 
24% 23%Tmmhcx ^3^ 
92% 77%1Mknf OOO 
91% 76% Tnasatan 054 
15 lOVTkXBKOB 028 
72%524TanMx 024 
ID 7%TBm|Mx 020 
22% ra%TnofeftX 026 

58% 43% Tub* OJGO 
S9>2 31%TtfCxi 030 
S6%37%lMtg» 032 

35% 33VUDMGL5 2n 
lOTdwA 

ssyntxat* 064 

23%Ti1CD* 064 

24%TBfly on 
S2410M4 

__ 17 Trees on 

16% 141taa*EP 
8% 6%T6taf 020 
54% SOTonrer 068 
7% 5%1MMk> 014 

in H% 1 WM 020 
25% 2lVT«taHKX 070 
6S%51%T^flft 020 

2% 1%l*r 


nt H 
% E 
56 


a* 


15 ti 

30 tiV 
46 14 1000 24% 
1.1 17 484 57% 
59 T21606 24% 
15091139% 
14 22 740 87 

26 1822015 *45% 
22 X 2979 60 
06 146 23% 


11 11 

2 % 2 % 

24% 24% J, 
56% 58V J 
24% 24% +h 


44 44% 

I 40 40 -3% 
1 16% 17%+1% 
I l?% 12% 

I 13% 134 +% 
1108% 110%+1% 
I 23% 23% -% 

I 82% 84% -4% 


114 OURS 
38% 29% ISC 
34% 25% ISTz 
81% 55% UN. 

25% 21%UBC*qi> 
14 % loyucw 
28% 18% (Men 
33% 20VUMW 
23 18%IMM 
113% 881MWI 
IMO%ttMls 
5?% 45%ikCaowx 
50%40%UCMx 
24% raVlMUOXp 
50>2 48IWB35D 
65 aUS450 
S% 34%UAc 
69% 56V MVc 

ovsovhnpm 

23% lAlMoaTn 
7 % 5%uw* 

134 7%IMCttp 
29%23%UMM 
WlSyuDaM l 
Vh 23%UMkakd 
sb% c% mac 
32% ZlVUm will 
t% SytOMM 
14% rayWMf 
i3V loyomov 

23% T 8 VUSHE 

nsvosnw 

29% SUSHm* 

49% 324 USUCp 

47 29% USSoga 
81 % fi&yuuiKx 
11% 1SUWM*I 
50% ttVlMOf 

S BlUiFoadix 
16 % (Mr Mi 
36% 37% OMMCqp 
45% 36% One* 

40% 33% INN 
39% *1% US W 
9%31%U9MM 
20% MOBNH 
38% 28% 184 MM 
36% 19% US* 

0% OVUflKWx 
30% 23% USX Ms 
33% 25% USX OS X 
17 ttVl&XMXx 
20% 25%Mcapx 


I 

-1 

+% 

-V 

■% 


+1 

I 


-u - 

15 zramiv ti% 11 V +% 
81212 36% 34% 36% +1 
162 60 II 3715 27% 27 27% -% 

ID 2749 77% 75% 75% -1% 
1.44 63 16 340 St 22% 23 -V 

n 23 14% 14% 14% 
in 73 7 5746 22% 21% 21% 

OM 1.4 182222 32% 31% B% 

012 06 15 164 «% 19% W% 

223 2.1 20 614107% 107% 107% 

435 23 21 1530195% 194% 185% 
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13% 14% +% 
BA 6 ft ft 

58 56% -2% 
25% 25% ft 
3H ft +ft 

27% 28% +% 
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WORLD STOCK MARKETS 


FINANCIAL 


Wednesday June 4 1997 


Dow shakes Revaluation deal sends Frankfurt higher 
off losses 


in techs 


AMERICAS 


Blue chips again diverged 
from technology groups on 
Wall Street at midsession, as 
profits warnings hit the tech 
stocks, writes Jane 
Martinson m New York. 

The Dow Jones Industrial 
Average rose 10.25 to 
1,394.54, after starting the 
day on a negative note. The 
more broadly-based S & P 500 
also rose, by 3.27 to 849.63. 

Some of the improvement 
was a reflection of gains in 
the bond market. The bench¬ 
mark 30-year bond rose V* to 
96K, yielding 6.875 per cent. 


US techs 


Share prices, rebasad 
120 



However, Mr Joseph Batti- 
paglia, chief investment 
strategist at Gruntal&Co, 
said that the “great resil¬ 
ience” of the Dow was partly 
related to short-term deci¬ 
sions by money managers 
ahead of second-quarter 
results. “The momentum is 
with the market,” he said. 
He believed that the larger 
company indices would 
tread water in the medium- 
term. however, and that 
smaller companies and tech¬ 
nology companies would 
catch up. 

However, this catch-up of 
the technology-driven Nas¬ 
daq composite index was 
delayed yesterday after the 
market was disturbed by 
profits warnings from two 
technology groups. Seagate 
Technology, the largest disk 
drive maker, fell $3 or 7 per 


cent to (39% after warning 
that sales would fell in the 
fourth quarter, while Cable¬ 
tron, the networking com¬ 
pany. said second-quarter 
earnings would be below 
analysts' estimates. It fell 
(15 or almost 33 per cent to 
(30%. 

The warnings excited fears 
about weaker demand first 
raised by Intel last Friday. 
The world's largest silicon 
chip manufacturer fell 
another 2 per cent or Oft to 
(146ft. Other technology 
groups to be hit included 
Cisco and Dell 

The misfortunes of some 
were the opportunities of 
others, however. Cyrix con¬ 
tinued its strong rally of the 
past week with a rise of (% 
to (26ft. The group had 
moved up sharply since 
la unching an updated rival 
to Intel's microprocessor last 
week. 

The Russell 2000, the index 
of smaller companies, edged 
up 0.06, above its closing 
all-time high, at 383.58 after 
a weak morning. 

Physician Corporation of 
America rose (% or 6 per 
cent to $6% after its takeover 
by Humana, a healthcare 
group, was announced. The 
predator rose (ft to (24 

TORONTO moved higher, 
dealers saying that the elec¬ 
tion result had been widely 
discounted and had little 
impact on sentiment Shares 
were said to be mostly track¬ 
ing Wall Street At noon, the 
300 composite index was up 
30.72 at 6,436.80. 

Index heavyweights Alcan 
Aluminium and Seagram 
moved higher with Alcan up 
S) cents at CJ49.70 and the 
spirits and media giant gain¬ 
ing 95 cents to CC&30. Steel 
stocks remained in favour. 
Stelco added 5 cents at 
C$10.40 and Algama gained 
25 cents to C$9.05. 

Dull bullion hit golds and 
Barrick Gold shed 10 cents 
to C$34.00. Techs were 
mostly weak: Newbridge 
Networks fell C(1.85 to 
C(55.60 and Northern Tele¬ 
com shed 25 cents to C$118. 


EUROPE 


News that Chancellor 
Helmut Kohl's coalition had 
struck a compromise deal 
with the Bundesbank over 
its controversial plan to 
revalue central bank gold 

and currency assets, in prep- 

arati on fo r Emu. sent 
FRANKFURT sharply higher 
late in the day. 

One analyst said that the 
move had removed a signifi¬ 
cant political uncertainty, 
allowing the market to turn 
its attention back to eco¬ 
nomic fundamentals. At the 
same time, many investors 
were belatedly coming to the 
view that the outcome of the 
French election at the week¬ 
end was perhaps not as bad 
as many had first thought 

By the close, the Ibis- 
Indicated Dax was 59.19 or 
1.7 per cent higher at 3,655.59 
in turnover that fell again, 
from Monday’s DM10-3bn to 
DM9.4bn. 

Exporters continued to 
benefit from the weak 
D-Mark. Volkswagen jumped 
DM4L34 or 3.7 per cent to 
DM1,167.00 on a rosier export 
outlook. Thyssen rose 
DM12.90 or 311 per cent to 
DM405.90. helped by a posi¬ 
tive analysts’ meeting: 

In the opposite direction. 
Holzmann tumbled DM14 to 
DM490.50 after Monday's 
news that Hochtief and 
Deutsche Bank were drop- 


Philipp Holzmann 
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ping plans to pool their 
stakes in the company. 

PARIS continued to rally. 
The latest twist in the Emu 
saga underpinned bonds, 
and the franc also improved. 
But the main drive again 
name foom the bargain hunt¬ 
ers. The CAC 40 index ended 
23-04 higher at 2,62449. 

Although barely half Mon¬ 
day’s bumper levels, volume 
was a solid-looking 15.2m 
shares and s e nti me nt stayed 
generally positive. Accor and 
Legrand were the hot stocks. 
Accor jumped FFr53 or 6.7 
pea: cent to FFr849 ahead of 
today's annual meeting. 
L^rand gained FFr57 or 6.1 
per cent to FFr995. 

Lagard&re. down some 13 
per cent last week, came in 
for positive words from 


Deutsche Morgan Grenfell 
and NatWest Sellier. jump¬ 
ing FFr7J.0 to FFr166. BNP, 

an equally weak market 
lately, rebounded FFrLSO to 
FFr230.70 after rumours of a 
link (if not merger} with 
Dresdner Bank of Germany 
resurfaced. 

Broker upgrades got 
behind Thomson-CSF and 
Cap Gemini. SBC Warburg 
moved from “n eutr al" to 
"buy" and NatWest Sellier 
from “hold" to “accumulate" 
at CSF. The shares ended 
FFr3 higher at FFr156. Gold¬ 
man Sachs edged up Cap 
Gemini, FFr6 ahead at 
F Fr330 . to a trading buy. 

ZORICH broke the 5,200 
barrier for the first time, the 
SMI index gaining 57.2 at 
5.207.2 on the hisher dollar, 
a favourable interest rate 
outlook. Frankfurt’s gains 
and the Dow’s morning 
move freon loss to gain. 

Financials were held back 
by profit-taking but industri¬ 
als were strong. Alusulsse 
rose SFT39 to SFH.390 as old 
spin-off rumours were 
revived; in construction, 
Holderbank rose SFrlS to 
SFTL299 after DBS added the 
stock to its European focus 
list 

In pharmaceuticals, 
Novartis registered, the most 
active stock of the day. put 
on SFrfl at SFri.988; and in 
food, Nestlfi picked up SFr2i 
at SFrl.809, traders saying 
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companies, possibly as early 
as this summer. Philips 
again met with good 
d emand , adriirjg FI 3.70 Or 3.3 
per cent at FI 1 13.7a 
A reiterated “buy" recom¬ 
mendation from NatWest 
Securities felled to lift Ned- 
lloyd. The broker expects the 
group's container Joint ven¬ 
ture with P&O of the UK to 
exceed its cost reduction tar¬ 
gets. 

Nedlloyd stayed stub¬ 
bornly on the downside, dip¬ 
ping 10 cents to F147J20. 

MILAN found support in a 
a strong lira and what It saw 
as a more benign outlook for 
introduction of a single cur¬ 
rency; the Comit index 
picked up 6.28 to 76024. 

ENI recovered L55 at 
L8.650 after recent losses 
that reflected selling by Ital¬ 
ian funds ahead of the place¬ 
ment of a third tranche of 
government-held shares 
from June 23. 

A L62 surge In Ciga to 
L842 was attributed to specu¬ 
lation that ITT could sell the 
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that the shares were lifted 
by falling coffee prices in 
early trade. 

MADRID, which bad. been, 
vulnerable to Emu fears, 
saw a stronger dollar boost 
its domestic bond market. 
The general index gained 
9.65 or 1.8 per c^nt at 556.67, 
although turnover fen from 
Ptal26bn to PtaSOSbu. 

The leaders list was pep¬ 
pered with gains of 3 per 
cent and more. Amper, the 
telephone equipment maker, 
rose Ptal35 or 3.7 per cent to 
Pta3R25 on a plan to repay 
Pta200 of capital per share. 
Banks gained from bond 
market influence, Santander 
leading with a rise of PtaSTO 
or 46 per cent at Ptali^BG. 

AMSTERDAM traded qui¬ 
etly, with KPN and Philips 
commanding most investor 
interest. The AEX Index 
ended up 451 at 811.99. 

KPN gained FI 2 to FI 70.70 
in 5.5m traded for a two-day 
rise of 5 per cent as investors 
warmed to the possibility of 
a split into two separate 


group but retain manage¬ 
ment of its hotels, as part of 
its move to fend oft a hostile 
bid from Hilton. 

STOCKHOLM was flat, the 
general index rising 0.43 to 
2,841.91. However, brokers 
said that the Swedish deci¬ 
sion to stay out of Emu in 
1999 could have a dampening 
effect, lifting the kronor and 
hitt ing e xports. 

ATHENS continued its 
rebound after last week's, 
reaction, the general index = 
recovering another 31.39 or 
1.9 per cent to 1,68438. 

Foreign investors contin¬ 
ued to offload large holdings 
in private banks and 
selected construction stocks 
on interest rate and foreign 
exchange fears, but domestic 
buying interest snapped up 
most of the offer, said bro- 
kers. 

BUDAPEST said that buy¬ 
ing momentum was begin¬ 
ning to run out of steam, but 
it was enough to give the 
market its third successive 
all-time high, the Bus Index 
rising 113.82 to 0278.45. Up 
8.3 per cent over the last 
seven trading days. 

Here, foreign money was 
mostly on the buying side, 
arguing that a strong dollar 
made Hungarian paper more 
attractive. 

Written and edited by WBtam 
Cochrane, Mcheel Morgen end 
Jeffrey Brawn 


Hong Kong at intra-day peak before 1.5% slump 


Mexico at new high 


MEXICO CITY continued to 
set records after the govern¬ 
ment launched its latest eco¬ 
nomic plan. At midsession, 
the IPC index was 59.41 or 
1.5 per cent higher at 
4,062*3. 

Announcing the develop¬ 
ment plan, president Ernesto 
Zedillo said that the econ¬ 
omy was set to grow by an 
average annual rate of 5 per 
cent and that inflation for 
May would be lower than 
the 1.1 per cent of April. 

‘BUENOS AIRES also 
pushed ahead, the market 
consolidating slightly after 


its Monday advance of L8 
pur cent. Foreign buyers 
were again in action and at 
midsession the Merval index 
was up 441 at 796.50. 

SANTIAGO, strong lately 
on the back of high copper 
prices and fading worries 
about the lack of rain, came 
in for modest profit-taking. 
At the midsession calcula¬ 
tion, the IPSA index was off 
0.58 at 182.99 in light volume. 

CARACAS moved up 
sharply during a morning of 
moderate volume. At midses¬ 
sion, the IBC index was 123.0 
better at 6^78.41. 


Industrials lift South Africa 


Another strong rise for 
industrials sent Johannes¬ 
burg sharply ahead for the 
second day running, lifting 
the all-share index 50.7 to 
7,12.0 in good volume. 

Financials were strong; 
Rand Merchant Bank 
jumped 40 cents or JL3 to 
Rll.60 on plans to move 
into retail banking, and 
Standard Bank rose R5 to 


R210. Anglo American was 
also a feature, rising R5.25 
to R2 68JS5 on the back of a 
strong earnings statement. 

Bonnlta fell again on Mon¬ 
day’s news of weak profits. 
The shares fell 16 cents to 
R2JS4. The industrial index 
closed up 46.4 at 8,336.8. 
Golds, held in check by 
another fiat day for the bul¬ 
lion price, fell 8.4 to 1.L5&J2. 


ASIA PACIFIC 


After another new intra-day 
high. HONG KONG turned 
back to close 1.5 per cent 
lower as investors were 
unsettled by worries about 
the outlook for the property 
market and disappointment 
at the outcome of the clay's 
government land auction. 

The Hang Seng index 
closed 230.73 lower at 
14,760.17 In turnover that 
remained -robust at 
HK$23^bn, although below 
Monday’s record HK$26.5bn. 

Analysts noted that the 
morning’s all-time high of 
15,020.96 was largely the 
result of continued covering 
of warrants issued on 
Monday. 

Cheung Kong, which made 
the winning bid for one of 
the sites on offer, closed 
HK$2.50 lower at HK$77.75 
while Hutchison Whampoa, 
Its subsidiary, fell HK(1 to 
HK(6425. 

HSBC Holdings slid HK|6 
to HK(227 in very heavy 
turnover of almost HK$L4bn 
as demand for the banking 
giant by London-based insti¬ 
tutions dried up. 

TOKYO posted a 1997 clos¬ 
ing high on active buying by 
foreign investors of blue 
chip exporters and domestic 
demand-driven issues, writes 
Owen Robinson. 

The Nikkei 225 average 
rose 11L31 to 20,563.16 after 
moving between 20,432.14 
and 20,67137. Foreign buying 
more than offset profit¬ 
taking by domestic institu¬ 
tions, but the key index 
faced resistance at the 20,500 
level and heavy selling in 
the afternoon brought it 
back from the clay’s high. 

Volume swelled from 311m 
shares to an estimated 439m 
but this was seen as rela¬ 
tively low, considering the 
market's gains over two 
days, and analysts said equi¬ 
ties would require strong 
new economic data to 
advance significantly. 

Advances led declines 638 
to 437 with 162 unchanged. 


Finance One 
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The Topix index of all first- 
sectlon stocks rose 4.10 to 
1,511.93 and the 
capital-weighted Nikkei 300 
by 034 to 2914)1. In London, 
the ISE/Nikkei 50 index rose 
L87 to 1.600.44 

Among exporters, Sony 
closed at an all-time high of 
Y10.100, up Y160. Fujitsu, the 
day's most active issue, 
rewrote the year's high, 
adding Y20 to Y1.470. Many 
other high-technology issues 
advanced, with TDK up Y100 
at Y9.050, Advantest Y60 at 
Y8.080 and NEC Y20 stronger 
at Y2Q at Y1,650. Among blue 
chip losers, however, were 
Honda, down Y30 at Y3.550, 
Nikon by Y40 at Y2.D50 and 
Canon. Y20 weaker at 
Y3.000. Toyota added Y20 to 
Y3.430. 

Domestic demand-driven 
Issues were mixed. Mitsubi¬ 
shi Heavy Industries, which 
recently reported strong 
profits, fell Y13 to Y852 on 
profit-taking. Property devel¬ 
opers were the day’s biggest 
gainers, up nearly 2.5 per 
cent as a group in spite of 
poor earnings announce¬ 
ments in the just-finished 
corporate results season. 
Mitsui Fudosan rose Y50 to 
Y1.520 and Mitsubishi Estate 
Y40 to YL670. 

Steelmakers continued 
their recent advance, Kawa¬ 
saki Steel rising Y7 to Y354 
and Sumitomo Metal Indus¬ 
tries Y6 to Y316. 


In financials, Nomura 
Securities fell Y20 to YL370 
and Dai-Ichi Kangyo Rank 
Y70 to YL350 on the growing 
s candal involving both com¬ 
panies in charges of paying 
off corporate racketeers. Nip¬ 
pon Credit Bank, however, 
added Y3 to Y250 on Mon¬ 
day’s news that Nippon Life 
Insurance, Japan's leading 
life assurer, would contrib¬ 
ute Y2&5bn to the troubled 
bank’s recapitalisation plan. 

In Osaka, the OSE average 
rose 14936 to 2L2S9.49 and 
volume doubled to 2lm 
shares. 

BANGKOK ended lower 
after heavy selling of h a ok 
and. finance Issues as wor¬ 
ries about non-performing 
loans resurfaced. The SET 
index fell 6.78 or L2 per cent 


to 55637 in thin Bt2.5bn 
turnover. 

Ahead of its planned 
rights issue. Finance One led 
the decline, dropping the 
daily 10 per cent limit or 
BtQ.60 to B 15.70. Turnover 
was Bt239m making it the 
day's most active stock. 

"The rights issue has 
clearly rattled sentiment,", 
said one broker. The issue is 
pitched at Bt730 a share. 

MANILA closed weaker an 
profit-taking after eight con¬ 
secutive days of gains. The 
composite index closed 1734 
lower at 2302.78 after touch¬ 
ing an intra-day low of 
2,790.78. Turnover stayed 
♦inn at I3bn pesos. 

The selling was mostly 
sparked by a steep slide far 
J^Unvest Land after the gov¬ 


ernment rejected a request 
for an environmental permit 
for a large project. The 
shares fell 50 centavos or 7.9 
per cent t o 5.80 pesos. 

TAIPEI gained ground for 
the fourth day running, 
buoyed by hopes for an 
inflow of fends following the 
finance ministry’s decision 
to raise the ceiling on single 
foreign tend investment 

Tile weighted index rose 
58.48 to 8355.78 in moder¬ 
ately active turnover of 
T$117.6bn. 

The electronics sector rose 
2.1 per cent, with Compal 
Electronics up T(4.5 at 
TJ105, Acer Peripherals surg¬ 
ing T$S to T$86 and Acer up 
TO to 1(83. Taiwan Semi¬ 
conductor added T|5.G to 
T$1245. 


SEOUL ended higher as 
rotational buying of securi¬ 
ties and construction shares 
outweighed early consolida¬ 
tion, while the government’s 
financial reform proposals 
had little impact as the 
details had been leaked. 

The composite index 
closed 7.67 higher at 766.06 
while the sub-indices of 
securities and construction 
stocks rose 6.3 per cent and 
4.7 per cent respectively. 

KUALA LUMPUR was 
helped ahead by speculative 
demand for companies 
linked to the Bakun hydro¬ 
electric dam project in Sara¬ 
wak. The. composite index 
rose 8.88 to 1,126.83, as 
Kkr *" , the main promoter of 
the dam project, gained 30 
cents to 5.75. 
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rp CHASE 


When Ericsson called for 
a 24-hour FX trading desk 


Chase answered it 


Sweden’s Ericsson capped Ouse’s expertise In global 
fo re ign exc han ge to effectively manage currency exposures 
from its substantial cross-border commensal flows-With business 
activities in more than 130 countries, this leading global supplier 
of telecom equipment calls on the worldwide foreign exchange 
capabilities of Chase—day and night. 



w Professional management of our foreign exchange flows currency risks to 

an Integral part of the successful development of our company We look to 
Chase for their execution strengths, creative ideas including options and a truly 
global currency capability ” 


McuiDefeaay 1n*a Ml 





CHASE- The right relationship is everything 
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The wide use of computers 
controlled by speech, rather than 
keyboards and mice, could 
eventually have dramatic 
implications in the office and 
home, reports Paul Taylor 

A new era 
of voice 
computing 

T abular key switches. “Until a few years ago the pre¬ 
punch cards, tapes, key- cessor was a bottleneck," 
boards and mice. The evo- explains Mr Gaston Bastlaens. 
lution of man-machine Interfeces president of L&H. While the 
In the computer industry has arrival of Intel’s Pentium proces- 
heen a slow shuffle towards an sots have provided the desktop 
intuitive system that many processing power, further 
believe will eventually be built advances in the statistical algo- 
around voice technologies. rlthms and natural language pro- 

Now. after more than 40 years cessing have improved both the 
of development, industry quality and accuracy of auto- 
researchers believe they are close matic speech recognition soft- 
to reaching the ‘holy grail’ of ware. 

voice technology - continuous “Because of this a lot of appli- 
speech processing. cations now make a lot of sense," 

If they are proved right voice says Mr Bastiaens. Reflecting 
technology could finally begin to this. L&H’s revenues jumped 
deliver on its long-promised from $7.7m to $3lm last year and 
potential to transform both per- its customer-liat has grown to 
sonal and business computing include a wide range of blue-chip 
environments and accelerate the clients such aB Microsoft, North- 
integration of the computing and em Telecom, Ford and Samsung, 
communications worlds. “Speech recognition has under- 

"We believe speech is going to gone a transformation in the last 
be the future of the user-interface six months and it looks like more 
with computers”, says Jan Win- change is on the way “'says Jody 
ston, world-wide manager for de Falbe of Talking Technologies 
IBM Speech Systems. International, a UK-based speech 

Lernout & Hausple, a fast- specialist and software developer, 
growing speech technology pio- For example, Karzwell, the US- 
neer based in Belgium, sees the based software group which was 

technology as a way not only to recently acquired by Lernout & graduaiy coming true. Also taset, above, to IBM's hnoMtfva VolceType comectfon for Netec^e (top, MQ; fet use, (tower toll), is Dragon Systems' ptanearfcig 'DraponDictat*' speech software 
help eliminate barriers between Hauspie, launched VoicePad In 

men and machines, but also October, IBM countered with its the prospect of further significant In the late 1950s. long before and inserts brief pauses between " Ah effective speech recognition . nundattans are stored; and a Ian- 

between men and their human Simply Speaking package, and increases in productivity. HA.T S the talking mainframe in words. As Philips Speech Process- system, therefore combines voice guage model which comprises a 

counterparts. “Speech technology Dragon Systems launched • Among the UKbaaed users of 2001, A Space Oddesey, Stanley ing, a division of the Dutch elec- recognition which a sys- statistical database that assists 

will enable innovations that can Dragon Singles. IBM's software are gensal practi- Kubrick’s film, popularised the traffics group, notes, “discrete, or tern to recognise the speaker, the speech recognition engine In 

help us better understand each This flood of low-priced con- tinners, radiologists, lawyers and concept of voice-enabled comput- isolated, speaker-dependent red- rather than simply responding to recognising weirds, 

other - bridging cultures and sumer software - coupled with surveyors. "GPs dictate huge vol- ing, the commercial acceptance ogffitian systems generally recog- wards being spoken; speech syn- Although most commercially 

bringing people together with the gradual move to “voice mnes of text each day and it may of today's voice technologies Is ffise up to 1,000 words and are thp«te , so that die computer can available speech recognition 

little regard for the barriers of enable” other software products be more efficient to dictate some gratifying. useful In very specific busy- “speak’; and artificial intelligence, systems use similar processes 

local language," argues L&H. - has helped raise the general text to our computers, freedng-up Early research at IBM and else- hands, busy-eyes environments, so ft can make decisions and there are differences in the way 
Mr BUI Gates, Microsoft’s awareness of voice technologies administrators for more profit- where focused on training the for example, In laggagehandling leam from experience the user can enter speech. Most 

chairman is also a voice technol- and led to predictions of an able tasks," says Dr Simon Ber- computer to listen for specific lin- systems, and quality-control In feet, large vocabulary current systems other than those 

ogy enthusiast. “We may look explosion of both business and risford, a GP who Is using the gffistic patterns in order to arrive departments." speech-recognition systems, those developed for specific market 

back on the computers of today personal use. package with its add-on health- at a statistical correlation • with 20,000 words or more, have niches, require the user to speak 

and say, 'Oh, they were the com- For example, IBM which also care dictionary. between sounds and the words FBI be functional limitations abandoned template-matching with short pauses between each 

paters you couldn't talk to,’” he launched its high-end VotceType Similarly, in Belfast City Hospi- they represent ■ Inherent in template- technology and now -use ‘‘pho- word, a method called discrete 

says. By extending access to com- 3.0 software last year, expects a tal’s radiology department. Voice- One of the main methods called -M. matching systems have neme’ recogn iti on. Phonemes are speech recognition technology, in 

puting, Mr Gates and others million copies of voice recogni- Type Dictation has been used to template matching* Involved cap- made this method of speech reo- the smallest acoustical .compo- contrast. Philips claims its natu- 

believe that voice technologies tion software to be sold by the help speed up the delivery of turlng and storing a dictated ognition unacceptable for most neat of a language - there are ral speech reoc«ffition technology 

could bring forward the advent of industry in 1997, a ten-fold information from the radiology word In a computer database as mainstream applications, how- about 80 phonemes that make up allows users to speak .naturally, 

ubiquitous computing and the increase over 1996. department to the ward so vital an ‘acoustical’ image. In order for ever. The ultimate goal of speech the Rn gUsh language. as if having a.conversation, 

day when there is Indeed a com- From a business perspective, decisions on treatment can be the computer to recognise a par- recognition Is to develop a “Phoneme recognition is the Meanwhile Massachusetts- 

puter on every desk and in every there is another reason for busi- made more quickly. “Giving doc- tic alar word or phrase among machine or software: program- key to snccesain speech recogni- based Dragon Systems launched 

home. ness interest In voice technolo- tors keyboards would simply add many, it needs to compare the that Is ‘speaker-independent 1 - in turn technology, but it is not the what it claims is'the first general 

Voice technology has, in feet, gies. It has long been recognised to the many peripheral tasks we pattern of the uttered word with other words, it can recognise any- whole story," says Philips. The purpose; large volcabulary, con- 

made significant advances over that people can speak fester than already perform, without contri- all the stored patterns in the one's speech without prior train- solution chosen by the Dutch . tinuous speech recognition prod- 

the past decade. Only 10 years they can write and assimilate the bating to, or enhancing, our database. ing, and can recognise any word, group uses a phoneme inventory uct in April. Dragon Naturaly 

ago. speech recognition spoken word more quickly than skills as radiologists,” says Dr Therefore, template-matching allow the user to speak at any or vocabulary containing all the Speaking’ allows users to speak 

demanded the power of a massive written text For this reason, the John Lawson, consultant radiolo- functions work well as long as pace, discriminate between com- words that a system can recog- naturally and at a normal pace, 

mainframe, now it is a viable core voice technologies - auto- gist-” the number of words to be recog- mandfl, text, and user converse- ffise, a pranundation inventory, “When 1 first started in speech 

option for some testa on a desk- matic speech recognition and For IBM. which set up a spe- ffised Is limited, and the user tion, and work under any candi- or speaker reference file in which _;_ 

top PC. text-to-speech conversion - bold dalist speech recognition team, speaks in a consistent manner tions. a specific speaker's phoneme pro- Turn to back page of this Review 
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IT and venture capital 



■ funding nr 


Venture capital, 
catalyst of the 
high-tech boom 


A record $5.9bn was invested in young 
information technology companies last year. 
Nicholas Denton examines the central role of the 
US venture capital community in Silicon Valley 


F or a measure of the 
Importance of venture 
capitalists to the infor¬ 
mation technology industry, 
observe the envy of Mr 
Roger Lang, founder of Infin¬ 
ity Financial Technology. 

Here is a 38-year-old entre¬ 
preneur who appears to have 
everything. Infinity Is 
emerging as one of the lead¬ 
ing developers of risk man¬ 
agement software to invest 
ment banks. Mr Lang is a 
multi-millionaire: the compa¬ 
ny’s initial public offering 
last year valued his stake at 
$75m. And he remains in 
control as chief executive 
officer. 

Yet it is the venture capi¬ 
talist - ‘VC* in the dialect of 
Silicon Valley - and not an 
entrepreneur such as Mr 
Lang that is the aristocrat of 
Silicon Valley, says the 
Infinity CEO. "Being a VC is 
an awesome job.** he says. 

“Exciting new ideas come 
across your desk every day, 
you get incredibly rich, you 
go to work when you want 
to, and you sit on boards and 
get to tell CEOs like me 
what to da” 

The prestige in which the 
venture capital community 
is held, illustrated by Mr 
Ting 's remarks, is commen¬ 
surate with its central role. 
Venture capital firms 


invested a record $5.9bn last 
year in US IT companies, 
according to analysts at Ven¬ 
ture One. a research firm. 

Through their investments 
in Innovative start-ups, the 
VCs finance much of the IT 
industry's research and 
development spending in 
cutting-edge areas such as 
the internet 

This is just the beginning. 
New investment opportuni¬ 
ties are opening up outside 
the US in countries such as 
the UK. Germany and Israel, 
and in industries such as 
retailing and wiwtin which 
are being transformed by 
technology. To take advan¬ 
tage. the Silicon Valley part¬ 
nerships will have to reform 
their organisational struc¬ 
ture and abandon some of 
their traditions. Neverthe¬ 
less. their potential for fur¬ 
ther growth is as unbounded 
as the industry to which 
they are attached. 

Why does a vibrant IT 
industry rely on venture cap¬ 
ital? One answer is that IT 
sectors such as software 
often display what is some¬ 
times described as increas¬ 
ing returns to scale. In lay¬ 
man's terms, this means t hat 
the winner in a market, the 
company which establishes a 
standard of sorts, takes alL 
For example, graphic design¬ 


ers typically use Adobe’s 
Photoshop software because 
their colleagues and busi¬ 
ness partners do. which rein¬ 
forces the product’s domi¬ 
nance. 

This means that invest¬ 
ment performance is highly 
variable. What IT startups 
need is risk capital, which 
conventional investors such 
as mutual ftmds are con¬ 
strained in providing. Enter 
the venture capitalist. Mr 
Tim Draper, who reckons 
that Draper Fisher Associ¬ 
ates’ latest fund will contain 
five losers, five winners and 
15 middling performers, 
says: “We are risk-seekers." 

M oney, however, is 
the least of it ven¬ 
ture capitalists 
have a multitude of other 
contributions. "You are 
everything from top 
recruiter, top salesman, top 
worrier, top nann y," says Mr 
Neil Weintraut of 21 st Cen¬ 
tury Venture Partners. 

First, they act as head¬ 
hunters. An entrepreneur 
who approaches a VC for 
funding will not typically 
have the management exper¬ 
tise to take the company 
public. “If you hire a good 
CEO, the business will take 
care of itself; hut usually an 
entrepreneur has no net- 
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work and no idea who to 
hire,” says Mr Drapa - . So file 
venture capitalist usually 
tniroc on the role of match¬ 
maker. leavening the vision¬ 
aries with some seasoned 
executives. 

Mr John Doerr of Kleiner 
Perkins, which brought in 
Mr Jim Barksdale as chief 
executive officer of Netscape 
and in the 1380s supplied one 
of its own partners to help 
run computer-maker Tan¬ 
dem, says: “My main job 
from 7am to 9pm is to 
recruit people. I am a glori¬ 
fied recruiter." 

Second, VCs provide 
advice and support Accel 
Partners, for instance, has a 
programme for entrepre- 
nenrs-in-residence, to whom 
it gives office space and time 
to develop business plans. 
For Inexperienced entrepre¬ 
neurs. VGs are mentors, too. 
"We are professional 
coaches," says Ms Ann Win- 
blad, co-founder of Hummer 
Winblad. 

Third, an active venture 
capitalist refers the compa¬ 
nies in which it invests to 
professional services firms 
such as lawyers and accoun¬ 
tants with practices special¬ 
ising in information technol¬ 
ogy. Start-ups backed by a 
well-known venture capital 
firm can often obtain legal 
and other professional 
advice at a discounted rate, 
until they have the revenues 
to cover full fees. 

Fourth, VCs are cheer¬ 
leaders for the companies in 
their portfolio. The backing 
of a leading venture capital 

firm, which has calle d tech¬ 
nology trends correctly in 
the past, brings credibility 
with commentators and the 
start-up’s potential custom¬ 
ers. “Far from just providing 
money, the venture industry 
brings contacts and confi¬ 
dence," says Mr Weintraut 
“We create markets as much 
as we create companies." 

Finally, the most ambi¬ 
tious venture capitalists act 
as boosters, not just of a few 
companies, but of the entire 
category into which an 
investment falls. They 
attempt to create a bun of 
excitement around a particu¬ 
lar concept, such as the Java 
computer language, which 
will validate it as a business. 

"Almost all the internet 
phenomenon has come from 
venture capitalists, with 
Microsoft bringing up the 
rear," says Mr Jack Wilson 
of Technologic Partners, an 
IT newsletter group and con¬ 
ference organiser. “The VCs 
have the ability to make 
thing s happen n-moh foster 
than established compa¬ 
nies." 

S o central is the role of 
the VCs that it begs a 
question: did the ven¬ 
ture capitalists create Silicon 
Valley or have they simply 
benefited from its growth? 
"It is one of the great chick- 
en-and-egg questions," says 
Mr Wilson. 

At first sight, the answer 
is obvious. Hewlett-Packard, 
the original Palo Alto elec¬ 
tronics company, and Stan¬ 
ford University, the source 
of much of the technical tal¬ 
ent in the Valley, both pre¬ 
date venture capital 
Moreover, the venture cap¬ 
italists, and for that matter 
the investment banks which 
take high-tech companies 
public, are shifting fr o m Ran 
Francisco down the penin¬ 
sula and congregating 
around the epicentre of high- 
technology companies in 





Roger Lang, chief executive. Infinity Financial Technology, 
o b serves: ’Being a venture capftafiit is an awaoroe job" 


John Doerr, of Kleiner Perkins, a central personality in SSlcon 
Valley's venture ca p ite l community: Tm a glorified recruiter 1 
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Palo Alto and Menlo Park. 
New Enterprise Associates, 
which was based in the city, 
is one of the last partner¬ 
ships to move its office down 
to the heart of Silicon Val¬ 
ley. “The of tho action 
is in the Valley. You want to 
be on the doorsteps of the 
e n trepreneurs." 

However, venture capital¬ 
ists are more than na m p fol¬ 
lowers. Silicon Valley’s 
uniqueness lies not in the 

initial concentration of tech¬ 
nical talent after the war. 


Second, the technical pro¬ 
ficiency of the VCs has 
improved. Partners now typ¬ 
ically focus on specific areas 
such as enterprise software 
or networking equipment. 
Firms specialise, too: Hum¬ 
mer Winblad invests exclu¬ 
sively in software compa¬ 
nies, and 21st Century 
Venture Partners only in 
internet rampanfas. "People 
are much "more knowledge¬ 
able than they were 15 years 
ago,” says Mr Dick Kramlich 
of NBA 



Tbn Draper of Draper Hahar 
all risk-seekers,’ he says 

which existed also around 
other universities and 
defence facilities in thp US, 
and in places such as Cam¬ 
bridge in the UK. It is the 
phenomenon of company for¬ 
mation. 

In part, this is a matter of 
culture. For a science gradu¬ 
ate from Stanford, business 
success carries as much 
prestige as the academic 
career which tends to attract 
their counterparts in 
Europe. Moreover, they 
know the rules of the ven¬ 
ture capital game: vision¬ 
aries such as Mr Marc 
Andreesen of Netscape 
become wealthy but rarely 
maintain control. “The 
model is so well-known by 
everybody that the issue of 
control is academic,” says 
Mr George Still of Norwest 
Venture Partners. 

And risk-taking, even if it 
results in failure, is genu¬ 
inely lauded. "If someone 
has tried a venture and 
failed, there is still great 
respect for that person,” 
says Mr Jim Breyer, manag¬ 
ing general partner at Accel 
Partners. As an example, he 
cites Mr Bill Campbell, who 
survived the failure of Go 
Computing, the pen comput¬ 
ing company, to emerge as 
one of the key managers at 
Intuit, the personal finance 
software house. 

Nevertheless, venture cap¬ 
italists have been an impor¬ 
tant part of this culture 
since the early days of Sili¬ 
con Valley. The first venture 
investment dates back to 
1968, when Mr Arthur Rock 
backed a new semiconductor 
start-up called Intel. 

Since then, the industry 
has grown more profes¬ 
sional. First, the groups of 
wealthy individuals who met 
in restaurants to discuss 
prospects in the 1970s have 
coalesced into partnerships 
such as Kleiner Par kins . 
Sequoia Capital and New 
Enterprise Associates. 


Kite venture capitalists are 


Venture capitalists believe 
their broad perspective on 
the IT industry gives them 
better returns than other 
investors would be able to 
achieve. 

“We probably have more 
insight than anyone else,” 
says Mr Geoffrey Yang of 
Institutional Venture Part¬ 
ners. “We know what has 
been funded and so we can 
tell what the market will 
look like in three years’ 
time." 

Third, venture capitalists, 
prompted by heightened 
competition for the most 
promising investment oppor¬ 
tunities, have become more 
active in seeking out compa- 


tion of the companies in 
which it invests. Sometimes 
the partnership appears to 
decide not just which compa¬ 
nies to finance, but which 
ought to exist “They have a 
visum and then look for mer¬ 
cenaries to fulfil it” says an 
executive at another partner¬ 
ship. 

Even the most dynamic of 
venture capitalists would 
concede that high-tech com¬ 
panies would still form with¬ 
out them. Entrepreneurs can 
often find initial backing 
from friends and family and, 
if the business is successful, 
ftind expansion from cash¬ 
flow. Microsoft followed this 
model. 

Nevertheless, venture cap¬ 
ital appears to speed the pro¬ 
cess. . That has two facets. 
“What we do is to accelerate 
a company’s evolution. We 
can help it do in six months 
what would otherwise take 
two years," says Mr Jim 
Breyer of Accel Partners. 

Equally, a venture capital¬ 
ist promotes speed. “VCs are 
good at saving time," says 
Mr Neil Weintraut. founder 
of 21st Century Venture 
Partners. "If the business 
model is weak to begin with, 
it is best left to perish." 

In part, because of their 
talent as investors, in part 
because of the growth in 
high-tech stock prices, ven¬ 
ture capitalists have per¬ 
formed well on behalf of 
their investors. One VC esti¬ 
mates that the rate of return 
on its investments since 
1990, when the high-tech 
upturn began, has averaged 
40 per cent. Last year, in 
which venture-backed com¬ 
panies going public raised a 
record $7.3bn. according to 
research company Ventu- 
reOne, was particularly prof¬ 
itable. 

These returns have 
attracted more money from 
the pension funds and other 
institutions which invest 
part of their assets in ven¬ 
ture capital firnds in order to 
boost returns. Venture capi¬ 
tal partnerships, which once 



TVs b«en a goM rush,’ says Ann Winblad, co-founder of Hummer 
Wfribfaxf - see profile: Queen of Mesopotamia, on facing page 


nies and individuals with 
potential. In 1990, about 60 
per cent of NEA’s invest¬ 
ment ideas came from 
within the firm, rather than 
from approaches from entre¬ 
preneurs; now about 85 per 
cent come from wi thin 
Proactivity is sometimes 
taken to extremes. Kleiner 
Perkins offers, as well as fin¬ 
ancing, membership of its 
keiretsu, an informal assoda- 


would have taken six 
months to raise new funds, 
found last year it could take 
as little as six weeks. That, 
in turn, has increased- the 
amount VC firms have avail¬ 
able to invest VC invest¬ 
ment in US information 
technology companies in 
1996 was 7 per emit above 
the previous year’s level. 

This investment has 
driven the high-tech boom in 


the US. “It has evolved from 
being a cottage industry to 
being a real business," says 
Mr Kramlich of New Enter¬ 
prise Associates. “It’s Amer¬ 
ica’s secret weapon. Tm just 
sold on this business as an 
economic life-form." 

With investment success 
has come prestige. For 
instance, Mr John Doerr of 
Kleiner Perkins, the pre-emi¬ 
nent partner at Silicon Val¬ 
ley’s leading venture capital 
partnership, was judged by 
Upside magazine the most 
Influential man in the high- 
technology industry after Mr 
Bill Gates of Microsoft and 
Mr Andy Grove of Intel. 

And venture capital is an 
increasingly popular career 
choice for graduates. The 
venture capital club at Stan¬ 
ford Business School, 12 - 
strong in Mr Draper’s time, 
now numbers 350. 

V enture capitalists are 
fallible. They can. for 
instance, get carried 
away with the hype which 
they are so expert at gener¬ 
ating. “There is a lemming 
effect And then the entre¬ 
preneurs, thinking that the 
VCs are really smart pile in. 
too," sal's Mr Breyer of 
Accel Partners. 

The list of stillborn indus¬ 
tries into which venture cap¬ 
italists have plunged enthu¬ 
siastically is a long one: disk 
drives and artificial intelli¬ 
gence in the 1980s, pen com¬ 
puting. mobile data commu¬ 
nications devices and 
multimedia in the early 
1990s. Some would add: 
internet search engines and 
‘push technology’ in 1996. 
“It’s been a gold rush,” says 
Ms Ann Winblad. “And some. =• 
people are going to flnd : ,iA 
themselves- holding fool’s ~ 
gold.” . it 

Critics suggest that Klei-r,'.' 
ner Perkins' keiretsu idea.;' 
which is inspired by the]-, 
industrial and financial?;.: 
groupings around Japanese]: ' 
companies such as Mitsubi-*; 
shi, smacks of a corporatist^ 
industrial policy discredited 
in Japan and Europe. And£ 
some of Kleiner Perkins’t 
immaculately conceived?., 
startups, companies created^ 
out of vision such as Dyna-^ - 
book, have been noteable$ 
failures. 1 

Moreover, In the past,**.' 
their moments in the sun&r' 
have passed quickly. In 1983,£. 
at the height of the PC revo-ft ^ 
lntion, Arthur Rock made&T 
the front cover of Time mag-^ 
azlne. After that success^ 
“venture capitalists wee: 
heard of for another 
years," says Mr Drape:. MrJ 
Doerr is aware of the dan-7 
gers: he is taking -* break! 
from on-the-record- inter-f 
views. 

The danger of a new down-] 
turn is there. As in the 
1980s,.too much money 
chasing too .few corns 
investment opportunities] 
This is partly because tht 
main VCs are flush wltl 
funds. The new factor Is 
growth of investment 
startups by companies 
aa Intel, Adobe and Soft* 
bank, which are seeking 
gain financial and inteDecg 
tual exposure to develops^ ~ 
meats such as the growth oip 
the Internet. VentureOnesp 
the venture industry.' 

Continued on faring 
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nWDWQ IT STARTUPS 

A robust 
market 


From tecta? page: 

research group, has found 
that IT companies are on 
average prepared to pay 
more than a vesture capital¬ 
ist for a given stake. 

Mr Kraznlich of NEA says: 
Tm worried that these pools 
of capita] are growing larger. 
The returns are going to 
attract capital. It's getting 
more competitive. People are 
criticising each other. It 
didn’t used to be like that" 

There are several manifes¬ 
tations of overcrowding. 
Venture capital firms, which 
in the 1980s typically formed 
syndicates to spread the risk 
they faced, now often seek to 
invest alone. That trend 
shows up in a drop in the 
average number of venture 
capitalists committed to a 
given company, bom three, 
historically, to 2.4 in 1996. “A 
lot of the VCs have so much 
money under management 
that they can’t afford to 
team up with others," says 
Mr Still. 

Entrepreneurs are becom¬ 
ing more aggressive in their 
negotiations with venture 
capitalists. Hie public mar¬ 
ket for high-tech stocks, 
which sets the price entre¬ 
preneurs can achieve In an 
initial public offering, has 
risen since 1990 but for two 
interruptions. By 1993, 
according to VentureOne, 
the robustness of the IPO 
market was beginning to 
affect valuations far venture 


investments in companies 
just before they went public. 

Checkpoint Software, an 
Israeli company which devel¬ 
ops internet security soft¬ 
ware, went as ter as hiring 
Broadview Associates, the 
advisory boutique, to man¬ 
age an auction in which ven¬ 
ture capitalists bid to invest 
In the company. Ms Cristina 
Morgan, head of investment 
banking at Hambrecht & 
Quist, says: "The VCs are 
having to pitch for every¬ 
thing. which is f anny " 

By last year, booming val¬ 
uations were beginning to 
filter down to startups. Inter¬ 
net companies at an early 
stage last year tended to 
command valuations about a 
fifth higher than the historic 
average. There are some 
extreme examples. "One 
entrepreneur came into our 
office wanting a $15m valua¬ 
tion," says Mr Draper of 
Draper Fisher Associates. 
"He had two employees and 
hadn’t even started business 
yet" 

Nevertheless, venture cap¬ 
italists should not grumble 
too much. Hie valuations 
are a reflection of the 
returns that VCs have 
obtained in the 1990s. And 
the chutzpah of the Silicon 
Valley entrepreneur, which 
the VCs have themselves 
encouraged, drives the 
industry’s vitality. To the 
extent that VCs are suffer¬ 
ing, they are victims of suc¬ 
cess. 
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BEYOND SILICON VALLEY • By Nicholas Denton 

Untappedi opportunities 


It is not yet clear 
whether the 
Silicon Valley 
model for 
venture 
capitalism is 
exportable 

T he market for startup 
companies may be 
growing as 

overpriced as that that Dor 
real estate in Silicon. Valley, 
but venture capitalists in 
search of investment 
projects enjoy two relatively 
untapped o pport un ities. 

First, there are new 
clusters of information 
technology business 
developing outside Silicon 
Valley. Companies such as 
Progressive N etwo r ks , the 
developer of the RealAudio 
software far music and 
voice over the Internet, are 

sprin g i ng np am nnil 

Microsoft in Seattle. And 
the Internet makes it easier 
for software companies 
outside the US to distribute 
their products. 

The growing viability of 
IT companies outside 
Silicon Valley presents an 
opportunity for expansion. 
“The venture industry wiH 
spread all over the world,” 
says Mr Tim Draper of 
Draper Fisher Associates. 
“By 2033. venture capital 
will be everywhere." 

One UK matchmaker 
reports the delight of Silicon 
Valley venture capitalists 
finding investment 
prospects for which, for 
once, their competitors are 


not fi ghting 

Second, there are new 
opportunities for 
investment In sectors such 
as retailing and media 
which are being influenced 
by information technology. 
Again, Tnpinw Perkins h ac 
supplied a model It 
invested in Amazon.com, 

the Internet book retailer, 
valued at about $430m when 
floated last month. 

However, neither of these 
new areas is particularly 
appealing to Silicon Valley 
venture capitalists. First, 
many VCs take after Mr 
Don Valentine, the founder 
of Sequoia Capital, in 
adopting an area code rule. 
This means that every 
company should carry a 
telephone number 
be ginning with 408 or 415: in 
other words, it should beta 
Silicon Valley, dose enough 
for effective supervision. 

"You need to breathe the 
same air as the 
management, see the look 
in the management's eyes,” 
says Mr Neil Wetatraut of 
21st Century Venture 
Partners. “You need to meet 
their customers face-to-face 
and smell their 
environment You cant do 
that on camera.'* 

International investments 
are more risky. Fora start 
they are faraway. 

Moreover, nowhere has 
Silicon Valley's 
infrastructure of la wyers 
such as Wilson Sonstai and 
hanks such as Silicon 
Valley Bank, which 
specialise in startup 
companies. "You can move 


VCs to other parts of the 
world, but it is difficult to 
move the other parts of the 
machine," says Ms Ann 
Wlnblad of Hummer 
Wtablad Venture Partners. 

Second, venture 
capitalists are 
uncomfortable with 
businesses which wain» 
their money out of 
consumers. They use a gold 
rush metaphor: the people 
who made the money were 
those who sold the shovels 
rather than those who dug 
for gold. 

VCs typically prefer the 
companies which wiakA the 
tools for business, rather 
than the businesses 
themselves. And there is the 
issue of familiarity. “VCs 
typically don't predict 
consumer behaviour very 
well," says Mr Jim Breyer of 
Accel Partners. 

F inally, any expansion 
would put the 
structure of venture 
capital firms understrata. 
Even the leading outfits 
have fewer than 10 full 
partners. They meet, 
usually every week, to 
discuss each other's 
favoured investments. The 
carried interest, the 20 per 
cent of investment gains in 
a fund which a venture 
capital firm keeps, is 
traditionally distributed 
equally among the partners. 

Many firms are reluctant 
to expand lest they spoil a 
culture which has served 
them and their investors 
welL NEA, for instance, will 
hire no more people than 


can fit in its new office in 
Menlo Park. “What I wanted 
to do was to bound the 
growth of our firm with 
glass and concrete,” says Mr 
Dick Kramlich of NEA. 
Venture capital is an art 
form and I didn't want the 
firm to get too 
bureaucratic.” 

Some alternatives to the 
standard p ar+qgrsWp are 
enlarging. Many VCs, intent 
on increasing their 
expertise but waxy of 
overloading the partnership, 
are baring 

Institutional Venture 
Partners, for instance, has 
begun to adjust the rewards 
of its partners to reflect 
their individual 
performance, as do larger 
partnerships such as 
Goldman Sachs, the 
investment bank. And one 
VC, Advent International, is 
going even further. It has 
about 70 venture j 
professionals spread widely. 
Of the 24 companies in its 
portfolio which went public 
last year, seven were from 
outside the US. 

However, it Is not yet 
clear whether the Silicon 
Valley model is exportable. 
Mr John Doerr of Kleiner 
Perkins, which, along with 
many other VCs, has its 
offices on the Menlo Park 
road, located along the edge 
of Stanford University, has 
his doubts. “We still get a 
lot of Japanese visitors who 
come to our offices and take 
pictures as if they could 
capture what goes into 
Silicon Valley by taking 
pictures on Sand Hill Road,” 


PROFILE: Ann Winblad 

The Queen of 
Mesopotamia 


Ann Winblad has 
some of the best 
contacts in the 
high-technology 
industry 

M esopotamia, the 
cradle of civilisa¬ 
tion: that is what 
Ms Ann Winblad calls the 
cluster of technology compa¬ 
nies around San Francisco in 
northern California. Were 
Silicon Valley indeed a 
domain, Ms Wtablad, co- 
founder of Hummer Wtablad 
Venture Partners, might be 
queen. 

The 46-year-old venture 
capitalist, pictured on the fac¬ 
ing page, features regularly 
in the new elite identified by 
style and technology maga¬ 
zines such as Vanity Fair 
and Upside. Ms Winblad, 
who collects all the clip- 
. pings, relishes the attention. 
"John Doerr [of Kleiner Per¬ 
kins], who is an extremely 
bright guy. is the most 
well-known VC," she says. 
“Tm probably the second.” 

This is more than token¬ 
ism on the magazines' part 
or vanity on Ms Wmblad’s. 
Hummer Wlnblad's first 
fund, in its eight years, has 
achieved average annual 
returns of about 50 per cent 
The partnership manages 
about $ 100 m of venture 
money. And Ms Wtablad is 
one of the most authoritative 
rftmmpntativ c on “the direc¬ 
tion of the technology sector. 

Ms Wtablad, unlike other 
VCs such as Tim Draper who 
is the third generation of his 
family in the business, was 
not bom into the Silicon Vat 
ley aristocracy. She was 
brought np in small-town 
Minnesota, where her father 
was a high-school football 
coach. 

Moreover, her involvement 
in venture capital Is rela¬ 
tively recent She began her 
career as a programmer, 
before in 1976 co-founding an 
accounting software com¬ 
pany, called Open Systems. 

The S15.Un proceeds from 
the sale of the company to 
UCCEL Corporation in 2983, 
divided among the founders 
and investors, helped make 


Ms Winblad relatively 
wealthy. Nevertheless, Ms 
Winblad only found her ulti¬ 
mate metier in 1989, when 
she joined with John Hum¬ 
mer, a former professional 
basketball player, to found a 
venture capital partnership. 

They remain outside the 
mainstream, partly because 
of their exclusive focus on 
investing in software compa¬ 
nies, but also simply because 
of their location: now in 
Berkeley, soon to move 
across the bay to SoMa in 
San Francisco itself, still far 
from the epicentre of ven¬ 
ture capital, further south In 
Menlo Park in Silicon Val¬ 
ley. 

“There is something of a 
sheeplike mentality: break¬ 
fast at Buck's, lunch at the 
Sundeck or n Fomaio," says 
Ms Winblad of the meeting 
places down In Silicon Val¬ 
ley where venture capitalists 
usually evaluate entrepre¬ 
neurs. “We are perceived as 
a bit of an outsides:.” 

H owever, that is more 
the image that Hum¬ 
mer Wtablad pro¬ 
jects than the reality. Ann 
Wtablad has some of the 
best contacts in the high- 
technology industry. For 
instance, in the mid-1960s, 
she and Bill Gates, 
of Microsoft, were a couple, 
and the two remain friends. 

Ms Wmblad's clout helps 
attract managers, one of a 
venture capitalist's most 
important functions. She 
tells how tite wooed Monica 
Nestor, a vice-president of 
marketing at Symantec, to 
Intrtasa, a software company 
in Hummer Winblad's port¬ 
folio which develops debug¬ 
ging tools for other develop¬ 
ers. 

“We have the best chance 
of attracting managerial tal¬ 
ent. We help persuade man¬ 
agers to commit,” says Ms 
Winblad. 

She is keeping Silicon Val¬ 
ley’s cradle rocking. “Here in 
Silicon Valley, people know 
that companies can do or die 
depending on the support 
they get from investors,” she 
says. 

- Nicholas Denton 
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Focus on enterprise computing / interview 


ANALYSIS • By Paul Taylor, IT Correspondent : 


Companies are asking 
tough questions about 
their IT systems 

Cost-conscious users are looking for IT suppliers and partners who can 
provide them with end-to-end solutions to their enterprise-wide data 
processing, network and com muni cations requirements 


T he world of corporate 
computing is at an 
important crossroads. 
The astonishing growth of 
the Internet and rapid adop¬ 
tion of Internet technologies 
within businesses is forcing 
companies to re-examine 
their operations and take a 
more holistic approach 
towards their IT require¬ 
ments. 

In the process, corporate 
boardrooms are investiga¬ 
ting issues such as total cost 
of ownership, whether their 
current systems provide 
value for money and if they 
will be capable of ensuring 
their success in increasingly 
competitive and Cast-moving 
global markets. 

Spurred by concerns about 
the cost, performance and 
manageability of traditional 
client/server systems built 
around *£at client* personal 
computers and local area 
networks, many companies 
are questioning their IT 
strategy. “Most people agree 
that it is time to take 
another look at client/server 
systems,” says Mr Hay Lane, 
Oracle's chief operating 
offices. 

As a result, some compa¬ 
nies are swinging back 
towards a more centralised 
or 'enterprise* model of com¬ 
puting. sometimes based 
upon a three-tier model of 
database server, applications 
server and thin client. “The 
database side doesn't 
change.” says Mr Lane, “the 
big change is in the middle 
tier." 

But some analysts see the 
change as for more funda¬ 
mental. “The return to cen¬ 
tralised computing is a 
malor earthquake, and as 
with all major earthquakes 
it will rearrange the land¬ 
scape." says Mr Robin Bloor, 


chief executive of Bloor 
Research in a report that 
was published last year. 

“Some of the buildings 
will be left standing and oth¬ 
ers will not. Its tremors will 
be felt across the world by IT 
vendors, by all types of 
organisations and even by 
national economies." 
According to Bloor. there are 
three technology develop¬ 
ments that are driving the 
return to centralised com¬ 
puting: 

□ The emergence of thin 



Enterprise 

computing 


Here and on the * 
following seven .. 
pages, FT writers 
highlight trends in 
corporate networks 


client* hardware that 
equates to a stripped-down 
PC, consisting of an inexpen¬ 
sive CPU, memory, monitor, 
keyboard, mouse and ports/ 
cards for printing and. net¬ 
work connection. 

□ The emergence of the 
Java language that can 
run in any computing envi¬ 
ronment that supports its 


interpreter. 

□ The maturing of mas¬ 
sively parallel processing 
hardware, which can be used 
to replace multiple central 
servers and PC local area 
network servers with a sin¬ 
gle machine 

“It is the coincidence of 
these three technologies 
together with the growth 
and maturing of the Web 
that are the cause of the 
earthquake to which we 
refer and which will send us 
in the direction of the global 
integration of computing," 
says the controversial 
report 

Mr Bloor argues that the 
likely consequences of these 
changes include a gradual 
decline in the PC market as 
corporate desktop PCs are 
replaced by thin clients such 
as the Network Computer 
proposed by Oracle. Sun 
Microsystems and their part¬ 
ners. 

At the samp time, he pre¬ 
dicts that PC operating 
systems such will be super¬ 
seded by a browser support¬ 
ing a Java-enabled environ¬ 
ment and that most 
applications software will 
migrate to Java. Equally 
controversially, he suggests 
that the corporate server 
environment, which is cur¬ 
rently very buoyant, “will 
consolidate into a small 
number of boxes and ulti¬ 
mately a single box." 

Among the consequences 
of these changes he predicts 
that 

□ For corporate IT depart¬ 
ments - the m ainfr ame 
approach to computing is 
returning, but it win be ’a 
mainframe by other means'. 
There are significant oppor¬ 
tunities to cut the per user 
IT costs. The emerging Web- 
based model of client-server 


computing will need to be 
understood and imple¬ 
mented. Most organisations 
will need to pick strategic 
technology partners to help 
them through a possible 
painful migration period. 

□ For companies as a 
whole - IT win become an 
increasingly more important 
component of the competi¬ 
tive edge. The level of out¬ 
sourcing will increase, espe¬ 
cially for facilities 
management. Most busi¬ 
nesses wUl become Web-ori- 
entated - building intranets 
behind security firewalls. 
Organisations will need to 
re think their businesses in 
most areas including loca¬ 
tion, office space, sales and 
marketing, distribution and 
personnel 

□ For IT suppliers - 
Those that depend most on 
the PC market are likely to 
suffer most. Those that 
depend most on the server 
and services markets are 
likely to prosper. 

While other analysts may 
disagree over the extent of 
the swing back towards a 
centralised computer model, 
there is a broad agreement 
that some re-balancing of 
roles within distributed com¬ 
puting systems is desirable 
and. to some extent already 
underway. 

I ndeed, although many 
people are convinced 
that the Oracle/Sun/Net- 
scape NC initiative was ini¬ 
tially motivated as much 
self-interests and the desire 
to build an anti-Microsoft 
coalition as concern over fac¬ 
tors such as cost of owner¬ 
ship, it has undoubtedly 
found a resonance among 
the industry’s corporate cus¬ 
tomers. 

Reflecting this, Microsoft 


Neil Melville of Nissan 
Motors knew the obvious 
benefits of consolidating all 
the company's European data 
centres into one. Not so obvious 
were the enormous difficulties 
d gening ii done within 
six months and without 


massive business interruptions. than 500 gigabytes of data. The 
Melville had heard that EMCs combination of speed, mirroring 
Enterprise Storage offered more 
than just a shared repository, 
but he was amazed at how 
fast and trouble-free the 
system's platform independence 



Nnl Melville, 

European Data Centre Manager. 



and platform independence 
made the migration of more eliminated downtime com¬ 
pletely and tripled potential 
productivity. To find out 
how EMC Enterprise Storage” 

...nation cenu--—- 
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‘Not Without 
EMC Enterprise 
Storage They 
Won’t” 

can ma ke you mo re com - 
petitree, call 01372 224 381. 
http://www.emc.com. 
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Busbwss pressures: a weary moment for a foreign exchange dealer, but there are h e odnr h es , too, for 
many IT systems man agers facing Intense demands for enhanced, enterpri se -wide solutions 


Intel and the traditional per¬ 
sonal computer manufactur¬ 
ers, such as Compaq, have 
been quick to counter with 
their own proposals for cut¬ 
ting ownership-costs and 
improving the scalability, 
manageability and reliability 
of PC-based systems. 

Similar ly, for from head¬ 
ing towards extinction, the 
reworked mainframe is 
enjoying something of a 
renaissance - especially for 
finance functions. In a report 
produced for IBM’s S/390 
mainframe business, Mr 
Dennis Keeling, a UK-based 
IT consultant, argues that “a 
mood of change sweeping 
the marketplace favours a 
re-examination of the main¬ 
frame server solution." 

“It has been fashionable to 
think that large modern 
organisations don’t need 
mainframes. But while street 
fashions may come and go 
without much negative 
impact an anyone, it really 
could be very damaging - 
even fotal - for any large 
business to try and be 
trendy by limiting or 
restricting the role of its 

mainframp systems.” 

He points out that in the 
last year all the leading soft¬ 
ware developers including 
SAP. Oracle and JD Edwards 
have created mainframe ver¬ 
sions of their business appli¬ 
cations packages. 

“Big corporate users are 
replacing their financial 
systems, rather than upgrad¬ 
ing them, because of the new 


family of flexible packages 
now available," he says. 

“The mainframe’s popular¬ 
ity is rising again as large 
corporates implement it as a 
key database server and. at 
the end of the day, the real¬ 
ity is that desktop systems 
have become a support 
nightmare, that open 
systems have not been scal¬ 
able, and that the top limit 
for typical Unix servers is 
1,000 concurrent users at 
best" 

At the other end of the 
spectrum, the thin client 
debate has re-ignited interest 
in old-style ’dumb’ terminals 
and revitalised vendors such 
as Wyse Technology which 
expects to sell as many as 
250,000 of its Win term thin 
client’ devices this year. 

M eanwhile, the shift 
in market senti¬ 
ment Is also 
reflected in the search by 
companies for IT suppliers 
and partners who can pro¬ 
vide them with end-to-end 
solutions to their enterprise¬ 
wide data processing, net¬ 
work and communications 
requirements. 

This, in turn, is driving a 
new round of mergers and 
consolidation in the IT 
industry Itself. Nowhere is 
this more apparent than in 
the networking equipment 
market - at the heart of the 
exploding Internet and intra¬ 
net For example, Cisco has 
emerged at the undisputed 
networking equipment mar¬ 


ket leader through a series, 
of acquisitions which enable' 
the group to deliver a foil 
range of networking technol¬ 
ogies to its corporate cus¬ 
tomers. 

Others are trying to emu¬ 
late Cisco’s success. For 
example, analysts view 
AscentFs recent $3.7bn pur¬ 
chase of its fellow network¬ 
ing equipment vendor. Cas¬ 
cade. as an attempt to build 
another networking ‘one- 
stop-shop’. 

Among those IT suppliers 
facing the greatest challenge 
are Compaq Computer, Intel 
and Microsoft. 

Microsoft has responded 
by attem p tin g to extend the 
reach of its software even 
deeper inside the corporate 
IT infrastructure. In particu¬ 
lar, it is attempting to 
strengthen the appeal and 
scalability of its NT operat¬ 
ing system and back office 
suite of corporate applica¬ 
tions by adding clustering 
and other technologies 
which large corporates say 
they need. 

For his part. Mr Eckhard 
Pfeiffer, Compaq's chief 
executive, has said he aims 
to transform the $8bn-a-year 
PC vendor into a top three 
$40hn computer group by the 
end of the decade capable of 
competing with existing end- 
to-end suppliers like IBM. 

Underscoring their deter¬ 
mination to rise to the chal¬ 
lenge posed by enterprise 
computing, Compaq and 
Microsoft have gone onto the 


offensive. Last month as 
part of ‘Microsoft’s Scalabil¬ 
ity Day*, the pair demon¬ 
strated that a distributed 
database running on win¬ 
dows NT and 20 Compaq 
ProLiant could handle more 
than a billion transactions a 
day - sufficient for an enter¬ 
prise class branch-banking 
computing system. 

J ust how successfully 
those companies - such 
as Compaq, Microsoft 
and Intel, which domi¬ 
nate the PC market - can 
adjust to the changes now 
underway in the corporate 
computing world remains to 
be seen, though all three 
have proven themselves 
well-able in adapting to and 
exploiting change in the 
past. 

Mr Robin Bloor suggests 
that IT is in the midst or the 
’third wave’ of technology 
changes. The “batch wave" 
of the 1960s and 1970s was 
dominated by a centralised 
resource that users shared in 
an organised manner. This 
was followed in the late 
1970s and 19S0s by the 
“online wave" which distrib¬ 
uted these resources to 
departments running mini¬ 
computers. Then came the 
“distributed processing 
wave" of PCs connected to a 
corporate network which 
has been emerging since the 
mid 1980s. 

In phase one of the third 
wave. PCs were hooked up 
to servers. Mr Bloor argues 
that the second phase, which 
we are now entering, will see 
the advent of thin client 
hardware and Java that will 
support “a more economic 
approach to distributed com¬ 
puting." 

Phase three, he admits, is 
difficult to predict, but 
describes it as “the global 
integration of computing”. 

'The Enterprise by Other 
Means'. Bloor Research 
Group. (44) 0190S 373311. 

*Managing Risk in Times of 
Change', IBM (44) 0990 390 
390. 


□ Corporate bottlenecks: 
see report, page 6 

□ Emergence of the ‘PC- 
mainframe’: report, page 10 

□ Rise of the virtual corpo¬ 
ration: page 12 


INTERVIEW • Rod Newing talks to Steve West, president of Hitachi Data Systems 


Mix-and-match 
mainframes 

Consolidation in the financial services 
industry is helping to boost the 
demand for new-style mainframes 
for large-scale computing 


T here are many similar¬ 
ities between the mar¬ 
kets for high-end 
mainframes and personal 
computers: both markets are 
driven by the need for dollar - 
value and enhanced comput¬ 
ing power. 

-“A PC wtthont software is 
competing on price, features 
and function - and it is just 
the same when a data centre 
manager Is buying a main¬ 
frame," says Mr Steve West, 
president and chief operat¬ 
ing officer, Hitachi Data 
Systems (kttp:Huruno.hdshg. 
com). “The market for com¬ 
puters to run large data¬ 
bases and big applications is 
also highly competitive." 

California-based Hitachi 
Data Systems (HDS) is 80 per 
cent owned by the Japanese 
electronics giant, Hitachi, 
with US systems integrator 
EDS owning the other 20 per 
cent HDS meets the need for 
high-end computing with a 
range of IBM S/390 compati¬ 
ble mainframe computers 
and storage devices. Its Sky¬ 
line range of mainframe 
computers are claimed to be 
the most powerful commer¬ 
cial computers in the world. 

There are other similari¬ 
ties with the PC market: “In 
the mainframe market, 
nobody is exclusive,” says 
Mr West “Customers mix- 
and-match mainframes, too, 
based upon a notion of not 
getting tied to one vendor. 
However, it is a false sense 
of security since only we and 
IBM are in this market - and 
we offer the same architec¬ 
ture.” 

HDS has always concen¬ 
trated on big-scale comput¬ 
ing for large data centres. 
Three years ago, the market 
for large system computing 
was dying, bnt the S/390 
market now has a. strong 
worldwide growth in sale s . 

“We are comfortable with 
where the market is going 
and with our opportunities." 
says Mr West "Our custom¬ 
ers are large corporates with 
a need for enormous 
amounts of computing 
power in a centralised loca¬ 
tion. The risk of lost data in 
such large systems is very 
high. We have to push for 
100 per cent reliability in 
■ — ... /> 


everything we do: the bot¬ 
tom line of our sales pitch is 
100 per cent availability." 

Fifty per cent of HDS’s 
business is replacement of 
IBM or Amdahl machines. 
Mr West explains that the 
main reason for these wins 
is HDS’s sharp focus on the 
market: “Large-scale com¬ 
puting Is all we do. We are 
not an end-to-end solution 
provider and we are not the 
biggest, but we concentrate 
on building relationships 
with our customers." 

HDS has a service organi¬ 
sation which focuses on 
helping customers to run 
their data centres better. 
“Customers want to concen¬ 
trate on business applica¬ 
tions, not technology," says 
Mr West “We are here to 
help them succeed with their 
390 mainframe." 

M any new main¬ 
frame sales are 
coming from tele¬ 
com companies as a result of 
deregulation in the US and 
Europe. Itemised phone bill¬ 
ing, for example, requires 
vast amounts of storage and 
computing power. 

The consolidation in the 
financial services industry is 
also creating demand for 
new machines. Mr West 
attributes the increased 
demand for mainframes not 
just to their price/perfor¬ 
mance. but because more 
enterprise data is wanted by 
users in the central office, 
local/home offices and when 
traveling. 

Huge amounts oE comput¬ 
ing power are required to 
put. information into digital 
format, to store, manipulate 
and deliver it to end-users in 
a “visually exciting and 
pleasing format”. 

The users' desire to gain 
access to information is driv¬ 
ing everything in the indus¬ 
try, says Mr West. “We make 
the world’s largest comput¬ 
ers for commercial applica¬ 
tions, connecting 50,000- 
60,000 users." 

There are 149 Skyline 
machines worldwide: the 
cost of these machines is, 
typically, around SSm. The 
largest customer is Deutsche 
Telekom which has 10 of 


them. Their com b ined power 
is 8,000 million instructions 
per second, (Mips - the mea¬ 
sure of mainframe comput¬ 
ing power). That is roughly 
equivalent to 16,000 personal 
computers. 

HDS is unashamedly con¬ 
centrating on building large- 
scale machines with power¬ 
ful processors. The company 
is dismissive about IBM’s 
strategy of using cheaper, 
less powerful processors and 
linking together separate 
mnrfiinpg through its Paral¬ 
lel Sysplex clustering tech¬ 
nology. "Do you want to pull 
a cart with a horse - or a 
thousand chickens," he 
asks? 

The millennium date- 
change problem for comput¬ 
ers is taking IT resources, so 
HDS is seeing a hiatus in 
software development How¬ 
ever. some users have 
brought forward their 
planned Skyline purchases, 
using the new machine for 
millennium data-testing, 
with plans to .convert it to 
production use later. 

In September 1996, OS/390, 
the mainframe operating 
system that used to he called 
MVS, was awarded Unix 95 
Profile Brand certification 
by the X/Open Company, the 
Unix standards organisation, 
now part of the Open Group. 

IBM and Amdahl are pro¬ 
claiming the Unix 95 brand¬ 
ing as a big step forward, 
giving their S/390 mainframe 
owners access to business 
packages, such as SAP, Ora¬ 
cle, Baan, JD Edwards and 
JBA, as well as Internet and 
intranet software, including 
Java and Lotus Domino. Mr 
West does not share their 
enthusiasm. “OS/390 is try¬ 
ing to put a square peg in a 
round hole. Unix applica¬ 
tions are not efficient an the 
mainframe.” 

HDS manufactures the 
Osiris, a mainframe-based 
Unix super-server. “We 
know that Unix is running 
on an S390 works, but it isn’t 
successful in the market.” 
says Mr West. "The architec¬ 
ture needed to run MVS is 
different from Unix. It’s like 
putting lipstick on a bull¬ 
dog.” 

HDS is looking at what is 
next in large-scale comput¬ 
ing. although nothing will be 
announced for two years. 
“MVS. Unix and Windows 
NT will be the dominant 
operating systems at the 



Stave West: The users' demand 
tor access to infor ma tion is 
driving everything’ 


turn of the century," he pre¬ 
dicts. “There is an affinity 
between large-scale Unix and 
MVS processing. There may 
be an opportunity to sell a 
large-scale Unix box. similar 
to a mainframe, but with a 
processor and architecture 
designed to run Unix code. 

“Current Unix servers 
aren't very big in terms of 
processing power. One box 
could replace a cluster of 10 
Pyramid or Tandem 
machines.” 

A machine for Windows 
NT Is further down the road. 
According to the agreement 
under which EDS and 
Hitachi purchased National 
Advanced Systems to form 
HDS, EDS is allowed to 
appoint the president and 
chief executive officer of 
HDS, and Hitachi appoints 
the chairman. 

“Working for a Japanese 
parent certainly gives you a 
different perspective." says 
Mr West “You need to have 
a sensitivity to other cul¬ 
tures and know the differ¬ 
ences. However, their busi¬ 
ness objectives are no 
different from ours and they 
are wonderful people to 
work with. 

“The new generation of 
Japanese executives has an 
international outlook: these 
people also have an ability 
to express themselves in 
English, which allows a 
close relationship." 

Mr West believes that 
people who are Involved in 
technology need to take an 
end-user viewpoint: "They, 
just want data and don’t; 
care about the platform or 
access method. You mix-and-. 
match mainframes to meet 
their objectives - and evonr 
customer Is different" 
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Small but 
powerful 


Jk&t old term, "mainframe" 
15 obsolete, since it has been 
replaced by an "enterprise 
server" which Is just like 
?ny other server, except that 
it is more powerful. 

IBM announced last year 
that full Unix capabilities 
had been successfully 
brought to enterprise serv¬ 
ers. Its OS/390 operating sys¬ 
tem bad achieved Unix 95 
Profile Brand certification 
by the Open Group, the Unix 
standards organisation. OS/ 
390 includes the MVS operat¬ 
ing system. 

The mainframe has 
migrated into a large server, 
predominantly based on 
IBM’s S/390 architecture, 
which is also used by 
Hitachi Data Systems and 
Amdahl, although other 
operating systems are in use. 

Compact 

The S/390 is a compact air¬ 
cooled machine that occu¬ 
pies an area one metre 
square and stands two 
metres high and can be 
located in an ordinary office 
environment. Multiprise 
2000 , the entry level version, 
starts at £50.000. 

Shipments of S/390 
systems are increasing when 
measured in Mips (millions 
of instructions per second, 
the measure of computing 
power), representing an 18 to 
20 per cent growth in 
Installed capacity. 

With the announcement of 
Unix *95 branding, the tradi¬ 
tional Unix client/server 
appb'cation vendors, includ¬ 
ing Oracle. SAP. Peoplesoft, 
JBA, J D Edwards and Baan 
were quick to announce that 
they now support OS/390. 

SAP announced that 
Amoco, IBM PC Company. 
Lufthansa, Motorola and 
CarlZeiss Jena were using 
their S/390 servers to run R3 
packages and Oracle named 
Tesco. the UK retailer, as an 
S390 client for its applica¬ 
tions. 

However, after investiga¬ 
tion, it is obvious that their 
application software contin¬ 
ues to run on Unix servers. 


They are linked to Oracle or 
DB2 database software 
already written for MVS. 

However. Unix *95 branding 
has brought the required 
connectivity between the 
Unix applications and the SI 
39Q databases. 

As an enterprise database 
server, the S/390 offers cli¬ 
ent/server applications the 
ability to handle massive 
transaction volumes with 
consistent High performance 
and large numbers of users. 

"The Industry needs to 
manage the enterprise 
server better than the client/ 
server explosion," suggests 
Mr Paul Clark, European 
managing director of techni¬ 
cal services at Electronic 
Data Systems, the computer 
services company. 

“Client/server was the 
answer to the spiralling 
costs of the old mainframes, 
but people now understand 
that the situation has 
reversed. They now look at 
their business processes and 
select the best solution for 
managing information and 
delivering data across the 
enterprise, which got lost in 
the euphoria to throw out 
the mainframe to reduce 
costs." 

The enterprise server faces 
fierce competition for new 
applications on its own sites, 
but also has the opportunity 
to consolidate multiple serv¬ 
ers. 

"If you ask Digital. Hew¬ 
lett-Packard, Sun or our own 
RS6000 group who their best 
customers are, they will also 
be my best customers," says 
Mr Arthur Parker, head of 
IBM's European S390 busi¬ 
ness. "Most big organisa¬ 
tions have everything and 
they are the biggest spend¬ 
ers. There is a huge opportu¬ 
nity to capture new applica¬ 
tions from just the top 
thousand organisations in 
Europe." 

Organisations are moving 
very fast towards new Intra¬ 
net and Internet applications 
and transaction volumes will 
Increase dramatically. 

- Rod Newing 


Now the attention 
turns to extranets 


Even the smallest companies will 
eventually be able to afford extranet 
connections with business partners 


T here have been star¬ 
tling cost-savings from 
the use of Internet 
technology to create internal 
networks - intranets - link¬ 
ing corporate Islands of 
information, with some UK 
companies reporting a 1,000 
per cent return on invest¬ 
ment 

"This is file year of the 
intranet Get one now or get 
trampled In the rush In 
1998," says a new survey of 
400 IT and business directors 
in the UK by PA Consulting 
Group. More than €0 per 
cent of the organisations 
surveyed are already devel¬ 
oping or planning to develop 
a corporate intranet. "Inter¬ 
net opportunities are there 
for the taking - security 
worries are more about per¬ 
ception than reality,” says 
PA. (httpUtmma.pa.consiUt- 
ing.com). 

Electronic 
commerce: 
‘hesitate at 
your peril’ 

In a keynote speech at tbe 
recent annual conference of 
file Data Interchange 
Standards Association 
(DISA), Mr Harvey Seegirs, 
president and chief 
executive of GB Information 
Services, said electronic 
data interchange (EDI) "will 
play a major role in 
enterprise computing, as tbe 
leading enterprise resource 
planning - or ERP - 
vendors have provided a de 
facto endorsement of 
Intemetrenabled EDI, 
through their development 
of interfaces to support EDI 
transactions. 

"Make no mistake- The 
electronic commerce 
revolution has already 
begun — and those 


Now attention is also turn¬ 
ing to using the Internet to 
establish extranets - net¬ 
works which link one com¬ 
pany with another over the 
Internet. This is redefining 
the supply chain, allowing 
customers or suppliers to 
serve themselves with infor¬ 
mation and conclude busi¬ 
ness transactions online. 

A survey of 2,357 compa¬ 
nies worldwide, carried out 
in the first quarter of 1997 by 
IBM. showed that 20 per cent 
had by then installed, or 
were planning extranets - 
advanced Internet applica¬ 
tions involving the sharing 
of corporate data with busi¬ 
ness partners and suppliers. 

Many companies would 
argue that they are already 
achieving this via Web sites. 
"The distinction to look for 
is that an extranet provides 
external users with hooks to 



Harray Seegers of GBS: This is 
the year for action* 

businesses that hesitate, do 
so at their own peril.. 
because 1996 was the year 
for watching - 1997 is the 
year for acting - and 1998 
will be the year for reaping 
rewards." 


information that resides, 
within a -company's fire¬ 
wall,” says. Mr Paul Barker;' 
of the consultancy group, 
CMG. 1 . 

The Internet is moving on 
from a static marketing tool. 
In which companies set up a 
Web site to advertise their 
wares, to providing a net¬ 
work which can support 
strategic applications. "Our 
survey confirms that the 
Internet has evolved to the 
paint where it is being used 
for grown-up business appli¬ 
cations, not just e-mail or 
Web surfing,’' says Mr Ivor 
Coleman of IBM. 

"Exchanging information 
over extranets costs less 
than exchanging it through 
older methods, s uch as 
or voicemail,’' says Mr Andy 
Bush, intranet business 
manager at Sun Microsys¬ 
tems- 

Most companies begin to 
apply the technology by giv¬ 
ing extranet access to com¬ 
panies with which they have 
existing relationships. For 
example, when Sun out¬ 
sourced Its shipping to a 
third party, it established an 
extranet connection between 
♦Vi«* relevant databases of the 
two companies. 

"Companies may have a 
few or many extranets, each 
representing a relationship 
with a particular supplier or 
group of suppliers. In the 
case of Sun’s shipping part¬ 
ner, the relationship is 
one-to-one. But a reseller 
extranet, for example, may 
be available to dozens or 
hundreds of partners,” says 
Mr Bush. 

Perhaps the most famous 
example of this is the ship¬ 
ping company Federal 
Express, which gives cus¬ 
tomers extranet access to 
check the progress of their 
shipments. 

Another example is the 
software company, Auto¬ 
desk, which has opened up 
its customer services data¬ 
base to 4.700 distributors 
worldwide to answer queries 
and place their own orders, 
allowing Autodesk to rede¬ 
ploy 20 per cent of its cus¬ 
tomer services staff. 
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Giving staff a dear view of the business: Sir Jftgrtar BonfMd, BTs 
chief executive, has his own Mranrt she - see report, right - . 


In the UK, a survey of 400 
IT and business directors 
carried out earlier this year 
by PA Consulting found that 
current use of the Internet is 
dominated by e-mail, -access 
to external information 
sources and for advertising 
and promotion: 

About' 10 per cent of 
respondents said they are 
using the- Internet for cus¬ 
tomer-support, and a very 
small number (1-3 per cent) 
are using it for invoicing and 
payments, in some cases, 
replacing existing electronic 
data interchange (EDI) appli¬ 
cations. : 

"Extranets will allow dose 
partners to work together in 
the same way as EDI helped 
in tbe 1980s by linking man¬ 
ufacturers together to . sup¬ 
pliers. The difference is of 
course that EDI Is a dosed 
set of standards which 
required a huge investment 
in infrastructure,” says Mr 
Colin Gounden, managing 
director Of • mmmnni«iHmii 
specialists. Conduit-Group-. 
ware Solutions. 

T he low cost of setting 
up extranets com¬ 
pared to traditional 
EDI networks will lead to a 
great expansion in business- 
to-business electronic com¬ 
merce, with even the' small¬ 
est companies able to afford 
extranet connections. The 
term ‘EDI Lite' has been 
coined to describe this devel¬ 
opment 

' “Previously, only tbe larg¬ 
est companies could afford 
eth, and the costs and com¬ 
plexity of setting up an EDI 
link pre-supposed an exist¬ 
ing business relationship,” 
says Mr Joe Alsop, president 
of Progres s Software. “The 
Internet allows you to send a 
proposal to a vendor, you 
don’t have a relationship 


with. ;Tlus .will lead' to a 
restructuring of the way we 
all do business. You can 
turn tife terminal around 
and let your customers and 
suppliers-serve themselves 
with information-aud. con¬ 
clude the transaction on 
line." .. ■ 

Mr Alsop says Progress’s 
WebSpeed. software enables 
companies to carry out 
transaction processing via 
extranets. “There is a lot of. 
talk about doing EDI over, 
extranets, but 1 don’t know 
of anyone Acting lt-yet," says' 
Ms Denise Fellows, director 
of consulting-at.tbe Internet, 
service- provider,. Uunet 
"The key thing is that' there 
is now an understanding 
that firewall sksarity is good 
enough to allow access: to 
internal systems.” 

- Regardless of how many 
parties have access to a com¬ 
pany's data, security needs 
to be & joint effort, says Mr 
Bush. Each party involved 
has to have adequate secu¬ 
rity in place, to protect not 
only its own data, but that of 
its partners as welL 

“Unless the correct mea¬ 
sures have been taken, an 
internal security breach at 
one company lead to 
security being compromised 
in a partner’s network,” he 
adds. 

- One incentive to develop 
an extranet is that It allows, 
information' technology 
departments to take back 
control of Internet applica¬ 
tions, according to Mr Lalit 
Nathwani. European direc¬ 
tor of network, services at 
Unisys. “In many cases, use 
of the Internet Has led to the 
same sort of anarchy that 
was experienced when PCs 
were first introduced, with 
departments going out and 

Continued on nextpage 


Intranet 
brings big 
savings 
for BT 

In just om two years, 
‘British Telecom has . 
dev^oped an intranet -an - 
infernalinformation. 
network,basedonlnteniet . 
-technologies — which is now 

- used by SSjQQO people a day,, 
with another 1(1000 users 
due to go online this 
summer/ -‘ 

The fast-expanding system 
gives BT staff immediate 
access to information 
needed for customers’ 
inquiries, allowing swift 
decisions to be made which, 
In the past, might have 
taken days to produce. 

In financial 1 benefits 

- alone, BT estimates its 
return on the £ 10 m intranet 
inves tment at mure Hwn 
1,500 per cent. Savings for : 
the financial year just ended 
.are £663m-ten times the 
figure originally forecast 
two years ago. Technical - 
staff describethe intranet 
project as “the single most 
successful systems 
i nve stm ent the company has' 
ever made.”' 

Home pages 

BT allows de pa r t ments to 
set up their own Intranet 
home pages; or sites, which 
provide file in f orm ation 
they believe colleagues 
require. The ability to track 
usage confirms what is truly 
valuable - and what is not 
Popular sites attract up to 
1.5m hits a mouth. 

“Managers no longerhave 
to act as information ‘sluice 
gates’ - rather, they can ’• 
concentrate mare on 
buildiiig atwi solving 
problems,” says Mr Charles 
Lowe, who is responsible for 
email and intranet projects ' 
atBT. 

hi a new approach to ’ 
information management, 

Mr Ross Chestney, BTs . . 

electronic communications 
manager, says that “before 
the intranet was launched, 
we used to have a ‘push me’ 
system thal just pushed 
information out We wanted 
to move to a ‘pull me’ 
system where an individual 
was able to identify and. get 
the information they needed 
for themselves.” . 

• ■Michael WBtsfmv 
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The future is born of experience... 
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Client/Server 

and Beyond: 

OneWbridand 

Configurable 

Nelvrork 

Computing. 

We, at J.D. Edwards, know that 
without experience there is no 
future. That is why we have created 
a remarkable new software 
architecture to deliver all the power 
and flexibility of networked 
applications, while transcending 
many of the technical limitations 


Our OneWorid™ solution and 
Configurable Network 
Computing™ (CNC) will work on • 
different platforms with OS/400, 
UNIX, Windows NT, MVS as well 
as leading SQL databases, to. fake 
you beyond Client/Server. ■ 

You'll be able to distribute 
applications and data in networks 
as big as your company, .or as big 
as the entire world, linking all 
business operations in a single 
integrated entity, finally, you can 
focus on business rather man 
worrying about technology. 

One World and CNC are available 
exclusively from J D. Edwards, 
leader in business software for 20 
years with more than 4000 
customers worldwide. 

Our experience... for your future. 


Software For A Changing World ; 
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The battle to unblock 
corporate bottlenecks 


How can network managers ensure 
their systems are up to scratch? The 
short answer is: by spending money 


the network- This is because 
video, graphics and audio all 


their feet wet with some of 
the newer network designs 


consume large amounts of are taking the least 
bandwidth. Graphics, and to long-term risk because it 


M any different com¬ 
puting trends are 
conspiring to clog 
up networks. “The most 
important of these is the 
growth of applications," says 
Mr Cars ten Wegmann, a 
research director at the 
Gartner Group. “Applica¬ 
tions are not Just growing, 
they are spreading. The net¬ 
work is becoming the com¬ 
puter." 

Instead of being stared In 
one place, such as a main¬ 
frame, or split between cli¬ 
ent and server, data and soft¬ 
ware are being spread 
around the network. The 
most obvious example of this 
is the Internet where a user 
jumping from one web site 
to another may visit multi¬ 
ple servers in minutes. 

Such changes in the 
nature of applications are 
changing network traffic 
patterns. Instead of obvious 
links between users’ termi¬ 
nals and a central system, 
users will be able to access 
any point on the network. 

This not only increases the 
level of traffic on the net¬ 
work, it also makes it unpre¬ 
dictable. Small wonder, then, 
that the Internet is often 
slow, especially when the US 


- with its huge numbers of 
unpredictable Internet users 

- is online 

Big corporations could 
also face slowing networks 
as they install intranets (pri¬ 
vate internets) or connect to 
the Internet In fact, says Mr 
we gmann. the better a job 
the network manager does, 
and the more accessible 
everything is, the more 
unpredictable traffic will be. 

But the spread of Internet- 
style computing is not the 
only reason networks are 
getting clogged up. The sec¬ 
ond biggest cause of bottle¬ 
necks, according to Mr Weg¬ 
mann. is remote and mobile 
workers trying to connect to 
the corporate network. 

The need for “replication" 
also means a big for 

network capacity. For exam¬ 
ple. when a Lotus Notes 
groupware and messaging 
application is updated, a new 
version can be broadcast 
instantly (or “replicated") to 
all the relevant servers. 
Users want replication, but 
it can be heavy on the net¬ 
work. 

In the longer term, multi- 
media applications, such as 
desktop video-conferencing 
may also taka their toll on 


a growing extent video and. 
audio, are all part of the 
Internet/intranet experience. 

So how can network man¬ 
agers ensure their networks 
have enough capacity? Like 
everything else in comput¬ 
ing, by spending money. 

“For the last 10 years, they 
got away with it by making 
incremental changes,” says 
Ms Wegmann. "This tim e it’s 


Spending on 
networks will 
rise by 1,000 
per cent in 
five years 


different Networks need to 
be completely redesigned for 
the new style of computing. 
Users will have to restruc¬ 
ture their networks In the 
next three years, and we 
question whether they win 
have the ffrmnriai capability. 

“A lot of network manag¬ 
ers haven’t told their bosses 
what size of cheque they’ll 
have to write.” 

Some users are adopting a 
wait-and-see approach. This 
is risky, according to Mr 
Wegmann: “Those who get 


takpg a long time to 
a network.” 

He believes network man¬ 
agers need to adopt a new 
network topology, a new set 
of services, and possibly 
even a new set of vendors. 
There are, he says, three 
types of network: 

• The intra-enterprise net¬ 
work, such as the local area 
network (Lan) and the wide 
area network (Wan). 

• Inter-company networks, 
such as those used for elec¬ 
tronic funds transfer or elec¬ 
tronic commerce. 

• Busin ess-to-consumer 
networks, many of which 
will be driven by the Inter¬ 
net. 

Networks are getting 
cheap er, say researchers at 
the Gartner Group, but 
because of the large increase 
in capacity needed, compa¬ 
nies will have to spend 
more. Gartner is expecting 
spending on intra-enterprise 
networks to rise by 300 per 
cent in the next three-to-five 
years. 

Spending on inter-com¬ 
pany networks will rise by 
500 per cent in the same 
period, and on bnsiness-to- 
consumer networks by 1.000 
per cent, albeit from a low 
base. 


INTRANETS jUID *' 

How to widen the corporate network 


Continued from page Eve: 

setting up their own Web 
sites. 

"If yuu are going to set up 
extranets, the IT department 
must have overall control of 
the technical architecture. 
There will be a steep func¬ 
tion increase in the amount 
of data going over the net¬ 
work, and if this is not taken 
into account, there may be 
problems with physical 
capacity of the network." 


The advice to companies 
wanting to set up extranets 
is that they ahmiiri use their 
intranet as a testing ground, 
to put the correct support 
policies and security mecha¬ 
nisms in place. 

“You need to be sure you 
can satisfy your ‘internal 
customers’ over a network 
based on Internet technology 
before you risk opening it 
out to customers or suppli¬ 
ers." says Mr NathwanL 
Mr Bush suggests that 


developing an extranet 
involves not only technical 
issues - companies accus¬ 
tomed to dealing openly with 
third parties "may have few 
or no problems in adapting 
to the extranet model of 
doing business". Other 
organisations may have to 
rethink their stance on 
issues such as data-sharing, 
he says. 

□ A new study on the 
intranet market in the UK 
says that while only four per 


cent of 737 large organisa¬ 
tions have built an intranet 
to completion, a third of 
these organisations are in 
the process of building or 
preparing one. 

The UK market for intra¬ 
net systems integration and 
professional services will 
increase four-fold between 
1997 and 2001. when it will 
be worth £L.2bn a year, adds 
the report. 

Input is on http:/1 www. 
inpuLcom/ 
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A- tteftnfcal problem swiftly solved: BT» videoconfe r ence Bnk b et wee n the UK and South Africa 


Nor win it just be finance 
companies reaching out to 
consumers - retailers and 
even manufacturers will be 
getting in on the act. pre¬ 
dicts Gartner. 

The greatest growth will 
take place on the edges of 
the network, not on the 
“backbones” that connect 
different Tans or sites, says 
Mr Wegman. The type of 
high-speed networking solu¬ 
tion chosen to address net¬ 
work bottlenecks will also 
vary in different parts of the 
network. 

He thinks most corporates 
will choose Asynchronous 
Transfer Mode (ATM) - a 
superfast (155 megabits a 


second or more) solution - 
for network backbones. 
Around the edges of the net¬ 
work, he expects them to use 
Ethernet or Fast (100Mbps) 
Ethernet And for Wans, he 
believes they will use a mix 
of frame relay, ATM or X-25, 
a long-established packet 
switching protocol. 

Opportunities 

He expects companies to 
buy some of the services 
they need from telecoms car¬ 
riers. Because of deregu¬ 
lation, they are offering good 
prices for ATM. frame relay, 
and so on. 

They may also use third- 


party services to connect the 
company’s intranets or to 
link the company to the 
Internet 

Mr Henry Ritson, a spokes¬ 
man for Internet service pro¬ 
vider UUNet Pipes, says that 
64 kilobits & second ISDN 
(Integrated Sendees Digital 
Network) is satisfactory far 
the smaller corporate net¬ 
work. but & medium-sized 
company wanting to give 
users continuous online 
access to the Internet should 
install a dedicated leased 
line operating at anything 
from 64 Kbits to several 
megabits. 

Because Internet traffic 
tends to occur in peaks, the 


NETWORK CONGESTION • By George Black 


S witching technology 
could help to overcome 
the serious problem of 
congestion on enterprise¬ 
wide networks In the next 
couple of years. 

The spread of the Internet 
and private intranets has 
greatly increased not only 
demand for bandwidth but 
also made network traffic 
more volatile and unpredict¬ 
able. 

The popularity of “push" 
software such as PointCast 
and Backweb and the devel¬ 
opment of Java-based down¬ 
loadable applications will, 
make the traffic flow even 
more erratic. < 

Mr Dean Bubley, technol¬ 
ogy manager for research 
group Datamonitor, says 
these new trends are forcing 
companies to upgrade their 
networks. 

By moving from a shared 
to a switched network, they 
can give their staff many 
times more power to commu¬ 
nicate with each other, with 
suppliers and customers and 
with online services. 

Shared networks are 
starting to be adapted to a 
switched structure in order 
to be able to cope with the 
rise in network traffic and to 
make use of new, power-hun¬ 
gry applications. These 
include multimedia systems 
combining voice, data and 
video as well as Internet and 
intranet usage. 

Routers have been the cen¬ 
tral devices for managing 
networks for the past 
decade, but they are rela¬ 
tively expensive and do not 
scale up welL Adding more 
is no longer a cost-effective 
way to meet rising demand. 

Bridges which connect seg¬ 
ments of a network are 
increasingly affected by 
“broadcast s to rms’’, distur¬ 
bances by which a network 
can be crippled. 

Switches look likely to 
supersede older network 
devices such as routers, 
hubs and bridges, at least in 
some parts of the network, 
because they can handle 
higher transmission speeds 
much better. 


Switching 
revolution 
has begun 

Conventional system routers may no 
longer be able to cope with the ever 
increasing demand for bandwidth 


However, the networks of 
the future will require the 
functions of both switches 
and routers. This need to 
combine the two technolo¬ 
gies helps to explain the 
frantic rush of takeovers and 
mergers in the networking 
sector. 

Routes, invented 12 years 
ago. are likely to survive for 
many years, but routing 
functions may increasingly 
be built into switches. 

Mr Chris Lewis, principal 
analyst at the Yankee Group 
research firm, predicts that 
conventional routers will be 
moved from the centre to the 
periphery of networks. 

Routers vendors put a dif¬ 
ferent spin, on it “Routing 
functionality will start to be 
distributed across the net¬ 
work to wherever it is most 
needed," says Mr Jan 
Schlosser, a product man¬ 
ager for Cisco. 

L ocal area network 
(Lan) switches have 
only been available for 
around four years but have 
already made a big impact 
on corporate networks. 
Between 1995 and 1996 the 
size of the world market 
grew from $l.4bn to $3.7bn, 
according to Yankee Group. 

First installed at layer two 
- the data link level of the 
International Standards 
Organisation’s communica¬ 
tion model - they are now 
moving into layer three, the 
network level. 

To strengthen over¬ 
strained Lans, many users 


have moved from the shared 
10 megabits per second Eth¬ 
ernet protocol to switched 
Ethernet and Fast Ethernet 
which can provide 10 times 
that capacity. 

Not far ahead lies gigabit 
Ethernet. The first switching 
products of this kind have 
already been announced and 
Forrester Research analysts 
forecast that it will solve the 
need for greater speed on 
corporate Lans. 

Adherents of the alterna¬ 
tive Token Ring protocol 
have also adopted a switched 
version which provides 
16Mbps per user. Some have 
upgraded to. a FDDI (Fibre 
Distributed Data Interface) 
token ring structure at 
100Mbps. But neither Ether¬ 
net nor Token Ring on its 
own looks capable of sup¬ 
porting the high levels of 
data transmission which 
future applications will 
require. 

While Ethernet will con¬ 
tinue to be used at the desk¬ 
top well into the next cen¬ 
tury, it is expected to lose 
ground among large users to 
Asynchronous Transfer 
Mode (ATM). 

ATM is spreading more 
slowly than Lan switching. 
A few enthusiasts have 
installed 25Mbps ATM for 
workgroups, and financial 
institutions such as the Hali¬ 
fax and Nationwide building 
societies have begun to 
introduce ATM into their 
network backbones, but it is 
not yet widespread. 

ATM can provide more 


Delays are 
avoided 

Videoconference networks 
have increasing 
applications, allowing 
speedy decisions In many 
areas of business. For 
example, BT Visual 
Business Area (VBA) has 
Bundled video conferencing 
equipment for the Global 
Challenge yacht teams to 
use In each port of call. 
Pictured here is Paul 
Oswald, marine business 

manager for UK-based 
VarityPerkins - which 
supplies the main 
propulsion engines far the 
entire BT Global Challenge 
fleet - taking part in a 
videoconference, between 
the UK and South Africa, 
with Alistair Haekett, the 
event's procurement and 
logistics manager, located in 
Cape Town. The video link 
enabled swift diagnosis of a ‘ 
technical problem, thus 
avoiding delays in the race 


company offers a service on 
leased lines whereby users 
pay a small fee for getting 
the line connected, then pay 
per megabit of data trans¬ 
mitted. This means that 
users do not pay for more 
capacity than they will need 
far most of the day. 

Some companies buy one 
big “pipe” to connect them 
to the Internet, while others 
opt for many small ones, 
says Mr Wegman. Whatever 
the choice, one thing is cer¬ 
tain: there will be a flurry of 
data flowing to and freon the 
users’ personal computers, 
as applications ripple out 
across the network. 


flexibility for networks, 
enabling them to call up 
extra bandwidth at will, but 
there is still a shortage of 
products and services. 

Several telecommunica¬ 
tions operators do provide 
ATM services, but users are 
restricted by the sparseness 
of operators’ ATM-capable 
sites. How fast they extend 
their use of ATM will be 
dete rmined by the commit¬ 
ment of the operators to sup¬ 
porting it. 

According to Mr John Mat¬ 
thews, a principal consultant 
at research company Ovum. ■ 
the progress of ATM is held 
up by lack of standards, 
which inhibits the develop¬ 
ment of products and means 
that some may not be inter¬ 
operable. ; , 
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L ack of standards also * 
inhibits the creation oflta* 
“virtual networks", ^ A 
which divide users into con-j{) 
venient workgroups and can v 
thus improve efficiency. 

Mr Matthews says the 
ATM Forum, which pro¬ 
motes the new switching 
technology, now has so 
many members that its deci-w. 
sion-making process hasff 
been slowed. . I. 

“It has become more film 4 
typical telecommunications 
standards body than the 
fast-track - organisation; 
which it was originally,” he/ 
says. r - . 

As a. result of ’these prob-= 
lems, many users u$e.stilljgf/; 
wary of making a.^fiOiesaleBg 
commitment to ATaKjThere^^ 
is Tittle evidence 
ful installation prowls and" » 
even lees of a retain ,on“ 
investment or a competitive 
advantage from it. Usersare 
therefore approaching the 
need far change, cautiously 
putting In experimental 
Islands , of ATM. 

Mr Matthews tWnkK this K a- 
the right way to proceed, “i t 
would not advise a big mov^ ^ 
to switching at this stage, t * * 
would certainly look at putj: i 
ting it into the backbone bur. 
not to base the whole infrai ■ 
structure on it” 1 ^ • 
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W3“ No easy job 


T ■Then Mr Toby 
1/1/ Conibear received 
W V a call at his 
help-desk position from a 
user who was puzzled by a 
PC message saying the 
printer was not available, he 
knew the logical steps to 
take. 

“I started by telling the 
user to go to the printer and 
call me from there,” says Mr 
Conibear, from an unnamed 
UK company in Sussex. 
“After a long gap. the user 
phoned back to say: ‘We’ve 
discovered the problem: the 
printer's been stolen.”* 

This story endorses the 
view that good help-desks 
protect end-users from their 
own misguided attempts to 
help themselves - and, 
worse, each other. Mr 
Conibearis mid-user had sat 
at bis PC far some time, 
pressing various keys and 
then interrupted a 
colleague; their attention 
was focused on the PC and 
its message, rather than on 
the printer. 


In spite of its crucial role in keeping a 
company running and saving money, 
the help-desk often has a poor image 


Companies seeking to save 
money by cutting resources 
to the help-desk - or not 
even setting one up in the 
first place - are making 
false economies, according 
to the UK research firm, 
Butler Group. 

“Cost increases elsewhere 
often prove to be more than 
the savings on the 
helpdesk, because people 
will generally take what 
they see to be the path of 
least resistance.” says the 
Butler Group. 

“Users will bypass an 
overloaded help-desk and 
waste time aimlessly trying 
various approaches. 
Sometimes they simply give 
up. However, they may ask 
a colleague for help. The 


mllftague may then melee 
things worse - or add to the 
amount of time spent 
without solving the 
problem. Even If the 
problem is eventually 
solved, colleagues are very 
expensive replacements for 
helpdesk resources, as their 
time is diverted from their 
primary task. 

**If all this fails, users go 
direct to people they know 
in network support, system 
development or applications 
support The trouble Is that 
they tend to go to the person 
who helped them last time. 
This mismatch leads to even 
higher hidden costs, not 
least because these 
specialists are also diverted 
from their work.” 


A US Defense Department 

study supports these 
findings: it shows that for 
every minute users spend 
consulting the helpdesk, 
they save seven minutes 
trying to solve their own 
problems. 

The fact that user 
self-help costs are hidden, 
raises problems in 
financially justifying a 
helpdesk, which is a highly 
visible and apparently 
expensive unit. What Is 
more, the costs have 
Increased significantly as 
companies have moved fro® 
central computing to 

distributed systems using 8 

variety of operating systerf 
and business software, says 
Mr Simon Searrott, the 
principal consultant at the 
research company. Comp** 5 

“Specialist knowledge - 
bases have been diluted, ^ 
says. “Supporting a 
distributed set-up is 
tirnw more labour-intense® 

Continued on facing !*£* 
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IT «TAmNQ ONES . By John Kavanagh 


Trend towards contracting-out 

_computer date Collapse. tL oredlcts 15 deoartments to move out of Keen: what seems more even -more marked 


The year 2000 computer date 
problem will bring the future of 
in-house systems development 
sharply into focus 


T he - idea that IT 
employment will col¬ 
lapse in the next nve 
years might seem unlikely 
as companies struggle with 
desperate skills shortages, 
but it is nonetheless gaining 
support as users seek new 
ways or achieving their IT 
goals. 

The idea was proposed late 
last year by UK consultant 
Mr Philip Virgo after his 
research for the Institute of 
Data Processing Manage¬ 
ment's annual report on IT 
Skills Trends. 

The number of IT jobs in 
the UK will fall by 60 per 
cent, from an estimated 
250,000-300,000 to around 
110,000, says Mr Virgo. He 
believes the combination of 
1990s spending on moving 
from central computing to 
distributed client/server 
systems, followed by the 


huge predicted costs of 
amending programs to cope 
with the year 2000 computer 
date-change problem and the 
euro currency, will cause 
companies to say, “Enough 
is enough”. 

He also argues that moves 
to internal networks, based 
on Internet standards for 
access to corporate informa¬ 
tion. will reduce the need for 
networking and systems spe¬ 
cialists. 

These predictions were 
greeted with some scorn but 
they are now g aining sup¬ 
port from several directions, 
albeit with qualification. The 
main amendment to the 
argument is that the bulk of 
IT employment will switch 
from user organisations to 
services companies as users 
give up the fight to recruit 
and retain experienced staff. 

Mr Virgo argues that the 


l A 

collapse, he predicts is 
already in view: his research 
shows that IT departments 
have cut their staff by 40 per 
cent on average since 1991, 
largely because of the reces¬ 
sion and contracting out. 

Separate research bears 
this out. In January, Delphi, 
the IT services group, sur¬ 
veyed 275 companies in the 
UK and found that the num¬ 
ber expecting to cut IT staff 
had risen from 14 per cent to 
24 per ctmt in a year. 

In addition, a third of com¬ 
panies reported no skills 
shortages and a further 16 
per cent felt the problem 
was easing. Even so, there 
was expected to be a net 
increase in IT staff over the 
next two years, although the 
average came out at less 
than six per cent 

Research group CSC 
Index, in an international 
study sponsored by 500 top 
companies, goes as far as to 
predict that “the year 2000 
and other external pressures 
will force more than half of 
all information systems 


departments to move out of 
systems development 
between now and the turn of 
the century”. 

The year 2000 problem will 
bring the future of in-house 
systems development 
sharply into focus, says Mr 
Brian Morris, author of CSC 
Index’s report on the topic. 


T! 


hese views have now 
gained endorsement 
from Dr Paul Strass- 
man, IT guru, author and 
consultant formerly IT direc¬ 
tor at Kraft Foods, Xerox 
and the US Defense Depart¬ 
ment. He has long argued 
that the benefits of IT invest¬ 
ment are difficult to measure 
and, indeed, that IT has done 
little to improve business 
performance. In his new 
book. The Squandered Com¬ 
puter, he backs the view that 
spending on the year 2000 
problem will make senior 
executives look closely at 
their IT investments. 

Whether such spending 
reviews will bring a halt to 
investment, remains to be 


seen; what seems more 
likely is a continuation of 
the growing 1990s trend 
towards using outside help 
in some way. 

Zn the UK, a quarter of all 
XT is now contracted out, 
according to a new study by 
Professor Kit Grindley of 
London School of Economics 
for the research firm, Com¬ 
pass. This compares with 
less than 15 per cost in 1993. 
Scandinavia is rapidly adopt¬ 
ing this way of working, 
with the amount of IT con¬ 
tracted out moving from less 
than five per cent to more 
than 20 per cent in three 
years. In Germany, which 
has a do-it-yourself tradition, 
growth has been less but the 
amount now contracted out 
is approaching 20 per cent 

Prof Grindley points to 
“the acceptance that 
in-house staff are no longer 
the best source of up-to-date 
knowledge and that a con¬ 
tractor can be a business 
partner, rather than a prey¬ 
ing supplier”. 

His research shows an 


even more marked move 
towards program packages 
for business systems, rather 
than systems developed by a 
company's own staff: more 
than 45 per cent of business 
software now in use was 
bought as a package. In the 
UK, this has increased from 
less than 25 per cent in 1993. 

Prof Grindley concludes 
from these findings that 
“this is a clear indication 
that programming - and re¬ 
programming old programs 
no longer understood - is 
proving too difficult for busi¬ 
ness”. 

All this points to a signifi¬ 
cant shift in IT employment 
towards the services sector, 
which is currently booming 
and, indeed, held back by 
skins shortages: the Comput¬ 
ing Services and Software 
Association in the UK says 
its member-companies have 
a 10 per cent staff shor tfall. 

The biggest European- 
owned IT services group. 
Cap Gemini, is seeking 1,000 
new staff in the UK alone 
this year, to add to its exist¬ 
ing 4,800 people. The new 
recruits will include 300 Ora¬ 
cle specialists and 200 new 



IGt Grindtsy, Professor of Systems Automation, London School of 
Economics: in-house IT staff face tough problems 


tage of higher salaries,” says 
Mr Coverm&n. 

Such demand does not 
suggest a jobs market col¬ 
lapse. although services 
companies s u pporting many 
customers need fewer staff 
than those customers com¬ 
bined. However, today’s des¬ 


perate skills shortages and 
the not-tmrelated speed of 
moves to external services 
suggest that staffing issues, 
at least among users, could 
be well on the way to getting 
sorted out - one way or 
another - within the next 
five years. 


‘The centre of the world’ for IT users 


From facing page 

than a centralised arrange¬ 
ment, on average.* 

This dilution of know¬ 
ledge also makes it increas¬ 
ingly unlike ly that the per¬ 
son a nsw er in g the telephone 
can solve the problem, again 
increasing the costs. 

Ovum, the research group, 
says the cost of handltug a 
query about a business sys¬ 
tem quadruples If the person 
answering the telephone has 
to refer the problem to a 
supervisor - and the figure 
quadruples again if the 
query then has to be passed 
to the system developer. 

Another issue is that IT 
staff regard helpdesk work 
as a deviation from their 
main career path and even 
as a dead-end, says Mr Dun¬ 
can Brown, a Ovum senior 
consultant 

In addition, those working 
on the helpdesk need not 


only technical expertise but 
also personal communi¬ 
cation skills, especially tol¬ 
erance and patience, accord¬ 
ing to Mr Richard Forkan, a 
manager at the recruitment 
company, Hunterskil 
Howard. 

Reactions 

“Yon get irate users who 
think their personal com¬ 
puter has stopped working 
when, in reality, they’ve for¬ 
gotten to switch the screen 
on,” he says. 

“People in sales or in 
financial dealing rooms 
need any problem fixed 
immediately: they can put a 
monetary value on down¬ 
time. So here is an operation 
which is crucial for keeping 
a company running and sav¬ 
ing money, yet has a poor 
image and is seen as costing 
money. 

Mr Brown at Ovum says 


companies need to work on 
the images: “There’s a case 
for setting np at least 
awareness-training for IT 
people. It’s also a good idea 
to get the experts to sit an 
the helpdesk for an hour: 
they quickly see how hard 
the job is.” 

The UK IT Stills Forum, 
sponsored by leading IT sup¬ 
pliers and users, agrees: 
“The helpdesk should be 
seen as the centre of the 
world’ for users and techni¬ 
cal staffi the source of solu¬ 
tions, not a poorly resourced 
add-on. It should therefore 
be part of processes such as 
financial control and change 
management. 

Making the help-desk 
responsible for IT asset 
management also ensures 
that it remains central to 
the IT department, tbe 
Skills Forum says, because 
technical specialists have to 
keep the help-desk 


up-to-date on network 
changes and new users. 

The resource s and produc¬ 
tivity issues are being tack¬ 
led by the growing number 
of companies offering 
systems to automate many 
help-desk tncirc Companies 
have sprung up specialising 
solely in this area. 


Expansion 


In the last two months, 
the computer manufacturer 
Hewlett-Packard has 
announced its intention to 
take ova* a Netherlands spe¬ 
cialist, Prolin, while US sup¬ 
plier Onyx has opened in 
Europe with expectations of 
doubling turnover to almost 
$20m this year after growth 
of more than 400 per cent in 
each of the last two years. 

Help-desk systems typi¬ 
cally record queries and pro¬ 
vide statistics, maintain IT 
asset registers and help 


solve problems by holding 
details of solutions. Data¬ 
bases of known problems 
and repairs to popular soft¬ 
ware products, usually pro¬ 
vided by the product suppli¬ 
ers, can be loaded into the 
problem- solutions database. 

Gartner Group, the 
research consultancy, has 
found that such systems are 
likely to Increase help-desk 
efficiency and effectiveness 
by 50 per cent in the first 
year. 

MagicSaluflans, a leading 
supplier, has customers 
beating this figure. At Read¬ 
ers Digest, for example, 
automation baa enabled the 
help-desk to treble the num¬ 
ber of calls handled. 

Such findings are jnst 
what help-desks need as 
they struggle to gain atten¬ 
tion and respect from their 
end-users, their IT col¬ 
leagues and senior manage¬ 
ment. 


“We are turning business 
away because of shortages, of 
specialists in Oracle, object 
technology, Informix and 
even CoboZ,” says recruit¬ 
ment manager, Mr Kleran 
Norris. “This boom has been 
going on far five years and 
we can see it continuing way 
beyond 2000- That’s a long 
tirno in the IT industry.” 

Elsewhere, Oracle itself is 
seeking 200 new graduates in 
the UK this year. CMC, 
which launched a recruit¬ 
ment campaign for Cobol 
and PL/I skills for year 2000 
work a year ago, has 
increased its target from 30 
to “several hundred” in the 
next three years. 

The move towards Inter- 
net/extranet systems (see 
page S) has created yet 
another hreed of IT special¬ 
ists, comments Mr Craig 
Coverman, manag in g consul¬ 
tant at Longbridge Interna¬ 
tional. 

“As prices increase for 
these skills, technical people 
are drawn into the market or 
they re-train to take advan- 


InterFwi^ft new white paper 

Raising IT awareness 


The business benefits and 
technological challenges 
facing companies in the UK 
are outlined in a new - 
and free of charge - white 
paper from InterForuin, a 
leading supplier and user 
group for Internet, intra¬ 
net and networked comput¬ 
ing issues. 

Entitled Commercial 
Opportunities and Threats 
in the Networked Economy, 
the 10-page document says 
there are too few ‘IT- 
aware’ businesses with 
many under-investing in 
technology. 

The findings are 
Intended to generate dis¬ 
cussion in wide areas of 
industry and commerce, 
says Mr Phil Flaxton, exec¬ 
utive director of Inter- 
Forum, a not-for-profit 
group whose charter mem¬ 


bers include the Financial 
Times, the Association for 
Information and Image 
Management International 
(ADM), IBM, British Tele¬ 
com, ICL, Sun Microsys¬ 
tems, Microsoft. Oracle, 
Novell, AT&T, Bay Net¬ 
works, Platinum Technol¬ 
ogy. Lucent Technologies, 
LineOne, Staffware, 
Sequent and Miller Free¬ 
man. 

□ For a copy of the 
white paper, contact Inter- 
Forum at 9-11 BBC House, 
Richmond Station Build¬ 
ings. Kew Road, Richmond 
upon Thames, Surrey, TW9 
2NA, telephone 44 (0)181 
332 0446; fax 44 (0)181 332 
0448. 

□ The document is also 
available via InterForum’s 
web site: 

wtoio.tnterfonan.org 



SIEMENS 
I. NIXDORF 
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User 

Because ease of computer 1 operation and fast access to 
the right information are becoming increasingly crucial 
factors, Siemens Nixdorf has a clearfocus: User Centered 
Computing, like theuserinterface: Regardlessof whether 
You're used to windowing ora certain Web browser, 
only linte effort is needed to learn new applications... 
Because the look and feel remains the same. 



Centered 


With "ComUmtyT Siemens Nixdorf has developed a new 
softwarearchitectureforcomponent-and network-based 
solutions. Legacy applications, too, can be integrated Into 
these new solutions. And the point of integration is always 
the user's workplace. Supported by a broad portfolio of 
infinitely scalable hardware - From network computers 
to SCENIC multimedia PCs to high-performance servers. 



Computing | 

User Cantered Computing also means moving beyond « 

technology issues and concentrating solely on the 2 

needs oftheuser.lt then makes no difference whether $ 

the user is on a private network, an Intranet, or on 2 

a public network, the Internet | 

For more information visit us at Internet http://www.sni.de I 
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Siemens Nixdorf: User Centered Computing 
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OCTOPUS 

Get more in control with 
OCTOPUS - the Client 
Knowledge & Activity Centre 

♦ Target, trade and build upon ' - 
client relationships. 

# Easy access to precise information.. 
Reporting in any format. 

* Highly flexible to adapt to 
your business. 

CaH now for a highly ^ 

fao m ri pujuiranon 

Tel: 0171 609 3746 OCTOPUS 
Fax: 0171 609 3742 SOFTWARE 


n Protegrity 

gDH ■ Security Managemant System 

■ Data Protection ■ Internet Security 
■ PC Security ■ Data Mining 
■ Management Control 

Protegnly Is an advanced Security Management System 
which operates across aB Applications and Plattomra. 
providing fuB database protection at a data item level, 
prategrity gives luS Management Control over 
authentication, encryption and data access, tt provides a 
compre h enslva auditing function at ail security 
parameters. Protegrrty supports all major autfientication 
and encryption standards. 


Ohottor'.-Owf: 


Visit us on Wtp^www-prategfttyxom 


B6S^-PROTEGRITY-*Sa 


11,13, 
16, 18, 
21, 23, 
26, 28 


The Big 
Name on the 
Grcuit 


Over 9,500 businesses are reaping the benefits of using the R/3 System from SAP. 

R/3 is an extremely flexible software system, which means that we can custom-build a fully 
integrated system for you. 

A genuinely open client/server structure, with built-in handling of issues such as Year 2000 
and European Monetary Union, means that you protect your IT investment now, and into 
the future. 

And with a support structure to provide first-class expertise to all sizes of organisation, the 
extensive experience of SAP people, coupled with the strong industry focus of our Solution 
Providers, ensures last and efficient implementation. 

To receive your information pack about SAP and R/3 please call the SAP Information Service 
on 0181 818 2940. 


A better retail on infonnatioii 

SAP AJKJ Lowed. No 7. New 5qu»t. Bnfibn LiIm. Fddum, MkUktnTWM SHA 
HL +44 (0| 181 ffU 2NJ Rue + W (0) <81 844 2«G 


IffftnituH Software . 

Crosby House. Meadowbank, Furlong Road. 
Bourne End, Bucks SL85AJ 
Tot 01628 850850 Far 01628 850243 
http:www.lnfinium.com. 

Inflnhim Software offers a comprehensive suite of 
business systems, which taka into account the 
requirements of complex national aid multinational 
organisations. Using efient/sarverand object oriented 
technologies to provide easy-to-use applications, and full 
Integration with popular PC paclsges. 

Infcdum Software has over 1400 clients world-wide 
covering all business sectors and is today, one of the 
leading providers m its field. 

Hardware Server - IBM AS/400. Microsoft Windows NT 
Client - OS/2, Microsoft Windows NT & 95 
Geographical Coverage UK, Mainland Europe. USA. 
Australia. Asia, South Africa 
Applications Financial Management, Materials 
Management, Human Resources, Process Manufacturing 
C«wt Entry price ICvd - £25.000 


WML. 

Wall Date® is a market leader in the 
development, marketing and support of 
connectivity and application software. 

The product range, including RIIMBA® and 
ARPEGGIO® software and ONESTEP® 
service, provides business users with die ability 
to access data or applications and publish 
information from anywhere in the corporate 
enterprise or Internet 



For information: Tel: 0181-476 5000 
or www.wnildateucom. 


Bam OK Urattwl 

Deanway Technology Centre, Wflmslow Road, 
Handforth. Cheshire SK9 3EY 
Tel: 01625 523550 Fax: 01625 523303 
E-Mail: sales@baan.co.uk 

Baan Compaq ij 3 leataTo (xtnidBf of erterprae-mda buaresa 
software appIcitafK and coroutine services. GompzniM ki *1 

hybrid mamitactnnng. as wfasatrtancthm. rtetranta. prajacr 
and pmcass nflugiies uaa us products a rira ac nU na pro casa c 
across the Merprise, as wtfl a odnnri manes across tin 
supply etan. Ban tV.connuttng Bun AppSeattm Bau Took 
and Orgnrc mends die tratfitioral EBP model to a nw 
paradlpocaged DyiMfcEnwjmss Mowing pfil^ayi 
provMKDu IrannstHg to raptfly adapt sofMare to changing 
organisational smiHures, badness practices and operational 
^Ottdlaes. Baan IV supports the entire spedrem of an 
“Jpnbadom processes inducting sales forecasting, tmertpty 
ro ntrol. pro curement, dkanbuban, finance, 9«VK0 & 
maJnterance and project management 
IMware/Can|uaiUBt)i 

Unix. Window NT. HP. BM. SUN, Digital and ce*r open ftyslwro 
prorkxte Daotase support Oracle, Irtorma, Sybase, ItcroMfl 
SO. Server 

COTpranMcal towage 
imenuttonal 
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I UBMSUKLtd 

Green End House 
Rickforcls Hill 
Aylesbury 
Bucks HP20 2RX 
Validate 2000 

The Millennium Bug is not just a problem for your iT division. It wilt impact all 
aspects of your business - your suppliers, customers, bank - in fact the whole 
of your trading environment 

As a company director who has read this far, you are already aware of an 
issue which could potentially damage your business, and therefore you have 
a duty to act 

As the CFO, have you made provisions for the additional spending required - 
up to one year's iT Budget? 

As the CEO, have you made contingency plans for continuation if your key : 
suppliers or customers are severely affected? 

As the IT Director, you will obtain Date 2000 compliance statements from 
suppliers. Unfortunately, if the software fails, you might be one of many in a 
long queue, waiting for damages from a bankrupt vendor. 

Validate 2000 is a methodology (predefined tasklist) which allows you to kick- 
start your millenium project. Your company will be able to demonstrate due 
diligence, rather than be accused of negligence. 

Call 01296 332500 for a Validate 2000 demonstration pack. 

Geographical Coverage: Available in the UK and Ireland, throughout Europe, 
and in the USA. 

Cost £4995 including training and one year's updates. Enquires welcome 
from consultancies and distributors. mSLBMS UK 




Essential Equipment Fob Evaluates Financial Systems 


5 - • Fact Finding Flippers 

10 • <.For diving into the depths of datiH 
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K''systems 


If you am dream it, 
you can do iL‘ 
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c o HI 

Just when you've got things running smoothly they - JF A 

pull the whole business environment out from under Wr .^4:=^ 

you. New processes, policies, standards and W l 

systems. Right sizing. Re-design. That's how ‘ m t 
business Is today. II I I ' 

You cant prevent change. But you can adapt. fl/IAnfl 

| AH it lakes is help desk software that's adaptable AUUUv 
enough to keep pace with your fast-changing Er -.'iT.:'.- -JL 

business processes. And sophisticated enough to m.i. ■ '.5. 

work across afl your existing systems. And scalable W€D 4.^ 

enough to continue working, no matter how much CnliitlAnc 
i you grow In the years ahead. JUIUIIUII» 

Fortunately, its ready and waiting: the Remedy 
Action Request System- the adaptable help desk , f . . 

software used by more companies at more sites 1 ‘ 

tfon any other in the world. you candor 

For further Information contact sales on 
+44(0)1344 866600 
or visit our web site: adaptremedy.com 

^ SONY, Data Recorders Europe 

D layi Close, VUbks. BasingMOke, Httmpjhiic RG22 *|5B 
Td: +4410) 1256 483764 Fax; +44 (O) 1256 4836X1 
ISl End; iofQ@dipjbuoiiyxo.jp 

Tbc SONY DTF (Digital Tape Format) high performance storage products offer a unique and unrivalled range of Tape 
drives and hilly automated library systems. 

SONY GY-2120, Single DTP Drive j 

EQgh Performance - (2 Ter, Twthe! Megabytes/sec sustained traus/er rate. 

High Capacity ■ 42 Gigabyte* per cartridge uncompretsed. 

- 108 Gigabytes compressed using ALDC fJotvOw, lan-lra Ami (vnpnnivr^nwnc 'Sil l impnon m 
Industry Standard - SCSI-2 Rot/Wide Interface 
SONY DTF LIBRARY SOLUTIONS 

SONY DMS-B9 - Contact, entry level library featuring a single GY-2120 drive. Providing 9 cartridge slots - 
Total native capacity 378 Gigabyte. Barcode reader as standard. 

SONY DMS-B35 - I or 2 GY-2120 drive, up to 35 sku-Total native capacity 1.47 Terabyte. 

SONY FETTASTTE - A modular, scalable mass storage system - from 5 Teraby t es to 2 Petabytes. 

SONY DTF - Scalable, High Performance Mass Storage Sotatums 
Hardware: Digital, SUN, SGI and NT-UNIX operating systems 

Geographical coverage: AH European countries. SONY sales companies and VjJuc Added Raaifas. 

Application: BACKUP. ARCHIVE, HSM. MASS DATA STORAGE MULTI- _____ , 

MEDIA ARCHIVES. DATA EXCHANGE oUN l DTP 


t/// 


Hacal IT Security . l /jV.-. v . / ..'_•••■ 

RacaJ IT Security, Meadow View House, 

Long Crendon, Aylesbury, Buckinghamshire HP18 9EQ 
Tel: 01844 201800 
Fax: 01844 208550 

How we traditionally obtain and pay for products and services is fundamentally 
changing. Delivery of services Via Internet Intranet Pay TV, Vending and Financial ED! 
are just some examples of the services that could be provided using electronic 
payments via smartcards. The networks over which payments are made is also 
dramatically changing. Traditional networks run by service providers such as banks are 
now being joined by new networks and new players jn the market - retailers for 
example. Racai IT Security as part of Racat Electronics pic is well placed to provide 
security for future payment network (over whatever network it may be). Having 
secured some of the worlds most complex payment systems, it has the industry 
knowledge, expertise, product and global spread to create and support payment 
security worldwide. 
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Activity & Contact Management 1 Helpdesk 

Business Solutions 11,13,16-18,21-23,26-28 Miilennlum Solutions 

Connectivity & Application Software 32 Security Management 


2,3.7,8 
6,29,30 


ERP Systems 
Finance Management 
Financial Systems Review 


33 Sony DTF 24.25, 

31 Visual Communications Technology 14-15 

4,5,9,10 Web Solutions 20 




For further information regarding advertising please call 
Frederick Henry-Ore on Tel: +44 (OJ 171 589 Q202 
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SANDERSON 

Tat 0114 282 7777 
Fax: 0T14 2621340 
HlaH: SeanH@Saralerson-ctjtco.uk 


For Premier Computer Solutions 


services with 15 offices in the United Kingdom and operations In Australia, USA, New Zealand 
and EastAsa. Sanderson has developed and owns an extensive portfolio of software fackages for a wide 
range of Industries ami applications inciudino: 

Local Government Logistics and Distribution 

Processing Industry Schools & Colleges Hotete 

Direct Marketing & Mad Order Fleet Management So Galore 

SHESS? 1 ^ 10 " A'nwrts Production Monitoring 

wmUng Industry Financial Management Insurance 

Media Industry Healthcare Police a Security 


Credit Management & Collections Multimedia & CBT Training 


Logistics and Distribution 

Hotels 

SoRchore 

Production Monitoring 
Insurance 
Police & Security 
Document Image Processing 


Geographical Cntraga: International 


3Com 


S SANDERSON 


Pegasas SoftwareW ,' 

Orion House, Orton Way, Kettermg, 
Northams,NNi56PE 
Tel: 01538 495000 Fax: 01536 495q81 
Website: Irttp^/www.pegasusxo.uk 

Pegasus is one of the leading suppliers of j 
accounting and business software ki the Uli 
Pegasus Opera Integrates the finance function with 
management Information. Add Integrated Contact 
Management via Pegasm Comwctfen; i 

Manufacturing from Pagasus Operations; 
Electronic Commerce with Pegasas Effittoop Retail 
Solution from Pegasas PayPotat tor a total 
business solution. For small and growing business 
we have our Windows based Capital Family of 
products. I 

Hardware/Corapatibinty i A 

DOS, Windows or (A 

Networking solutions PeG»sus 
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Lakeview Computers pic 

Talaphonw 0181 303 3329 
rax: 0181 303 6099 

TrtMnHUfxi —a 


i Mid-Range Software of the Year 
(BASDA) 

1 100% Drill-Dawn and Editor's 
Choice (VNU) 

Best After-Sales Support (EMAPJ 
Direct UK supply & support 
Complete systems or software only 
NT, Novell Client/Server platforms 
Commercial systems 10 to 200+ 
users 

Accounting, Distribution, 
Manufacturing and Service 
Industries. 


3Com UX Lid, Pacific House, Third Avenue 
Kobe Park, Marlow SL71YL 
Tet 01628 897 000 
Fare 01628 897 003 

3Com Corporation has helped over 25 million 
people oain access to critical information through 
high speed networks. At the heart of the company^ 
vision is global computer networking, linking large 
businesses, smaR offices and homes through its 
industry-lead mg Asynchronous Transfer Made 
(ATM) and switching products. 3CooTs customers 
include Scottish Power, which has just instated the 
largest ATM network in the UK, Microsoft and 
educational institutions including Oxford and 
Dublin Universkies. 

Geographical Coverage: 

Worldwide JHDN 

Applications: 3LgfW' 

AH sectors _ . . 


MwfaMfekl 


Microtest Europe 

2A Kingfisher House. Norihwood Park 
Gatwick Road. Crawley. RHiO 2XN 
Tet 01 293 894000 Fax: 01293 894008 
WEB: httpJAvww.micrtHasLcorri 

Microtest Inc. is a worldwide manufacturer of cable 
testing (PentaScanner, M1CR0SCANNER) network 
diagnostic (COMPAS) and CD-ROM sharing 
products. High performance CD-ROM sharing is 
achieved with MicrotesfS DtscPort mini server, 
network ready lowers and DP Executive Server 
technology. These products enable users to 
simultaneously access networked CD-Changers and 
Jukeboxes. Support is provided tor multiple eftent 
platforms and WlfOOWS 
NT and NetWare operating K ^ 

systems. 

Geog raphica l Coverage: 

Worldwide MICROTEST* 


IH AS/400 Application 
Software and the Millennium 

WHA T’S ALL THE FUSS ABOUT? 

i 

You are probably aware by now that if today’s computer systems fcaimot properly handle DATES into the next 
century that many companies will go out of business as a result 

WHY? - Because if your computer system thinks the date 04 / 06/00 is 97 years old instead of 3 years in the 
future then your business cannot function properly. 

If you are One of the marry worldwide users running your business systems on the IBM AS/400™ computer 
you are probably wondering how to resolve this issue if your business systems are not millennium compliant. 

WELL - Your problem has been solved 

MS4 is a product which makes your AS/400™ business application system millennium compliant 


IT’S AUTOMATIC 
IT’S FAST 
IT’S LOW RISK 
IT’S AVAILABLE 
IT’S PROVEN 


MS4 first analyses the extent of your problem and then takes action. 

5 days in some cases 

Our Date Encapsulation approach means no major change to your systems 
Not a promise of something to come. It is now available worldwide 
YES Proven by the many major Customers who have already implemented 
MS4 ■ — 


in Ratfaiial Software Corporatf oh 

■f Oteiier House 
H 18 Maraie Parade. Brighton 
East Sussex BN21TL 

■ TaL- 01273 624814 Fax: 01273 624364 
RjriMSotoiraCwponmoawiw. nvimwiwpponsa 
cwwwbira M MMBBMt MaaiuiigSacaBipMMi-lBsad 
MVMH W softun lysMB Out KMiKtsB depwfl on. 
Rttonil s sototwi mcMn *i nttpaM bkmVv ri OTfacis Out 
hxmckSwv «*™*cpn*nLisctNwcnocassam can be 
cwtywrt & d* sente mis of odms. «w a wngtof 
CtMUAng Mi ucpwt SfTMMS 

Rnoura coknikbim proosa km mcMu m Rnaut Row 
ttwfy M wtwl modetao took. 0* SQA So*> cV ckwlV'rvor 
wwa toon. RiwiBUfcPfo »oc c«j)tonia v* mjM 0«0 ««*»» 
itqunHWKSDhAtwWffimmB ntaanaocnaa 

(KiwttncIbeRilbnlSimMIlra^olcainpmitfnuniOHMfll 
aiflMMlana«iniiiea<M»lM*:a<>4 VnRHWalAoMtoBy 
rf artcattfl piDonmnimg «mK«wvnK Rational wppomnnor 
naHMWiP^ MU BOlOBWinaimiB^^ 
ndndnO VAml Bask. VWPl C**, WsiuIKt PomiBuMk fora, 
PfeHiirtm Ptopk Tools. Qrades Dwvw 2000, «a. Cm. and 
Java RatiiwiXpnidiictainaeafiaMlnVMliiiWHBSPirlol 
nNaftML nKgraOKfauM! F« won WomuinnoB Rwwft 
pDdiKBaraaanxH.vKBRaDQnri* RATIONAL 


NHMMnntmuin 


So if you want a fast and proven solution to resolve your millennium problems 
contact us now: 


natal HlfleimiiiiDliii j- t . 

The HertJordsbiTB Business Centre 
Alexander Road, Londoi Cdney. Herts AL21^ 
Tet 01727 822639 
fee 01727 825688 

The Year 2000 presents real problems for many 
business critical systems and processes. As one of 
the few companies with practical experience of the 
Issues involved, we know that the business 
management of the problem is at least as Important 
as solving the technical issues involved. Plato 
Millennium* proven methodology can add 
significant value to YBar 2000 projects, delivering 
lasting value into the next century. Whether your 
Year 2000 project fe at the recognition stage or 
further developed, Plato Millennium can ensure that 
you deliver to specification, within budget and of 
course - on time. 


Geographical Coverage 
UK 


Enterprise 


‘Enterprise’ Is the first true 32-bit Client 
Server accounting system for WinOS/NT, 
which also has an optional DOS interface, 
both of which have full multi-currency, open 
period, powerful drill-down and drfihacross 
features. 

Contact Exchequer Software Ltd 
Tel: 01202 298008 Fax: 01202 298001 


Precision Software Ltd 
13 Bow Court 
FI etch worth Gale 
Burosall Road 
Coventry CV5 6SP 
Teh +44-<n) J203-676 300 
Fax: +44-10)1203-672 SOO 
e-mail: 

Preasion#precsoLs.denion.co.uk 


Precision Software Ltd 
Castlewood House 
Casdewood Avenue 
Raihmmes 
Dublin 6 Ireland 
Tel:+353-1-4060777 
Fax: +355-1 -1060799 
e-mail: 

psRS intfigo.ic 


Precision Solutions Ltd 
4263 Hawk Street 
San Diego 
CA 92103 
USA 

Tel:+1-619-2953412 
Fax: +1-619-2953506 
e-mail: 


Precision Distribution Systems Ltd 
Ocean Business Centre 
Heiman Business Dullaertplein 3 
3024 CA, Rotterdam 
Holland 

Teh +31-104252526 
Fax:+31-104252527 
e-mail: 


104I67.1266@compuserve.com 101764.1336@compuservexom 


PRECISION 


AS/400 ™ is a trademark of IBM 


Qoatrix tamHnteaflansttt.: 

Doan Clough Industrial Park 
Halifax HX3 5AX 

Tet 01422 383071 Fax: 01422 383072 
Email: maike&ng&quatri&co-uk 
Quatrix Communications are a nationwide 
independent networking solutions provider. From 
consultancy to installation, maintenance & support, 
Quatrix hava a proven track record in tiefhrering 
solutions for your business needs. To find oid what 
we can do tor you, call or email the address above or 
visit our website at httpy/www.quatrixxo juk 

H anturare/Cara patib illty 

3Com Advanced Solutions Partner; IBM NETeam 

Partner, Nordx/CDT CSV. KRONE Approved Installer. 


Geographical Coverage 
Mainland UK 


ONE HUNDRED 

PERCENT RETAIL 

BACG's enterprise-wide, supply chain management solutions are used by some of the world's largest retail organisations, including Halfords, KK9B9 |l|| 
Do.jt.Ail and Wal*Mart in America. Why? Because, specialising only in retail, BACG delivers real experience, real solutions and real results. 

For more information contact: Kay Oliver, BACG Limited, Enterprise House, One Apex View, Leeds LS11 9BH. Tel: 0113 259 5100 Fax: 0113 259 5150 email: kayo^bacg.com 


"ISfwMrfHi Year 2000 Systems Conversions 
1 1 mg m Effective, Accelerated Delivery 

Information Management Resources pic (IMR) is a UK based sendees 
provider with an integrated offshore capability. Our range of specialised 
services includes proven expertise In delivering Year 2000 systems 

conversions. 

Using CC-PAC®, IMR’s proprietary conversion methodology and Transform 
200ff» toolset, we are currently assisting major companies with Year 2000 
date systems conversions. When combined with our ability to uiU se large 
numbers of offshore staff in IncSa, we can offer our customers substantial 
cost savings coupled wtth reduced conversion cycle times. 

■fo find out mor®, ptease contact Melvyn Surgoyne on tel- 01494 791791 
Information Management Resources pte. 
fjrtfc House, Si. Mary’s Vtfay, Cbesham, Bucks, HP5 \ Wl. 
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Networking software By Philip Martchieister - 

Battleground for 
leading suppliers 


Novell is under attack, 
primarily from Microsoft 
with its Windows NT 
operating system, but 
Novell still claims up to 70 
per cent of the networking 
software market 

N etworking software is like tarmac on 
road surfaces - not terribly 
interesting but very important if you 
want to get somewhere. 

Networking software is in fact one of the 
most important components of modem 
information technology (IT) systems. It 
enables computers to 'talk* to each other and 
individual computer users to join in the 
whole spectrum of modem computing. 

Networking software has also become the 
focus in the latest round of the conflict 
between leading software suppliers. While it 
is accepted that Microsoft has won the battle 
to dominate the market for desktop 
operating software, this still leaves the 
market open for what lies behind the 
desktop - the glue that ties the network 
together. 

For the last decade, the Utah-based 
software company Novell ha* dominated the 
networking software market - based on the 
success of its Netware products. Netware 
was originally developed to link PCs in a 
local area network (Lan) so they could share 
printers and database files. 

Novell still Halms 65 to 70 per cent of this 
market and shipped a million units 
world-wide in 1996, according to researchers 
at International Data Corporation. But 
Novell is under attack - primarily from 
Microsoft with its Windows NT operating 
system. 

The nature of networking software has 
changed. Networking software now has Ear 
greater scope than it had a decade ago when 
Novell's star first began to rise. Modem 
networking software must be able to cope 
with enterprise-wide networks - embracing 
wide-area networking and Internet-based 
communications. 

Along with its rivals. Novell has had to 
extend its software to include these new 
technologies - but the change has left It 
vulnerable. Microsoft argues for a consistent 
approach to networking based on its 
Windows NT products. It is pushing 
Windows on the desktop, on the server and 
everywhere in between - including the 
networking software territory currently 
occupied by Novell. 

In simple terms. Microsoft is building the 

Microsoft has recently 
given impressive 
displays with its 
Windows NT products 

networking functions into the operating 
system architecture. “The reason NT is 
taking off is that you can buy it to share 
files and printers as before, but you can also 
do other things. We can offer a high level of 
interoperability between NT components on 
the desktop and on the server. Windows NT 
basically lets you combine them all in a 
single entity," explains Mr David Bridger, 

UK product manager for Microsoft 
Microsoft has had some success in 
convincing customers that NT is a 
strong-enough product for server computing. 
Mr Bridger says that it took 52 per cent of 
the UK server market in April according to 
Romtec and other sources confirm its 
progress. 1DC says the company sold 750,000 
NT Server packages last year. Microsoft 


plans to use this success as a base to move 
further into enterprise computing - 
including the market Novell has occupied. 

Last month. Microsoft organised a 
world-wide marketing event to allay 
criticisms of NT - demonstrating 
impressively its ability to operate on 
multiple computers with very large 
databases. 

Some commentators see the Windows NT 
long-term domination as inevitable; Mr 
Charles Brett, president of C3B Consulting, 
notes: “A lot of people are moving to NT 
when the application need justifies it But I 
am not aware of anyone moving from NT to 
Novell. Microsoft will probably win as a 
result of long term attrition even though 
some of Novell’s technology is better." 

Mr Bany Watts, European business 
development manager for Livingston Rental 
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Enterprise computing 


Emergence of the ‘PC- 

New data-pro cessing systems promise big benefits in 





S mall may be beautiful, but 
when it comes to databases, 
'small' does sot deliver the 
business intoiiipawcg This was the 
message broadcast across Silicon 
Valley last mouth when Tandem 
Computers, in conjunction with 
Microsoft, demonstrated what It 
dahned was the largest NT database 
ever built. 

The point being made by Tan-. 
dan’s chief executive, Mr Roel Pie- 
per, was that the system represents 
a new driver in the push towards 
lower costs of ownership In the 
expanding enterprise database mar¬ 
ket - growing from $l4bn last year 
to an estimated $25bn by 9000. 

The two-terabyte system was 
assembled out of 64 clustered Intel 
Pentium pro p rocessors, suggesting a 
new piece of IT jargon, the PC-main- 
f ram p’- Tandem found the data to fill 
the 480 disk drives at Dayton Hud¬ 
son Corporation, one of the US’s 
largest general wiBi-pHiflndiy retail¬ 
ers. 

Operators took a year’s .customer 
sales information and t jyp exploded 
it ten times to build a SObn-row 
'table'. Thai the activity bare on the 
system management monitor 
whizzed up and down as a decision- 
support tool drilled through to the 
level of weekly sales volumes in any 
nm of file company's 1 , 100 stores. 

The significance of Tandem's 
boast should be assessed within the 
context of a rapidly evolving market. 


The technology is moving out of a. 
high-end legacy and expensive niche 
of high-end Tnwfnfram ing that pro¬ 
vided only limited business repeat¬ 
ing functionality, into the fast lame 
of near real-time data processing 
that offers day-to-day bn^nass intel¬ 
ligence to virtually anyone who has 
need of it across the enterprise. 

Mr David Wells, a consultant with 
Ovum Research, explains that last 
year saw a. significant shift in. the. 
market. “Databases effectively 
dropped in price to below £ 100 , 000 ,” 
he says. “Great economies of scale 
could be made; arid thus a new para-' 
digm has emerged. In the shape of 
the departmental database, more 
often than not in the form of the 
‘datamarf." " 

These assemblies of information 
are either downloaded from a data 
warehouse or are built out of arr 
operational database. 

T he enterprise database/ded- 
sion support tool combination 
offers great benefits to organi¬ 
sations in terms of process control 
and business planning. And as the . 
market develops, the op po rtunities 
for vendors became immense. Micro¬ 
soft, on additional fronts to the part¬ 
nership with Tandem, is busy trying 
to persuade the world that NT and 
the SQL Server database do, indeed, 
scale to the enterprise. 

“Scalability Day” held last month 
was aimed at doing precisely this. 



PNfe Crawford of Oracle: ‘Remember, 
if* dot just a raattar of hardware 1 

with.barely concealed exasperation 
in trying to get the message across. 
Rut another leader in the field, Ora¬ 
cle, in file person of Mr Philip Craw¬ 
ford, the company’s UK and Ireland 
managing director, indicates that 
Tandem has not really come up with 
anything new. 

He explains: “The one issue that 
you have to remember is that it is 
not just a matter of the hardware. In 
feet, the hardware is not particularly 


control 
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important, tobe' frank. There Is no 
-jxrint inlawing graft hardware and 
a low-cost NT solution with a poor 
quafity database on it" . 

: - Not that Mr Ctawford would hot 
proclaim Increased functionality and 
posreriar tfceuew version of his own 
'■ coHEp8Biy*s product, Oracle 8, due out 
jat fire end of June. But it suggests 
that lie Kolias for delivering ben¬ 
efit rests with the syst e ms' integra¬ 
tors ^and internal FT staff. Installa¬ 
tion is-much more, complex than 
simply dumping data in a big box. 

Miss .Janet Perna, IBM’s general 
manager for data management, 
agrees. “You need move than tech¬ 
nology.” she. says. But suggesting 
that even Unix has work to do, let 
alone NT, she adds: “Enterprises- 
expect s whole support structure 
and range of experience from their 
FT suppliers. Unix is still trying- to 
achieve -what IBM has achieved in 
tennfi rof robustness in the maln-> 
frame environment." . 

AH fins jostling for market posi¬ 
tion makes for fine lines between 
partnership and competition. Whilst 
IBM pushes Its traditional DB2 flag¬ 
ship database offerings, It also has 
its fesAest-growihg database products 
in fiie NT space. And Tandem were 
happy to be present at a recent 
flmmnnwmipnt from. Oracle. But if 
customers can negotiate a certain 
sense of confusion, database develop¬ 
ments should offer the enterprise 
some good news. 


Dominic Storey, of Novel, instate; 'There Is 
more to networking than just connecting 
computes together* 

sees evidence of NT’s growing presence in 
the European market: “There Is a 
European-wide feeling that the NT solution 
is becoming s tron g er - although we have 
seen seme problems in some NT customers 
we have supplied equipment to.” 

Novell is fi ghting back, however. In April, - 
it forced Microsoft to apologise over its 
“misinterpretation” of Windows NT sales 
figures produced by the respected market 
research company. International Data 
Corporation. IDC. 

Novell’s UK technical director, Mr 
Dominic Storey, is keen to dispel some other 
myths about Novell’s position in the market 
‘There is more to networking than just 
connecting computers together - and, in 
reality. Microsoft does not do it very welL 
The networking component of Windows NT 
is still LAN Manager - which was never a 
successful product for Microsoft. We see it as 
a high-risk option for users." 

Mr Storey also refutes the argument that 
customers are turning away from Novell’s 
networking software. There are examples of 
customers who have taken a decision the 
other way - a couple of large banks I can 
think of brought in Novell Netware to 
replace LAN Manager after running into 
trouble. And we have continued to develop 
Netware and introduce new technologies - 
such as the Internet and Java. 

“More Important, we have evolved the 
framework to make it more flexible for 
future developments." 

The reality Is, of course, that both Novell 
and Microsoft can look forward to continued 
prosperity. Most companies that are large 
users of IT have both networking software 
systems - and win probably keep them for 
the foreseeable fttture. 


T here are many rea¬ 
sons for moving to 
integrated applica¬ 
tions and most of rtmm have 
to do with fire rapid ohawga 
in the world of business. 

Confronted with the prob¬ 
lem of how to create systems 
’ which can keep up with the 
whirlwind of rhang p, more 
and more users are conclud¬ 
ing that the best answer is 
buy complete or near-com¬ 
plete packages. 

This accounts for the phe¬ 
nomenal rise of the German 
company SAP, now the 
worid’s fifth largest software 
developer, and the impres¬ 
sive progress of competitors 
such as Oracle. System Soft¬ 
ware Associates, J D 
Edwards. Peoplesoft, Baan 
and others. 

It has become a. crowded 
market, but crowded with 
successful venders. There is 
room for at least half a 
dozen big suppliers and the 
market should keep growing 
for several years. 

Tbe reason for this is that 
users do not want to go out 
searching for new applica¬ 
tions packages to cope with 
new functions as their busi¬ 
ness needs change. 

The problems Involved in 
acquiring anH fhun llnMng 
up new applications are Just 
too great Users want to be 
able to swap applications, 
modules or components 
quickly easily as circum¬ 
stances Change- 
Maintaining and modify¬ 
ing old Inhouse-developed or 
package applications is not 
only too expensive, but in 
moat cases does not meet the 
crucial business needs. 
Companies are replacing 



Companies are replacing dozens of ten to 20-year-old bespoke or packaged 
applications with single, comprehensive software suites . 


dozens of ten to 20 year-old 
bespoke or packaged applica¬ 
tions with a single, compre¬ 
hensive suite. They have 
become more willing to 
change their practices to fit 
the design of the software. 

A principal advantage of 
integrated suites is to get 
away from the non-standard 
interfeces between programs 
which can slow down pro- 


Managers want figures on 
sales trends a day or two 
after the end of each month 
to be able to make decisions 
on marketing plans. 

If they cannot get that 
information In time - or are 
not sure it is accurate when 
they get it - they lose 
ground to competitors. A 
cost-benefit analysis tells 
than they should get more 
effective software. . 

Many of the companies 
which have decided to instal 
SAP's R/S or one of its com¬ 
petitors are in industries 
which are undergoing funda¬ 
mental restructuring. 

In the UK. the deregu¬ 
lation of water and electric¬ 
ity and the privatisation.of 
the railways have created 
many more SAP users. • 
Wessex Water chose SAP 
software, according to proj¬ 
ect manager Mr Julian Rab- 
jobn, partly because in Its 
fast-changing environment it 
could not be sure what it 
might need but felt sure SAP 
could provide whatever It 


turned out to be. 

Globalisation has also 
stimulated the move to inte¬ 
grated applications. Compa¬ 
nies seeking to compete on 
the world stage are acquir¬ 
ing businesses . in many 
countries and entering joint 
ventures with overseas part¬ 
ners. 

The need to communicate 
with them is paramount *»Tid 
this points -to adopting 
world-standard software. 

Non-standard 
interfaces 
between 
software 
programs often 
slow down 
processing 

There are, of course, some 
business sectors which are 
so specialised or idiosyn¬ 
cratic - government bodies 
are an obvious case - that 
integrated applications have 
little value for them. Rut the 
majority of users . are 
undoubtedly looking for 
standards. 

SAP is still clearly the 
dominant supplier of inte¬ 
grated applications world¬ 
wide and its R/3 is the soft¬ 
ware product most highly 
rated by users for range and. 


integration of functions. .. 

The company is to 

its functionality an the tmw 
for example adding su p po r t 
for the Internet in the latest 
version. 

SAP’s success has been 
helped by strong and. con¬ 
tinuing backing from the big 
six management consultan¬ 
cies, tbon gh file company is 
now moving into services in 
competition with them. 

.They have begun to work 
with SAP's competitors, but 
their keenness far support¬ 
ing SAP has not yet been 
affected. 

Installing SAP’s R/3 can be 
extremely labour-intensive 
and costly. Skills are scarce 
and demand for them is ris¬ 
ing. The year 2000 date con¬ 
version problem and the 
arrival of a single European 
currency, have greatly 
increased the demand for 
those dolls across Europe. • 

Some companies have 
therefore evaluated numer¬ 
ous products in search of a 
cheaper alternative to R/3. 

At least a dozen compa¬ 
nies compete with SAP in 
the UK in different situa¬ 
tions. However, installing . 
their products can some¬ 
times be just about as hard , 
as installing R/3. 

The brewer, Scottish and 
Newcastle, chose Peoplesoft 
roftware on the grounds that 
it was more flexible than 
SAP’s. Although financial 
systems foanager Mr Alan 


Shaw says be still believes 
that to he true, he admits his 
company underestimated the 
task of installation. 

Much depends an how far 
the user Is willing to accept 
the vendor's standard 
options and how far it 
decides to modify the source 
code for its- own particular 
requirem e nts. 

- Mr .Piero Granehi, execu¬ 
tive vice-president of the 
support services group DA 
Consulting, reckons SAP's 
reputation for high cost af 
Installation is not wholly 
warranted. 

According to Mr David 
Todd, managing director of 
Philips' systems integrator 
Origin, modi of the effort in 
installing any such package 
is uot in the software but in 
managing organisational 
change: 

SAP has recently intro¬ 
duced a cutdown or pre-con- 
figured version of R/3 in a 
bid to win new customers in 
small and medium-sized 
enterprises. 

It hopes fids version will 
fend off competitors who 
claim their products can be 
installed mare easily. 

The new version aims to 
offer the functionality that 
smaller users need at a 
lower cost of installation. 
SAP will find tough competi¬ 
tion in this more price-sensi¬ 
tive sector. It is too early to 
say whether its new strategy 
win work. 
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The promise of sizeable savings 


An avalanche of 
products aim to 
put Java firmly on 
the enterprise 
computing map 

F ew technologies have 
created such a storm 
as Java - and for a 
growing number of compa¬ 
nies struggling with the 
headaches and costs of 
enterprise computing, the 
question is not if they 
should start using the new 
programming language but 
when. 

For businesses, the main 
reason for using Java is its 
promise of cheaper and 
quicker application develop¬ 
ment. Software created 
using Java should run with* 
out modification on different 
types of computer and for 
large enterprises with a mix 
of hardware this “portabil¬ 
ity” could bring sizable 
savings. 

Java applications, called 
“applets”, differ from tradi¬ 
tional applications because 
they are stared on a network 
server and delivered to 
users’ computers only when 
they are needed. IT depart¬ 
ments thus need no longer 
worry about maintaining 
multiple applications on dif¬ 
ferent computers as every¬ 
one uses the same software. 

“Java is the perfect 
response to the problem- of 
software obsolescence and it 
makes corporate networks 
far easier to administer,” 
says Amy Porter. European 


marketing manager with the 
JavaSoft division of Sun 
Microsystems, which devel¬ 
oped the language. 

IBM subsidiary Lotus 
Development plans a range 
of office productivity applets 
written in Java that corpo¬ 
rate users will download 
from their intranet to per¬ 
form standard office tasks, 
such as word processing or 
spreadsheets. Corel is work¬ 
ing cm a similar Java-based 

suite of office software: - 

The benefits of Java are 
supposedly greatest when 
organisations replace their 
PCs with low-cost Network 
Gomputers. These are optim¬ 
ised to ran Java applets - a 
common criticism of using 
Java on conventional desk¬ 
top computers is its slow 
speed. Also, they do not 
have hard disks Or floppy 
drives, which improves reli¬ 
ability and stops users 
installing personal programs 
- a big source of support 
headaches. 

Oracle pioneered the NC 
Idea and has formed a loose 
alliance with Sam Netscape 
and IBM to promote Java 
and the NC as new stan¬ 
dards for network comput¬ 
ing. 

Last month, Oracle and 
Netscape merged their NC 
interests. Despite the heavy¬ 
weight backing, Java is not 
going to make organisations 
change IT strategy over¬ 
night Existing projects may 
take months or years to fin¬ 
ish and for many companies, 
Java is just too new: stan¬ 
dards are still evolving, secu¬ 


rity concerns linger and the 
. language has yet to be 
proven in mission-critical 
enterprise applications - the 
area where it potentially has 
most to offer. 

“We are .still trying to 
understand what is feasible 
using this new technology 
{Java] and what we need to 
preserve of our existing busi¬ 
ness systems,” says Mr Andy 
Norton, application solutions 
manager with UK carmaker 
Nissan Motors. " 

The company has an intra¬ 
net but its use is limited to 

publishing static pages of 
Information for its employ¬ 
ees and Nissan's major 
systems are still mainframe- 
based. “If s not w or thwhi le 
to change," says Mr Norton. 

S un. and its allies are 
confident that enter¬ 
prises will soon use 
their intranets for strategic 
business applications and 
turn to Java to develop 
them. • 

Last, month,;. IBM 
announced software to 
marry Java to IBM's tradi¬ 
tional mainframe systems. 
The new product, called a 
component broker, allows 
developers to write applica¬ 
tions hi Java-that link Into 
existing applications run¬ 
ning oh mainframes-and In 
particular, the transaction 
processing -systems that 
power banks and other big 
businesses.- In similar vein, 
Oracle, IBM aiid. Tandem 
Computers announced in' 
April they would work to 
create a Java language 



"extension" called JSQL to 
simplify building business- 
critical database applications 
using Java. Oracle has also 
unveiled a range of 
ready-made Java applica¬ 
tions to run over corporate 
intranets and ’extranets’ - 
external networks: Unking 
customers or suppliers. The 
programs allow staff, cus¬ 
tomers and suppliers to 
track orders using a Web 
browser.. • ■ 

; _Java is popular with soft¬ 
ware developers. “It's signifi¬ 
cantly easier to program in 
Jfcva and easier to use than 
C++ [a widely used lan¬ 
guage], plus it offers porta¬ 
bility” says Mike McCaffery, 
European development man¬ 
ager with Visdgeojc, whose 
VisiBroker for Java product 
allows applications to be 
developed in Java and 
deployed over enterprise net¬ 
works. .' 

- Many ’IT managers are. 
neverthless reluctant to risk 
projects oh an immature 
technology “that until 
recently; lacked the powerful - 
tools available for estab¬ 
lished, dlort-server develop¬ 
ment methods. In-1996, Java 
tools accounted for less than 
SlOOm Of the 327.7hn 8pphca : 
tion development tools mar¬ 
ket,. according to US ’ 
research group, IDC. /- . 

Tf you want to deploy the ■' 
same type of functionality as y 
In today’s client-server 
systems it is quite a chal¬ 
lenge with existing Java 
tools;" says Mr Pfeter 
product manager _wiih 
Sybase, which sens Power-' 


i 


Builder, a leading propri¬ 
etary client-server develop¬ 
ment tooL 

The use of browsers in 
business has not yet evolved 
to the extent that Java is 
viable," says Mir Kumifa. 
Nevertheless, Sybase and 
other le a d i ng tool vendors, 
such as Microsoft, Symantec 
and Borland, have all expan¬ 
ded their tool offerings to 
indude Java. 

. “Far the majority of core 
business applications the 
Choice is still PowerBuilder 
hut Java shows a lot of 
potential to deliver these 
applications in the future,” 
says Mr Kmnik. 

M icrosoft's Active X 
technology offers 
an alternative to 
Java for building intranet- 
based applications. For com¬ 
panies that use predomi¬ 
nantly PCs and Microsoft 
software, analysts Say Active 
X is probably a better 
choice. It is a more stable 
technology which Microsoft 
has refined over seven-years. 

"Active X is a well-estab¬ 
lished component technol¬ 
ogy while java Is very young 
and immature,” says Mr* 
Mike PrykeSmith, Microsoft 
product manager for Inter¬ 
net tools.. He says “hun¬ 
dreds"-of Active X applica¬ 
tions are available from 
third-party developers. How¬ 
ever, Microsoft admits that 
Java wins, in the portability 
stakes and it has thus 
licensed the language from 
Mch-rival Sun .to allow it to 
also offer Java products. 
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Enterprise computing 


The 

search 


FT 


begins 


BUSINESS 
WEB SITE 
OF 1 997 


Today, the FT-IT Review 
launches a competition to find 
the FT Business’Web Site of 

the Year. The FT is looking for 
organisations which have 
used their web site to achieve 
commercial advantage in their 
particular market and can 
display evidence of the 
following: 



Sponsored by UUNET UK 


□ Business transformation. 

□ Innovation. 

□ Measurable financial 
benefits. 


Thera will be category prize 
winners and an overall winner 
which will be named as 'FT 
Business Web Site of 1997'. 
Winners win be announced at 
an awards ceremony In 
November 1997. Details of the 
winning entries will also 
appear In the Financial Times. 

Com petition entries are 
invited via the web address 
(below) for the following 
categories: 


□ Finance. 

□ Large organisations, 
(excluding those in the 
finance sector). 

□ Small and medhan-stzed 
organisations, (employing 
under 250 employees). 

□ Public sector. 

□ Not-for-profit 
organisations. 


plus a questksn-and-answer 
facility for potential entrants 
and an entry form can be 
found at the web address, 
below. The competition is be 
open to companies In and 
outside the UK that fall Into 
the categories, listed left. 

Entrants' web sites must 
have been established before 
January 1.1997. The deadline 
for final entries is July 31, 
1997. Entrants' claims must 
be capable of being 
substantiated, if shortlisted, 
and candidates may be 
required to present to the 
judging parrel, either in person 
or by videoconference. In 
September. 

Details of the exam petition, 
which is sponsored by UUNET 
UK, Europe's largest Internet 
service provider, are also 
appearing In this month's 
FT-fT colour magazine, Doing 
Financial Business Online, 
published in conjunction with 
.net magazine. 


Full details of the competition 


■ For fufl competition 
details, see the web site: 
http:/www.uunetpipex 
.com/events/ft/ 


NEXT MONTH’S FT-IT REVIEW 


IT in financial services 


The July 2 issue of. the monthly review wfil 
application areas for computers and. software . 

banking and financial services- Tapics wfll include; ' v 


□ The impact of electronte'cqn w ieroe 

□ Payments systems and smartcard 

□ Insurance on the Internet 

□ ATMs and banking hardware • 

□ Telephone and tome banking . 

□ Cheque processing systems 

□ New dealer room systems 

□ Call centre applications .- 
Q Accounting packages 

□ Bectroitic flnanctal information services. 
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For mom details about the monthly RrtT Review, seethe 
information panel on page two of this Issue. 


YEAR 2000 DATE SWITCH » By NuaJa Moran 


Companies face threat from 
their external business links 


The Millennium 
B«mb 


uutibiiuiiuuuu 


Businesses may feel confident that their computer systems will be ready for 
the year 2000 date switch. But with the rapid growth of electronic commerce, 
how can they ensure data from external sources is also date-compliant? 


T hose organisations in 
the throes of prepar¬ 
ing computer systems 
for the year 2000 may be for¬ 
given for feeling smug that 
at least they are on the road 
to compliance, given the 
indications that many busi¬ 
nesses have yet to recog¬ 
nised the threat, let alone act 
on it. 

But in a networked world, 
ensuring internal systems 
are adapted to handle the 
date change will not fire¬ 
proof a company against ‘the 
Mill enni um bomb’. To avoid 
problems, all data from 
external sources must be 
compliant, as must all 
systems to which data is 
transmitted. 

“The irony Is that compa¬ 
nies are focusing on changes 
to internal systems that are 
not the most important ele¬ 
ment in avoiding Year 2000 
problems,” says Mr Martin 
Caddick, practice manager 
for Year 2000 business at the 
consultancy. DMR. 

“ Traditionally. IT has had 
an internal focus. IT depart¬ 
ments concentrate on things 
In their own domain - ‘We 
own this application: we’ll 
fix if Many are taking the 
same approach with the date 
change." 

But in the race to be com¬ 
pliant, this Is a misuse of 
resources. “Rather than deal¬ 
ing with the Year 2000 prob¬ 


lem, an application at a 
time, companies need to 
assess what has to be done 
in terms of business pro¬ 
cesses. They should track 
data through from one end 
of the process to the other, 
and consider whether it can 
move through all the inter¬ 
faces between systems,” he 
adds. 


Broad impact 

The Year 2000 problem 
arises because most older 
computer systems use only 
two digits to designate the 
year. Unless they are 
changed, systems are likely 
to respond to the start of a 
year ending with the digits 
00 by assuming there is an 
error and stop working, or 
interpret the year as 1900. 
This win invalidate all kinds 
of date-related calculations, 
sort routines and indexing 
procedures. 

The Edifact standard for 
electronic data interchange 
uses only two figures in the 
date field, making it inevita¬ 
ble that many computer- 
based trading links will be 
affected. 

So it is not sufficient to 
ensure internal systems are 
compliant Companies must 
collaborate with all partners 
who have interfaces with 
their systems to agree how 
to handle the date change. 


BAGS (Bankers Automated 
Clearing System), which 
handles all transfers of 
money between banks, has, 
for example told ail Its data 
partners that it intends to 
take a windowing, or logic 
approach to handling the 
date chang e, it will expect 
data in the existing format, 
that is, with two figures in 
the date field, and will be 
responsible for infer rin g the 
correct date. 

The alternative to the 
logic approach is to expand 
the date field to four digits 
to make the year unambigu¬ 
ous. "The changes that are 
required are not difficult, 
but you need to agree a com¬ 
mon strategy for each inter¬ 
face,” says Mr Caddick. 
“And you need a strategy for 
external interfaces before 

you gO making riiangn-c to 

internal computer code.” 

Putting the focus on exter¬ 
nal interfaces will make it 
easier to get directors to 
take the Year 2000 problem 
seriously. Senior managers 
can appreciate the impact 
that the failure of external 
business links will have on 
the company, and will be 
more worried by this than 
the issue of whether an 
internal application is date- 
compliant 

Mr John Seeker, director 
of the UR Millennium Prac¬ 
tice at the outsourcing com¬ 


pany, Origin, agrees that the 
impact of Year 2000 on trad¬ 
ing links “will be very seri¬ 
ous”. 

He adds: "There is less 
risk from ‘bad’ [non-corapb- 
ant] data getting into your 
system and causing a prob¬ 
lem than that good data you 
send out is not dealt with 
because the receiving system 
Is non-compliant.” 

For example, a car com¬ 
pany which operates a just- 
in-time manufacturing sys¬ 
tem may find orders are not 
fulfilled. “A day later, you 
have no windscreens - and 
the production line stops." 

Since just-in-time systems 
often work on very fine tol¬ 
erances, with components 
delivered half an hour before 
they are needed, a delay of 
only half ct day could have a 
serious impact on a busi¬ 
ness. 

Companies have to do 
more than simply ask elec¬ 
tronic trading partners if 
they are Year 2000-compli- 
ant, says Mr Seeker. “As it 
was put in the BBC televi¬ 
sion comedy. Blackadder - 
‘Just asking a chap if he is a 
spy, isn’t really good 
enough.' " 

Companies should extend 
their testing programmes to 
all external links, he sug¬ 
gests. “When it comes to 
testing for Year 2000 compli¬ 
ance, companies should 
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regard suppliers as part of 
their internal organisation." 

Although the modifica¬ 
tions required to ensure that 
interfaces continue to work 
ore straightforward, it is 
very hard to test the changes 
unless they are tested in a 
live environment. Setting up 
a frill environment to test 
interfaces will cost a large 
company teas of minions of 
pounds. 


Difficult issue 


Nor is it enough to ensure 
that suppliers are Year 2000- 
complianL If customers are 
affected it could have an 
equally serious effect on 
your business. “It may be 
more difficult to approach 
customers than suppliers on 
this issue, bat you need your 
customers to stay in busi¬ 
ness. too," says Mr Seeker. 

“If you are a big corpora¬ 
tion - or a government - 
you can dictate how you 
make the changes," says Mr 
James Johnson, director of 
Global Renovation Centres 
for the Year 2000 at EDS. 
“But if a system you are 
s ending data to is unmodif¬ 
ied, you have no choice but 
to continue to provide the 


data in the format expected. 
This is one of the key rea¬ 
sons why EDS believes it 
will be one of the leading 
players in the ‘Year 2000 
industry*. We're one of the 
few companies that can 
work with a customer and 
its vendors. If appropriate, in 
a beginning-to-end solution.” 

There are indications that 
companies are beginning to 
realise they should not view 
Year 2000 compliance as an 
internal issue. In the UK, BT 
has taken the strong-arm 
approach to ensuring all sup¬ 
pliers are compliant and will 
Involve them in its testing 
programme which begins 
later this year. 

Lloyds TSB has set up 
t«mm of senior managers to 
handle the delicate business 
of ensuring anyone with 
whom the bank has elec¬ 
tronic links is taking an , 
agreed approach. 

Meanwhile, Ralltracb fs 
trying to persuade UK rail 
companies to co-operate in 
dealing with the Year 2000 
problem. It wants an indus¬ 
try-wide agreement on the, T 
format for date-compliance, 
and will require key suppli¬ 
ers to demonstrate compli¬ 
ance. 


RISE OF THE VIRTUAL^CORPORATION 


By Philip Manchester 


T! 


he frill impact of Inter¬ 
net-based 'electronic' 
commerce will take 
years to unravel - but some 
certainties are evident. 
Working practices, the rela¬ 
tionship between suppliers 
and customers, and, indeed, 
between suppliers and their 
employees are set to change. 

It is also looks certain that 
businesses will continue to 
evolve into mare flexible - 
and effective - organisa¬ 
tions. They will, in the cur- 


The question is not if, but when 


rent jargon, become *virtual 
corporations'. The consul- 
tantc y, Price Waterhouse 
(PW) dpfinHH a virtual corpo¬ 
ration formally as an organi¬ 
sation which “co-ordinates 
economic activity to deliver 
value to customers using 
resources outside the tradi¬ 
tional boundaries of the 
organisation.” 


Software Flyec 



The airline business Is one of the 
most competitive on Soto 
ensure ttiek continued success, 
KLM Rqyal Dutch Airlines brought 
Computer Associates onboard. 

With CA, KLM cantata 
advantage of the world's most 
advanced cflentfserver flnancM 
software: CA-Masterpiece? 

As Bocutfve Vice President 
and Corporate Controller, Hans 
Boiggink says, "KLM is an Inter¬ 
national business 
with offices all __ 
over the globe. lELIlfl 
So we needed financial software 
that was multi-language and 
multi-currency. In bath cases, 
Masterpiece fit the Ml? 

What’s more, Bniggink 
appreciates the fact that 
CA-Masterpiece operates In Teal- 
time,’ giving his staff Immediate 
access to the Information they 
need right from thefr PCs. 


Hans Bfuotjml. Executive 
Vice President and 
Coruornte Coiiiroiier.il 
KIM Royal Oitlcii Air-lmes. 


says, CA and KLM worked togeth- 
er to customise CA-Masterpiece 
to precisely fit their needs: 'CA 
made sure they had at! the Input 
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to our specific requirements. 
And they continue to reftie the 

software to keep up with the new 
demands of our business! 1 

Sounds like a good partner¬ 
ship. 'Flying sty high? says 
Bruggink SpokenIteatrue 
airline executive. 
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Mr Colin Price, a partner 
at PW and author of a recent 
study on virtual corpora¬ 
tions, says that the trend 
towards the virtual corpora¬ 
tion is the continuation of a 
process which began 20 
years ago. 

“Until the oil crisis in the 
early 1970s, the dominant 
theme in business was that 
you became mare profitable 
by being bigger. But over the 
last 20 years, the emphasis 
has changed from scale to 
scope. An organisation can 
have a lot of scope without 
being big,” he explains. 

This shift in emphasis led 
business through a series of 
changes from downsizing, 
through total quality man¬ 
agement, to outsourcing. Mr 
Price sees the emergence of 
the virtual corporation as ah 
inevitable continuation of 
this process. 

“The question is not Is it 
going to happen? It's when is 
it going to happen? There 
are two drivers and two ena¬ 
blers that are pushing it 
along. The drivers come 
from changes in the business 
environment. Globalisation 
and competition are forcing 
companies to stop doing 
what they are not outstand¬ 
ing at 

Secondly, they need to 
reach new markets - which 
leads them into more part¬ 
nerships and co-operative 
agreements. “The enablers 
are new ways to exploit 
human resources more effec¬ 
tively - teleworking and out-, 
sourcing, for example - and 
an Information technology 
infrastructure that lets com¬ 
panies operate as Intelligent 
enterprises’,” says Mr Price.’ 

There is plenty of evidence 
to suggest that the process is 
well-advanced. Examples of 
a move to more flexible 
organisational structures are 


Competitiveness plus changes in markets, the workforce 
and working methods are heralding ‘virtual’ corporations, 
as technology allows a greater range of business options 


common: “Look at the Ford 
Motor company. In 1980, it 
made about 87 per cent of a 
car itself. Now it only makes 
between 30 and 40 per cent. 

“Or consider the US insur¬ 
ance company, General Life; 
it has only 14 full-time 
employees and a few 
part-time students," says Mr 
David Green, managing 
director of computer soft¬ 
ware company. Sapiens. 

He notes that his own 



Coin Price, a partner at Price 
Waterhouse, says: 'An 
organisation can have a lot of 
scope without being big* 


company has increasingly 
relied on partnerships with 
other suppliers to broaden 
its market - and to keep a 
competitive edge. It has 
become part of a 'virtual' 
network of suppliers. 

“We concentrate on our 
core software competencies 
which are rapid application 
development tools and Year 
2000. But we come up 
against competitors with a 
wider range of services and 
products. So we have set up 
alliances with organisations 
to cover the other areas.” 

The trend for companies to 
form alliances is measurable. 
According to Mr Price of 
PW. a recent survey of 
FT-SE 100 companies by Kal- 
nhas found that the number 
of formal equity alliances 
has grown by 55 per cent in 
the last five years. It also 
found that the number of co¬ 
operative agreements to 
share or develop technology 
between companies had 
grown by 200 per cent in the 
last decade. 

Competitiveness and 
changing markets are only 
part of the story, however. 
Changes in the workforce 
and working methods also 
favour the trend towards vir¬ 
tual corporations. Telework¬ 
ing centres, home offices and 
flexible working practices all 
help to make it possible. But 
the most significant advance 
Is evolution of the technol¬ 
ogy infrastructure needed to 
support more flexible ways 
to organise. Global network¬ 
ing through the Internet has 
created an environment 
which makes it possible. 

Indeed, the barriers are no 
longer seen as technological. 


“Our experience shows us 
that the big challenges are 
not technical - they are cul¬ 
tural They are about how a 
company values itself and 
finds where it can make its 
contribution,” says Mr 
Glenn Osaka, enterprise 
systems general manager at 
Hewlett Packard. 

“The technology allows for 
a greater range of options for 
organisations. They can out¬ 
source as much or as little 
as they like and still keep> 
control.” 
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Predictions 


Mr Smith of PW points to 
the non-technlcal implica¬ 
tions of virtual organisations^* 
and warns of potential prob- - 
lems: “There are some 
Important questions that 
need answering. How do you 
build a cultural identity for 
a virtual corporation? ^ 

“How do you build soft-' ’ » 
ware systems that span 
enterprises? 

“I also have some reserva¬ 
tions about teleworking. But 
the virtual corporation-^ 
model is going to dominate.” " 

Mr Osaka of Hewlett Pack¬ 
ard sees the shift to virtual 
corporations as the begin¬ 
ning of much bigger change. 

“We are right at the begin-* ^ t 
ning of a major transforms- ■*' w - 
turn - not just to commerce 
and companies,'' he says. 

“When you transform cor¬ 
porations, you also trans¬ 
form economics. This could L 
change the basis of economic ^ *■>,. 
power. Relationships change ' *' ~ 
- between employer and 
employee, between supplier 
and customer.” 
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VOICE TECHNOLOGY 




Speech-controlled computers 


From page one: 


recognition 25 years ago, 
there was some doubt that 
this day would ever come,” 
reflected Mr Jim Baker, co- 
founder and chief executive 
of Dragon, at the product 
launch. 

It was the need to deploy a 
continuous speech system 
which led to L&JTs recent 
acquisition of Kurzwefl for 
S53m. Analysts believe that 
deal will allow L&H to 
‘short-circuit’ development 
times and bring its large 
vocabulary, speaker-indepen- 
dent, continuous dictation 
product to market at least 
six months earlier. 

Systems incorporating nat¬ 
ural speech recognition tech¬ 
nology have the greatest 
potential to become accepted 
by users because they allow 
normal speech. However, 
there are already quite a 
number of application areas 
and lines of business where 


speech recognition Is being 
used. Philips divides this 
application area into three 
categories: 

O Discrete speech recogni¬ 
tion systems: These applica¬ 
tions allow users to control a 
computer, machine or appli¬ 
ance by saying simple words 
or short phrases, such as 
“start", “stop" and “dial”. 



They are already In use in a 
wide variety of applications, 
such as telephone banking, 
quality control systems, and 
parcel- h a n dl in g systems 
□ Word-spotting systems: 
These systems allow the 
user to say a complete sen¬ 
tence, out of which the com¬ 
puter will pick the words 
which are important to carry 


out an action or provide the 
user with the appropriate 
information. For example. 
Philips has a train timetable 
information system that 
works on this basis. - 

□ Natural speech recogni¬ 
tion systems: The most 
advanced category of voice 
command applications is one 
that enables the computer to 
take whole sentences, inter¬ 
pret them, and perform the 
requested tasks. 

As with IBM, Philips has 
also moved towards integrat¬ 
ing its technology in other 
applications. The group has 
a radiology version of Its 
system working in several 
hospitals and says there is 
growing interest in areas 
such as banking and finance. 

Philips’s system works In 
a slightly different way from 
those from IBM, Kurzweil 
and DragonDictate in that it 
sends the continuous speech 
signals to a special PC 
server, attached to a local 


area network. For niche spe¬ 
cialist markets, such as med¬ 
icine, this ‘batch 1 approach 
is quite acceptable although, 
the company acknowledges 
that there is also a demand 
for immediate real-time 
voice recognition. 

“Speech recognition is an 
evolving technology that 
will continue to improve," 
says Philips. "Gradually, the 
dream of being able to com* 
municate with machines 
through the power of speech 
is coming true." 

While the day when every-’ 
one will be able to use natu¬ 
ral speech as a substitute ftr\ 


a keyboard and a mouse., 
may still be some way oft 
the Implications could be: 
dramatic. "The whole way of 
working and communicating 
becomes totally different: 
with a language, user Inter* 
face (LUI) as opposed to 
graphical user interface 
(GUI)," says Mr Basttaens of 
Lernout & Hauspte. 
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